RESTRICTS
SENERAL AGREEMENT ON i en/es
TARIFFS AND TRADE - 32 Sstaber 190

CONTRACTING FARTIES

SCHEDULE XX - UNITED ST..TES

Withdrawval of Iten 1526(a) under
-the Provisions of article XIX

The follovdng comrmunication, deved 19 October 1950, has becn received
from the Actinz Cholrmon of the United States Delegotion in Torquays:

NI an instructed by my Governnent teo inforn the CONTRACTING P/RTIES
that on investigation Ly the United Stotes Tariff Commission has resulted in
the following findings:

1. That as 2 result of unforeseen developnments and of the
cf'fect of the torilT concessiens gronted thereon oy the
United States in the General Lgrecrient on Torifls and
Tradc, "hats, caes, bomicts, cud hoods, for wonen's wear,
trimacd or untrimnmed, including bodies, hoods, platerux,
forns, or shapes, for women's hats or honnets, commoscd
wholly or irn chief wvaluce of fur felt, mnd valucd ot nore
hqn'S9 and not mors then 824 Per Gozsn, viidch nroducts
are described in item 1526(n) of Part I of Schelule XX
(originzl) of the said General Agrecnent, sre boing ine
ported into the United States in such reloatively incronsed
qumntities and under suca conditicns as to cause serious
Anjury to the donestic industry producing like or directly
competitive products, and as to threaten continuance of
such serious injury;

2, That the wiithdrawal in whole of the tarilf concessions
granted in sail General Agrecuent on the foregoing vro-
ducts, without specifica time limit as to its duration,
is necessory to provent continucnce of such injury; ond
that such vAthdrowal would ofTerd nuch greater rolicd to
the domestic producers il the ceffective date of such nction
were prrior to December 1, 1950, thon if it were lator,

"Amon;: the circumstances which have led the Tariff Commission to nake
these findings arc the followdng:

1. TImports of wonen's thar felt hat bodies since thwe roduction in
duties in 1948 have swlicd a nropressively lareer shore of' the
domestic consuwmpblon of sueh raticles;  the donestic production
has been noterinlly srinller thon telfor: the war, Wherons ime
ports throuchout the 1930's onll in the innedinte rostimr jears
vere cquivalent to less thoen 5 ver cent of oreluction, $h.y wure
cquivalent to 7.2 per cent of vroduction in 1948 (the rirst venr
followding the reduction in duty); 21.% rer cent in 1949; and
30,5 por cent in the Uirst 6 nonths of 1950, The reducticn in
the domestic output of wonen's fur felt hat bodies since the
prevar yeors has been due in large woet fo the decline in the
total demestic conswantion of such hats, resulting from the
incre..sing »ractice of going vdtihout hats. Incrcesed comoctition
from imported hat bodics has, however, alse contributed subh-
stantially to the decline in domestic output.
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2, . Before the war neoarly all of the domestic nroouctlon
_of -xromen's fur felt hat bodies, and the larger part of
he imports in nost years, consisted of hat bodies of
loain felt. Abeut the tinme tne Juties were rcduced
thﬂr‘ wes o style change sreatly favorin:; hots with
nopped or wils finishes (such as velours and suedes).
Increcse in $he supply of' hat bodies having these
specicl finishes bezan in. the import’ trade mnd later
eatcuﬂei, in nuch srillcr “ronortlov to donestic.

nrolluction. t is stlrhted that in 1949 and the first
6 ronths of 1950 morc than. 95 ner- cont ol thc irports
consisted of thesc specicl finishes, whereas hat bodies

of that tyme renresented 6 or 7 ner cent of‘the Comestic
profuction. luch the sreater nart of the consumption of
hat bodics of these shecinl finishes has been supplied
by imports. Imnorts of hat todies of these special '
finishes hove fto some extent affcected donestic pro=-
fuction of hat bodies of plain felt, particularly thosc
. in the hisher-priced ranges. HMorce especially, however,
these imports have severcly limited the establishment
and expansion of domestic production of these special
finishes, Donest'c produccro are not confronted with
any technical obstacles in shiftin their production
from plein felt hat bodies to v»lours.and other special
finishes; the latter finishes, however, require nuch
larzer amounts of hand labor thoan the plain bodies.

