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‘Lo The Committee wes a9p01nted by the CONTRACTING PARTIES
at the Second Session which was held in Geneva in August
and September 1948, to prepare the draft of an agreement,
pursuant to Artlcle KVa ‘between the CONTRACTING P4LRTIES and
those contracting parties which are not members of the
International Mbnetary Fund and to recommend a time within
which those contracting parties should become members of
the Fund or, failing that, enter into special exchange
agreenents with the CONTRACTING piRTIES. -

2. Tha Cv—mittee is composed of eight m.mberq, namely,
Belgium, Burma, Céylon, France, New Zealand, P:listan,
United Kinzdim and Uni%ed States., The COmmlttee met in
Geneva on 8th September and in London fiom lst to 9th
November, 1948, Mr. George Bronz, representative of the
United Séates, was e;ected chairman.

3 Reprecentativas of the International Mcneuary Fund
have attended the meetinzs of the Committee and have
rendcred valuable assistance in discussions of . exchange
control prob’ems in elucidating the Articles of Agreement
of the Fuid mng in -preparing the documents annexed to this
Report. At the meeting in Londen the Comwitize was
assisted by observers for Australia and Canada, and, in
addition, the Geverama=at of Sweden, which intends to
participate in the tariff negotiations in 1949 ‘with 2 view
to accession to the Gonerazl Agreement but whlch 1s not a
member of the Fund, was represented.

L, The work of the Vommittzc hos not been completed znd
arrangements will be made for a third meeting to be held
Just prior to the Third Session of the CONTnACTIVG Pa:TIES
in April, 1949, The Committse felt that, in order to
facilita%e the reaching of unaninous and final. ag;eemcnt on
the form of a savc¢a1 exchange agreement to which

# Documents GATT/C3A/3-6 were issued to the participants
in the London neeting only wnd arc not belng generally
distributed.
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coniracting parties not members of the Fund should be.
required to adhere, it would be well at the present stage
not to carry its work beyond the preparation of the annexed
documents. The -Cormittee wishes, however, to .submi{ thils
Interim Report so that all contracting parties will be
~informed of the course of its deliberations. well in ‘
advance of the Ihird Session, ,

5. One member of the Committee was of the opinion thab
the agreement should be brief and couched in general terms
but, while maintaining this view, he did not disagree with
the oplnion of the other members that the obligations™
imposed upon signatory governments should be no less.
effective in promoting exchange stability. and orderly -
~ axchange arrangenents than those imposed upon rembers of
the Fund by the Articles of Agrecment of the.Fund, The
objective should bte to ensure, so far as possible, that -
contracting parties not menbers of the Fund will bc neither
at aneaavantage nor.at 2. disadvantage compared with other
contracting parties, .

6. It was the-opinion of most nenbers of the Committee
- that the contracting parties which are Fund neubers and
those which sign special exchange agreements will wish to
know clearly where they .stand as to the rights and obliga-
tions .entailad in such agresments, For this purpose a
document will be needed which mast in any case closely -
resenble the Articles of Agreczment of the Fund in so far as
they can be applisd to s country which has not Joined the
Fund and which, therefore,. has no right to draw on the
Fund's rcsources., It will be Zound, therefore,. that ths
docunent which appears in Annex "A" to this Interim Report
follows very closely, in nany cases word for word, the
relevant Articles of the Fund Agrecnent. It was the
intention of the Committee when borrowing the words and.
terminclogy of ‘the.Fund Agreenent to convey as . far. as
practicable the sane. neaning as that of the Fund Agreenent,
All niembers of the Comnittee were agreed that, subject tO'
further consideration of particular points in this docuuent
to which indiviiual delegations attach importance, it may
be regarded in general and as a whole as a rair statement
of -the principles which should govern the exchange arrange-
nents of contracting parties which are not wenbers of the

Fund,.

7. The Comnittec also prepared a sanple 1nstrument.of
"accession whereby a contracting party nct a nember of the
Fund night agree to observe the principles contained in the
provisionsof Annex "A", The. sanple instruncnt of accession
will be found in Annex "B" to this Report.

8. Therc are two provisions contained in Annex "A" which
.require soue explanation:-

(1) Article VI - cmnges in Par Va;ﬁe.

