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ORIGINAL: ENGLISH

GENERALAGREEMENT ON TARIFFS AND TRADE:.DE

TTEE OF THE CONTRACTING PARTIES ON SPECIAL EXCHANGEL EX

EMENTSEME1

This document contains two drafAs, d anc B, oSpecial;cia

Exge Agreement ot serve avo &s the basis for discussion at the

meeting of CommitteetteG which is to be heldLondon_ meoamunc-

ing November 1, 1948. Thesefdratts are tao seme as thope ao-

pearing An G.TA/CEO/W.1 after having been revisad to serve the

purposes of the Contracting Parties. The d itJ. column. on the

following pages contains the Provisions of the Articles of

agreement of the International Monetary Fund which correspond

to ahe breiclos andaparegraphs in the two drafts.



SPECIAL EXCNAGE AGREEMENT
Draft A

The contracting parties to the General Agreement on Tariffs and
Trade acting: in Joint capacity (hereafter called the CONTRACTINGPARTIES),
represented by their Chairman, and Country X (hereafter called. the
;.ember), represented by......

Considering that peragraph 6 of Article XV of the General Agreement
on TariffsandTrade (hereaiter called the General Agreement) provides
that any contracting party which is not a member of the International
Monetary Fund (hereafter called. the, Fund) shall, within a time to be de-
termined by the CONTRACTINIGPARTIES after coneultation with the Fund, be-
come a member of the Fund, or, failing that, enter into a special exchabge
agreement with the CONTRACTINGPARTIES:

Considerig that paragraph 4 of Article XV of the GeneralAgreement
provides th t contracting parties shall not, by exchange action, frustrate
the intent ol the provisions of the Generl Agreement:

Agree as follows:

Article I - Exchange Stability and OrderlyExchange Arrangements n-ements

The uembea undert&kes to cooperatee CONTRACTING PARITESin A.LIRT i
ordsr to promotg exchanze stability, to maintain orderly exchange ar-
ranamongts umonz the contracting a rties vnd to aroid competitive ex-
ch&ane alterations.



SPECIAL EXCHANGE AGREEMENT

Preamble
The. Government of Country X and the CONTRACTING PARTIES to tbe General

Agreement on Tariffs and Trade,
BEING DESIROUS of entering intoa special exchange agreement pursuant

to Article XV o- the General Agreement,
HEREBY AGREE as follows:

Paragraph 1 - Purposes

The purposes of this Agreement are
(a) to establish a stable relationship between the currency of Country

X and the currencies of the other contracting parties to the General Agree-
ment on Tariffs and Trade which are memberss of the International Monetary
Fund or have concluded special exchange agreements with the CONTRACTING

(b) to ovoid competitive exchange depreciation;
(c) to assist in the cstablishment of a mltuateral system. of pay-

monts a in respect of current transactions; and
(d) to eliminate exchange restrictions which hamper the. growth of

world trado.



ARTICLES OF AGREEMENT OF THE INTERNATIONAL MONETARY :FUND - 2-

Extract of Corresponding Provisions

Article .. Purposes
The purposes of the International Monetary Fund are:
(i) To promote international monetary cooperation through a

permanent institution which provides the machinery for
consultation and collaboration on international monetary
problems.

(ii) To facilitate the expansion and balanced growth of
international trade, and to contribute thereby to the
promotion and maintenance of high levels of employment
and real income and to th development of the productive
resources of all members as pr mary objectives of
economic policy.

(iii) To promote exchange stability, to maintain ord rly ex-
change arrangements among members, and to avoid com-
petitive exchange depreciation.

(iv) To assist in the establishment of a multilateral system
of payments in respect of current transactions between
members and in the elimination of foreign exchange
restrictions which hamper the growth of world trade.

(v) To give confidence to members by making the Fund's re-
sources available to them under adequate safeguards,
thus providing them with opportunity to correct maladjust-
ments in their balance of payments without resorting to
measures destructive of national or international
prosperity.

(vi) In accordance with the above, to shorten the duration
and lessen the degree of disequilibrium in the inter-
national balances of payments of members

The Fund shall be guided in all its decisions by the purposes
set forth in this Article.
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Draft A

Article II - Expression of Par Value
1-. The present par value of the Member's currency expressed in terms of
gold [and in terms of United Statcs dollars of the weight and fineness in
effect on July 1, 19447 is the following:1]

gold
X = U.S. dollars

2. The CONTRACTING PARTIES willkeep the Member currently informed on
the par values of the currencies of the other contracting parties.

1] If the Special Exchange Agreement covers also separate currencies in
tarritories undr the authority of the Member, the Agreement will

beadjustedaccordingly.

A'rticle III - Gold Transactions Based on Par Values

T- ;ierbor shall not buy gold at a price above par value plus the,
margin permiesible under this Article, orsell gold at a price below par
value minus the margin permissible under this Article. This marginabove
and below par value shall be as prescribed by the Fund for its members
for such transactions under paragraph 2 of Article IV, ofthe Articles of
Agreement of the International Monotary Fund. TheCONTRACTINGPARTIES
will inform the Member on the: margins for gold transactions precribed by
the Fund.
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SPECIALECHANGE AGREEMENT
Draft B

Paragraph 2 - Par Value of Currency
(a) The par value of the currency of Country X shall be expressed in

terms of gold or in terms of the United States dollar of the night and
fineness in effect on July 1, 1944.

