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Notification by Conodn

Calendnr Year 1949 or Fiscal Yeor 135L9-50
Vivers Indicated

This report hos been 'crcp._rcu pursumnt to the okliga
~

under Jarticle XVI of the Gener:zl Jiorecment on Toriffs and Trade to notily
the COMTRLCTILIG PARTIES of any subsidi es, includin" any Terin of inconc or

price sunport, leading directly cr indirectly to incrensed exports or to
reéuced imﬂ orts.

Federal gsubsidics includinz cay fomm of Incone or »rice

ht be considered under tie purview of Jrticle XVI cre -
vo noin headlngs: :

suoport which migh
discussced under t

I Loriculitueal products -
IT  HMineral vrolucts
Notification of ¢ach subsidy in each grouws is siven
’mder the fellowing: sub-hendinnss - Leg, 1 cuthority for the subsidy;
Circumstonczes; Extent ond nnture; Cost ~nd Sffect.

I SUBSIDIES GRANTED OR MAINTAILED OF AGRICULTURLL PROJUCTS

1. GR.I AND GRATIT FRODUCTS

1

Hestern Grains, Thole or Girownd, Vheat Bran, W .oat Shorts,

.

Pm oy mde ST S (RN y e e - 3y -
Wheat Micdlines, .m ot Scrceeniy

Mtherisotion - F.C, 7523, 20 Sentowbor 1941, PLCLOLEL,

17 HTovenber 1902, with resaect o freisht assistoncs,

Circumstaonces - This o o warbime neasur: dosimied te utilize sw-
rlus feed rrcing wnd to assist Zoastern Crrwers dn obtaining the
cin feced pecdas sad wllldeeds of prices whdeh wvould

necossnwy Weet

rerinit then to nadntnin livestoenr protuction,

Hature - The subsidy wvhich covers prrctically 211l freich
chnwges pold on TWostern sredvs and AT 2ds moved in earlond lots
o Fert 1l wm=-Tort Avrtlne to roints in Bestern Cennds ond Pron
points in Testerm Cunade to Britisl Colwmi~,  The swsidy is not
paid on rraing cwd foeds wdideh wre oxmoeted, Vhwlosale weceivers ore
reimbursea thr ‘::u.u;t off the frid when proof of usose is subnitied.

Bxbont o

Cost - The rate of freisht wssizstoace noer t')r. vawdies fron $6.00 to
EZ0.00 depeaddngg o the length of' the frols haul.  The totel cost
of feed Treirht wssistonce in the en lc"m N ‘w"r 1949 mownted to
,Slo,ZSA,Q‘OO. The cost fron Jonuney 1 }1, 1950, omounted to
g3 ,813,000.
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Effect.~ This program has probably had three effects, The most important is

that it has reduced imports of feeds by encouraging Canadian consuwmption., It also
has decreased Western Canadian exports of feeds, I'inally it may have caused an
increase in Canadian exports of pork and pork products through the lowering of
production costs,

2, LIVESTOCK AND LIVESTOCK PRODUCTS

Hog Premiums
Authorization = P,C, 62, 10 January 1944, zwmended April 1946,

Circumstances ~ This payment was designed to improve the quality of Canadian
bacon and to encourage the caannelling of such hogs through inspected plants,

Extent and Nature = Payment of the gquality prewium is confined to producers

wno deliver their hoge for slaughter at inenecled plants or approved cstablish-
ments throughout Canada, The farmer roceives with his scttlement statement a
hog premium warrant which is negotiable ot par at any chartered bank, The Go-
vernment then reimburscs the bark, In 1949 & premiui ol Z2,00 per head was
paid on "A" grade carcas«<s and $1.,00 per hcad on "B=1" grade, Thc same premium
rates apply in 1950,

Cost = In the celendar ycar 1949 hog premium pay:ents cost the goverrnment
52,696,000. In 1950, up to April 30, thc goverament pnid out #4.63,000 in hog
premiums, The total numbter of hogs on ferrms in Conada at June 1, 1949 was csti=
mated at 5,163,000, valued «t ©178, 262,030, .