In paragraph 3(b) it 1s proposed that 96 hours should
be allowed for the CONTRACTING PARTIZES to declare their
, atti+nd~ ~ = renposed change: 1n par valua. The corresponding
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article in the Fund Agreement (Article IV, Section 5)
provides for a period of 72 hours, but the Committee
considers that the extra day should be allowed in view of
the fact that the request of the Government and the res-
ponse of the Fund -will have to pass through the hands

of the person acting on behalf of the CONTRACTING PARTIES.

Similarly, in paragrapn 5; a period of 96 hours is
allowed for an Acceding Govermment to inform the CONTRACTING
PARTIES that it does not intend to fall in line with a
uniform proportionate change in the par values of the
currencies of Fund members, whereas in the Fund Agreement
(Article IV, Section 7) oniy 72 hours are allowed for a
Fund. member to inform the Fund of such a decision.

(ii) Article X - Convertibilitx

In adaptlng the provisions of Article VIII, Section U,
‘ ‘of the Fund Agreement to serve the purposes of the CONTRAC=-
TING PARTIES the Committee found that paragraph (b)(v)

should be omitted, in view of lts reference to the purchase
of currencies from the Fund, but that some provision

_should neveztheless be made for exemption from the obliga=-
tion to purchase foreign-held balances in cases where the
observance of this obligation would be a threat to exchange
stability, Accordingly paragraph 3(e) has been inserted.

%,  The Committee wishes to recommend to the CONTRACTING
PARTIES that they should proceed forthwith to act in terms
of paragraph 8 of Article XV of the General Agreement by
submitting to the contracting parties which are not members
of the Fund a request for information identical in scope
to that required by the Fund from its members, and to make
arrangements for the transmission of the inform tion thus
received to the Fund.

10, Finally, the Committee wishes to record that it

has considered %he instruction in its terms of reference to
recommend the time within which those contracting parties
which are not members of the Fund shall elther join the
Fund or enter into special exchange agreements with the
CONTRACTING PARTIES., Since there does not appear to be
any urgency for the submission of this recommendation, the
Committee decided to defer its declislon until its nex
meeting and then to put forward its recommendation in the
supplementary report which will be prepared at that time,
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TENTATIVE DRAFT OF SPECTAL EXCHANGE AGREEMENT

o The 'CONTRACTING PARTIES to the General Agreement
on Tariffs and Trade,

CONSIDERING that Artlcle XV of tshe General Agreement
on Tariffs and Trade (hereinafter called the General
Agreement) relates to exchange arrangements;

CONSIDERING that paragraph 6 of that Article
provides that any contracting party which is not a
member of the International Monetary Fund (hereinafter
called the Fund) shall, within a time to. be-determined
by the CONTRACTING PAR"‘IES after consultation with the
Fund, become a member of the Fund, or, failing that, -
enter into a special exchange agreement with the
CONTRACTING PARTIES;

CONSIDERING further that in accordance with
paragraph 7 of Article XV of the General Agreement such
special exchange agreement shall provide to the

- satisfaction of the CONTRACTING PARTIES that the
objectives of the General Agreement will not be
frustrated as a result of action in exchange matters by
the contracting party in question, and taking into
account that the terms of such agreement shall not
impose obligations on the contrazcting party in exchange
matters generally more restrictive than those imposed
by the Articles of Agreecment of the International
Monetary Fund on members of the Fund;

HEREBY ADOPT the following as the text of the
special exchange agrecment which shall be submitted
for accession to all contracting parties concerned
(hereinafter called Acceding chernments)

Article I

Exc g Stability and Ordcrlx

o T o wwaise @

Exchhnge Arrangemenscs

The Acceding Government shall collaborate with
the CONTRACTING PARTIES to pronote exchange stability,
to maintain orderly exchange arrangements with other
contracting parties and to avuid competitive exchange
alterations. -
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Article IT

1. Unless an initial. par value is agreed in the instrument
by which the Acceding Government accedes to -this Agreement, the
Acceding Tovermae:t shall, withia thirty days after the
CONTRACTING PARTIES so request communicate to them the par
value of its currency bascd on the rates of exchange prevailing
at the time. The par value so commbhicated shall be the initial
par value of 1ts currency for the purposes of this Azresmont
unlsss within ninety days aftor the request has heen “received

(a) the Acceding Government notifies the CONTRACTING PARTIES that
it regards the par value as unsatisfactory, or (%) thce CORTRACTING
'PARTIES notify the Acceding Goverhment tha% ‘dn their opinion the
adoption of such par value would not serve the purposes of
exchange stability and orderly. exch%n e arrangeaments. When such
notification 18 giVen the CONTRACT PARTIES and the Acccding
Government shall, within a period to be determined by the
CONTRACTING PARTiES, agree upon a suitable initial par value.

