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.-~ PROTOCOL MUDIFYING ARTICLE XXVI :
. OF THE GENERAT, AGREEMENY ON TAATFFS. M) TRAE

.25 . ..The Governments.of .the Commonwealth of Australia, the Kingdom of

: JdBalgium, the United. States of Brazil, Burma, Canada, Ceylon,‘the,

. Republic. of .Chile, the Republic of China, the Republic of Cuba, the
Czechqélovgk Bepublic, the French.Republic, India, Lebénon, the
Grand-Duchy of Luxemburg, the Kingdom of the Netherlands, New Zealand,

Wf{the Kzngdom of Norway, Pe.k::gsts.m,2 Southern Rhodesxa, Syria, the Unlon

wdof South ﬂfrica, the Unlted Kingdom of Great Britain and Northern

' Ireland ana the Unlted States of ameriCa, acting in thelr capacity of
contractlng partles to the General Agreement on- Tariffs and Trade,
(hereinafter referred to as the General Agreement), ' '

-

. .. Deslring to effect an amendment to Article XXVI of the ‘Geneéral. -
A_Agreement, pursuant to the proviszons of Article XXX thereof

HEREBY ' AGREE as follows: . '
1. ‘The text of paragraph 4 of Article XXVI of the General: Agroement
shall be  amended to read as .follows:-
i,{a) Each government accepting this ligrecment dées so in respect
b  6f'ité metropolitan territory and of the other territories for which it
'has international responsibility,  except such separiate customs
" territories as it shall notify to the Sucretany-General of ‘the United
Nations at the time of its own acceptance: ot

" (b) ' Any government, which has so notified the’Secretary-General
*“under the exceptions in sub-paragraph (a) of this paragraph;, may at any
time give notice to the SecretaryaGeneral that its acceptance shall be
effective in respect of any separate customs territory or terrltorlas s0
excepted and such notice shall take effect on the thirtieth day follownng
the day on which it is received by the SecretaryaGen»ral.'

(c) If any of thc customs territories, in respect of Whl”h a
contracting party has accepted this Agreement possesses or acquires full
autohomy in the conduct of its external commercial relations and of the
other matters provided for in this Agreement, such territory shall, upon
sponsorship through a declaration by the responsible contracting party
establishing the above-mentioned fact, be deemed to be a cantracting

party oM
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2., This Protecol ghall, fcllowing its signature at the close of the
Third Seesion of the CONTRACTING PAR‘I‘ES, be depoaited with the
Secretary-Ceneral of the United Natima. cooe e E

‘3;""‘ The' depasm of this Protocol Will, as from the date or deposit,
‘constitute the depoai* of the inatnment of acceptance of tha amendment
get out in paragraph 1of thia Protocol by any contracting party the
reprzsentative of' uhich has aigzed this Prot.ocol without any.

: resemtim,

bs 'I*he instrwmnts o:r aeceptance of those. contracting parbies whieh
have not signed this Protocol, or which have signed it with a
reanrvation as to acceptaace, will be depoaited with t.he Secretary=
General of the Unitad Nations. ‘

5. The amendmmt set out in paragraph l of this Protocol ahall, upen
the deposit of instruments of accepta.nce pursua.nb to paragrapha 3 apd
i of . this Protocol by two-thirds of the govemmenta which are’at that
time contracting partles, becoms effective’in accordance with the
provis_:_{.oné of Article XXX of -the General Agreement.

'+ .6.. The ‘Secrehary-General of the Uiited Naticns wili inform each
member of the United Nations and each ‘other government which ™
participated in the United Nations Conference cn Trade and Employment
of sach acceptance of -the ameridment set out in paragraph 1 of 'this
Protocol and of the date upon which such amendment becemes effective
in ;ccordance with paragraph 5 of this. Protocol. '

7. The Secretary-General is authoriged to register this Protocol

1. ih accordanes wlth Artiele 102 of the. Cha.rﬁer of the United Na.timse

IN WITNE&S WE%O? the respect:we mpresentatives, duly
authorized have signed the presant Protosol.

DONE a% !‘mev‘y, in 2 single copy, in the Ezgliah and vach
lenguages, ,‘bqt.;’a toxts authentic except where otherwise ‘stated; this
thirtiellh day of August, 1949, : S
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DECISIONS UNDER THE
~ PROVISIONS OF ARTICLE XVFEL -~ <- i - -

1. RECORD OF DECISIONS OF 10 AND 11 AUGUST 1949 -
GRANTING RELEASES FOR' THE MAINTENANCE OF MEASURES
NOTIFIED UNDER P:LRAGRAPH 11 OF ARTICLE‘XVIII
The CONTRACTING PARTIES approved the’ recommendations contained
in the Fourth Report of Wbrklng Party 2 on Article XVIII
(GA'IT/CPJ/éO/Rev.l), thus taking the ‘following decisions. .

The measur measure relating %o the im __pprtatlon of tea of all gradeg not*fied
”bz the Government of the United Klngdom in resgect of Mauritius.

The CONTRACTING PARTIES approved the malntenance of the méasure

until 1 January 1950 in order to enable the customs duty to be
modifled. (para.ll of the Report)

The measure relating to the importation of "filled soag 61 .e, soag with
© a free fatty acid content of not less than 45 per cent and riot more
than 62 per cent), notified by the Government of the United Kingdom

in respect of Northern Rhodesia

The CONTRACTING PARTIES decided that the measure might be
maintained for a period of nine months from the date of the decision.

{para.20).
The measure relating to the fixing og.an'annual import quota for the

. ?ibres of henequen and sisal (Cuban Customs Tariff Ttem ex 129-4

"abaca, pita and other hard fibres, raw or combed!) notified by the
Government of Cuba

, The CONTRACTING PARTIES granted a release under the provisions of
Article XVIII for a period of five years on condition that the formal
discrimination contained in-paragraph 4 of Decree No, 1693 of

23 June 1939 be removed by the issue of a new decree as soon as

poasible. (para.30).

