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OF 2 MARCH 1950

Totification Ty Cuba
A, LEGAL BASES

The existing subsidy tc the textile industry ot present in force
in the Republic of Cuba was instituted by virtue of Presidential Decrces
Nos.1093 and 1005 of 1949, of which the former was subsequently smended by
Presidential Decree No.2461 of 1950.  Under Decree No.1093 of 1949 it be-
came compulsory to affix to any meterial 1mporucd or domestically produced
identification stamps of six centavos each on the basis of one stomp per
reso or fraction thereof, depending on vhe value of the merchondise.

The general rule mentioned above applicable to all textile
materials includes one exception relating to sacks imported or demestically
produced for the sole pusposc of containing national agricultural products.

B. METHOD OF ADHINTISTRATION AND OF [LLOCALTION

The monies lovied by means of the identification stamps afTixed
to 1nported or domestically produccd material as indicated above are poid
through the Direccion General de Contobilidad and the Tesoreric Generel de la
Republica of the Ministry of Ecconomic Jiffairs intc o special fund called
"FONDO TEXTIL DE MNTICIPCS REINTEGRABLLS" (Textile Fund of Reimburscble fd-
vances), the said monies being placed at the disposal of an independent
equalisation body set up under the Ministry of Labour whose task it is to
allocate them to the national textile industry in conformity with the rules
1aid down in Presidential Decree No.1005 of 1949 which governs the oporation
of the so-called "FONDO TEXTIL DE /NTICIPOS REINTEGR.BLES"; the Governing
Body (Consejo de Adminis“raclcn) of the Tund is corposed of Government repre-
sentatives, domestic texiile manufacturers, temtile importers and labour
representatives,

The Governing Body iz empowered to examine and determine cases in
which a subsidy has to be cranted to textile manufacturers ond to determine the
amount of equitable econoric assistance to be given, toking into account the
cost of labour and the resulting reduction thersof wh;ch is necessary to achieve
competitive prices on the rational market for the commodity in question.

Another purpose of this subsidy is to enable manufacturers to reduce
production costs through the climination of unnecessory labour, the Fund in such
a case gronting the displaced workers reasounble benefits which, theugh they do
not reprecsent the total amount of their wages, enable then to naintain a decent
standard of 11v1ng util the economic situntion of the industry enables them to
be re-absorbed in their normal field of activities or to find employment in cther
branches of national production.

Finally, the subsidy also operates as a buffer econcomic measure in
cases when, owing to the morkst beins satuwrated, national fextiles manufecturers
have to reducc or to s®op normal DPOLUCthT darlnn 2 reasonablce veriod in order
to dispose of accunulated stocks. In such cases 55 tno viorkers concerncd receive
from the Fund adequate grants to maintain a purchasing power in accordonce with

their stendard of living.
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C. RESULTS :IITHERTO J.CHIZVED

Thoush the textile subsidy, owcrated os indicated abo V,'has
not solved 211 the problems vwhich the nnticnal textilc industry is mecting,
it has ncv:rthclcss enableld this industry to overcone the scrious ccononic
crisis vhich affectsd it duringe the Tlrst hall of the year 1949 mnd which
raosultod 11 the closing dam of neorly =11 the nonufacturces and in their
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4trk,ro boine subscguontly displacad. at vresont, this meoasure promulgnrted

Pt ﬂﬂvwwr nt of Cubs a8 on SnersLncy neasurs under t'~ oncral Lgros-
mecnt on Terid a Trode |l enoblod the tewtile industry to gprry on in

the low lovel of torid? provection which it enjoys, in the hope
tint once it toriff wrobtection it con achieve its
notural develonment on oomere firm and Oinal basis.
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Hovenn, 30 Jwpgust 1950,




