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1. Lccossion of the Umited Arab Republic (L/3362)

The CHLIRMAN recalled that it had been agreed to add to tho agenda an item on
the accession of the United .rab Republic. The Working Party oun the iccession had
recently completed its report which was contained in document L/3262.

Mr. BURESCH (Lustria), Chairman of the Working Party on the .ccession of the
United .rab Republic said that the Work’ng Party had held a scries of m»etings between
9 and 24 February 1970. Its report was now beforc the CONTR.LCTING PARTIES in

document 1,/3362.

In examining the request by the United .rab Republic, the Working Party had taken
fully into account the work done in 1962 by the Working Party that recommended the
provisional accession of the United Lrab Republic,

Ls it appoared from paragraphe 32-34 of the report, the Worlkiang Party, with one
nember dissenting, had reached the conclusion that the United lirab Republic should be
invited to accede to the General lgrecement under the provisions of Mrticle XXXIII.

Tor this purpose the Working Party had prepared a draft protocol and a draft decision
for the accession of the United .rab Republic, and rccommended that the CONTR.CTING
PLRTIES adopt theo-decision and approve the text of the draft of the protocol.

The text of the Protocol of .ccession (innex II) was approved.

1hss HuR“LI (Israul) put on record that her delegation. could not approve the
text of the Protocol.
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Tae text of the Decision on the terms of lccegsion (imnex III) wa.s” approved.

M5 HARELI (Isracl) put oa rocord that her delogation could not approve the
text of the Decisiocon.

The report as a whole was adontgg.

The CH.IRMAN sond that ballot papers would be d¢str¢bumou for - votec on the
Decision contained in lLnnex III to the report. I accordancc to Lrticle XXXIII,
the terms of accogsion required the approval of two thirds of the contracting
partics. Representatives who had authority to vote on behalf of their government
were iuvited to do so ot the close of the meeting; ballot papers would be sent by
post to contracting parties not represented at the session.  Thoe result of ths vote
would be cnnounced when the requirud number of “fferathC votes (51) had been
received. Thereafter, the Protocol would bo opuir for siznzture and the United Arab
Republic would beconc a contracting party tdlruy doys after its acceptance of the
Protocol.,

Miss HiRELI (Isracl) said that Ler Goveriment was not in UrincipJ opposed to
the accesslon of the United Arab Republic to the General ipiéhcnt provided the
United .rab Republic aceepted fully tlu con ractual obligations incumbent on all
COHLTQCUJ“ pwrtles.

-.J.J

The Norén”; Party established 4o examinc thc rcquest'”or'hvrcss on of the
United rob Republic hod hold only five mectin ,L, tut durin: this short period it
had coime up against soms of tho most dlffL”ult problomng cn001ﬂtc od in a GALTT
- Working Party. Onc of thesc was thoe question of State trading. It poscd some
serious mcthodolozical problems from the point of view of tho G.TT irticles.

Other casues of = °1m¢lhr nature hac led to thorouzh and scrious efforts in working
partics with » vicw to finding solutions which would be fair 4o all concerncd and
compatible with. the Gencrel agrecment. Tho discussion hod urought out clearly that
imports iito the United Arab Republic werc rozulated by a COQOLLuthﬂ of State
trading, currency control and reliance on o*lﬁuor 1 trqd; and poyments agreements.
These special circumstances would have been suificient reasow to seck a satisfactory
special solution, but the Working Party hac only token note in paragraph 15 of its
report of the assurances given by the repr‘gpwbatWVﬁ of the United .irab Republic
thatthelr State-trading arrangements would continuc. to CO&LOTH fully with the
GLTT. Somo moimbers lad said in this connexion (in perag ;raph 29) that "while thurc
was no reason to doubt the assurcaces given to the. Workin,: Bar,J, ee» any
departure from tho GITT rules by countries relying for thcur protection essentially
on the teriff could be easily detceted, but thst, in the cace of other types of
cconomies there was nc. way: for contracting porties to satisiy themselves that the
principles of the General Lgrecucot were alw ways obscrved, unless some form of
regular notification and consultation were prov¢o ed for in ths Frotocol of
wecessiou’. Ko such provision hal been me’e in the Protocol.