Effect - Although the quality premiun has not brousht about a marked increase in
top quality hogs mearketcd in Canada, it is ccnsidcied to have maintainced the
proportion of thc top grade hogs in tho lace of rising fec certs, Although Ca-
nadian production and cxports of pcrk and nork products have declined in recent
yuars, this subsidy has facilitatced rrodnetizn and ¢hrorts of top grades of thesc
products.,

Subsidy in conncction with Canada - Unitcd finpdom Bacor_Export sarcement of 1950
Authorization:Agricultural Products sct,19L7; P.C.225, January 20, 1950,
Circumstances - Because of the cied cendihloeng of the norket ard the more intensc
exchonge difficultics abroad, the 150 E:mert Apreement on bacon with the United
Kingdon callcd for a much smaller quantity at a consideraonly leower price

(60 m, 1bs, at 29 ¢ per 1b. in 1950 ac cosmarcd wwith 1€0 m, 1bs. at 36 & per

1b, 194%) In order to prevent this sharp dowvmrerd ndjustucnt in the quantity

and pricc of the export agrecemunt from deiworalizing She Conndian hog narket,

and bringing about a serious r.duction in the income of hog producers, the go-
vernment took steps to stabilize the market, Uhis was acceormliszned through the
Meat Board offering to buy all deliverics o the prooer grade of bacon at

32,5 £ pur 1b. which was 3.5 Z above the contr.ct pricc for cxpori, but 3.5 ¢

below the 1949 contract price,

o

Extent and Naturc = Since the contract price is 29¢ per 1. and the price which
the Heat Board will pay for the saic prade is 32,54, tie governmment is in fact
poying an cxport subsidy on shipicnts to tl United Kingdom of 3.5¢ per 1b, So far
sales to the lkicat Board arc conciderably below the coatract requircment so that

the pricce support opuration has not reusulted in cny accusulation ¢l bacon stocks,

Cost = During the first six months of 1950, “anndian Govermaent cipenditure in con-
nection with this subsidy amountcd to about 70,5 million. The total value of
marketings of hogs during this same ncricd is estionted at about 2150 million,

Effect = The subsidy has tended to maintain Canadian precuction and exports to the
United Kingdowm at a higher level than they would othervisc be, .
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Silver Fox Pelts (Including Platinum and White liarked)

Authorization -~ The Agricultural Products Co-.cperative idarketing Act, 1939,

Circumstances = Producers frequently find tanemselves in a tight credit position
early in the season and for this reason are compelled to unload large quantities
of pelts on the market., The guaranteed advance payment provides needed financial
assistance at this time and facilitates orderly morketing,

Extent and Nature - Agreemenis are made ty the Minister of Agriculture with fox
pelt marketing associations who agrec to market the product under a co-operative
plan, The opcration involves no lcss to the government unless the selling price
is less than the initial advance,

« Cost -~ Initial payments under the 1949-1950 agrcements represent approximately

50 per cent of the kast three ycar average wholesale prices, The actual average
guarantee per pelt is approximately 4O pecr cent below the average initial payment
of the 1948-1949 scason,

Effect = Although there has becen a steady decline in production of ranch raised

foxes and exports of fox pelts since 1939, this subsidy bas probably had the ef-
fect of maintaining exports at levels higher than would otherwise have prevailed,

DAIRY -PRODUCTS

Cheese Quality Premiums

Autnorization ~ Cheese and Checse Factory Improvement Act, 1939, as amendeds

Gircumstances ~ The purpose of the subsidy is to improve the quality of cheddar
cheese,

 Extent and Nature - The subsidy is paid to cheese factorics by the Federal De~

partment of Agriculturc on high quality checsc graded at government grading
stations, Tre cheese factorics distribute it to their milk supplies. The
amount of the subsidy is onc per cent per pound on cheesc scoring 93 points and
two cents on cheese scoring 94 points or more,

Cost -~ The amount of the subsidy was g910,000 in 1949, payable on 66,500,000
pounds, and 108,000 #ar January 1 ~ iiay 31, 1950, Total production.of'cheddar
cheese in 1949 was 113,787,000 pounds, valued at approximately g34 million.

Effect = While production and exports of cheddar cheese have declined in regent
years this subsidy has probably facilitated the production and exports of high
guality cheese,

Cheese Price Support

Authorization - 1949 - Agricultural Prices Support Act, 1944, as agended, and
P, C» L1325, August 24, 1949, 1950 =~ Agricultural Products Act, 1947, and P,C.

366, January 25, 1950.

