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1. Activities of GATT (continued)

The CHAIRMAN, in closing the discussion on Activities of GATT, referred to
some of the main themes of the statements made by delegations.

He said that in their statements many delegations had referred to the
present difficult international economic situation, the persistence of inflation,
rising unemployment, payments imbalances and exchange rate instability and the
stagnation in levels of output and trade. Many representatives had noted that
protectionist pressures had continued to increase, thereby threatening economic
recovery and creating uncertainty for trade and investment prospects in all
countries, particularly developing countries. References were made to other
disturbing trends, such as the increase in restrictive measures of a unilateral or
bilateral character and the proliferation of restraint arrangements outside the
GATT system. Several delegations had expressed appreciation for the trenchant
analysis of the economic and trade situation presented in the GATT Report on
International Trade, 1980/81.

He said that in such circumstances, all contracting parties participating in
the discussion had stressed the importance of renewed efforts to support and
improve the multilateral trading system and the key role of GATT in maintaining
multilateral rules and disciplines, checking the trend towards bilateralism and
maintaining the principles of transparency and non-discrimination in international
trade relations. The need for efforts by contracting parties to strengthen their
mutual co-operation had been repeatedly stressed.
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He recalled that many representatives had drawn encouragement from the
continuing vitality demonstrated by the GATT system in responding to changing
needs and situations. They had pointed out that the Multilateral Trade
Negotiations had resulted in a considerable strengthening of the GATT system
and an extension of GATT disciplines to new areas of policy. The Agreements
resulting from the Tokyo Round were being effectively implemented, and the
number of disputes brought to the GATT for conciliation was an indication of
confidence in the procedures for consultation and dispute settlement agreed
upon in the Multilateral Trade Negotiations.

He said that nevertheless many representatives had referred to
outstanding problems which required urgent solution. It had been widely
stressed that trade in agricultural products had not benefitted to the same
degree from the rules and disciplines of the General Agreement as that in
industrial products. The examination by the Consultative Group of Eighteen
of problems affecting trade in agricultural products had been welcomed, and
the hope had been expressed that these problems would henceforth be taken up
for broader consideration at policy level. Many references were made to the
continuing uncertainty created by the absence of an agreement on improved
rules and procedures to govern the use of safeguard measures. Likewise,
the need for concerted efforts to find solutions in this area was widely
stressed.

Many delegations had also referred to the importance of adjustment to
structural change in order that production and trade could expand on lines of
comparative advantage. They had welcomed the work being done in GATT to
examine these objectives in relation to structural adjustment, and looked
forward to an early understanding on the possibilities for co-operation
among contracting parties in this field.

He stated that representatives had also stressed the need for
contracting parties to maintain the effective and timely operation of the
dispute settlement mechanism of GATT under continuing review and to give
attention to such matters as the follow up on panel reports so as to secure
the effective implementation of the rights and obligations of all contracting
parties under the General Agreement.

He pointed out that many representatives had drawn attention to the
severe economic problems confronting developing countries in the current
situation. In this connexion they had also emphasized the growing inter-
dependence between the economies of developed and developing countries and
the increasingly important role played by the latter in sustaining production
and trade in the developed countries. In this perspective they had stressed
the need for a closer integration of developing countries into the trading
system. The view had been expressed that the Tokyo Round had achieved only
partial results in meeting the major interests and concerns of developing
countries. The need for developing countries to be able to participate
more fully in the various multilateral Agreements resulting from the Tokyo
Round had been widely recognized. It had been emphasized that in looking at
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the MTN Agreements, contracting parties should pay particular attention to
maintaining the unity and consistency of the GATT system. Various
participants had also referred to the need for further progress on trade
liberalization, particularly in the areas of interest to developing countries
such as tropical products, quantitative restrictions and tariff escalation.
A number of exporting countries had asked that GATT undertake studies with
respect to problems affecting trade in the sector of non-ferrous metals,
which had been particularly affected by recent declines in commodity prices.

He stated that many delegations had referred to the negotiations currently
under way on the future of the Textile Arrangement and stressed the importance
of concluding these negotiations before the end of the year in a way that
would enable international trade in textiles to continue to be subject to
multilaterally-agreed trade rules compatible with the objectives of the
Textiles Arrangement. All those who had spoken recognized the importance of
a mutually satisfactory agreement on trade in textiles for the future of
co-operation among contracting parties and for confidence in the trading
system.