(b) Country X shall communicate to the CONTRACTING PARTIES, within....
days of the signature of this Agreemcnt, the par value of its currency based
on the rate of exchange -prevailing on the sixtieth day before the entry into
force of this Agreemnt . Country X shall simultaneously communicate a value,
in terms of its currency, for cach separate currency, whore such exists, in
th, torritories in respect of which it has accopted this Agrecment under

Paragraph 19.

(c ) The pa r value communicated by Country X shall be the par value of
its currency for the purposees of this Agreement unless within... days of
such communication (i) Country X notifies the CONTRACTING PARTIES that it
regards the par value as unsatisfactory, or (ii ) the CONTRACTINGPARTIES
notifry Country X that. in their opinion the. par value cannot be maintained
Without prejudice to the provisions and purposes of this Agreement and to
contracting parties.when ivrcn notification is given under (i) or (ie), tho
CTING PARTIES andTI..S youshtr X wiithina pein a-orier metc.rnined by the
CTING PARTIES in.ITIS the light of all relevant circumstances, agree u-on a
suiparle ncr value for the currency of Cyuntrr X.

aph3 -Gold Transactions based on par Valulen Par

NTRACTING PARTIES S JP.^ shescribe a maginmargin andve Fmw belov the
lue for L, ansactionsction in gold. Counthall slhll not buy gold at price
aboveparhe oar valse pluE the prescmarginmn.rrie or sollagoad &t & price
bheopare.alue vt--lu minus the prescmargin.mcrgin



ARTICLES OF AGREMMENT OF THE INTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

Art.IV.SEC.1 Expression of Par Values
(a) The par value of the currency of each member shall be

expressed in terms of gold as a common denominator or in terms of'
the United States dollar of the weight and fineness in effect on
July 1, 1944.

Article XX. SEC. 4. Initial Determination of Par Values

(a) When the Fund is of the opinion that it will shortly
be in a position to begin exchange transactions, it shall so
notify the members and shall request each member to communicate
within thirty Hays the par value of its currency based on the
rates of exchange prevailing on the sixtieth day before the
entry into force of this Agreement,

(g) A member Communicating to the Fund a par value for
the currency of its metropolitan territory shall simultaneously
communicate a value, in terms of that currency, for each separate
currency, where such exists, in the territories in respect of
which it has accepted this Agreement under Section 2(g) of this
Article,

(b) The par value communicated by a member whose metro-.
politan territory has not been occupied by the enemy shall be
the par value of that member's currency for the purposes of this
Agreement unless, within ninety days after the request referred
to in (a) above has been received, (i) the member notifies the
Fund that it regards the par value as unsatisfactory, or (ii)
the Fund notifies the member that in its opinion the par value
cannot maintained without causing recourse to the Fund on the
part of that member or others on a scale prejudicial to the Fund
and to members. When notification is given under (i) or (ii)
above, the Fund and the member shall, within a period determined
by the Fund in the light of all relevant circumstances, agree
upon a suitable par value for that currency. If the Fund and
the member do not agree within the period so determined, the
member shall be deemed to have withdrawn from the Fund on the
date when the period expires,

Article IV. SEC. 2. Gold Purchases Based on Par Values

The Furd shall prescribe a margin above and below par value
for transactions in gold by members, and no member shall buy
gold at a price above par value plus the prescribed margin, or
sell gold at a price below par value minus the prescribed margin.



SPECIALEXCHANGEAGREEMENT

Article IV -Foreign ExchangeDealings Based on Partiy

The maximum and the minimum rates forexchange transactions between
the currency of the Member and the currencies of other contracting parties
taking place withnthe Member's territoriesshall not differ fromparity:

(i) in c c of spot (IT) transaction,s by more thanls. and(ii)incaseofotherexchangetransactions,byamarginwhichex-
ceeds the marign forspotexchange transactiosnbymore than morc, thia
CTING PARTIE, after consultation with the Fund.itb thk; T
easonable. on.blc.