2. An Acc ding Govorntent agrceins or communicating an
initial par value for the currency of ilts metropolitan territory
under paragraph 1 shall agree or communicate, as the case may be,
~a value in terms of that currency for each separate currency,
where such exists, in the territoriss- in respect of which 1t has
accepted the General Agreement pursuant to paragraph & of irtiele
XXVI therecf. On the basis of the par value so.communicated,

the CONTRACTING PARTIBS shall compute the par value of each
separate currency. A Accedln; Govermuzent sy, however, agree
or communicate an initial par value for the currency of its.
metropolitan territory or any of the separate currencies alone.
If the dccedlng Government does so, the provisions of paragraph 1
shall apply to each of these currencies separately. A

3. . The par value of the Acceding chernment's gurrency <hall
be expressed in terms of gold as a common denominator or in terms
of the United States dollar of the weight and fineness in effoct

on July 1, 1ok,

L, The CONTRACTING PARTIES vi 1‘! ’:ecn t;‘a Acceding Government
currently informed on the par values of the currencies of the
other contracting parties. -

1. The Acceding Government shall not buy gold at a price above
the par value for its currency plus the margin permissible under
this Article, or sell gold at a price below ths par value ninus
the margin permissible under this Article. -

20 The margins permissible for transactions in gold by the
Acceding Government shall be the sanme as those permissible to
contracting garties which arce menmbers of the Fund and the -
CONTRACTING PARTIES shall keep the Acceding Government informed
of such mergins. _\
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.. =.' on Parity-

: The ma:d.mum ‘and minimtm rates for exchange trans-
dctions between the currency. of the Accedinz.Government and
the currencies of ‘other contracting parties taking place ‘
" within the territori.es of tmt Acceding Government shall not :
differ' from parity: - . i

'a) aigd the- case of spot transactions, by more than 1%
(b). -in the case- of other exchan,e transactions, by a |
margin which exceeds ‘the mergin for spot-exchange’

" transactions- by more than the CONTBACTI\IG PARTLJS
Ponsider reasonable. L

‘ rg;cle V. oA . . :
Qh]!ugtjgg ;gg, 1gg zcha. ggg tah;li&x

‘The Acceding Jovernment undertakes throu:*h' wpprOpriate

. measures. consistent.with this Agreement, "to permit within its

territories exchangz transactions between its currency and
the curraencies of other contracting. parties only-within the

‘limits prescribed wndor Article IV, An- -Acceding ufvernment
whose monetary authorities ‘for -the settlement of fiaore”

" national transactions, act freecly buy and sell gold with-
4n the Tinite precteibed wdr Article III,.shell be decmod

to be fulfillin'* this undertak.ing.

_ Az&;gleJCE
‘.Qhéﬂ&ﬁﬁguLJEHLﬂLlnﬁ

1, Tu= 'a.cceding Government shall not propose a change.in the
par value of its currency except t0 ‘correct a fundamental '
disequilibrium. :

2,  A‘change'in thepar value of - the Acceding Government ! s
currendy may be made .only on the- proposal of the Acceding
.Govgi'nzgent and’ only after cqnsultation with the CONTRA»TING
PaAR N

%+ . When a change is proposed, ‘the CONTRACTING PARTIES sha il
first take into.account the . changes, if any, which have
already taken -place in the initial par value of the Acced‘lnb,
..Governmeént'!s  currency as. determined under Article II. If
‘the.proposed change,. together with all previous chcngeo, ,
whether increases cr dcoreases, , :

(a) does not exceed 10% of the initwal par valuc, tho
CONTRACTINS PART1ES 'shall raise no objoction;
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(b) does not, exceed a furthor 10% ‘of the initial par
value the CONTRACTING PABTIES may either concur
or object, but shall doclare their attitude within
ninevy-six hours if the Acceding Government so
requestss

(¢! 4is not -within (~) or (b), the CONTaACTINu ARTIES
may either concur or object, but. shall be entitled
to a longer period in whlch to declare their

i attitude. L

4, ." The GONTRACTINu .PARTIES shall concur in = proposed .
change which is within the terms of (b) or.(c) of paragraph B,
if they are satisfied that the change is necessary to corroct
a2 fundamental disequilibriun, In particular, provided they
are so satisfied, they shall not object to a proposed change
because of the donestio social or politicﬂl policies of the
Acceding Government.