He said that against the background of their assessment of the current
economic and trade situation, the need to maintain and improve the multi-
lateral trading system and the importance of strengthening and enlarging areas
of co-operation among contracting parties, all representatives participating
in the debate had welcomed with satisfaction the proposal that the 1982 session
of the CONTRACTING PARTIES be held at ministerial Level. All representatives
had underscored the need that this meeting be thoroughly and carefully
prepared. He suggested that it would be suitable to embody this consensus
in a formal decision by the CONTRACTING PARTIES. The text of such a decision
had been presented in document W.37/4 dated 25 November 1981, for adoption
by the CONTRACTING PARTIES.

In inviting attention to the draft Decision, he noted his understanding,
on the basis of the views expressed during this debate, that the Council
wouLd be assisted in preparing the agenda and the documentation for the
Ministerial meeting by a preparatory committee open to all contracting
parties. The Council would also make arrangements for other bodies of the
GATT to make appropriate contributions to the preparatory work.

In response to a comment by Mr. INAN (Turkey), the CHAIRMAN proposed
that the first sentence in paragraph 2 conclude "for the benefit of all
nations".

The CONTRACTING PARTIES adopted the draft decision contained in
document W.37/4, as amended.

1Subsequently issued in document L/5262.
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2. Arrangements for the thirty-eighth session

The CONTRACTING PARTIES agreed that in the light of the Decision to
convene the thirty-eighth session at ministerial level, the Director-General
should be requested to convene the Council of Representatives as soon as
possible in order to establish the appropriate institutional arrangements.

Mr. DUNKEL (Director-General) announced that the Council would meet on
Monday, 7 December 1981, at 3 p.m.

3. Election of Officers

The following nominations were made:

Chairman of the CONTRACTING H.E. Mr. Donald S. McPHAIL (Canada)
PARTIES:

Vice Chairmen of the CONTRACTING H.E. Mr. K.G. Anthony HILL (Jamaica)
PARTIES: H.E. Mr. Andre ONKELINX (Belgium)

H.E. Dr. Marko VRHUNEC (Yugoslavia)
Chairman of the Council of H.E. Mr. Bhagirath LaL DAS (India)
Representatives:
Chairman of the Committee on H.E. Mr. Felipe JARAMILLO (Colombia)
Trade and Development:

The CONTRACTING PARTIES agreed to elect the officers nominated.

4. Closure of the session

In his closing remarks the Chairman paid tribute to the representatives
and delegations for an excellent discussion of the world trade situation, and
for having highlighted the high responsibilities that the CONTRACTING PARTIES
would have to assume with respect to their future tasks. He expressed the
hope that the delegations returning to their respective capitals would be
able to mobilize the will of their Governments in order to prepare themselves
adequately at the national level for the very important tasks which the GATT
had decided to undertake.

He expressed his gratitude for the excellent advice, co-operation and
experience of the Director-General and the secretariat, and said that the
success of the present session had been based on the common efforts of all
concerned. This reflected the political will of the CONTRACTING PARTIES to
be in the vanguard in international trade relations, and to insist on the
search for economic reactivation, never ceasing in the effort to perfect,
equilibriate and make more just the international trade system and to make it
more just and efficient in the interest of all participants, and in
particular the least privileged among them, whether consumers or producers,
exporters or importer, in the agricultural, industrial or tertiary sectors,
or in industrialized or developing countries.
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Mr. McPHAIL (Canada), thanked the CONTRACTING PARTIES, for his election
and particularly the delegations which had nominated and supported him. He
said that he looked forward to the challenges of the 1980s, and that the
CONTRACTING PARTIES should not focus so much on present difficulties or past
problems, but should think about future opportunities. He pledged to make
all appropriate efforts to contribute to the proper preparation and the
success of the Ministerial meeting which would take place on the occasion of
the thirty-eighth session.

In conclusion, he paid tribute to Mr. Martinez, the outgoing Chairman,
for the manner in which he had carried out his functions during the past
year, one which had been a very active and difficult one for the CONTRACTING
PARTIES, and during which the GATT had remained not only viable, but also a
dynamic instrument for the conduct of world trade.

The session closed at 6 p.m.