“nother serious problem was the two-fold one of thoe cconuwry boycott on the
one hand, and the interference with the freedom of tiansit on the other. There
were no cconomic or development roasons for these measurcs ~nd nonc had been
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claimed. However, these practices weore in violation of the provisions and spirit
of the General Agreement and were not compatible with full accession. It had been
the main recson which had led the Working Party in 1962 not to recommend full
accession for the United Arabd Republic., The naturc of thess practices was again
explored at length in the Working Porty whosec lugort was now before the
CONTRALCTING PLRTIES. As in tho cast of Stave trading, no meation was to be found
of these serious questions in the Protocol.

Her delegation found lisconcerting divergencies between the Report of the
Working Party and the Frotocol, wiich did not follow from the Report.

Migg Haroll recalled that Isracl had supported the provisional accession of
the United Arab Republic in 1942 and had never ovposed its successive extensions.
Uncder its provisional accession the United .irab Republic onjoyed mogt-~favoured-
nation treatment and participated in 211 GATT activities. The conditions for full
accegsion which the CONTRACTINHG PARTIES stipulatzd in 1962 hed not yet boe
fulfilled. Therefore her delegation would abstain from the vote.

Many delegations expressed thoir support ord welcoms for the accession of the
United Araob Republic. Reference wag made to thoe United irebd Republic's active
participacion in GATT activitics and particulorly in the Trade Negotiations
Conmitoce for Developing Countrics. Swune delegations pointed out that they agreed
and were satisfisd with the '"31"“~tioms given in the rep0¢b of the Working Party.
The fol;ﬁ‘;ng speak took the floor: I, GROS ESPI (U”U”h V), Mr. McMORRIS
(Jamaica), Me. KGJdL—AJPél (auocn), oo AHMED (¢nk1stan), M. LSLNTE (Ghana),

Mr. PLPIG (Yugoslavia), . LBOHGO {(Cemeroon), it. AL ANSLRI (Xuwait), Mr. SOATAN
(Nigeria), Mr. MUNOZ-VARGAS (Spain), Mr, PASTH (Turkey), it. SWLRUP (India),

Mr. LAY (Malaysia), Mrs. ZASFFGRIR DO GOYINACHS (Srgentina), . BENES
(Czechoslovakia), Mr. STEPHANOU {(Grecce), Mr. RURARZ (Polanc) and Mr. PANDELAKI

(Indonesia).

. Mr. WEITNAULR (Switzcrland), gnid that his Government welcomed the United Arab
Republic as a new full Member of the GATT, bearing in mind the relations that had
always existed betweon this cowntry of renowned old civilizetion and his own. His
country felt that the United Airab Republic, when applying for zsccession was
desirous - as all othor developing countrics - to accept 21l the rizhts and
obligations resulting from the Gencral Agreement. This point wns of grea
importance to his country, which lived by its cyports and whose economic structures
left a large part to the production of consumer zoods. Switzerland could but
ingist that these proiucbs also e accorded appropriate cxport possibilities in the
meriets of its trading partner geaerally specking, his country attached great
importance to its commercial Jl&b ons with the U ﬂlt?u 4Lrab Ropablic not boing in
any wey acdversely affeoc tnd

WILLENPART (Austria) said that his Government welco:iod the accession of
the United irab Republic as i full Hember to G.LTT. In this context he referred to
hustrin's traditionel commercial relations with the United Arab Republic. fustria
expacted coufidently that the future duvelopmont end diversification of its trade
with the United Arab Republic would olso aopWV to consumer goods according to their
importancs in Austria's production and cxport trade. It was his Government's hope
that the rights and obligntions of the Gcneral Lzreement would create a new
incentive for the further expansicn of trade with this now Membur of the GATT.
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Mr. GARCIA-INCHAUSTEGUI (Cuba) recalled that his Government's position on
the question of' boycott was recorded in paragraph 21 of the Report.

Mr. ZULFICAR (United Arab Republic) expressed his thanks to Mr. Buresch,
Chairman of the Working Party, for the way the proceedings had been conducted,

He recalled that the delegation of the United Arab Republic had participated
since eight years in the activities of the GATT. It would continue to lend its
continuous support to the efforts undertaken by the CONTRACTING PARTIES towards
the liberalization and =xpansion of international trade. His delegation had
listened with great interest to the opening statements by the Chairman and the
Director-General and detected in them GATT's new approach towards the solution
of current problems of world trade where the inter-relationship between money
and trade was obviously increasing and where there was need for preferential
tariff treatment, coupled with the application of standstill provisions for the
benefit of developing countries. The importance of the participation of
developing countries in the main activities of ths contracting parties,
especially those directed towards the promotion of trade among developing
countries, had been rightly stated by the Director-General. His delegation would
continue to participate in these activities as it had during its provisional
accession, and would shoulder its greater responsibility as a contracting party
for the successful realization of the objectives of GATT. Finally, he expressed
his delegation's thanks to the CONTRACTING PARTIES for adopting the Decision for

the United Arab Republic's accession.