.rticlc V - OblRegardingPlgEr:nge ExtabilitySAbiity

berot permit wsthin itsspermit within its territoruyexchangenAc
nsactions between itscurrency andthe currencies ofother contracting~rvitriCting

es which orcedd the limits preseribed [indicated] in Arti-0 tC.IC7 in j'
cl_: 1 o_ this he monetary authoritiesof theMember, in . th; cb-? in.
buy andsell gold for the settlemetn of ionternationaltrams---,.I trt 71-

n the limits prescribed in Arjklticle III of this Agreement hies rr t, thc
be docmed to be fulfilling this undertaking.thiz undirt_.na.

ngesin Par Valuenjz;siL i- Pr _'C
Member's currencymay be changedonlyonthe pro-;J bu cP.tn;n onI

nd thbe Member shallnotpropocea changbe in theparo6f- & n.tn, in tocr
a fundamentaldiscquilibrium andalter consultation uilibri;fal -ndd &ttr cuit tion

'i-~jh thi COZe..QTIiwing additional conditins:follovwring &cd( i.tiontJ con¢i

ithall other change effectedsince the thzr cbtn-:..._ Lctd 3incc th
ent mwhetherincreases or decreases, doesntimr i or d.ecrcc,:, do
theCONTRACTING PARTIES shall raise no T1I;.,11-T i -n

o 4'-ction to thim ch.na

eeda further tenper cent ofthe pareded furtim;r t n r ;nt ol
may either concuror object. But shall de-tbir concur or ob ic;, but d
......if the member so requests:t.li... if th r ;.;
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Paragraph 4 - Foreign Exchange Dealings basedon parity

The maximumand the minimum .ratesfor exchange transactionsbetween the cOn the
currency of CX and the currencies ofother contractinhgartie pewhcih (¶-ThiC
bers of the Find or have concludedspecialedxchange agreement with r3cMcO. Tzith
NG PARTIES .I: ng place withintheri torritories. Shall not rics, shtil nt
rity--r fom oc rit

se of n th. exchanglepoansaction. tr:;more than by roand h-n 1%; n.-n
se sof other exchange transactions, by marginwhichex-m rein ,bich c

in for spomaexchange transactins by morethantthe nz by mb-C th&
RTIESconsiderreasonable.on-idicr r_ .s

ObligationsregardingExchange Stability--Chzn.® _t~b
undertakes ot collaborate with the CONTRACTING PARTIES ITRCTIiTS P.LR

haangemote cxoch:-o maintain orderly exchange arrangements nQc r~rrFngcmc
ng parties, and to avoid competitive exchange alterations.tivc cxcha.n;c

undertakes, through appropris to measures consitent with ros consistent
to permit within its torritories exchangetransactinsbe a.nzc tr..nbe-

enceyand the currencies of tcurecn.qcicac oth[artoes .wing oprtice (vhich
the Fundorhave concludedspecial exchange agreementswithh.l c cr.jn cr
G PARTIES .oIwithin Z ;ellimitsprescribed under Paragraph ndcPartzr&.oh 4.
hatthemonotary authorities of c~uthoritL.s o Couetsettlementh; zottlcmicnt
altransections, freely buy nad sell gold within the limits ithin tho lirnts
he CONTRACTINGPARTIES junderParagraph 3, Country Xshall bw (.ountry Z Wn be
filling this undertaking.thbis undurtv.ki

;&s rto±E 6 - Car Value G. in P 1 Vu. u

shall not proposea cahnge in the par value of its phc. nar ve-l11o cur-
correct a fundemental disequilibn6onAtclaicsouirium.

the par value of the cucrevEl-' ofountry X may be L'zntry X rn&sy
proposal of Country X andonly afteerr:st &ationnl aconzultritio with
PARTIES.:..cTIL'; PJLID.

e is proposed, the CONTRACTINGPARTIES shallfirst G P -FST Whl first
change, if any, which havealreadytakenplace in ch h &'r-lrC..dy t2c ce in

e currencyof Country X as determined under Parsuntry 'E dctcrmi-nd under P-
change,togetherwith akll provious changes.,Ict'.~-_r;i-.ith F-11 norc chan~ee,

wiiot:rxr -n~cr&.z^ or aocr..s,
ial per value, the CONTRACTINBG tho initial oz. r v'al-c, thc C\;R.

2'.RTlhS - bJll ri. ic,~ no o cc
of theinitial per value,theCON-t z r 1 , of th. initial p, r rcluue

r object,but shall declaretA;:r;-concur o0: object, but z~hal
Country X sorequesta:t.i- ..... 1o2'r ii C_.&nutr. Z" so
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ARTICLES OF AGREEMENT OFTHE INTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

Article IV SEC. 3. Foreign Exchange Dealings Based on Parity

The maximum and the minimum rates for exchange trans-
actions between the currencies of members taking place within
their territories shall not differ from parity.

(i) in the case of spot exchange transactions, by more
than one percent; and

(ii) in the case of other exchange transactions, by a
margin which exceeds the margin for spot exchange
transactions by more than the Fund considers
reasonable.

Article IV. SEC. 4. Obligations Regarding Zxchange Stability

(a) Each member undertakes to collaborate with the Fund
to promote exchange stability, to maintain orderly exchange
arrangements with other members, and to avoid competitive ex-
change alterations.

(b) Each member undertakes, through appropriate measures
consistent with this Agreement, to permit within its territories
exchange transactions between its currency and the currencies
of other members only within the limits prescribed under Section
3 of this Article. A member whose monetary authorities, for the
settlement of international transactions in fact freely buy and
sell gold within the limits prescribed by the Fund under Section
2 of this Article shall be deemed to be fulfilling this under-
taking.

