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GENERAL AGREEMENT ON TARIFFS AND TRADE
Contracting Parties,

Committee on Special Exchange Agreements

Changes in Par Values

The Chairman of the Contracting Parties has received the
following letter dated March 22 from the Managing. Director of the

International Monetary Fund:
"The Committee on Special ExchangeAgreements of the CONTRACT-

ING PARTIES in the course of its London meeting requested theFund
to communicate its views on one particular aspect of the provision
of the Special Exchange Agreement portaining to changes in par
values, Aclarification of this provision was suggested by the
Delegate of Pakistan in connection with the consideration of the
respective terms of the Special Exchange Agreement."You will

a former ruling of the Fund, but it is an informal explanation
offered with the purpose offacilitatingthe discussion of the
Special Exchange Agreement.

"From our understanding of the discussion, the Dologate of
Pakistan wanted to know whether, under the terms of the draft
Special Exchange Agreoment, a previous change of the par value of
a curreney made under the provisions of the Fund Agreement has any
bearing on the computation of the 10 per centchange in the initialpar value permissible without objection by the CONTRACTING PARTIES.

"Article VI, par. 6, of the London draft of the Special Ex-
change Agreement clearly indicates that changesin the par value
made under the provision as 'uniform proportionate changes' shall
not be taken into account in determining whether a proposed change
of the per value excoeds the 10 per centof the initial per value
to which change the CONTRACTING PARTIES shall raise no objection.
Both the initialpar value (expressed in gold or in U.S. dollars
of the we and fineness in effect on July 1, 1944) and the 10 per
cent of the initial par value remain rigid figures expressing the
relation of a member currency at a certain date to gold or to U.S.
dollars of the weight and fineness in effect on July 1, 1944. If
the par value of the currency (and consequently its relation to
gold and to U.S. dollars of the weight and fineness in effect on
July 1, 1944) is altered either by uniform or other changes, such
action does not exercise influence on the relation of the member
currency to gold as determined. t the time when the initial par
value was established.

"Suppose the initial par value of a currency expressed in
terms of gold and in tems of U.S. dollars of the weight and fine-
ness in effect on July l, 1944 was the following:
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1member currency unit =1 gram of fine gold

and

1 member currency unit 1.125276 U.S. dollars of weight
and fineness-in effect on
July 1, 1944.

The 10 per cent of the initial, par value (expressed in gold and
U.S. dollars of the weight and fineness in effect on July 1, 1944)
will remain

0.1 grams of fino gold

and

0.1125276 U.S, dollars (1944)

without regard to whether and when uniform par value changes occur.

"I hope that this explanation will be useful to clarify the
meaning of the terms of the special exchange agreement,"
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