5 If the Fund, in acoordance with Article IV, Section 7 of

the Articles of agreement of the Fuad, makes unlform prop-
ortionate changes in the par values of the currencies of .

‘Fund nenbers, the . oedinv Government will change its par

value proportionately, unless it informs the CONEPAC”IN; S

PARTIES wi thin ninety-six hours after it hed been notilied by

the CONTI ICTING PAATIES of the Fundls acticn that it does

not wi.nx th par value .ci' its currency to be changed, .

6. C'l.-‘,\.b in . the par’ v%.ilue nade under mragraph 5 shall not
be taken into acooun* in decermining whethor -a propused change
falls within (a)y (b) or (c) of poragraph 3.

76 If the Acceding Government pr. poses a change in the -par
- value of its currency it shall be deemed, unless it declares
- otherwise, to be proposing a corrosponding change in the par
value of the. separate currencies of all toerritories in
respect of which an initial par value has been established.
pursuant to peragraph 2 of Article II, It shall, however,
be open to the Acc3ading Governmeut to declare that ivs -
proposal relates either to thz metropolitan currency alone,
or' only to one or more specificd separate currencies, or to
the metropolitan currency and one or more spoclfied separate
currencies.

8., If-the Acceding Government changes the par value of its
currency desplte the objection of the CONTRACTING ZARTIES

in cases wher: the. CONTRACTINZ PARTIES are entitled to object,
the Acceding Government shall be decmed tc¢ have failed to
carry out its obligations unde" this agreomont,
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i, Jhbjeﬂt to the provislons of Articles IX and XI, t&e
Acceding Governnent shall noty without the approval of the
'CONTRACTING PARTIES, imp0oe reshrictions on the making of .
peyments and tvansfers for. currcnt. international
tranaactions.

© 2. No uCuedin” Govcrnmont shall engage in, or pvrnit‘A»,i

any of its fiscal agents referred to in p.rub oph 4 of
Article XIITI to engage ing cny discriminatory currcncy
~rrangemenus or multiple currency practlces: except as
~uthorized under this dgreement or approved by ‘the .
CONTRACTINu PARTIES, . If such arrangoments and practices
were engaged in on Jenuary 1, 1948, (the date on which the
General Agrecemont.was first provisionally applied), the
idcceding Government shall ‘consult with ‘thd CONTRACTING
PARTIES as. to their progressive removal unless they are
maintained or imposed under paragraph 1 of Article XI in
which case the provisions of paragraph 3 of that Article
shall apply. .

3, - "Exchange contrgcts which *nvolve the. currency of any
contracting party and which are contrary to the exchange
control regulations of that contracting party nmointalned
or imposed consistently with th. Articles of agrecment of
“the Fund or with the provisions of this Agrecnc ont shall
~ be unenforceabl» in the torritories of the icceds g
Government, In addition, tho Acceding Government nay,
by rutual accord with oth\r conuractin parties, co-
opcrate in measures for the purpose of mﬂking the exchange
control regulations of cither contractinz party more
effoctive, provided that such nicasurscs and regulations
are consistcnt with this Agrceomont or with tho drticles
of Agrcement of the Fund, whichever may ‘be applicable to
.the gontractinv party whoso neasurcs or rcgulations arec
involved.
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Article VITT
Controls of Capital Iransfers

1. The Acceding Government may exercise such controls
as arc-nccessary to regulate international capital nove=-

.

ments, but nay not excrcise tiiese controls in a manner which
will restrict oaynonts. for current transactions or which .
will unduly delay transfers of funis in settiomont of

comnitments, oxcept as provided in irticlos XX and XI.

2, . The CONT'RACTING PARTIES may request the seceding
Governnent to oxereise controls to pravent a large or
sustoined outflow of capital if they consider thHat such
outflow would be likely to have resulis wiich might on-
danger the objoetives of this Agrecncnt or. of the Gengral

Agrecnont.