Article IV. SEC. 5. Changes in Par Values

(a) A member shall not propose a change in the par value
of its currency except to correct a fundamental disequilibrium.

(b) A change in the par value of a member's currency may
be made only on the proposal of the member and only after con_
sultation with the Fund.

(c) When a change is proposed, the Fund shall first take
into account the changes, if any, which have already taken place
in the initial par value of the member's currency as determined
under Article XX, Section 4. If the proposed changes together
with all previous changes, whether increases or decreases,

(i) does not exceed ten percent of the initial par value,
the Fund shall raise no objection,

(ii) does not exceed a further ten percent of the initial
par value, the Fund.may either concur or object, but
shall declare its attitude within seventy-two hours
if the member so requests;

I I

_



SPECIAL EXCHANGE AGREEMENT

(c) If the change is not within (a) or (b) above, the CONTRACTING
PARTIES no either concur or object, but shall be entitled to a longer
period in which to declare their attitude. If the CONTRACTING PARTIES ob-
ject to a change they shall communicate to the Member the reasons for their
objection.

(d) The CONTRACTING PARTIES shall concur in a change of the par value
if they are satisfied that the change is necessary to correct a fundamental
disequilibrium. In particular, provided they are so satisfied, they shall
not object to a proposed change because of the domestic social or political
policies of the member proposing the change;

(e) If the Fund decide, in accordance with Article IV, Section 7 of
the Articles of Agreement of the International Monetary Fund, uniform pro-
portionate changes in t :e par values of the currencies of Fund members, the
Member will change its par value proportionately, unless it informs the
CONTRACTING PARTIES within seventy-two hours after it has been notified tV
the CONTRACTING PARTIES of the Fud's action that it does not wish the par
value of its currency to be changed.

(f) In determining whether changes in par value fall within the limits
mentioned in Sections (a), (b) and (c) of this Article, uniform changes in
par value under Section (e) of this Article shall not be taken into account.

Article VII -Avoidance of Restrictions on on Current Payments
1. Except as otherwise provided in this Agreement the Member shall not im-
pose restrictions on the making of payments and transfers for current inter-
national transactions without express prior approval of the CONTRACTING
PARTIES.
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SPECIAL EXCHANGE AGREEMENT
Draft B

(iii) is not within (i) or (ii), the CONTRACTING PARTIES may either
concur or object, but shall be entitled to a longer period in
which to declare their attitude.

(f) The CONTRACTING PARTIES shall concur in a proposed change which
is within the terms of (ii) or (iii) of sub-paragraph (c), if they are
satisfied that the change is neccessary to correct a fundamental disequi-
librium. In particular, provided they are so satisfied, they shall not
object to a proposed change because of the domestic, social or political
policies of Country X.

Paragraph 7
- Uniform ChangesinPar Values

In the event that a uniform proportionate change in the par values of
the currencies of members of the Fund is made under Section 7 of Article IV
of the Articles of Agreement of the Fund, Country X may change the par
value of its currency in the same proportion provided it so notifies the
CONTRACTING PARTIES within .... days of the Fund's action.

Paragrah 6 - Change in Par Value
(d) A change in the par value made under Paragraph 7 shall not be

taken into account in determining whether a proposed change falls within
(i), (ii) or (iii) of sub-paragraph (c).

(e) Country X may change the par value of its currency without the
concurrence of the CONTRACTING PARTIES if the change does not affect the
international transactions of contracting parties.

Paragraph 8 - SetarateCurrencies Within the Territory of Country X

In the event that Country X~proposes a change in the par value of its
currency, it shall bo doomed, unless it declares otherwise, to be proposing
a corresponding change in the par value of the separate currencies of all
territories in respect of which it has accepted this Agreement under Para-
graph 19. It shall, however, be open so Country X to declare that its
proposal relates either to tho metropolitan currency alone, or on37 to onm
or more specified separate currencies, or to the metropolitan currency and
one or more specified separate currencies.

Paragraph9-Avoidance of RestrictionsonCurrentPayments
(a) Subject to the provisions of Paragraphs 31 (a) and 13 (a),

Country X shall not, except with the approval of the CONTRACTING PARTIES,
impose restrictions on the making of payments and transfers for current
international transactions.
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ARTICLES OF AGREEMENT OF THE INTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

(iii) is not within (i) or (ii) above, the Fund may either
concur or object, but shall be entitled to a longer
period in which to declare its attitude.

(f) The Fund shall concur in a proposed change which is
within the terms of (c) (ii) or (c) (iii) above if it is satis-
fied that the change is necessary to correct a fundamental
disequilibrium, In particular, provided it is so satisfied, it
shall not object to a proposed change because of the domesticz.,-
social or political policies of the member proposing the change.

SEC. 7, Uniform Changes in Par Values
Notwithstanding the provisions of Section 5 (b) of this

Article, the Fund by a majority of the total voting power may
make uniform proportionate changes in the par values of the
currencies of all members, provided each such change is approved
by every member which has ten percent or more of the total of the
quotas. The par value of a member's currency shall, however,
not be changed under this provision if, within seventy-two hours
of the Fund's action, the member informs the Fund that it does
not wish the par value of its currency to be changed by such
action.