The measure relating to Indian Tariff Item ex 71 (8), grinding wheels
of all types, qualities and sizes from l/h" to 36" diameter with the

excegtion of rubber bonded and diamend wheels, notified by the
Government of India ‘

The CONTRACTING PARTIES decided that:

(2) the Government of India should be allowed o re-impose the
existing measure on’Iﬁem‘ek 71 (8), grinding wheels of 2ll
‘types, qualities and sizes from 1/4" to 36" diameter with
the exception of rubber bonded and diamond wheels, at any
time within three years from the date of the decisionj and
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() the pe:i.od..ﬁa: which t.he mea.sure cou.ld i be maintained wonld
be decided’ by the mmmﬁwm&m
paragraph 7 of, mj.clarmn,.-at‘the.iimt -aeasion -

8ubaequani 0. theﬁdmp%i..innﬂof tha.meé.a;me,, in the
].ight ‘of tha facts relaﬁ.ng to the. Andustry, establiahed
by the Government of India at that 4dime.. Lpa.:a,_,}?). :

The meamrea notified by the Govemegt of;_;,ebanon and ﬁmQ

With respec . 0 6116

55&-59 Omuges, m wd
RN . similar fruits; and

- apples, pears and -

qQuinces
Ex 68 - Weeat '

T Berley

“75(a) Wheat flour

The CONTRACTING PART

419.92..49..- SRTTEER

that a releaae ahou...d he gmm'.ad

-under paragraph 12 of Article XVIIE
. for the mainicnancs. of the measure
“for a period of five years. (para.49)

. that. A relea.se ghould be £granted
‘under paragreph 12 of Artiele XVIIT

for the maintenances- of ‘the’ measure
for a pcriod of f:.ve year&(par&.’;&)

that a rele.ase ahould be g'raxrbad

" for thc waintensnce of the measure

for a period of two years only, on
the understanding that it would.be.
open to the Governrents of Lebanom.- .

. and Syria to make a further appld-
‘catdon befrre thé end of ‘that peried,

nith the supbort of more compkbta
informatdon and -in the’ .'Light of.‘ any
further progréss in the development~

.of the branch of agm.culture a.t

that ‘a reléase should bé granted

.under paragraph 12 of Article XWIIL.

for the maintenance of the measure
for a period of five yedars.({pare.56)

that a release should- be  granted
under -paragraph 12 ‘of ‘Article XVIII
for the maintan.a.m,.,of*hha JORBUTE
for a period . of five years. (para,59)

precise description of the products , tngether with the tariff item
- "nuibers and descripticns under which the products fall, is contained
-in Annex B to the Werking Purty report. -



132

137 to Ju

192

518

522 to 524

527 to 540

663 to 681

.Chocolate and arbislea .

made of- chocolate

Preserves of \'reg.ie- N
tables or fruits =

Cement,

Raw cotton

'Cotton yarn or thread

(except 522 b.4)

Cotton fabrics

Glass and glass ware
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that a release should be granted

.. for-a perdod of two years, on the
. understanding that it would be open
. to- the Governments of Lebanon and

Syria to make a further application
with the support of more complete

information and in the light of any
further progress in the development

~ of the industry at that time,

(para.él) ‘
that 8 release should be granted

" under paragraph 12 of Article XVIII
for the wmaintenance of the measure
. for a peried of five years, with the

understanding that the two Govern-

. ments would as soon as practicable

replace the measure with tariff

'protection, (para.65)

that a release should’ be’ granted

under paragraph 12 for the main- -

‘tenance of the measure for a period

of three years. (para,68)

. that a release should be granted

under psragraph 12 for the main-
tenance of the measure for a peried
of five years, (para..?l)

that 8 release should be g‘a.nted
under paragraph 12 of Articlé XVIII
for the maintenance of the measure
for & period of’ five years. (pa.ra.?j)

that a release ahould be granted
under paragraph 12 for the mainten~
ance of the measure for a period of

- five years (para.76)

that a release should be granted
under paragraph 12 of the Article =
for the maintenance of the measure .
for a period of five years.

(para,83)
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2,  DECISION OF 10 AUGUST 1949 CUNCERNING MEASURES
" (RELATING TO NATURAL AND ARTIFICIAL SILK AND
HOSIERY) NOTIFIED BY THE GOVERNMENTS OF LEBANON
AND smm UNDER P,mempu 11 OF ARTICLE XVIII

The CONTRACTING PARTIES :

MRCISING the power of. waiVer under pa,ragraph 5 {(a) of |
Article XAV of the General Agreement on Tariffs and Trade s

HAViNG noted the sfatements of the representatives of Lebanon
and Syria regarding the cizcumstances prevailing in those countries
after the secand. session .of the CONTRAL‘I‘ING PARTIES,

HAVING regard to the consequent difficulties in the preparation
of statements by the Governments of Lebanon and Syria in support of
measures which had been xiotifie__d under paragraph 11 of Article XVIII,

DECIDE that the deeision ﬁndér paragraph 12 of Article XVIII in
respect of the protective msasures relating to the following itéms
notified by the Governments of Lebanon and Syria shall be given at
the fourbix session of the CONTRACTING PARTIES, and the measures may

be maintained pending that decision, ..

Customs tariff item

Fabrics of natural silk, pure.

or mixed ' . o L 9mlyb1

Fabrics of. artificia.l silk, o

pure or mixed - - : o 70-492 (except 477 and
| e ussa) e

Hosiery | . .. 580-583 (except 580 A,

a & b, and 581 A)
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3. RECORD OF DECISIONS OF 13 AUGUST 1949 GRANTING RELEASES
APPLIED FOR BY THE GOVERNMENT OF CEYLON UNDER PARAGRAPHS
5 AND 7 OF ARTICLE XVIII.

The CONTRACTING PARTIES approved the recommendations contained
in the 3ixth Report of Woridng Party 2 on Art';i_.cl_e XVIIT
(GATT/CP.3/73/Rev.1 and Corr,1) concerning the application E:}.the
Government of ceylon, thus talkdng the following decisions,

(4) R ggﬂgg Eggcatioa under parsgraph 7 of Article XVIII

With resgect to gge roll  the CONTRACTING PARTIES decided:
jtems:
Plywood
Piywcod panels end other orna- to concur in the measure and to
mental plywoodo (Bx III H 336 - grant a release under parae

Mm&am of wood and timber n.,e.s:) grapk 7 for a period of five
years subject to the limite

ation in the application that
the figure of 250,000 square
feet shall be ﬁsed as the max=-
imum quantity of domestic =
availability in calculating the
standard ratio between suck
quantities of domestic avail=-
ability ahd imports for the
purpose of issuing import
licences under the provisions of
the Industrial Products ict
(Para,16).

