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| GENZRAL AGREEMINT ON TARIFES AND TRADE
- Contracting Partles =~ - o S

comnittee on Special Exchango Agroomonts

.. Changes in Par Values

 The Chairman of the Contracting Parties has reccived the
Tollowing letter dated March 22 from the Managing Director of the
Intcrnatinnal Monotary Fund: Lo . .

"The Committoe on Spooial Exchange Agreocmonts of the CONTRACT-
ING PARTIES in the course of its London méeting requestod the . .Fund
to commnicatc its viows on one particuvlar aspoct of ths provision
of the Spoecial Exchange Agreoment portaining to ochanges in par
values, A clarification of this provision was suggested by the
Dolegate of Pakistan in conunection with the considoratl on of the
respective torms of the Spoeial Exchange Agreoment,

 "You will understand that this communicatl on does not reprosent
& formel ruling of tho Fund, but 1t is an informel oxp lanatl on
offered with the purpose of facilitating the discussion of the
Special Exchange Agroement.

"From our understonding of the discussion, the Dolegato of
Paklstan wanted to know whothor, undor the itcrms of the drafh
Spccial Exchange Agreomont, & prévious changoe of the par veluwe of
& curraney made under the provisions of the Fund Agrocmoent has any

boaring on tno computetion of tho 10 por oand chango in the initial .

¢ per velue pormissiblo without obJection by the CONTRACTING PARTIES,

“"Article VI, par. 6, of the London draft of the Spcoial Ex~
chango Agreemant clcarly indicates that changes in the par value
made wundor the provision as funiform proportionate chenges? shell
net be taken Iinto account in detormining whother & proposed change
of tho par value excoeds the 10 por ocent of the initial per value
to which change the CONTRACTING PARTIES shall ralse no objoction.
Both the initial par value (cxprossed in gold or in U.S. dollars
of the weight ond fineness. in effeot on July 1, 1944) and tho 10 por
cent of the initial per value remain rigid figures oxprossing the
relation 0f & momber currensy at a cortcin date to gold or to U.S.
Gollars of tho weight and finonecss in effeot on July 1, 1944. II
tho par value of tho currensy (and consequontly ite relstion to
g0ld end to U,S, dollars of the woight and finoness in effect on
July 1, 1944) is altercd either by uniform or other changos, such
action does not oxereise influcnce on the relastion of tho member
curroncy to gold as dotormined ot the time when the initial par

value was established.

"Suﬁpcse the initial par valuoe of & 6urroncy éxpressed in
torms of gold and I torms of UeS, dollars of the wsight and fine-
ness in effoct on July 1, 1944, was the following: ~ ~
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3 ‘siémbéfdusvency dalt ¥ 1 gram of fina gold
and . .- 1 |

1 membsr currency u.ni'i; ® 1,125276 U.S, dollars of weight
and fineness.  in effect on

July 1, 1944,

The 10 per cent of the initial par velue (expressed in gold and
U,S, dollars of the weight and finoncss in effoct on July 1, 1944}

will romain . |
0.1 grams of fino gold

and
| 0.1125276 U,S. dollars (1944)
- without regard to whethor and whon uniferm var value changes ‘occur..’

. "I hopc that this oxplanstion will be useful to clarify the
meaning of vho terms of tho spocial oxchange agrosmont."
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