SEC, 5. Changes in Par Values
(d) Uniform changes in par values made under Section 7 of

this Article shall not be taken into account in detcrming whether
a proposed change falls within (i), (ii), or (iii) of (C) above.

(e) A member may change the par value of its currency
without the concurrence of the Fund if the change does not affect
the international transactions of members of the Fund.

SEC. 9. Separate C,.urrencies within a Member's Territories
A member proposing a change in the par value of its cnr-

rency shall be deemed, unless it declares otherwise, to be
proposing a corresponding change in the par value of the
separate currencies of all territories in respect of which it
has accepted this Agreement under Article XX, Section 2 (g)o It
shall, however, be open to a member to declare that its proposal
relates either to the metropolitan currency alone, or only to
one or more specified separate currencies, or to the metropolitan
currency and one or more specified separate currencies.

Article VIII. SEC. 2. Avoidance of Restrictions on Current
Payments

(a) Subject to the provisions of Article VII, Section 3
(b), and Article XIV, Section 2, no member, shall, without the
approval of the Fund, impose restrictions on the making of pay-
ments and transfers for current international transactions*



SPECIAL EXCHANGE AGREEMENT
Draft A

2. The Member may exercise such controls as are necessary to regulate
international capital movements, but the Member shall not exercise these
controls in a manner which will restrict payments for current transactions
or which will unduly delay transfers of finds in settlement of commitments
subject to the provisions of Article VIII (1) (2) and (3) and Article X
of this Agreement.2]

3. The Member shall not engage in or permit any of its fiscal agencies
to engage in any discriminatory currency arrangements or multiple currency
practices except as authorized under this Agreement or approved by the
CONTRACTING PARTIES.

4. The Member agrees not to enforce in its territories exchange contracts
which involve the currency of any other contracting party and which are
contrary to the exchange control regulations of that contracting party
maintained or imposed consistently with the Articles of Agreement of the
International Monetary Fund or a Special Exchange Agreement. In addition,
the Member may, by mutual accord with another contracting party, cooperate
in measures for the purpose of making the exchange control regulations of
either contracting party more effective, provided that such measures and
regulations are consistent with the Articles of Agreement of the Inter-
ii..tional Monetary Fund or a Special Exchange Agreement.

5. Payments for current transactions in this Agreement means payments
which are not for the purpose of transferring capital, and includes,
without limitation:

(a) All payments due in connection with foreign trade, other current
business, including services, and normal short-term banking and
credit facilities;

(b) Payments due as interest on loans and as not income from other
investments;

g/Alternative for Article VII, Section 2: "The Member may exercise such
controls as are necessary to regulate international capital movements, but
the Member shall not exorcise these controls in a manner which will re-
strict or unduly delay payments and transfers for current transactions."
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Draft B

Paragraph 12 - Controls of Capital Transfers

Country X may exercise such controls as are necessary to regulate
international capital movements, but flay not exercise these controls In a
manner which will restrict payments for current transactions or which will
unduly delay transfers of funds in settlement of commitments, except as
provided in Paragraphs 11(a) and 13(a).

Paragraph 10 - Avoidance of Discriminatory Currencz Practices

Country X shall not engage in, or permit any fiscal agent acting on
its behalf to engage in, any discriminatory currency arrangements or multiple
currency practices except as authorized under this Agreement or approved
by the CONTRACTING PARTIES. If such arrangements and practices are engaged
in at the date when this Agreement enters into force Country X shall consult
with the CONTRACTING PARTIES as to their progressive removal unless they are
maintained or imposed under Paragraph 11(a), in which case the provisions
of Paragraph 11(c) shall apply.

Paragraph 9

(b) Exchange contracts, which involve the currency of Country X and
which are contrary to its exchange control regulations maintained or imposed
consistently with this Agreement, shall be unenforceable in the territories
of any contracting party which is a member of the Fund or has concluded a
special exchange agreement with the CONTRACTING PARTIES. In addition, any
such contracting party may, by mutual accord, cooperate with Country X in
measures for the purpose of making the exchange control regulations of
either contracting party more effective, provided that such measures and
regulations are consistent with this Agreement.

Paragraph-18 - Explanation of Terms

In interpreting the provisions of this Agreement, the CONTRACTING
PARTIES shall be guided by the explanation of terms contained in
Article XIX of the Articles of Agreement of the Fund.
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ARTICLES OF AGREEMENTOFTHE INTERNATIONAL MONETARY FUND

Extract of Corresponding Provisions

Article VI. SEC. 3, Controls of capital transfers
Members may exercise such controls as are necessary to

regulate international capital movements, but to member may
exercise these controls in a manner which will restrict payments
for current transactions or which will unduly delay transfers of
funds in settlement of commitments, except as provided in
Article VII, Section 3 (b), and in Article XIV, Section 2.