1, In approving the renmemations, the CONTRACTING PARTIES partic-

ularly tock note of paragraph 12 of the report; which reads a5
follows:

"I¢ wae further decided, in agreement’ with the representative of
Ceylon, that ths recommendation regarding releases on individual
products should be aubject to the following conditions?

(a) The import of these products will be subject to regulstian
. anly in cases where thers is local producticn of similar
‘ goods of’a comparable quality.

© (b) The maximum quantity of domestic availability that would be
used in the caloulation of a standard ratio should in each
case be stated as a condition of the relesse.

(¢) The release will operate inr elatioh to imports by the
application of the standard ratio in accordance with the
provisions of the Industrisl Productes Act."™
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Leather goods :

(2) Boots, shoes and sandals,
(III N 384(1i) - Boots and
shoes other than canvas, rubver=
soled),

that 2 release should be granted
under paragraph 7 for a period of
five years subject to the limita-
tion in‘the application that the
figures of 30,500 pairs of boots
and shoes and 19,000 pairs of

fsandals shall be used as the max-

© i quantities of domestic availab-

(b) Volley balls, (Ex III U
536(ii) - Other Sports

materials). -

Aeetic acid and by-products from
cocoanut shell distillation

(a) Acetic acid. (III © 391{i)~
Acefic acid).

(b} Wood préservatiVe as & bye
product° (Bx III.0 393 -
Chemicals Roees, ). '

ility in calculating the standard
ratio between such quantities 6f
domestic availability and impofts
for the ‘purpose of -issuing import
licences under the provmaions of

“the Industrial Products Aot
'(Para,20), '

that a2 release should be granted
under paragraph 7 for 2 period of
five years, subject to the limita-
tion in the application that the
figure of 200,000 balls shall be
used as the maximum quantity of
domestic availability in caloulating
the standard ratio between such
quantities of domestic avail-
ability and imports for the purpose
of issuing import licences under
the provisions of the Industrial
Products Act. '(Pa;a.ZZ)?

that a release sh&uldwbe granted
gnder'bafﬁgraph 7 for a period of
five years, subject to the limite-
tion in the application that the
figures of 400 tons of acetlc acid

"and 15,000 gallons of wood

i
Y
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%reservatiﬁé sﬁouid.be used as tﬁé~'
maxigum quentities of domestic avail-
. ability in calculating the standard'
retio betweén such qyaatiti  of
_domestic availability and imports for
the purpese of- issuing‘import _
. licences under the Qféiisicns of .the
.,Industrial_?roiucté acte © T
. (Pare.27). . X

(a) Shark liver oil. (Ix III O. ..that a release.should be granted:
403 - Drugs, medicines and . under paragraph 7 For a period of .
medicinal preparations four years, subject to the iimitation.'“‘
Ne€sSe)a .- . in the application that'the'fiéure of -

13,000 imperial gallons should be used
as the maximum quantity of domestic
availability in éalculatins the-
standard ratio between’ ‘such quantities
of -domestic availability and lmports -
i for -the purpose 3f issuing 1mport

. Jicences under the provisions of the :
Industrial Products Act. (Para.BO). -

(b) Pyrodite (insecticide). that a release should” be graqted for -
(Ex III O 400 - Disin- a period of five years undér para- |
fectants, insecticidss and graph 7, subject to the limitation in '
weed killers). - the application that the figure of

18,000 gallons should be used as the
maximum quantity of the domestic

- availability in calculating the
standard ratio between such quantities
‘of domestic availability and imports

© for the parpose of issuing import -
licences ‘under the provisions of the
Industriel Products Act, (Para.33).

Iron and Stesl Produsts that a relegse should:be granted under
paragraph 7 for the period of six

(a)-Rolled steel bars and rods ) . _
years subject to the limitation in

(Ex III C 246(ii) - Bars;



. (b)

()

(@)

(e)

.’ m
(g)

(h)
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rods and slabs, including
blister, jumper and tool steel,
not fabricated.

Hoop and'sttip;.(ilijc‘259'-
Hoop iron’including wire and
dron and steel épecial;y prep-
--ared for strapping packages).
Wire mails, (IIL C 276(ii) =

'W‘?Pe. nails, n.e.é.)a
Drawn wire. (III G 275(11)(b)
Wire, black or galvanised,

ne.e.s, not fabricated),

Bolts and nuts. (III G 247 =
Bolts and rnuts; black.or -
- galfanised).

Pig irom. (III ¢ 262 - Pig iron).
Merchant sections. (Ex III G 260
- lanufactures of irpn and

steel NoCeSs)e 4
Miscelleneous, viz, grills;
‘gates, gxes; and erowbars.

" (Ex III C 260 - Manufactuves of

iron and steel PP 1O

‘Cotton textiles

Sarees, sarangs, camboys,
shirtings and suitings, .
(Ex IIT I 344 - Piece goods
of cotton excluding lace and
net, but including manuitd
and curtain netiingl. . .

?aragraphmal reads as follows: |

the application that the following
figures should be used a&s the max-
imum quantities of domestic avail-
ability in calculating the standard
retio, with respect to each itenm,
between such quantities of domestid
availability and imports for the
purpose o issuing import licences
under the provisions of the
Industrial Products Act,

Rolled steel bars

and rods 1,200 tons
Hoop and strip - 3,000 "
Wiré nails 1,200 "
Drawn wire . 1,000 *©
" Bolts and nuts 1,200 "
Pig iron A 3,000 "
Merchant sections 8,600 "
Miscellaneous, viz. 500 ¢

gxills,gatos jaxes
and ¢ rowbara

(Paragraphs 38 and 34).