2. Expansion of International Trade (W.26/5)

The CHAIRMAN recalled that the CONTRACTING PARTIES had established a
Drafting Group to prepare a summary of Conclusions on the item Expansion of
International Trade, for consideration by the COMTRACTING PARTIES.

The DIRECTOR-GENERAL, Chairman of the Drafting Group, introduced the draft
Conclusions (W.26/5). He said that the Group, which had been composed of all the
contracting parties desirous of participating in the debates, had devoted
considerablz effort to its work and had drawn up a text which represented a
carefully balanced statement.

Not:ing that the draft text represented the version which had been agreed
upun by all the members of the Group, the Director-General wished to make two
points. First, the words "appropriate actions" in the ninth line of paragraph 4,
covered any action that might appear to be appropriate at the time, without
excluding negotiations or other action dirscted toward the further reduction of
barriers to trade, covering both the agricultural and industrial sectors. He
said that as yet no decision was reached as to what the term "appropriate
actions" would include. Second, he called attention to paragraph & where it was
specifically stated that this paragraph "in no way affects existing rignhts or
obligations under the General Agreement and particularly under Article XVIII and
Part IV". He wished to state that this wa., equally true for the other puragraphs
in the text.
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Mr. BRODIE (United States) called attention to a minor point of fact found
in the fourth line of paresgraph 2, dealing with the "deterioration of the terms
of trade of developing countries", noting that this was not in accord with what
the GATT had recorded in its recent Report Internationsl Trade 1968, (page 238)
where it was stated that since 1963 there had been relative stability with regard
to the terms of trade of the developing countries. He also cited from the IMF
Monthly Report of Financiel Statistica, which, he said, showed some improvement
in the terms of trade of developing countries. He did not wish to open up the
document for debate but suggested thet the phrase might be removed or that the
record could show thal this sentence did not accurately reflect the facts.

Mr. KOMPLORE (Upper Volte) called attention to the fact that among the
developing countries there were those concentrating on an expansion of their
export trade while others were even less developed and found themselves exporting
a limited number of primary products. He sald that with regard to the terms of
trade of developing countries these two groups had to be distinguished.

Mr. LSLNTE (Ghana) said that in his view the second sentence in the second
paragraph was correct and that the figures quoted did not invalidate that sentence.
He added that in the modern world, when international trade was generally
expanding, relative stability meant in fact deterioration when compared to the
situation of other countries.

Mr. BESL (Chile) noted that the Drafting Group had been open te all the
contracting parties and suggested that matters of substance should have been
discussed in that group rather than in the plenary session.

Mr. EBONGO (Cameroon) compared the pre-war prices of certain commodities in
his country with those preveiiing in recent times, and noted that the prices of
primary products had f .llen relative to other pricer. He supported the view of
the representative of Chile.

Mr., SCHWLRZM.NN (Canada) said thet his delegation regarded this sesslon as
marking an important shift in the work of GATT as it moved into a new field of
seeking solutions. In his view, this was reflected by the presence of many
countries! Ministers. His delegation accepted the document as it stood, and
wanted to point out several important elements. First in paregreph 4 there was =
directive given at this session for the work programme to be completed vy the
end of the current yeear, including the drawing up of proposed solutions and
suggested techniques. Second, a basis was thus provided for the GONTRACTING
PLRTIES in their twenty-seventh session to decide upon appropriste acticn.
Reeding the document in the light of the Director-General's remerk that Mapprop-
riate actions" did not cxclude negotiations, his delegation thought that
eppropriate actions must include negotiation or otherwise it would imply unilatersl
ection. Thlrd, it was clear that the purpose of the sppropriate action was to
reduce toriff and non-tariff barriers in both the industrial and agricultural
sectors. Fourth, with regard to the specific references to the trade of
developing countries, world-wide negotiations covering teriff and non-tariff
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barriers in industry and agricultursl trade would in itself be one of the most
veluable contributions towards the development of these countries. He regretted
that the Director-Generaol's two principles on agriculture were not included in the
conclusions. Referring to the statement made by Mr. Gilbert (United States) in
the meeting of 25 Fehrucry he said that Canada, too, felt that agricultural
problems were very important. He concluded by saying that there might be need

for ad hoc or interim remedies in some fields.