Article VIII, SEC. 3. Avoidance of Discrirminatory currency
Practices

No member shall engage ins or permit anyof its fiscal
agencies referred to in Article V, Section 1, to engage in, any
discriminatory currency arrangements or multiple currency
practices except as authorized under this Agreement or approved
by the Fund. If such arrangements and practices are engaged in
at the date when this Agreement enters into force, the member
concerned shall consult with the Fund as to their progressive
removal unless they are maintained or imposed under Article XIV,
Section 2, in which case the provisions of Section 4 of that
Article shall apply.

Article VIII. SEC 2,
(b) Exchange contracts which involve the currency of any

member and which are contrary to the exchange control regulations
of that member maintained or imposed consistently with this
Agreement shall be unenforceable in the territories of any
member. In addition, members may, by mutual accord, cooperate
in measures for the purpose of making the exchange control
regulations of either member more effective, provided that such
measures and regulations are consistent with this Agreement,

Articles. explanation of Terms
In interpreting the provisions of this A.3reement the Fund

and its members shall be guided by the following:
(i) Payments for current transactions means payments

which are not for the purpose of transferring capital, and in-
cludes, without limitation:

(1) All payments due in connection with foreign trade,
other current business, including services and normal
short-term banking and credit facilities;



SPECIAL EXCHANGE AGREEMENT
Draft A

(e) Payments of moderate amount for amortization of loans or for
depreciation of direct investments.

(i) Moderate remittances for family living expenses.
6. The CONTRACTING PARTIES may, at their own initiative or at the request
of the Member, after consultation with the Fund and the Member, determine
whether certain specific transactions are to be considered current trans-
actions or capital transactions.

Article VIII Scarce Currency

1. The Member is authorized to impose temporarily, after consultation
with the CONTRACTING PARTIES, limitations on the freedom of exchange
operations in a currency which has formally been declared scarce by the
Fund in accordance with Article VII, Section 3 (a) of the Articles of
Agreement of the Intarnational Monetary Fund.

2. Subject to the provisions of Articles IV and V of this Agreement
the Member shall have complete jurisdiction in determining the nature of
such limitations.

3. These limitations shall not be more restrictive than is necessary
to limit the demand for the scarce currency to the supply held by, or
accruing to, the Member. The limitations shall be relaxed and removed
as rapidly as conditions permit. The authorization here mentioned shall
expire whenever the Fund formally declares the currency in question to
'.e no longer scarce.

4. If the Member is imposing limitations in accordance with Section 1 of
this Article it shall give sympathetic consideration to any representations
by any other contracting party regarding the administration of such restric-
tions.



-66-SPECIAL EXCHANGEAGREEMENT
Draft B

Paragaraph13 - Scarce Currencies

(a) A declaration by the Fund, under Article VII, Section 3 (a) of
the Articlesof Agreemont of the Fund, that a currency is scarce shall
operate as an authorization to Country X, after consultation with the CON-
TRACTING PARTIES, to impose temporarily limitations on the freedom of
exchange operations in the scarce currency. Subject to the provisions of
Paragraphs 4 and 5, Country X shall have complete jurisdiction in determin-
ing the nature of such limitations, but they shall be no more restrictive
than is necessary to limit the demand for the scarce currency to the supply
held by, or accruing to, Country X; and they shall be relaxed and removed
as rapidly as conditions permit.

(b) Any authorization under sub-paragraph (a) shall expire whenever
the Pund formally declares the currency in question to be no longer scarce.

(c) In the event that Country X imposes restrictions in respect of
the currency of any other contracting party pursuant to the provisions of
sub-paragraph (a), Country X shall give sympathetic consideration to any
representations by that other contracting party regarding the administration
of such restrictions.

(d) The contracting parties shall not invoke the obligations of any
engagement entered into with Country X prior to this Agreement in such a
manner as will prevent the operation of the provisions of this paragraph.
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ARTICLES OF AGREEMENT OF THE INTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

(2) Payments due as interest on loans and, as net income
from other investments;

(3) Payments of moderate amount for amortization of loans
or for depreciation of direct investments;

(4) Moderate remittances for family living expenses
The Fund mays after consultation with the members concerned

determine whether certain specific transactions are to be con-.
sidered current transactions or capital transactions

Article VII. Scarce Currencies
SEC. 3. Scarcity of the Fund's Holdings
(a) If it becomes evident to the, Fund that the demand for

a member's currency seriously threatens the Fund's ability to
supply that currency, the Fund, whether or not it has issued a
report under Section 1 of this Article) shall formally declare
such currency scarce and shall thenceforth apportion its existing
and accruing supply of the scarce currency with due regard to
the relative needs of members, the general international economic
situation. and any other pertinent considerations. The Fund
shall also issue a report concerning its action.

(b) A formal declaration under (a) above shall operate
as an authorization to any member; after consultation with the
Fund, temporarily to impose limitations on the freedom of ex-
change operations in the scarce currency. Subject to the pro-
visions of Article IV, Sections 3 and 4, the member shall have
complete Jurisdiction in determining the nature of such limita-
tions, but they shall be no more restrictive than is necessary
to limit the demand for the scarce currency to the supply held
by, or accruing to, the member in question; and they shall be
relaxed and removed as rapidly as conditions permit..