€ .

tﬂai avrglease should be granted
Qnder paragfgph 7 for a period of
five years, subject to the limita-
tion in the application that the
following figures, as further limited

-

by the statement of the Ceylon deleg-
ation in paragraph hll, should be

"The Ceylom delegatiom indicatéd that these estimates of domestic produc-
tion, which were to be used as a limitation upon~its,applicatibn for release,
shoyld be’ considered as maxima and that the figure of production: for.the
calculation of the standard ratio would im no casé-exceed the amount that
could be.produced from domestically grown raw coiton," PP



lace gcottonz

Lace, t rimmings, tray. cloths,
dinpgr mats, doyleys, erotchet
and tattings. (Ex IIT I 343 -
Lace and net (of cotton) ex-
clﬁding mosquito netting,

Rubber goods

{(a) Rubber. soles and heols,
eraserég brake blocks, car
accessories, hose-pipes,
tubing, water-bags, toys,

_ playballs and bulloons.'
(Ex IIT T 476 - manu-

tine

factures of TUbbEr, N.€oSe)e -

(b) Rickshaw tyres. (III T 479
(ii) < solid tyres other
than for motor vehicles),

Paper

{a) Printing paper. (III R 451«
printing paper, plain)o
(III R asa(i)

i

- writing parar n.e¢s.,_ﬁ

' (b) Writing pape

plain)g

LI

L
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used as the maximum quantities of
domestic availability in calculating
the standard ratio, with respect to
each item, between such quantities
of domestic availability and imperts
for the purpose of issuing import
licences under the provisions of the
Industrial Products Act,

Sareea 2,600,000 sq.yards
;;Saronga‘and ' 3,200,000 sg.yards

. camboys ' :
'f“Shirtihg 600,000 sq.yards

suiting = - 400,000 sq.yards

Cotton Lacé - 1,200,000 yards

{Paragraphs 42 and 41).

that a release should be granted
under paragraph 7 for the application
of the measure for a period pf five
years subject to the limjitation in

" ~the application that the figure of

250 tons should be’ used asithe

-maximum quantity of domestic avail-

ability im calculating the standard
ratio between such quantities of
ﬁomestlﬁ availabllity and imports
for the purpose of issuing import
licences under the provisions of the
Industrial froducts 4ct. (Para.L5).

that a release should be granted under
paragraph 7.for the period of six
years, subject to the limitation in

..the application that the figure of
.h,SOO tons of. writing and printing

paper should be ugpd as the maximum
quantity of dod%stiq availebility -
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Ink _
Writing ink including ordinary
grades of fountain pen ink T
(Ex III U 539 - stationery

other than papsr and manu-
factures of iron or steel

" n.ee8e including writing ink).

. Be Rega

Glassware .
Blown glassware, particularly )
tumblers, chimneys and bottles g
(Ex III B 235 - Gless and )
)
)

glassware n.e.s},

.1 4

epplication under Para aph

_ in calculating the standard ratio

f nbetweqp éuch quantities of domesti.cy
 availability and imports for the

_purpose.cf issuing import licences

under the provisions of the
Industrial Products Act.(Para.50).

that a release should be granted for

" the application of the measure for a

period of four years subject to the
limjtation in the application that
the figure of 25,000 gallons should
be used as the maximum quantity of
domestic availability in calculating
the standard ratib between such

quantities of domestic availability

and imports for the purpose.of

issuing'impqrt licences under the
provisions of the Industrial
Product§ Aét. (Para.56).

of Article XVIII

With. respett- to these items the
CONTRACTING PARTIES dedided to
grant a release under paragraph 5,
in accordance with the terms of any

- agreement reachsd between Ceylon
- and the materially affected con-
. tracting partiesl, subject to any

limitations that may have been
agreed upon between them. .. . -

The delegations of Czechoslovakia, India, the Unlted Kingdom and

the United States declared that they considered ‘themselves materially -
affected by the measures with respect to one or roré &f ‘the products in

question,

It was decided, for the purpese of the negotiaticns, to

ascept the aaatemanta of theae countrias that they were mategially

aftected.



Chinaware and p'orcélain- w.é.re :

Leather good L

“lain ware, part:."ularly cups,

f.actures » perticularly suit-~

Glagzed china ware and porce-

saucers and other domestic

erockery, vases and ornamental

ware. (Ex III B 231 - China
ware and porcelain ware

n.e.s.).

Miscellaneous leather manus

cases, wallets and handbags. .

(IIT.-Q 430 - Manufactl_res of |

leather n.ge. s.)

Cotton textiles ST e

Plywood - .:
Plywood chests for packing ‘tea
'and other Ceylbn prodice, -

i boxes for pack:.ng Ceylon
' produce including skooks or-.

fittings n.e,s.)s =

Towels s bedsheets and other
household l:.n»n. (Ex III I

339 = cotton manufactures, .

Ne€eSs)s

(Ex III U 492 = Chest., and -

i,

" = g g

.- results,
tiations would also be circulated
- by the Chairman to the acceding
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' Such r élease; however, is to be
- effective only after the expira-

tion of a period of 30 days from the

.notz.f:.cation by the Chairman to each

Contra.ct:.ng r’arty of the results

© of the renegotiationsland in the

absence of any objection to those
‘The results of the nego-

goverrments for their information.
(Paragraph 59(e)).

It was agreed that these negotiations should ;as far as ﬁéséibie‘

be carried out jointly among the contraecting parties concerned,
The CONTRACTING PsRTIES established and communicated under the
provisions of sub-paragreph 3(b) to them the time schedule

that the negotiations should commence in london not later than
15 September and should be concluded not later than 31 October

1949



| GATT/CR/32
page 18

B+ DECISION ‘OF 13 AUGUST 1949 GRANTING RELEASE (IN
'RESPECT OF BRASSWARE) APPLIED FOR BY THE GOVERMNMENT
' 'OF CEYLON UNDER PARWGRAPH 8 OF ARTICLE XVIII.

