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Problem of the Disparity of Furopeon Toriffs

Note by the Exccutive Secrctory

The following letter and memorandum hove becn reccived from the under-
signed delegates:

Letter to the Chairman of the Contracting Parties

"Mr, Choirman,

"T have the honcur herewith to transmit to you o Memorcndum signed
by the representatives ot the Torquay Conferunce of certoin contracting
poarties and ccceding countrics, whose govornments arc associoted with
0.E,E.C,, after o nuber of meetings held in order to exchonge views as
to the results in the ficld of Buropean toriffs, which can be expected
fron the bilateral nerotiations toking plece at Torquay,:

"On behelf of the siznatories to the Memorandum I shall be grateful
to you if you vould now fix 2 date for o specicl session of the,
Contracting Parties, In the meontime I have tokon the liberty of
scnding o copy of the Momorandunm to the Scereciary-Goneral of O,E,E,C,
for its information,

"I have the honour to be, Sir,

Your obedicnt Scrvant,
E, Sveinbjgrnsson"

Menorondun

"After o series of cxchonges of vicws ws to the results, in the ficld
of Buropcan tariifs, which can be expeeted from the bilateral negotiantions
taking placc in Torquay the undersigned delesates ot the Torguay Conference

arrived ot the following eonclusions:

"At the present moment, the Torquay tarift negotictions have not bheen
complcteds  Accondingly, it ip promature to make o final judgment as to the
effects ol such nesotiatipns upon the structurce of Buropean tariffs, It is
to be anticipated thaet the significant torif? roductions and Bindings which
will result from these negotiations, vwhen added to the rosults cchicved at
Geneva ond dnnecy, vdll hoave made o measurablo contribution to a roduction
of European tariit barriers as o shwole,

"It 16 nct too carly to conclude, however, thot the toriff roductions
achicvaiat Torquay will not Lo of suell scopce ond nngnitude as to roepr seng
a sufficient contribution townrds the crention of o single market in Burope,

"Some delegoates made it clear that in their opinion the reduction of the
disparitics in the lcvel of Buropecon tariffs would be limitod by the cxisting
disparitics in the social and cconomic structurc and special conditions of
the countrics concerned. Other delezates adritted that it would not be
realistic to lose sight of these circumstoances and thot thercfore absolute
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“equality-of Buropcan tariffs would not beoimmedicstely feasible, They felt
ncvertheless thot much more could be oachicved in the reduction of existing
disparitics, which arc stated in the precmble of the decision of the Council
0f OuEeE.Ce of 27th October 1950 to constitute an obstocle to the achievement
of o single European morkct,

"The undersisned-recegnize-that-althoush-the -motheds herctofore aD“lied
in the negotintions within the scope of GATT had proved their wortn, these
nctheds hod not “Ween dcsmtnc& 4¢tn thp pUrnosc of achieving a single Eulopean
m“rKet' e e s s e ———— e e e e e nie

”Thoy azrced that thcrc existed o onroblem of the disperity of European
toariffs and thot o Workin: Party of the Contr“ctlnr P“rfl»g should be crcatcd
to moke an attompt to denl with it,

"For thcse rea -sons:

1. Th°y roque st thv Cn"lrman of the Contracting Partics to convene
a special scosion of the Controcting Parties &t Torguay for the
purposc of crooting on intorscssionel Worldng Party,

2e They suzzest that the Working Porty should be composcd of
contrzctln; portics or ucccalnu gsovernments whlch are associated
vith OBEC and thot the Working Porty should be authorized to
invite other cwantracting ”~rtlou or mumbcr countries of OREC
to take port in its work,

3a They susigest that the torms of PCfbrunCL of the Horklnﬁ Ehrty
should be the following:. o :
“ "' a) fThe Working Party would consider the proposals.of uny member
for multilateral or othor procedurcs designed (1) to contrilbutc
to & reduction of disporitics in Duropean tariffs taking into
account to the oxtent necessory the disparitics in the
ceconomic and socicl structurc of the differcnt countries and
(ii) to providc a mcons of obtoining compensation from other
menbers of the GATT for the conscquent tariff rceductions,

b) The Working Party would develop such other teriff proposcls
s it might decin appropricate in the licht of the objectives of
the Or;onigetion for Zuropcan Econoiic Co~opceration and the
decisions of the Council of the Orgonization,

¢) The Worldr: Party would rcwort to the Sixth Session of the
Contracting Partics on the urO'rcﬂs made ond submit for the
considerntion of the Controcting Porties at that session such
provostls as misht reguire action by‘the Contracting Porties,

L, They sugzest that the Werking Party should meet, subject to the
cll of its Choirmnn, ot cuch places cs it may deternine,

5, - . They further sujest that the Executive Scerctary should be
instructed to mnke oporoorinte arrcnsenents ;or co=-operation with
the Scerctory-Genernl of O.E.E.C
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"The undersigned rcecognize thot the task of OEEC has o central relation
to the work of the proposcd Working Poarty and nccordingly consider it most
importont for its work thet the Working Porty be informed of the opinion
of the Council of OEEC as to the mcthed, scope and cencral outline along
which existing disperities in the level of Europern tariffs could be rcduced,"

Signatures as follows:

For the Govcrnmcent of Austria: " ¥, LYwenthol "

For the Governments of the Belip-Luxoitury " B, Lo Ghait"
Economic Union:

For the Government of Denmark: " B, Svecinbjdrasson "

For the Government of Fronce: " E., Lecuyer "

For the Governiment of the Federol Renublic

of Germony: " Y, Hazemann
For the Government of Italy: * B, Anzilotti "
For the Government of the Netherlends: " H, van Blonkenstein "
Por the Government of Norwoy: " B, BOrresen "
For the Government of Sweden: "¢, 0, Gisle "

For the Government of the United Statcs
of America: " C, D, Corse"