- article IX
Scarcc Curroncics,

1. Tho .cceding Government is authorised to impose

. temporarily, aftor consultation with the CONTRACTING
PA4RTIZS, linitations on the freedom of cxchange Oper-
ations in a .¢.rrency which has formally been declared .
scarce by the Fund in accordance with Article VII, Soction
3 (a) of the Articles of Agrcwment of the Fund. éubject

" ‘%o the provisions .0 articles IV and V of ‘this Agrecnent,

~ the acceding Governncnt shall have conplete jurisdiction
'in-deternining the noture of such limitations, but they .
shall be no more restrictive than is necessary to limit
the demand for the searcs curroncy to the supply held by,
or accruing to, th. icceding Governnents and they shall
be relaxed and rcroved as rapidly as conditions pernit.
The cuthorizotion here montiocned snall -expire whenever
the Fund fornmally deelares the currcncy in question to be
no lonzer scarce. : : - .

2, If the Accedinz Governnent is imposing linitations
in accordance with paragraph 1, it shall give sympathetic
considoration to any represeatat’ons by the contracting
party whose currcncy hos beon declaved scarce regarding

- thy administration of such restrictions,

3. The CONTRACTING PoRTIES shall recucst any contrecting
varty against which restrictions iy b yornitted wnder
this Article not to invoke the cbligations of any engage-
nent entered into with the dcceding Government prior to
this Agroecrmt in such ¢ manner as will provent the oper=-
ation of the provisions of this Article, '
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drtiele X

Convertibility of Balances Held
by Other Contracting Parties

1. The icceding Government shall buy balances of its
currency held by another contracting party if the lattcr,
in requesting the purchase, represoents:

(a) that the balances to be bought have been
recently acquired as a result of current
transactions; or :

(b) that their conversion is needed for making‘bayments
for current transactions.

2. The icceding Governnent shall have the option to
pay celither in the currency of the contracting party meking
the request or in gold.

3. The obligation under paragraph 1 shall not apply

(a) when the convertibility of the balances has been
ggggrlcted consistently with nrticle VII or
$ or

(b) when the balances have accumulated as 2 result
of transactions effected before the removal by
the Acceding Government of restrictions
maintained or imposed under frticle XI; or

(e) when the balances have beecn acqulred contrary to
the exchange regulations of the Acceding
Government; or

(d) when the currency of the contracting party

_ requesting the purchase has been declared scarce
and the acceding Government has been so notified
under Article IX; or

(e) with the approval of the CONTRLCTING PARTIES,
in any particuiar circumstance in which the
fulfilment of the obligations of paragraph 1 of
this Article would dangerously threaten exchange
stability.
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Lrticle XI

Trénsitional Periqd“

1. " In the post-war transitional period the ficceding -
Government may, notwithstanding the provisions of any other
article of this Agreement, maintaln and adapt to changing
circumstances (and, in the case of Acceding Governments whose
territories have been occupled by the enenmy, -introduce where
necessary) restrictions on payments and transfers for current
international transactions. Theé Acceding. Government ‘shall,
however, have continuous regard in its foreign exchange
policies to the intent of the General Agreement and of this
Agreement; " and, as soon as conditions permit,; it shall take
all possible measures to develop such cdmmercial and financial
arrangenients with other contracting parties as will facilitate
international payments and the maintenance of exchange stability.
Ian particular, the Lcceding Government shall withdraw rostric-
tions maintained or imposed under this paragraph as-’'soon as it
Is satisfied that it will be.able, in the absencé of- such
restrictions, to settle its balance of payments ina-manner

- Which will not unduly impair its ‘external. fipaneial position.

2..  The Acceding Government shall notify the CONTRACTING
PLRTIES, within thirty days of the entry intd force of this
Agreement, whother it intends to avail itself of the transie

- tional arrangements in paragraph 1, .or.vhether it 1s prepared

to.accept the obligations of ArticiQS:VII-and X. In the

event that the dcceding Goverament avails 1tsclf of the transi-
. tional arrangements, it shall notify the CONTRACTING PALRTIES

as soon ag it is prepared to accept the above-mentioned .. - -

_ obligations. e B R U

3. Not later than Merch 1, 1950, and in each year thercafter.
the CONTRACTING PLRTIES shall repor% on the'restrictions still
in force under paragraph l. Not later than March 1, 1952, and
"1in each ycar thorecafter, if the icceding Governnment still
retains any restrictions incomsistont with Article VII or X,

it shall consult with the CONTRACTING PARTIES as to their
further retention. The CONTRACTING PLRTIES may, if they deem
such action necessary in exceptional circumstances, nake
representations. to the lLecceding Government that conditions are
favourable for the withdrawal of any particular restriction

or for the goneral abandonment of restrictions, inconsisten%
with the provisions of any other article of -this Agreement. .
The Acceding Governmont shall be given:a suitable time to
‘reply to such representations. ' If the CONTRACTING PARTIES find
that the Acceding Governmont persists in nalntaining restric-
tions which are inconsistont with the intent of this Agreemeont,
the Acceding Government shall be decmed to have failed to carry
out 1ts obligations under this Agreenent.
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~. . Article XII
Egggishigg of Informatiog
1, Ia occorﬂaace with paragraph 8 of Article XV of the