The CONTRACTING PARTIES
EXERCISING the power of waiver under sub-paragraph 5(a) of
hrticle XXV of the General igreement on Tariffs and Trade,

Having noted that:

(1) the Government of Ceylon has applied féf_é relesse under.
the provisions of sub~paragréph;8(b) of Article XVIII
. with respect to brassware, S
(ii) the Government of India has stated that it is materially
affected by the proposed measure and may, before
30 September ISL9; lodge an objection under the prove
isions of sub-paragraph 8(b) of article XVIII, _

(1ii) the Governments of .Ceylon and India agree that if such
an objection is lodged the CONTRACTING PARTIES should
nevertheless agree to the introduction of the measure
pending a formal decision by the CONTEAC?ING PARTIES
at their next ordinary session,

DECIDE that if an objectich is so lodged by the Government of
India, the Government of Ceylén iay nevertheless introduce the
proposed measure subject to the limitation in the application that
the figure of 1,500 tons shall be used as the maximnm‘quantity of
domestié availability in calculating the standard ratio betwsen such
quantities of domestic availability ahd imports for the purpose of
issuing impért licences under the provisions of the Industrial
Products Act, pending a decision.by the..Contracting Perties under
the provisions of sub-paragraph 8(b)(ii) of Article XVIII at their
next ordinary session. - :
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OTHER DECISIONS

5, DECISION GF 22 APRIL 1949 GONCERNING THE FURTHER REQUEST
OF THE GOVERNMENT OF BRAZIL FOR VITHDRAWAL OF CONCESSIONS
IN SCHEDULE III, '

REFERRING to the Decision of ‘the CONTRACTING PARTIES of
7 September 1948, under paragraph 5(a) of Article XXV of the
General Agreement, conditionally waivin.: the obligations of the
Government of Brazil under Article II of the Agreement with respect
to certain rates in Schedule III pending re-negétiationa by thé ‘
Government of Brazil with the vovernments of the United Kingdom and
the United States pursuamt to paragraph 2 of the Decision;

TAKING NOTE of the inabllity of these three Govermments to
reach agreement by the date uponwhich, in the absence of agree- .
ment, the walver ceased to heve force and effect, and of their
inability to reach. agreement et any time up to the present date;

AND TAKING NOTE of the report made by the representative-of
Brazil on this matter to the present Session of the CONTRACTING
PARTIES, and of the request made by him for a further waiver
comparablé to that in the Decision of 7 Septembwr-19L8, pending
further negotiations, which request has been supported by the
repregentatives of the United Kingdom and of the United States;

THE CONTRACTING PARTIES hereby DECIDE under paragraph 5(a)
of Article XXV of the General igreement as follows:

(1) Subject to paragraphs (2) and (3) of this Decisionm, the
provisions of Article II of the General agreement on Tariffs and
Trade shall be waived to the extent ne.oesaa.ry to permit the
application by the Gevermment of Brazil to almanacs and calendars,
powdered milk and pure pemnicillin of rates of ordinary customs
duty not in excess of 'the,followingz

Brazilian Tariff Description of rroducts Rate of Duty
Item Number 2Cruzeirosi

98/3 Milk in powder, tablets or other
state, with or without suzars...L.K. 2,60
5&/3 Almanacs and calendars:

leose, brochured, boarded or bound
in paper-covered binding with cloth
or leather backSceeesosoocscecnslekKe 0,84

1530 .?enicillin, Fil'8sesvscoevcoscoves 25%
BEx ad valorem



GATT/CP/32
page 20

-(2) Negotiations shall be renewed immediately, at Amnecy,
between the Goverznments of Bragil, the United Kingdom and the United
States with a view to reaching definitive agreement as to the
compensation to be given by Brazil for the partial withdrawal of con-
cessions on the products listed above., Such compensation may take
tha form of the binding or reduction of exiwbing duties on any A
product or products imported into Brazil, whether .or not such prod=-
ucts are now described in Schedule III of the Gemeral Agreement on ’
Tariffs and Trade,

(3) During the négotiations provided for in paragraph (2) the
Govermment of Bragil shall abstain from inéreasing the rate of duty
presently applicable to.any products described in Schedule III
except as provided for in paragraph (1) above.

(L) The waiver mentioned in paragraph (1) of this Decision
shall cease to have force and effect on June 15, 1949, if by then
negotiations have not been campleted. A final report Aon the neg-
otiations provided for in paragraph (2) shall be communicated to
the CONTRACTING PARTIES not later than 1 Juns 1949 Upon
approval of the agreement by the CONTRAC;TING PARTIES the provisions
thereof 'shall become an integral part of the General Agreement
on Tariffs and Trade, '
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"' 6, RECORD OF DECISION OF 29 JUNE 1949 CONCERNING THE

MCDIFICATION OF SCHEDULE IX (CUBA)

On 29 Juns, .the"CONTRACT'I‘N.G. 'PARTIES-appx"ov‘ed the results of

certain negotia.tions' which had 'r:een conducted by the delegation of
Cuba’ w:r.t.h the delegations of Canada and the United States ; con-

cern:mg items 260~B, C and D 'in ‘the Cuban Schedule to the General
Agreement and decided that the Cuban Government would be free as

from 1 July 19h9 to act in accordance therewa.th, further it was

decided that the results of the negotlatlons should be incorporated
in a protocol of modifications. (GATT/CPe3/SRe29)s
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7. DECISION OF 9 AUGUST 1949 CONCERNING CERTAIN LEGAL
ISSUES ARISING OUT OF i DISCUSSION ON MARGINS OF PREFERENCE

NEGOTIATED T iNNECY.

The CONTRAC‘I‘I&G PARTIES DECIDE: .

(1) The determination of rights and obligations between
governmanxs arising ander a bilatnral agreement is not a matter

within the competence of the CUNszCTING 1"AR'1‘.'KES,l

- (2)" The reduction of the rate of duty on e product,
provided for in a: schedule %o the General npreement, below
the rate ‘set forth: therein,. does. ngt;refqu;'x'e ,un__arﬂ.mous consent
of thé CONTR.CTING P.RTIES in a ccordance with the prov-
istons-of irticle XXX; . I

(3) & margin of preference, on an item included in either

or both parts of = schedule, is not bound against deersase
by the provisions of the General Agreement.