Mr. NIN-NGUIM. (Gobon) said that his delegation had purticipated fully in
the work of the Drafting Group and was ready to accept the text as it stood,
recognizing that it represented a compromise. In his view, tie representative
from Upper Volta had put his finger on the problem in distinguishing between
developing countries in different stages of development; between those whose
exports included manufcctures and semi-manufactures and thosze whose exports were
largely composed of primary products. He noted a clear difference between the
results in the industrial sector and in the agricultural sector, the latter being
the one of greatest interest to most developing countries. He suggested that
agricultural subsidies maintained by large countries were very disturbing to
developing countries. He concluded by calling attention to the refersnce to
frticle ZVIII and Pert IV in paragreph 8 of the draft Conclusions, noting that
these had been placed in the text to preserve the interests of the developing
countries.

The CHLIRMAN reminded the representatives that the text before them was the
result of a delicate balance arrived ot during deliberstions thzt had been open
to all delegations, and that the task before the CONTR.LCTING P.RTIES wes to adopt
the text at this point, noting that statements could be made leter.

Mr. BRODIE (United States) said that his delegation did not insist on the
removal of the sentence which he had referred to earlier, but would wish the record
to show that his delegation did not agree with that sentence, since it inaccurately
described the terms of trade.

Mr. HIJZEN (i&£C), referred to the remarks of the representative of Uanada,
stating that for his delegation the text in the draft Conclusions needed no
additional interpretation. He was in accord with the interpretation that the
Director-General had himself given.

The CONTRLCTING PARTIES approved the Conclusions.

Mr. WEITNAUER (Switzerland) said his delegetion had teken note of the
revised text of paragreph 4 with great interest since it was one of the key
paragrephs. His delegation had also noted with interest the supplementary
explanations which the Director-General had given as to the exact meaning of
certain expressions used. [Ilthough his delegation had not followed the progress
of the drafting group in its entirety it well understood the difficulties that had
to be cvercome in arriving at a text that met with everyone'!s approvel. With regerd
to the task of this nrganization, he seid that it all depended on not missing the
right moment, and he stressed the word "right". He added that his delegation saw
ebsclutely no contradiction between the new tasks of GLIT cnd the active efforts
being undertaken in the context ol Europe for planning solutions to mony problems,
solutions which would be salutary for the countries in question and for the whole
world., Nevertheless, he could not hide the concern which his delegation felt at
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there having been need for an explicit declaration by the Dircctor-General that

the text in paragrsph 4 did not excluds the possibility of future negotiations.

It went without saying that thus far, during the twenty-two years of its existence,
negotiation wag the very essence of GIIT activitiecs. He concluded by expressing
the firm hope that it would not be the art of drafting but rather the desire for
action that would characterize the GLTT.

Mr. FPOGLRTY (Lustralia) said that the important Conclusions which had just
been adopted represented a clear cxpression of the CONTRACTING PLRIIES! desire to
pursue encrgetically the objectives of further trade liberclization, as charted in
the Decisions of 1967. His delegntion regretted that it had not proved possible
to incorporate in these Conclusions an endorsement of the two principles on trade
in agricultural products, which the Director-~General had suggested at the cpening
of the session. Iully cndorsing thess principles, his delegetion was hceartened by
the wide support that had been expiressed towsrds their adeption in the general debate
His delegation would ask those few contracting parties who were unable at the
present stage to accept the Director-Gensrall's proposal to roilect on the gquestion
over the coming months so thabt when the CONTRLOTING PLRTIAS met agein abt the next
sesslon, or even before, if cppropricite, the matter could be given further con-
sideration. In the meantime he expresged the hope that the SLgriculture Committee
would keep these idsas very much in mind in pursuing its tusk of secking mutually
acceptable solutions to the problems of international trade in agriculture.

