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GATTI/CP/58/Add. 16GENERAL AGREEMENT ON 13 October 1950
TARIFFS AND TRADE ENGLISH

CONTRACTINGPARTIES

S U B S I D I E S

NOTIRICATIOR REQUIREDBY ARTICLE XVI AND
BY THE DECISION OF THE CONTRACTTING PARTIES

OF 2 MARCH 1950

Communication from the Government of France

"6 October 1950

article XVI of the. General Agreement on Tariffs and Trade provides

that, if any contrating party grants any subsidy which operates to increase

exports or to reduce imports, it shall notify the Contractcing Parties of the

extent and nature of th subsidization. Though the French Governmentis of

the opinion that the subsidies it grants do not fall within the categories

referredto in Article XVI, it wishes, however,to notify the Contracting

Parties of the measures concerned that the Contracting Parties may be in a

position to form an opinion in full cognizance of the cas. Such is the

object of the annexed notethatl have the honour hereby to treatmit."



LGATT/CP/58/Add.16 TEj. subsidies grantedonaninaividual tasisand incoccasionalcasestoagriculturalpreducerswhosecropshavebeendestroyedbysome suosiaicsgraneed,asisthecaseinmostocuntries,with
aview to :7. -1.

andindustrialdomeins,theFrenchGovernmentgrantsdirectlyorindustrectaly

of only innumèrlimitedlistedanddescribedbelow. 1--Price X istomeetinneeds,or themarketin which
was organizationlongbefore,thewarwithinthegeneralfra..work of theeconomic policy of the country;withrespectstootherproducts which con-stribute generallyanimportantisnotuniquecourcesof cosperity

foroneparticularregionandwhichithasnotseparedneccssary to protectby
of custonsduties,directfinancialsupport,C .Acalled" u -L:; o, i "D o country",isgraneedby thepublic sushorities. ThoseareHforms oftoFrenchproductionwhich, thisdocuments,donotseemtofallwithinthecategoryofsubsitutiesinArticleXVIofthe

GeneralAgreementonTraiffaandTrade,butwhichtheFrenchGovernment,however,toattentionCon-I. WHICHAPRICEGUAISGIVENBYTHESTATE A.PrincipleofthePriceFartic
A commo1-(wh , -i-, r o II.:),thebasisonwhichpricewillbefixedforfourl crey years standardyield,costfectors

the amountof thevariousEveryprice ofthe productsfortheyears up to I inducling,1)Theassisttanceawithaviewtoloweringthepriceofsome categoriesofimportedcoalhouldmentioned separtedly.,sonly admemorianassuchisbeingelimiated.
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2.Authorisation: Dcreeof 30 April 1946sub' -iquently amendedby Decreesof 23Frebruary , .L and 1st December1949.
3. Alchohol

Authorisation: Article XXVI of the Law of1st August 1924laying down

4. Chicory

Authorisation anddetermination method:Every year a DepartmentalOrder
fixestheprice or LIcory; the determination method consistsinapply-

ingacertain coefficient to the price of bUcroot.

The marketfor the 4 ahove mentioned products is organised bythe
Sstate and thereforeprice guarantees are an esssentialfactor supple-
mentingthe arrangement.

5. Oil Seeds

Authorisation: Decreeof25 July1947.
Determinationmethod: The price of oilsseeds iss determied on the basis
of the price of coleseed which depends onthe price fixed for wheat by
virtue ofthe relevantdecree promulgatedevery year.

Effect:Specifications relating touse of oilseedsare ,.cdedto price
guarantees; theeffectofthese meaures is to maintain in France a

satisfactorylevelofproductionto sutisfytheminimumneeasofthe
metropolitanterritory.

6. Milk

Authorisation: Decree of 23 February and 27 September 1948 and of 1C
September 1949.

Determination method:Under theabove-mentioned legislation the price
for milk isdeterminedon the basis of thegeographicallocation of

Effect: The effect of his ;t .~r' :L_ U to :.I oLra,conditionsonthe
national market t1i'C~ more specifically to keep price ffjO8 (Lw. rences,as
between various , o. O..uction U1 '"O.:'.', within al ia;.- :OnIle limit's.

II. IJ.uaUf.;OC.. 1.1i.11 J'T. .. LJ>:ULAISISTANCEIS GRAQ4IkiV.YAD BY
1. P L~ *~,

Authorisation: Lawof 1. September1943institutinga vl Uk.lil.;til 'nd.Circumtances:The rescurcesofthe of Lhc u 1.o.t oiitpossibletofurtherthe
productionof anumber of commodities (fl ,? silk andhemp)forwhich this
formof subsidyis .Ll, t1 4..\ .- I '., IC}(it) 1', 22.:) f±C!.im) , the .subsidy was

188sLih (,UCL>. 0i tA( \'O..-..~ to :111'lt (>)rl c222 riiUt 0: I': LC 2)0.L t:l ii.;'O Lb.IrlIo.1'' O;.''Soh s'"ich 1"Co atuI. V; U.yo ).~
O r

0 JrO. 0
o'0200' i tY C07 tL 1

Asregardssilk,thesubsidy '01,lyJ.ims at insuring the ±: il ICCof thisproductionwhichcouldnotbecarried on without protection and
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which is highly --:ztialfor a region otherwisevery poor.

Effect: The above-mentiinl'liOinc. subsidies are not likely to operateto
reduce imports substantially as the nationalproduction of these

commodities is very limited. Theconsequences on exportsalso appear