This Decision does not preclude the possibillty of
resort to article XXIII,

L,

This Decision by its terms clearly refers only to the determina-
tion of the rights and obliations as between the parties to the
bilateral agreement and arising from that zgreement. It is,
however, within the competence of the CONTILCTING PaRTIES to
determine whether aotion under such a bilateral agreement would
or would not conflict with the provisions of the General

Agreament,
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8. DECISION OF 13 AUGUST 1949 CONCERNING
DMPORT RESTRICTIONS ON ITEMS 70 BE :
INuILIDED -IN THE SCHEDULE XXVII (IW)

| THe CONTRACTING PARTIES; -

ACTING pursuant to paragraph (5) (a) of Article XAV of the
General Agreement on Tariffs and Trade, =

DECIDE that, notwlthstandlng anything contained in paragraph
13 of Article XVIII, the Iba;lan uovernmenx -may continue to apply
to tha products listed” under thc items of . the Italian Tariff sst
" out tclow, and notwithstanding that the dutiea may later be
consolldated in thc scheéduls of tariff concessioné negotiated by the
Italian Government “at Annecy, the measures which it has notified
to the CONTRACTING PARTLSS under .the. tcrms of paragraph 11 of
Article XVIII, pending a decision by the GONTRACTING PARTIES under
paragraph 12 of Article XVIII.

The items referred to in this decision are the following items
of the Italian tariff: ’

139 a)and €) » o ¢ o« s « « +» ¢« o « raw linseed oil and soya oil

ex 362 ¢ 2Beta IT » « « « « « « » o . nitrohaphthalene
Mbctaclo-‘-:‘oo ua-ismtheticlacquers

1198, 1200, ex 1201; )o « .+ . . radio electric apparatus,
1202; 1203 a) and ¢); ) tubes, valves and lamps other
1204 a), ¢}, d) and 1207 ) than those used for lighting

purposes, and accessories
and spare parts for such

sets, tubes, ete.
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2Rl 09, DECISION COF 13 AUGUST 1949 CONCERNING
THE ZFFECT CF THE FAaILURE OF 4 CONTRACTING
PaRTY TO SIGN THE ANNECY PROTGCUL-OF
d.CGbSaIUN s

The conmcrms Pmn.,s s .

- Dwms tha.t the milure of any contracting parby to sign the
' Annecy Protocol oi‘ ACGQSSiO!l in respect of a particulur acceding
" govermment by Novanber 30, 1949, shall be.deemed to.be a negative
vote oni the decision cont,amglated by paracraph 11 of the Protocol

' a.nd ahall be so recorded._
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' DECLARATIONS ..

DECLARATION OF 9 MnY 19'h.9' LCGNC&RNING THE POSITION OF PALESTING
IN RELATION TO TH.S GﬂhRnL ‘-..GREGMENT

‘ v&IERExS the Government of th:: United Kingdom in the course of

the nevotiations leadinc to thc c.ra.m.n up of the Genera.l Agreement
‘on Tariffs and Trade in Genevd in l9h7 s neg otiated on behalf of the
mandated territory of Paleatine for concese:x.ons to bv acccrucd ‘c.o
products oribinatm\, in such 'berr:.tory ‘and for concessions to ba

~accorded to the proc.ucts oi‘ other contracting pa.rties entering such

territory s and

responsible for the. mndat«.c territory o.

.’HEREAS the Governm«.nt of the Unitcd Kinr'.‘om ceased 'bo be
’a.lestine on 15 May, 1948,

: t-he CONTRACTING PuR’"IuS dccla.re that. sim:e the United Mdm

ceased as frcm 15 May, 191,.8, to be 2 contracting party in reSpect of
the tmltory fomer.'w includea in the Palestine mndate Iz

(a) Secta.on ahall be deemerl to be n.o longer 2 pa.rt of, Schedule
XIX, a.nd " '

(b} any c‘ontractinu party "sﬁa.ll, in accordance w:x.th hrticle

XAVII of the General dgreement, be free to withhold or to
’ withdraw, in whole or-in’ pant,’ any conceasion prcvided
. for-in the appro Jrn.atc schedule amexed to the GATT which
such contracting party deternines was init:.ally negot:.ated
‘with the United Kirxbc.om on behalf of Palestine s provided
* ' that the contracting party. tak:mg auch action shall give
notice to all other contmctinr_, partie‘s and, upon request, »

consult with the controcting porties which have a substantial

. interest in the product concerned.



.'1'1‘/0”'/32

wape 26

24 DECLARATION OF 9 Ma¥Y 1949 ~CCEPTING _
THE RISZRVATION TO ARTICLE XXXV ATTACHED
" TO THE SIGNATURE-OF THZ UNION OF SOUTH
#FRICA - TO THE FROTOCUL MODIFYING CIRTAIN
: FPROVISIONS

'REFERRING to the discussion durin the Second Session of the

o CONTRACTING PARTIES of the views of the Governmenv of the Union of

- South Africa regarding the Protocol hodifyin Certain Provisions of
the General agreument, dated March- 2k, 1948, and pa.rticularly to the
following statement by the Chairman on Septamber 1 l9h8

"This proposal is that in view of the- dxscussion which has been
held we do not take any decision one way or another on the
legal issue, but that we invite the Govermmuent of the Union of
South africa to sizn the Frotocol modifying certain provisions
of the Gemsral agroement on Teriffs and Trade, but with a
reservation that they do not accept article LIXV.  We can agree
now that; if the Govurmnment of South africa signs the Protocol
‘between now and our next session, we shall give sympathetic
consideration to ap.roval of the South african resérvation at
our next session without altering ‘the legal situation as it
now exists, This could then have the «ffect that the other
Contraecting Parties would continue to regard themselves as
bound by and havinz the risht to .ap;ly the provisions of
article XXV, which do not require any of them to apply the
General Agreement, or alternatively irticle II of that Agreement,
to another contracting party if there have not been t ariff
nezotiations between the two parties and if either of the
parties had made a declaration to that effect, while South
Africa would continmue to regard themselves as not being bound
and would presumably apply thé General Agresment to all contracting
partiss, irrespective of whether or not tariff negotiations
have taken place between the parties”,

: " TMG NOTE of the signaturs of this Protocol on behulf of the
.Union of South Africa on February 16, 1949, with the reservation "that

the Goverment of the Urilon of South africa do. not accept Section IV
of the Protocol inserting a new Article XEXV in the General Agreement!,

THE CONTRACTING PARTIES |

UNANIMOUSLY DECLARE that no objection is raised by any contfacting
party to this reservation, it being understood that the relevant
relationships among the contracting parties will be as set forth in
the above statement by the Chairman; and