Mr, NORRISH (Vew Zealend) expressed sabisfection in interpreting parsoraph 4
of the Conclusions asg signifying bthat the momentum for progrsss thet had been
built up in the past two wecks would now continue. He expressed disgatislaction,
however, with a certein lack of belance in the Conclusions due to the absence of
specific reference to problems in egricultural trade, and particularly the absence
of the Director-General's two princivles. Nevertheless, this ebsence did not in
any way lessen the wide-ranging support which these principles had received in the
general debate, nor did it lessen the self-evident responsibility of some countries,
or groupg of countries, in the ficld of trade in agricultural products.

Mr. RLIMONDI (Argentina) seid thet his delegation strongly supported the
Conclusions, which represented a compromise but which would be uscful for guiding
the future work prozremme of GATT. He reiterated his delegation's support for the
Director~General'!s two principles, which unfortunately had not been included in
these Conclusiong. Hopefully, the door would be left open to return wo these
again in the future so that they might eventually be formully adopted.

3. Election of Officers (W.26/4)

On the recommendation of the Heads of Delegations the ifollowing officers were
elected for the ensuiay yecr:

Chairman of the CONTRLCTING PLRTIES Mr. Carlos Besa (Chile)
Vice-Chairmen of the CONTRLOTING P.LAIED Mr. Marc Nan-Nguema (Gebon)

Mr, Cherles H. Lrchibald
(Trinidad ond Tobago)

Mr. B,F. Meere (iLustralia)
Chairman of the Council of Representatives Mr. Erik Thrane (Denmerk)

Chairman of the Committee on Trade and

Development Mr. jugustin Papic” (Yugoslevia)



SR.26/9
Page 92

4e Closing of the session

The CHAIRMAN, in closing the session, sald that the Conclusions just adopted
showed a determination to carry forward the Werk Programne established in 1967,
It would be up to the Committees in charge of the various sectors of the Work
Programme to push ahead energetically. He was confident that, given goodwill
and a forward-looking spirit, ccncerted progress would be made in the three
major areas of action, including the work of the Joint Group on Import
Restrictions. While the work in the main bodies was being pursued the Council
was agaln charged with the co-ordination and expansion of the various activities.

The discussion on the Council's report had made clear that the way in which
the Council had operated had been appreciated and had preatly contributed to the
fact that during this session contracting parties had been able to concentrate
on a fow selected matters of major importance. The extension of the Council's
work should therefore be continued in tiie coming year.

The agenda and the programm: of meetings had given thie opportunity to hold
informal meetings in which delegationg had had preparatory discussions on a
number of important probleims which would require the attention of the CONTRACTING
PARTIES in the foresceable future. There had been general support for further
discussion of this kind.

The Chalrman had been pleased that the negotiations by the United fArab
Republic for its accession had been successfully concluded and he supported the
expressions of welcone.

Before closing the scssion, he thanked dme Zeeffercr de Goyeneche for her
ri

assistance co Vice-Chadrman of the CONTRaCTING PARTIES.

lir. BESA (Chile), in eaccepting his appointment to the office, recalled with
affection and respcct ir. Fernando Garcia 0ldini, the eminent Chilcan and former
Chairman of the CONTRACTING PARTIES. Mr. Besa said that the GATT was onc of the
most oxcliting endeavours in the international system becausc of the vital
importance of trade as an instrument of well-being and peace. The efforts made
to establish a constructive dialogue between nations and to eliminate under-
development could just wither away in the GLTT, just as in the GATT too real
pregress could be made towards translating those efforts into positive results.

Mr. Besa said that his new function would only give him satisfaction if
he was convinced of having tackled hils task efficicently. Government representa-
tives werce frequently confronted with the difficulty of deciding between a
short-term interecst and a long-term interest. Because of the difficulty of
striking a proper balance betwecen the two the most convenilent solution was
sometimes to opt for the short-term interest. HNevertheless; a sense of vision
was required that must go beyond the mere question of defending prescnt day
interests.
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With regard to the mechanics of development, Mr. Besa felt that expansion
of markets was feasible if two parallel efforts were made at the same time, one
towards liberalization of trode and the other towards increasing consumption
capacity throughout the world, WNeither of these two parallel and complementary
efforts should be sacrificed.

Mr. Besa thanked the CONTRACTING PARTIES for his election and expressed on

behalf of all contracting parties appreciation to Mr. Sule Kolo for his admirable
chairmanship of the twenty-sixth session.

THE SESSION CLOSED AT 1.20 P.M.



