RESTRICTED
LIMITED B

GENERAL AGREEMENT ON GATT/CE/86

7 Descenber 1850

TARIFFS AND TRADE ORIGINAL: ENGLISH

OUNTRACTING PARTIES

FUTURE ADMINISTRATION OF THE GENERAL »GREELZNT

The following letter, dated 7 December 1950, has been received
by the Executive Secretary from the Chairman of the United States
Delegation: -

"I would appreciate it if ycu could call to the attenticn of the
”ontractlng Parties the fﬂllOVlng statement which was 1ssued yesterday
afternoon 1n Washington by the Department of States

'The governments participating in the Generzsl sgreement on Tariffs
and Trade, now mecting in Torquay, Zngland, will shortly takc up the
question of the futurc administration of tho agreement,

'In anticipation of this discussion, the Exccutive agencics of
this Govcrnment have reviewcd the stztus of legisletion affecting
american participation in the Gencrel Jigrcement. This ineludcs the
Reeiprocal Trade sgreements ..ot which is schuduled to expire on June
12, 1951, the proposals to simplify our customs laws and rcgulitions,
and the proposed Chortor for an Internetional Trade Orgaznization.

15 o roesult of this roview, the interested agoencies have recom=
mended, and the President has agreed, thet while the proposed Chzrter
for an International Trode O 72Qlé¢tlon should not be resubmitted to
the Cﬁnﬂro=s, Pongrcs~ should be zsked to sonsider legislaticn which
will make aneriecan poerticipotion in the Gencral igrcoement more effcectives
The many scrious problems now foeing our Congress and the legislaturcs
of othcr countrics rcquirc thut we ecncentrute on the trode programs
that are mrst urgently needed and will most quickly produse noncrcte
results,

"o must, of coursc, continuc the Trade igreements ..ot, This
has tecome z fundamental part of our foruign policy, In addition, wc
should continuc to build upnn the tradc-agrecmernts program by doveleoping
michinery for the administrotion of the Gencral sgreement so os to
permit 1t to opcrute morc continucusly and effuntively,

'The General Jgreement on Tariffs and Trode came into force
provigionally onh January 1, 1948, It is the first multi-nition
trade cgreement concluded undur the Trede Jgrecnents aet, It is a
landmork in the history of international emwacreial relntions ord
represents the most constructive cffort cver undertaken for the simul-
taneous rcduntion of trade trrricrs among the nations of the free world,
Thirty-twe govermments are ot presont purtics to the Agresnent and coven
more ore cxpeeted to join 2t tho conclusion of the tariff negotistions
now being conducted ot Torquny, Englond.

'The General agreement hes achicved ruinorkable resultss There has
not, howevcer, bteen any adninistrotive machinery to permit continuing
congultition cmong the participatlng countrics on the problems that
arise in intcrpreting and oprlying the ligroenent, This hus been o
serious handiezp, sinec it ks bacn difficult to handle matters of this
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kind solely through the secmi-annuzl scssions of the perticipants-
_themselves, It is-important that this handicep be rcemoved promptly
if the sgreement is to de its rull part in incrcasing trade ancng
the froe netions and elimincting the commercial 6 wuses of inter=-
nztional fricticn, ' ‘

'To meet the need for improved organizoetion, the United Stete:
will suggest to the othor gevernments concerned the crcation of the
necessary administrative machinery, including a: small permanent
staff.,  ippropriszte lecrislitive ¢ ufhcrlty for this purposc will b
soug ht in comnection with rcnewal of the tradc-agryemunts rro‘r*m.

. 'Nefore United Stutus p rtlulpcf*on in the Gunerql “Lrgc1cnt an
be made fully effective, it will bec necvssory to glmpllfy our cukt fertts
lawg and reguleticns.  In some respeets certoin wrov1»10nq of the
hgrecment cannot te applicd until tiis hes bein donc. - The customs
simplification bill introduced.in the Congress lust spring weould

-aocomplish most of the nceded improvements in the custms davs.
Congressicnal action in this field vlll azein bv ryqucttud next yoor,!

"I am adviscd that the govbrnm,ntq of ‘the Ce ntr cting Partnuh have
“been notified: directly of this decision of the President throuzh the United
States diplomatie n1=51ons."