INSTRUCT the Executive Secretary of the Interim Commission for the
International Trade Organization to notify the Secretary General of the
United Nations on their behalf that the reservation of South Africa has
besn examined at a meetinz on 9th May, 1949, at which all the contracting

parties wure represemted, and that no comtracting par'bir ralszsed any
objection to the said reservation.
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3 DECLARATION OF 9 MAY 1949 CONCERNING THE
SIGNATURE BY SOUTHERN RHODESLs OF THE
 FROTOCOL MODIFYING CSRTAIN PROVISIONS .ND
THE SP&CIaL FROTOCUL MODIFYING ARTICLE XIV

' RECOGNIZING that it would be desirable, in the imterest of
unii‘omiﬁy, that the Govermaunt of Souﬁhe?n Rh&;de;;l.a. should sign the
Protocol .modifying Certain Provisions and the Special Protocol modifying
Articls XIV of the General Agreument on Ta.riiffs and Trade, whiéh wexre
signed at Havana on 24 March , 1948: and

TAKING NOTE of the willingness of the Govermment of Southern
Rhodesia to sign these Protocols yrovided it is allowed to elect to
be governed by the pr_ovisions of smnex J to the Gen»ral Agreement;

‘The CUNTRACTING PARTLIS
, REQU:*}'ST"‘Ehe Secretary General of the United Nations to accept

the signaﬁuré of the Govermment .of Southern Rhodesia to these ‘Protocols,
notwithstanding the i)rdﬁsipns of Section V of the Protocel modifying
Certain Provisions and of Section IV of the Special Protocol modifying
Article XIV ; and ' :

DECLARE that as a consequence of its signing the Speéial'frotocol
modifying irticle XIV, the Government of Southern Rhodesia will be
. deemed to have exercised its right, under paragraph 1 (d) of Article
XIV of the General Agreement as amended by the Speciai Pﬁvtocol, to
elect to be governed by the provisions of Annex J to the General
Agreement in lieu of the provisions of paragraphs 1 (b) and 1 (¢) of
Article XIV as amended.,
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L. DECLsR.TION OF 9 MiY 1949 CONCERKING THE
ACCEFT.NCE OF THE PROTUCUL MNODIFYING PART I
sND oRTICLS XXIX BY SCUTHSRN RHODaSIA

TAKING NOTS that, on 19th November 1948, the Govefnment of
Southern Rhodesia notifisd the Secretary General of the United Nations
of its acceptance of the Protocol sirned at Geneva on lith September,
1948, Modifying Part I and article XX of thé General iareement on
Tariffs and Trade, but that this notification was accompanied by the -

following statement:

"The Govermment of Southern Rhodesia desires to draw atiention
to the fact that it did not accupt the Special Protocel amending
article XKIV of the General lirrcenent on Tariffs and Trade
signod at Havana on the 24th day of March, 1948. Accordingly,
while it is ,repared in terms of Section I of the new Article
AEIX to observe the general principles of Chapters I to VI
 inclusive and of Chapter IX of the Havana Charter, the
Govermment of Southern Rhodesia desires to record that it finds
the present form of the interpretative Note in Ammexure P to
paragrazh 5 of Article 44 of the Havana Charter to be unacceptable,
and, therefore, rescrves its position with regard to Article XXIV
of the General .greement on Tariffs and Trade."; and
TAaKING.NOTIE of the .expla.nation by the representative of Southern
Rhodesia, that the statement accoupanyinz the instrument- of acceptance
by his Govermment of the Protocol modifying Part. I and Article XXIX
was not intended as a reservation to its acceptance of the Protocol

and that his Govermment resards its acceptance as unconditionally
binding,
THE CONTRACTING PARTIESS

UNANIMOUSLY DECLARE that the acceptance of Southern Rhedesia
is valid and effective and instruct the Executive Secretary of the
Interin Commission for the Internationsl Trode Organization to forward
a copy of this Declaration to the Sueretary General of the United
Nations with reference to the ecomumuniecation of 8 February 1949
addressed by him to the contracting parties individually.
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5, DECLARATION OF 18 MAY 1949 CONCERNING THE
- CUSTOMS UNION ~GREEMENT BETIEEN THE
. .COVERNMENTS OF THE UNION OF SOUTH aFRICA
~ aND SOUTHERN RHODESIA

.TaKING NOTE of the Interim Agreenent concluded by the Governments
of the Umon of South Africa and Scuthern Rhodesio. directed to the
re-establishment of a customs un.Lon, dated 6 Decenber 1948 and made

effe_ﬂt;vn on 1 4.ril 1949; and

T4KING NOTE of the undertaking of the two Goverrments, (a) to
furnish to the CONTRACTING PARTIES not later than 1 July in each year
copies of each annual report of the Southern ‘africa Customs Union
Council, established in terms of article 2 of the said agreement,

(b) to submit to the CONTRACTING PARTISS not later than 1 July 1952 a
report on the progress achieved towards the elimination of tariffs

and other res'trict:i.'vel regulations’ of. comme¥ce between their territories
a.tid' towards the a;pﬁlication of the sime tariffs ‘and other regulations

: of commerce to the trade of the territories of other .,ontre.ctz.ng

' Partiws, (c) to submlt to the CONTRAGTING PARTIES not later than

1 July 1954 a definite plan and schedule for the completion of the

szid union, and (d) to complete the re-establisiment of the said union
as soon as possible a.nd. i.n any case not later than 1 Apr:L'l. 1959;

THE CONTRACTING PARTIES

DECLARE that the Governments of the Union of South Africa and
Southern Rhodesia are enmtitled to claim the benefits of the provisions
of irticle XXIV of the General igreement on Tariffs and Trade relating

to the formation of customs unions;

REQUZST the Governments of the Union of South ifrica and
Southern Rhodesia to instruct the Customs Union Council %o include in
each annual report a definite plan and schedule of the steps to be
taken during the ensuing twelve months towards the re-establishment

of the said union, and

DECIDE to review the above Declaration if, after study of reports
and plans submitted by the two Goverrments, they find at any time that
the Interim Agrecment is not likely to result by 1 ipril 1959 in the
establishment of a customs union in the sense of Article XXIV.
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6. DECLARATION OF 11 UGUST 1949 CONCERNING
THE FOSITION OF NEWFOUNDLAND INFELATION
T0 THS GENER.L AGREEMENT ~