Gircumstences = The effect of the United Kingdom contracts was to provide e floor
price fo: cheese from 1940 to August 1, 1949 when the 1945 contract terminated,
From August 24 to December 31, 1949 purchases were made by the Agricultural
Prices Suppcrt Board in order to avoid a shorp decline in prices which would

have rcsulted in hardship to the dairy industry. In 1950 a subsidy is being
provided by the Federal Government to help absorb the shock of a sharp decline

in the export pricee

Extent and Nature ~ The 1949 United Kingdom contract called for the shipment

of 50 million pounds of checese at a price of 304 per pound, first grade, f.o0.be
factory. The contract was filled 1y August and the Agricultural Prices Support
Board undertook to buy cheesc produced on or after August 1, 1949 at the centract

price,




GATT /CP/58/AA4. 1l
Page L.

A riew checse contract was negotiated in 1950, caliling for the shipment
of 70 to &4,7 million pounds of cheesc at a pricc cf 25¢ per pound, first
grade, f.,a.,s. Canadian Seaboard, The Dairy Products Board was authorized to -
buy the cheesc nccessary to £ill the contract at 28¢" per pound, first grade,
f.2, s, Canadian Scaboard, the 3¢ difference between this price and the contract
price is paid frowm funds provided by the Canadian government, -

Cest = 4% liay 31, 1950 the book value of cheese held by the Agrlcultural Prices
Support Board was #5,347,000 and the quantity 16.7 million pounds. It is ex~
peeted that most of this amount will be sold and the cxpenditure rccovered.

Mrei Jenvary 1 = May 31, 195C the cost of the 3¢ subsidy on checse purchased
by the Duzdry Products Bzard for the United Kingdom contract was £20,000,

@

Elfcet = While the volume of exports has not increased the uub%1dy has a direct
etfuct in neintaining production and exports of cheddar cheese to the United:

Kingdom,

L]

ubtor icz Support

J.
-

Avthorization = Agricultﬁral Prices Support Act, 194k, as amended; P.C, 1573,
8111 ik, 1949, P.C, 1609, March 28, 1950 and P.C. 2126, April 25, 1950,

Cixrerms tﬁnce~~ The production of butter in Canada is usualily about sufficient to
rect onrustic needs,  Snall surpluscs or deficicncics occur froa time to time.

In l1~tt of trc wide fluctuation in the output of butter during the 1947-<48 scason,
and. i vacestainty rcspectlng butter marketing in the 1948-49 season, the trade
wes wirililing e undertake the usual storege operations. In order to avoid ex-
troue oriee fluctuntions the Governnment on April 1, 1949 cstabllshcd a floor price
for bubor usder the Agriciitural Prices Support Act,

Fatonv ool J-ture - From April 1, 1949 to April 30, 195C, thc support prlce for
fir-t g*"' bubcor vias 58% per pound basis delivery Montrcal and Toronto, From
Moy 1, 1030 to Aprili 30, 1951 the suppor+ priccs will be 53¢ poer pound basis de-
livery iintrenl and Toronto. _

Cost = Thu inventory at beook valuc for butter held by the Bbard at May 31, 1950
Vias ,11 334,000 and the gquantity 19.1 million pounds., It is expected that most
of tue cmount outstaniding will be recovered, Production of crcamcry butter in

19.9 1A Cenada anountud to 278,657,000 pounds, valucd at approximately

ﬁﬁ53 267,00,

222923 -~ D.mcets of butter, all by private trade, in 1949 amountcd to 1,069,000
pounis, Exocrts in the year 1950 up to April 30 cmounted to 641,000 pounds, al-
2ozt all oo wmdch was s0ld froam governoent held stocks, The export prices of this
guor ity o butter was about 1.0¢ below the domestic sclling price.

oL

Dry Cfiziimied 70k Price Support-

Jutherizatic: = Agricultur~l Priccs Support Act, 1944, as amcnded and P, C. 2250,
ey 27, 19L9. '
J [ ] s

Circuaiztanc: -y - There wes & considerable accunulation of this product in 1949 due
ey to o dimort restrictions inposed abroad despite diversion of manufacture of
dry skiard nilk end butter to checse and other products. Price support operations

were undertaken te prevent o sharp price decline,

Fxtent and Moeture -« The Donrd was authorized to buyy first grade dry skimmed milk
to & moortrio YP'anbUrC of $1 million at 9, 5¢'pcr pound for the roller processed
prcduct 1nd 10. 757 per pound for the spray processcd products, f.o.b, country

points, . . :




IL
1.

GATT/CP/58/Add. 14
Page 5. "

Cogt ~ The aotual auount purchaaed was 10 380,641 pounds valucd at $994,746.

