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CONTRACTING PARTIES
SUBSIDIES

Cc.oounicetion fro.: the Governent

of Jtaly

It&lj is listed in docuw.ent GAIT/CP/58/4Ed, 10 siiong ihe
Governuents which advised trnot they d4id not grant or nsintain cny
subsidy rCQulrua te te nstified under forticle VI, An explenatory
Leucrandu. has now been received and is reproduced below,

S

"No ocaport bounty or subsidy is granted in It
dutics represent tine cnly for. of proteeticn granted t
agricultural _ - duction,

The quantitative restrictions tnat Itely nad to i:a:;:‘sc t2 sale~
guard her balance of poayleats wre being olinincted within the general froie-
work of trade liberation ieasurcs (Linister Decree of ¢5 July 1550).

Further indepcndont lieasures have becen adopied as regoards Loports
frow the sterling crea (Foreign Trade .linistry Circular of 31 August 1950)

Italy dces not apply any price support (easures. The task of
Inter-departiental Price Cowcdttee dnstitutedl under Leav N 347 »f 15 Cctoboer
1944 is rather to fix price lindts for soue raw uaterials and stople foo
industricl proiucts in great demand wicng conswicrs,

The only two industrics to wnich state subsidies are granted are
the coal industry in Sardinis and the sulphur industry in Sicily

The above-uentioned subsidics are basecd on the need for giving
work to part of the labour force aveilable in sardinia and Sicily - that is,
in two regilons where Jduographic pressure is particulorly ccute in relaotion
to ccconoaic develop.ent,

The aln of these subsidies is thercfore of a socicl rather thoan T
an cconcaic nature, cnd these tecsures will reain in foree until sucn tile
as the technienl reorpanisation of these industrics irkes it presible to roeduce
tiic cugl of production to intcernntiomal ievel.

As re, nrds tho effects of export and ingport subeidics, it will suffice
to note thot:
(n,) the guantity of coal produced in Itnly is very s.nll e conprred
with internal c-nswption, and Durtheriire thet Sulels coal iz
suitable for o linited nwber of usce onlys

(b) sulphur has never been inperted int~ Itedy, oo thne level of
national production hns alweys be:er caequnte to eet internal
deand and haz even allowed the export of surplusces.

This picture would not be conplete if ne nenti n were uade of state
intervention with respeet t0 the regulation f the wheat ol bcutr) 1, uarkets.
Such necasures are dirccted towvards cnsuringe tre caintensnce, on o rooancerative
basis, of the Iwrcvducti"n of these two counlnditics, which are o ;..untl 1 oto the
Italion agricultwal ceonny, while aining nt allowing bread and sugor priccs
to be fixeld at the Iowest possible lovel,

Though the ncasurcs coneernced winy nAve sole c.nscquences -n iaports,
they arc Jjustified by the nced for safepuarding the vitel intercsts of the country,
whercas econo.iic protection is achiceved by .icons of custons duties."