WHIREAS the Govermment of the United Kingdom, in the course
of the negotiations leading to the drawing up of the General Agreement
on Tariff's and Trade in Geneva in 1947, negotiated on behalf of
Newfoundland, as a separate custons territory for which the United
Kingdom had international responsibility, and

EHEREAS the concessions to be accorded as a result of such
negotiations to the products of other contracting partles entering
Newfoundland constituted Section B of Schedule XIX of the General
Agreement, and R

WHEREAS after becoming a contracting party‘to the General
Agreement the goverrment-.of the United Kingdom, under paragraph 2 of
the Protocol of Provisional application, notified the Seéretéry “f

General of United Nations on February 17, 1949 of the.application‘
of the Genvral Agreement to Newfdundlagd, and

WHEREWS the Government of the United Kingdom ceased to be
responsible for Newfoundland on 31 March 1949 and Newfoundland became
a part of the customs territory of Canada, which is also a contracting

party.
The CONTRACTING RaRTIuS declare that Section B shall be deemed
“to be no longer a part of Schedule XIX.
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RESOLUTIONS

1, RESOLUTION CONCIRNING SFECIAL EXCHANGE
' AGREEMENTS BATWEEN' THZ CONTRACTING PARTIES
aND CONTRACTING PARTIZSS WHICH aRZ.-NOT -
MEMBZR3 OF THE INTERNATION:L-MONZTARY FUND

The CONTRACTING PiHTLSS,

, dONSIDERiNG that paragraph 6 of art‘iéle' XV of the General agrecment
on Tariffs and Trade pfovicle’s that any contracting bartyf, which is not
a member of the Intérnational lionetary Fund, shall, within a time to be
determined by the CONTRACTING FaRTISS, after consultation with the
Fund, become a member of the Fund s or, failing that, énter into a
special Jéxcha.nge agrecnent with the CONTRACTING PaRTIES,

CONSIDZRING 'f,hat paragraph 6 of article XV of the General
Agreement provides further that any contracting party which ceases to
be a'mem‘:_:er of the Fund shall forthwith eriter into a _s‘pecial‘ exchange
agreement with the CONTRiCTING PARTISS, S

CONSIDERING further that, in accordance with paragraph 7 of the
said Article, such speclal exchange agreement shall provide to the
satisfaction of the CONTRACTING PARTISS that the cbjectivesof the
General Agreement _willAnot be frustrated as a result of action in
exchange matters by the contracting party in question, and taking into
account that the terms of such agreement shall not <impose obligations
on that contracting party in exchange matters generally more restrictive
than those 1.posed by the Articles of Agreement of the International
lionetary Fund on members of the Fund, ' '

HZREFY #DOPT the text annexed to the Resoluticr as the texty of
the spaci&l exchange agreenent for the purpose of the above mentioned
provisions ‘of ‘the General Azreenant;

R,..SOLV" that each ex..stmn contracting party not then a member of
the Fund shall enter into a spucial exchange cgreement in the terms
of the text annexed to this Resclution by dejositing an instrument

°~/ The text of the specml emhange agresment is to be found in
" document G‘leT/CP .B/M
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of acceptance on or bufore thc first day after November 1, 1949 on
which thé CUNTR.CTING': mF"I:.a are in aess:.on,

RuSOLVE that each govemment which" shall hereafter become a
contracting party shall emter into a special exchange agreement in the
terms of the text anmnexed to this Resolution by depositing an
_ instrument of acceptence within four months after it becomes a
| comtracting party or on or beforo the first day after November 1, 1949
on which the:CONTRACTING PARTIZS are in ‘session (whichever is the
Later), ‘3 4t is not then a member of the Fund;. o

RESOLV"" that' any coatracting party which ceases to bs g nember.
of the Fund shall entér into a speclal chhange agreemsnd. in the terina
of the text ennexed to this Resolution by depositing an instrumemt of
 acceptance forthwith (which shall inno cvent be later than thirty
days after it ceases to be a member of the’ Fund); and H

AUTHORIZE the Cha.irman of the GONT&CTING PARTIES to sign on
" their behalf each of the a.greemnts referred to above and to take all
necessary action to give effect to this Resolution.
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2, RE30LUTION. CONCEZRNING. 4 SPZCILal AXCH.NGE
. AGREGHANT BJI‘M THE COITTR&CTING PaRTIZS
AND THi . GOV:M&LZNT OF N.E}d A.uanND '

The CONTRACTIN G rARTIES

CONSIDZRING that the repreoentatlves of New Z@aland have indlcated
. thet certain special difficulties are r:u.scd for thelr Government by
the t\,xb .of the special excha.nt,e agreement ado*:ted by the CONTRACTING
"P‘,ers, ; - ~

i

RESOLVE that, notmthstanding the prov:.sions of the resolution
adopted by. them’ on. 20 June l9h9 the Govarmen‘b of New z.eal;.nd shall
not” be recuired to erter into a speclal exch‘mge. agreenent until it
has had an opportum. ty at the f:.rst meet:mg of the CONTRAGTING FaRTIES
in session aftéer November 1 191;.9 s to ma.ke proposals des:.gned to meet
-~ the difficulties referred to above s a.nd untll a date by which the -

. Govermment of New Zealand shall enter :mto a si,ecx.al exchange agreement
(if it is not then a member of the Fund)- is f:.:xed by the CONTRACTING
PaRTIES. ' : ‘
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3. RESOLUTION CONCERNING A SPECIAL EXCHANGE
AGREEMENT BETWEEN THE CONTRACTING PARTIES
AND A GOVERNMENT WHICH USES SOLELY THE
CURRENCY OF ANOTHER CONTRACTING PaRTY

THE CONTRACTING PsRTIES

RESOLVE that, notwithstanding the provisions’of Resolution No.l
adopted By them this day, no contracting pax*t}y shall be' required *tb
enter into a special exchange agreement so long as it us._xés solely
the currency of another contracting party and so iong ag neither
the contracting party in question nor the country ﬁhosé currency is
being used maintains éxchangerrestrictions; provided, however, that
any contracting party which defers entering into a special exchange
agresnent beyord the final dote otherwise applicable under the
Resolution refurred to above shall thereby be deemed to have consented
to consult with the CONTRACTING PARTIES at any time on their request |

on any exchange problem.