Chlldren s Fund,

Effcct = The disposal of the gOVufannt -held. stocks was through non=goimercial
channels.4 The product lS not now under prlcc support,

AETEES

Authorization - Agricultural Prices Support Act, 1949 as anended. P.C, 471?,
13 September, 1949, F.C, 1780 and P.C. 1781, 12 April, 1950. :

Circumstances - Due to the loss of overseas markets, resulting from currency
difficulties abroad, it was corisidered desirable to assist Canadian apple
growers in finding an export ocutlet for fresh apples and to supplement returns

received by growers,

Extcnt and Nature -~ Direct aSblstance in the xon1 of an export subsidy applied

to about 2 mllllon ‘bushels out of a total crop of 17.5 million bushels. . The
total cost of these¢ 2 million bushels amounted to @3 ullllon wnich was sharcd
equally by the Brltlsh and Cenadian governients.

Cost. - In addltlon to the cost of $1,5 million, grqnta to growers aumounted to
52 5 nillion maklng a total cost to the govermaent of g4 million for the 1949
crop of apples. The value of the 1949 Canadian apple crop is estinated at

£20, 3 million, . _

‘Effect =~ The program. had the dlrcct c¢ffect of noving these apples to the United

Kingdom market,

HONEY

Authorization: = Agricultural Prices Support Act, 1944, P,C, 1789, 7 April 1949,

Circunstances = The pmrpose‘of the neasurc was to prevent a sharp decline in
prices which would have occurred because of a surplus of honey arising fronm a
large crop in 1948 and the reduction in overscas cxport outlets.

Extent and Nature ~ The govermaent announced April 9, 1949 that it would purchase
up to July 31, 1949 five million pounds of honey produced in 1948, Purchases were

.confined to bulk containers in car lot quantiticvs at a pricc of 14 cents a pound

basis White No. 1 grade,

Cost ~.Total purchases by the Governnent amounted to 3,002,346 pounds at an outlay
to the Trcasury of ¥369,252, Export sales froi Jmnuary 1 to June 30, 1950
anounted to 102,000 pounds on which the governaent recovcrced ﬁB 731, Total
producticn of honey in Canadn in 1948 amounted to 45 million pounds with a farm
value estinated at 9.3 million, The 1949 crop of honey which fell to 33,2
rillion pounds, valued at 5,2 million, is not under price support and due to. the
short crop it is expected that Board holdings of white honey will be d1SPOSod of

in the domcstlc market, without loss.

Effect -~ A subsidy is involved in c¢xport salcs which have returned 3 to 4 cents.
a pound less than the purchase price., Exports which varied between 5 and 10
nillion pounds before the war dropped to 29,000 pounds in 1949,

SUBSIDIES GRANTED OR MAINTAINYD ON MINERAL PRODUCTS

COAL FREIGHT:SUBVENTIONS

Authorization - Dominion Coal Board Act, 1947, B.C. 5896 dated 23 Deceiber 1948,
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Clrcumstances -~ This form of ESclStanCF, which Has been maintained in varying
degrees during the last twenty-three years, has arisen fron the geograpnical
position of the Canadian coal fields in relation to the major Cenadian coal
markets, The aid was designed to assist the noveilent of Canadian coal to
some portions of centrel Cznada by cqualizing the laid~down -costs of Canadian
coal with United States coal,

Extent and Nazturc -~ There is a wide variety in the subventions designed to
assist Canadian coal noveients, With only one exception they arc all designed
to place Nove Scotia, New Brunswick, Saskatchewan, Alberta and British Columbia
coal on the markets of Ontario and Guebec in Competition with imported coal,
The one exception .is the subvention .on Alberta and British Columbia coal

rioved to danitoba for railway use OHIYW

Cos; ~ The total cost of these subventions in thc celendar year 1949 anounted
to ﬁS,hOi,BEZ and the total coal noved undcr subvention amounted to 2.4 million
tons. In 1949 the total Canadian production of coal amounted:.to 19 nillion o

tons.

Effect = It is likely tiat in the absence of the subvention very 1little of the
coal rroduced in thc Maritine Provinces or Westemn Canada would have noved to
Central Canada. Hence it apperars that the subvention reduced Canadian demand
f'or irported coal by around 2 million tons in 1949,

COAL EXPORT SUBSIDY

Authorization = Doimdnion Coal Board &ct and P.C., 1094 dated 15 March 1949,

Circunstances ~ This subsidy was provided to assist the coal producers of
British Columbia and Albcrta to find markets elsewhcre than in Canada, since
they are located so far from the major .arkcts of central Canada, It provides
a . subsidy on cHal exported to 21l countries other than the United States or
its territorial posscssions or used as fuel for shipa®stores,

Extcent and Nature - This subsidy provides a payrent of up to §1.00 per ton on
Alberta and British Coluibia coal exported frou Cenadian scaports. .