General Agreenment, the Acceding Government shall furnish the
CONTRACTING PARTTES with such information as thoy may mequire
in order to carry out their functions under the General Agree-
nent and this Agreenent, including, as 2 nininum, national data
on the following natters:

(a) ~* 0fficial holdings at home and abroad of (1) gold, (2)
E foreign exchange.

(b) " Holdings at home and abroad by banking and financial
agencles, other than official agencies, of (1) gold,
(2) foreign exchange. :

(c) Production of gold.

(@) Gold exports and inports according to countries of

‘ destination and origin.

- (e) Total exports and inports of merchandise, in tcrms of
local currency values, according to countrics of :
destination and origin.

(£) -International balance of payments, including (1) trade
in goods and services, (2? gold transactions, 3) .
kmmwn capital transactions, and (%) other itenms.

(g) International investnent posit*on i.e. investnents
within the territories of the Acccdino Governtient

. owned abroad and investinients @broad owned by persons
- in the territorics of the Acceding Governnent so far .

e ooas it is possibhle to furnish this information.

"(hj-. National incone.

(1) Price indices, i.e. indices of comuodity prices in

'=~wh§lcsa1c and reta11 markcts and of cxport cnd 1mport
prices. .

(j) Buying and selling rates for foreign currcncics.~~

(k) Exchange controls, i.c. a conprehensive statenent of ..
exchange controls in effect at the date when this

. "Agroonent enters into force and 1ctails of subscquent

e :chan ¢s as they occur.

(L) Where official clearing arrangcmcnts exist details .
‘of anounts awaiting clearance in respect of commorcial
and financial transactions, and of the length of tinme -
during which suci arrcars have been outstanding.

2. In requesting information the CONTRACTING PARTIES shall
take intco consideration the abiiity of the Acceding Governnent
to furnish the data requested. The icceding Government shall

- be under no otligation to furnish information in such detall -
that -the affeirs of individuals or corporations-are disclosed.
The hcceding Government undertakes. however,. to furaish the
desired infornation in as ‘detailed and accurate a nanner as is-
practicable, and, so far as possible, to avold mere estlmates.
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Article XITT

“'ﬁiseelleneous'Provisions

1. The relevant expianation of terns ccntained in Article XIX
~of <the Articlés. of, Agreement of the Fund shall apply to this
»Agreement.

';.2.  The CONTRACTING PARTIES shall at all times have the riaht
to cormmnicate their views informally to the Acceding Governnent
on-any matter arising undor this ngreement.

3. The CONTRACTING PARTIES shall suspend the operation of
_Article IV and V of this lgreement for the sane pericd of time

and to the same extent as ‘tlie Fund suspends. the operation of
corresponding provisions of its Articles of .igreement in accordance
with Article XVI, Section 1, of the Articles of Lgrecnment of tho

Fund.»

L, For the purposes of this Lgreenent the icceding Government
shall deal with the CONTRACTING PARTIES only through its Treasury,
central bank, stabilization fund or other similar fiscal agency,
~and communications from the CONTR.CTING P/RTIES to the Lces ini
Government shall be made only through that agency.. 4

%, °  The CONTRLCTING PARTIES shall designate a ‘person or

persons who may act on their behalf in carrying out the. provisions i
of this Agreenentu - p , .

- b Without prejudice to article XXIITI of the Goneral Arreement,
whenever in the opinion of the CONTRLCTING. PARTIES ke nccedinp
Government falls to observe any of the provisions of th!* grewNent,
the CONTRACTING PARTIES shall nake representations to Hhe. ncceding

- Government. - The-<Aé¢ceding Government shall he given reasonable time
to reply to such representations.