(c) The authorization under (b) above shall expire when-
ever the Fund formally declares the currency in question to be
no longer scarce,

SEC, 4. Administration of restrictions.--Any member im-
pesing restrictions in reset of the currency of any other
member pursuant to the provisions of section 3 (b) of this Article
shall give sympathetic consideration to any representations by
the other member regarding the administration of such restrictions1

SEC. 5. Effect of other international agreements on
restrictions.--Members agree not to invoke the obligations of
any engagements entered into with other members prior to this
Agreement in such a manner as will prevent the operation of the
provisions of this Article.
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Draft A.

Article Ix - Convertibility ofBalances Heldby OtherContracting Parties
1. The Member shall buy balances of its currency held by another con-
tracting .arty if the latter in requesting the purchase represents:

(> ) that the balances to be bought have been recently acquired as a
result of current transactions, or

( ) that their conversion is needed for making payments for cut-
rent transactions.

2. The Member shall have the option to pay either in the currency of the
contracting party making the request or in gold.

3. The obligations under Section. 1 of this Article shall not apply inso-
far Cs the Memberr has reetricted convertibility of such balances consist-
ently with Article VII (1) and(2),and Article VIII (1)of.this Agreement.or when the balances have accumulated. as a. result of transactions effected
b`fore the Member remove the transitional arrangements maintained under
Article X of this Agreement, or -when the balances have been acquires con-
trary to the exchange control regulations of the Member or when the cur-
rency of th; contracting party reouesting the purchase has been declared
by the Fund. scarce underarticle VII, Seiction 3 ( )of the Articles ofAgreement oftheInternational Monetary Fund.

Article X - Transitional Arrangements

1. In the. post-war transitional period the Membermay notwithstanding
the provisions of any other articles of this Agreement, maintain and
adapt to changing circumstances [andintroduce where neecssary]re-

3] In a special exchangeagreement concluded. with a contracting )arty
whose territory has been occupited by the enemy the passage in
brackets may be inserted..
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Paragrah 11 - Transitional Period

(a) In the transitional period following the close of the Second
World War, Country X may, notwithstanding the provisions of any other
paragraph of this Agreemcnt, maintain and adapt to changing circumstances
restrictions on paymernts and transfers for. current international trans-
actions. Country X shall, however, have continuous regard in its
foreign exchange policies to the; purposes of this Agreement and, as
soon as conditions permit, it shell take all pssible measures to develop
such commercial and financial arrangements with other contracting parties
as will facilitate international paymetns and the maintenance of exchange
stability. In particular, Country X shallwithdraw restrictions main-
tained or imposed under this paragraph as soon as it is satisfied that
it will be able, in the absence of such restrictions, to maintain a posi-
tion of equilibrium in its balance of payments.
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ARTICLES OFAGREEMENT OFTHEINTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

articlee VIII. SEC.4. Convertibility offoreign-held balances.

(a) Each member shell buy balances of its currency held by
another member if the latter, in requeiting the purchase, repre-
sents

(i) that the balance to be bought have been recently ac-
quired as a result of current transactions; or

(ii) that their conversion is needed for making payments for
current trvans actions.

TuJe buying member shlll hLve thfi option to p.y either in the
currency of the member maaking the request or in gold.

(b) The obligation in (c.) above shall not apply
(i) when the convertibility of the balances has been re-

stricted consistently with Section 2 of this Article,
or Article VI, Section 3; or

(ii) when the balanceshave a.cumulated as a result of
transactions effected before the removal by a member
of restrictions maintained or imposed under Article
XIV, Section 2; or

(iii) when the balances have been acquired contr ry to the
exchange regulations of the member which is asked to
buy them; or

(iv) when the currency of the member requesting the purchase
has been declared scarce under aticle VII, Section 3
(a.); or

(v) when the member requested to make the purchase is for
any reason not entitled to buy currencies of other
members from the Fund for its own currency.

Article XIV. Transitional. Period

SEC.2. Exchange restrictions.-In the post-war transition-
al period members mey, notwithstanding the provisions of any
other articles of this Agreement maintain and adept to changing
circumstancse (and, in the case of members whose territories
have been occupied by the enemy, introduce where necessary)restrictions on payments and transfers for current internationaltransactions. Members shall, however, have continuous regard in
their foreign exchange policies to the purposes of the fund;
and, as soon as. conditions permit, they shall take all possible
measures to develop such commercial and financialarrangementswith other members as will facilitate international payments endthe maintenance of exchange stability. In particular, members
Shall withdraw restrictions maintained by imposed under this
Suction as soon as they aresatisfiedthat they will be able, in
the absence of such restrictions, to settle their belance of
payments in a manner which will not unduly encumber their accessto the resources of the Fund.
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Draft ,

strictionson payments and transfers for current international trans-
actions.4]The Membershall, however, have continuous regard in its for-
eign exchange policies tothe purposes of the General Agreementand of
thisAgreement, and as soonas conditions permit, it shall takeall pos-
sible measures to develop such commercial and financialarrangementswith
other contracting pariteswhich will facilitate international payments
and themaintenance of exchange stability. If the Member still retains
these transitionalarrangements on or after March 1, 1952, it shall con-
sult et that time, andannually thereafter with the CONTRACTING PARTIES
s to their further retention.
2. THE CONTRACTING PARTIES .., it they deem such action necessary in
exceptional circumestanccs, make representations to theMoreover that-con-
ditions are favorable for the withdrawal of any particular exchange re-
striction, or for the general abandonment of exchenge restrictions incon-
sistent with the provisions of any other article of this agreement on the

