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SUBSIDIES

Communiciation from theGovernment
of Italy

Italy is listed in dacumen GATT/CP/58/Add. 10 among the
Governments which advised tnat they did not grant or maintain any
subsidy required to benotified under Article XVI. An explanatory
memorandum has new been received and is reproduced below.

"No export bountry or subsidy is granted in Italy. Custous
duties represent the only form of protection granted to industrial or
agricultural duction.

The quantitative restrictions that Italy had to imposetosafe-
guardher balance of payments are being eliminatedwithin the general frame-
work of trade liberation measures (...inisterial Decree of 15 July 1950)

Further independent measures have been adopted as, regards imports
from the sterling area (Foreign Trade iinistry Circcularof 31 August 1950.).

Italy does not apply any price support measures.The task of the
Inter-departmental Price Committeeinstituted under Law.No. 347of 19 October
1944 is rather t: fix price limits for some raw materialsals and staple food or

industrial products in great demand among consures.

The only two industries to which state subsidies are granted are
the coal industry in Sardinia and the sulphur industry in Sicily.

The above-mentioned subsidies are based on the need for giving.
work to part of the labour force available in ardinia andSicily - that is,
in two regions where demographic pressure is particularly acute in relation

The atm of these subsidies is therefore of socialrather thanof
an economic nature, and these measures will remain in force until such time
as the technical reoroanisation of these industries 1:.kes it possibleto reduce
the cost of production to international level.

As regards the effects of export and import subsidies, it will suffice
to note that:

(a) the quantity of coal produced in Italy is very shall as compared
withinternal c-nsuc ption, and furthermore that Sulciscoalis

suitable for a limited numberof usesonly;

(b) sulphur has never been importedinto Italy, asthe level of
national production has always been adequate to .cet internal
demand and haseven allowed the export of surpluses.

This picture would not be completeifnon1 10IIti 11 were made of stateinterventionwithrespectto the regulationofth wheatand beetr--rt markets.
Such measures are directedtowards ensuring the mainenance, ona rel unerative
basis, of theproduction ofthese two c.i,..., Idities, which are essential to the
Italian agriculturaleconomy, while aiming at allowing bread and sugar prices
tobe fixed at the lowest possible level.

Though themeasures concerned mayhavesomeconsequnceson imports,
they are justified by the need for safeguarding the vital interests of the country,
whereas economic protection is achieved by ;;Ceens of customs duties. "