3. With respect to women's fur fclt hat bodies corresponding
to an 1nnort value of more thon B9 and not morc than 524
wer dozen, there is direct and sharp competition betveen
the imported and domestic products, particularly those
vith sreciel finishes., Thls price range comprises the
creat bulk of the imports. It is the marked recent in-
crease ‘in imports within this middle range of values vhich
has ccused serious injury to the domestic industry. This
injury has beun steadily increasing since the concessions
went into effcct, and, unless the concessions are withdravm, .
the injury will continuc ond perhaps become still more
scrinug,. -
4. Tomen's fur folt hats awe nostly for fall and winter weor,
and imports and domestic nroduction of women's fur felt hat
he
od

bodies are hishly seaseone 1 T' peak meriod of production
ad sales of the domestic t D ]luS occurs in June, July,
and suust, and that of tﬂb fo ei;nn hat bodies for the

o

United Stn*~° merket someint b&fllbrv Considerably in
advance of t':2 scason, however, smples are nade up and

rrice lines arc estoblished. Usuelly as carly as December

or Jﬁnuary preccding o season, price lines and sanples are
initinsted by iy orters and carly contrects are made, Under
these c1rcumst\ncbu, nithdr wal of the concessions by Decenber 1,
1950, is necessary to afford the most effective relicl.

"In accordance sith these findings and pursuant to the vrovisions of
Article XIX of the Gener:zl Agreement, the Government of the United States
finds it nccessary to vithdraw the concessimis on the abeve-nentioned nro- |
ducts. In view of the critical circuastruces sct forth above, which indicate
that delay would cause further damase difficult to repair, it is necessary that
a proclametion of the withdroval be issuzd on or about Novembcr 1, 1950, to
be effective Decesber 1, 1950,

"This action is being taken in accordance with the provisions of the
last sentence of para_raph 2 of Article XIX, and my Government is prepaved to
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afford the CONTRACTING PARTIES and those contracting parties having a
substantial interest as exporters of the products concerncd an oppor-
tunity to consult with it immediatcly in respect of the proposed act:z.on.
Therc is attached a table showing the principal foreizn supplicrs of
United States imports of those ;“oducts.

"It will be appreciated if you will inform the contracting partics
immediately of this mroposcd action, and of my Govermment's willingness to
enter into the rcquired consultation at Torouo.y as soon as possible, A
public announcement of the proposed zction is being made today in Washington.

"ENCLOSURE: Table showing the principal foreirn supplicrs of
United States imports of women's fur felt hats end
hat bodies."

NOTE: Item 1526(a) in Part I of Schedule XX reods as follows:

Toriff - Rote
Act of _ lof
1930, Description of Produc ‘é Duty
paro- l
granh '

1526(2) | Hats, caps, bonnets, and hoods,
for nmen's, wonen's, boys', or
childeon's wear, trimmed or un-
trimmed, including bodics, hoods
ﬂln.tu\ux forms, or shancs, for
h'xts or bormct.,, COl‘flpO‘S"‘d whollylv

cr in chief value of fur of the .

rabbit, beaver, or other animalsy

Vs.lu' 4 ot nof more than ;

F12 ner dOZCN. . est e eas.. 5508 ad val,,
but not less
than 21,25
poer doz.

._.u—._.-.'. - g -

Valued at morce than 12 and 4
not morc than 18 por dozen... 475 ad val,

Valued at more than g18 and
not more than B30 ner dozen... |40 ad vol,
Valued 2t more than $30 per

dozcn,..........................,‘Efu RISW doz.
tand 12755 ad
{ 2

|Valo

Provided, that nonc of the I
forcgoing shall be subject to i
any additional duty under the
last clause in waragraph 1526(h),
+ Tariff Act of 1930,
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