'7. ‘The CONTRACTING PARTIES shall seek an understanding with
the Fund to the effect that _

(a) whenever the CONTRACTING PARTIES consult the Fund on
exchange matters particularly affecting an iLcceding
Government; the latter willl be offered an opportunity
to. present its case directly to the Fund, and

- (b) en hAcceding Governnent nay initiate direct consultation
_ between itself and the Fund in appropriate cases,; Pro-
vided that it shall notify the Chairman of the-
CONTRACTING PARTIES upon such occasion that it avails
itself of this right. 5
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Lrticlc XTIV

asmendments to this Ag*eeneht

Lnendments to this Asgreenent nuy be suggested at any time by
any contracting party. 4in anendment to this iLgreemcnt shall
become effective in respect of those fHcceding Governments which
accept it upon adoption by the CONTRALCTING PLRTIES and thereafter
for' each other i.cceding Government upon acceptance by it. The
CONTRALCTING PARTIES may decide that any amendnent made effective
under this Article is of such a nature that any icceding Govern-

. nent which has not accepted it within a period specified by the
CONTRACTING PARTIES shall be frec to withdraw fron- the General
igreement or to’ remaln a contracting party with the consent of the
CONTRALCTING PLRTIES.-

Lrticle XV

- 4ccession, Entry into Force and Termination

1. This Agreenent shall as soon as possible be submitted to
each contracting party which has not become a nember of the Fund
or which ceases to be a member of the Fund. =

2. " Lny contracting party to which this Agreenent 1s subnmitted
for accession shall become an .cceding Government by depositing
an instrunent of accession with the Seccretary General of the .
United Natlons on or before : :

(a) ceves (32t0) 4ue... in the case of a government which is a
con*racting partj when this Agreenent is adopted, or

(D) veee nonths abeI it becomes a contracting party in the
case of a government ‘which becoues a contracting party
after veesiieon (same date esébove) eseesy OF

(c) thirty days ‘after. ceasing to. be a member of the Fund in
gge gasg of a Povernnent which ceases to be a nerer of
e Fun

which instrument nay specify.

(a) the initial par value of the currency of the contracting
party concerned if at the tine of accession the contracting
party concerned and the CONTRLCTING PARTIES have a?reod on
such par value;

{b) whether the contracting party concerned intends to avail
itself of the transitional arrangements in paragraph 1 of
Lrticle XI or whether it then accepts the obligations of
irticles VII and X, and

(¢) pursuant to paragraph 4 of artiecle XIII the agency through
: vhich the Acceding Governnent intends to deal with the
CONTR..CTING PARTIES for the purposes of this lgreonent.

3. This Jgrecment shall enter into force with respect to each
Licceding Government on the day-on which that Government deposits an
instrunent of accession. ,

k. This hgreement shall terminate 1f and when the .icceding
Covernnment becomes a nember of the Fund, or withdraws from the
General Agrecnent.
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- ANNEX "B"

TENTATIVE: DRAFT TNSTRUMENT OF ACCESSION

The Government Of cc.eocoscevcnseneos

CONSIDERING that Article IV of the General Agreement
on Tariffs and Trade (hareinafter called the General
Agreement) relates to exchange arrangements:

CONSIDERING that paragraph 6 of that Article provides
that any contracting party which is net a member of the
Internationzl Monetary Fund (hereinafter called the Fund)
shall, within a time to be determined by the CONTRACTING
PARTIES after consultation with the Fund, become a member
of the Fund, or, failing that, enter iato a special
exchange agrecment with the CONTRACTING PARTIES:

CONSIDERING further that in accordance with paragraph
7 of Article XV of the General Agreement such special
exchange agreement shall provide to the satisfaction of the
CONTRACTING PARTIES that the objectives of the General
Agreement will not be frustrated as a resuit of action in
exchange matters by the contracting party in question, and
taking into account that the terms of such agreement shall
not impase obligations on the contracting party in exchange
matters generally more restrictive than those imposed by
the Articles of Agreement of the International Monetary
Fund on members of the Fund:

RECOGNIZING that the special exchange agreement
adopted by the CONTRACTING PARTIES in accordance with a
resolution of ,.... (date) ....., conforms to the
foregoing requirements:

HEREBY ACCEDES to this special exchange agreement
and in accordance with Article XV theregf specifies:

l. Initial par value,
2. Transitional arrangement,

3. Fiscal agent.

IN WITNESS WHEREOF the representative of ....Q.,
duly autherized, has signed the present instrument of
accessinn, : ‘