Cost - In 1549 the cxport of 36,170 tons of coal wes subsidized in tnis way at
2 cost of 29, 893, In the sa.e period total Canadian production of coal amounted

to 19 nillion tons.

Effect ~ In 1949 total Canadian exports of coal amountcd to 432,000 tons., It is
not possible to cstinate with any precision the effect of the subsidy on exports.
Since the anount of the subsidy paid is quite small in relation to the price it
is 1likely that most, if rot all, of thc quantity exported would have noved
without the subsidy.

COKE_BOUNIY
Autiorization - Coke Bounty Act, 1930 (See para,? under Legislation Part III,)

Circunstances - This subsidy provides that any iron and steel producer not
entitled to a draw-back on irported coal nay be granted a subsidy on the coal
of Canedian origin which he converts into coke, It was designed to assist those
iron and steel producers who, because of their geographical position, are not
able to utilize lower priced imported coal for coking. It thus reduces the

cost differentials between various Canadinn primary steel producers,
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Extent and Nature - This subsidy amounts to 49.5 cents per ton of Canadian
coal used by primary iron and stecl producers for converting into coke.

~

Cost = In 1949 the subsidy was paid on 740,288 tons of coal at a cost of
F366, 4430

Effect ~ This subsidy has little effect on Canadian foreign trade, Those
coupanies receiving the subsidy would not be able to use imported coal for
coking purposes because of geographical location, It is possible that the
subsidy, by lowering costs incrcascs Canadian exports of primary iron and
steel, However these exports amounted in 1949 to only 250,000 tons whercas
totel production amounted to 3.2 nillion tons,

STEEL FREIGHT SUBVENTION

Authorization - Appropriation Act, No.7, 1949 end P.C, 2105 dated 29 May 1947,

Circumstances - This subsidy which is designed to maintain capacity producticn
in the Canadian iron and steel industry arose because of the unequal distribu=
tion of primary capacity and finishing capacity, The subsidy facilitates the
novenent of primary steel (ingots, billets, blooms and slabs) fron those nills
unable to process it to other nills where there is excess finishing capacity,

Extent and Nature - Total freight charges on the moveaent of prinary steel to
finishing nills are paid under this subvention,

Cost ~ The payments under this subsidy in the year ending 31 March 1950 amounted
to EI.BOA,AAO. ‘

Effect = It is cstimatved that through this subsidy an additional 200,000 tons

of domestic finished steel are made available annuallye. This corpares with a
total Canadian production of 3,2 wnillion tons and imports of 1.2 nillion tons,
It is possible that in the absence of this subvention all of the steel uovenents
involved would not have taken place, Hence the subvention probably reduces Ca-
nadian demand for irported steel by a snall anount, It may also result indie-
rectly in a swmall increase of exports,

STEEP ROCK IRON MINES ORE EREIGHT SUBSIDY

Authorization = P,C, 8423 datced 18 Septeaber 1942 and continued by annual appro-
priation acts,

Circunstances -~ In order to guarantee domestic supplies and to stimulate iron
ore production when wartime deuend was very great, it was decided to assist
the shipment of ore produced by developuent of a ncw ore body located at Steep
Rock near Atikokan, Ontarioe

Nature and Extent - In consideration of the setting of a special reduced rate by
the C,N4R, on ore¢ moving from Stecp Rock to Port Arthur, Ontario, the Government
agreed to pay 20¢ per gross ton on the first 5,000,000 gross tons of ore handled.,
Shipments to the end of the 1949 shipping season totalled L, 35L4,673.98 gross tons,
The balance is expected to be shipped during the 1950 season and it is not the
intention of the government to renew or extend the subsidy,

Cost ~ Subsidy payments in 1949~50 totalled $226,419.33 and $129,066,00 has been
appropriasted to cover cost of conecluding the arrangercnt in 1950-51,

Effect ~ The subsidy no doubt was of substantial encourageiient in expediting
development of the Steep Rock orebody and bringing it to the production stoge,

Its exact effeot; however, connot well be estinated as it seerms most prebable that
an orchody of this size and richness would have warronted developucnt in any case,
The bulk of the ore produced has been cxported to the Unit ed States,