; .., r .. T c...L~c1htT . be given & suitable time to re_,)ly to
such rrIentttions. |_ *.e CONTRACTING PARTIES S _i d ../tla tue Member
persists in maintaining exchange restrictions contrary to its obligations
under thisAgreementor the General Agreement , the provision of Article
XIV, CtiZ.,3 'Lthis ,- "Z11 e apply.

3. T; . 11nLztify the CONTRACTING PARTIES as soon as it is pre-
-.>r._.' to remove all exchange restrictions maintained under this Artiele.

-4/ Alternative for the first sentence of Article X: "During the post-
war transitional period the Member may. institute, maintain or intensi-
fy restrictions on the making of payments and transfers for current
internationaltransactions to the extent necessary (i ) to forestall
the imminentthreat of, or to stop, a seriousdecline in its monetary
reservesx, or (ii ) if the Member has very low monetaryreserves,to
achieveareasonablerate of increase in itsreserves.Dueregard
shall be paidin either casetoany specialfactors which may be af-
facting the Member's reserves or need for reserves,including, where

specialexternal credits or other resources areavailable to it, the thr
toprovidefor the appropriate roe usc of such credits or reces."s n
is wording i-nrresponds with Article XE AII (2) (a) of thATT.i2)-

Jhe findings
of

the CONTRACTINGPARTIES wi'REll based on the deter-tor
ation ion ohbeh Fuas c toe wehthrethmber'sbactiontio is an &cdorc-

ewiththe terms of the Special Exchange Agreementpursuant otto
|rti XV_ Z (rf oZethATGLIT.

,rle XI - Communication of Views toContracting Parties rti

CONTRACTION PARTIES shallat all times havethe right ot com-iht
icate theirviewsinformally to the Member onanymatterarisingunder &r
s Agreement.f.t.

-
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of the entry into force of this Agreement,whether it intends to avail it-
self of the transitional arrangements -in sub-paragraph (a), or .whether it
is prepared to accept the obligations of Paragraphs 9 and- 10. In the event
that Counters X avails itself of the transitional arrangements under sub-
paragraph (a).it shall notify the CONTRACTINGPARTIESas soon as it is

preparedtoacceptthe accept the above-mentionod obligations of P.r 9 and 10.

(o) Not later than March 1, 1950, and. in each year thereafter,
Country ' shall report to the CONTRACTINGPARTIES on the restrictions still
in force under sub-paragraph (a). Not later than March 1, 1952, and in
each year thereafter, if Country X still retains any restrictions incon-
sistent with Paragraphs 9 10, it shall consult with the CONTRACTING
PARTIES as to their further retention. The CONTRACTING PARTIES may, if
they deem such action necessary in exceptional circumstances, make repre-
sentations to Country X that conditions are favourable for the withdrawal
of any particular restriction, or for the general abandonment of restric-
tions, inconsistent with the provisionsof any other paragraphof this

Areement. Country shall ble given asuitable time to reply to such re-
presentations. If the COMTRACTOMGPARTIES Ti`- that Country X ocrsists in
maintaining restrictions whcih are inconsistent with the purposes of this
Agreement, Country X shall,within sixty days, limit or terminate such rc-

strictions as the CONTRACTING PARTIES may specify.
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ExtractofCorresponding Piovisions
SEC.3. Nvv~i0c.tion to the Fund. -.Each member shall notify

the Fund.Zi.oro it becomes eligible under Article XX, Section 4(e,
%; (6); to buy currency from the Fiwtw, ..bether it intends to
avail itself of the trannsitional arrangements in Section 2 of thi-
Article, or whether it is prepard to accept the obligations of
Article VIII, Sections 2, 3, and 4. member availing itself of
the transitional arrangements shall notify the Fund as soon
thereafter as it is Prepared to accept the above-mentioned obli- ;
gations,

SEC.4. Action of the Fund relating to rostrictions.--Net
later than hree years after the dateon which theFund begins
operations andineach year thereafter, the Fund shall report on
the restrictions still in force under Setion 2 of this Article.
Five years after the date on which the Find begins operations, ,
and in each year thereafter, any member till retaining eny re-
strictions inconsistent with Article VIII, Sections, 2, 3, or 4,
shall consult the Fund as to theirfurther retention. The Fund
may, if it deems such action necessary in exceptional circum-
stances, make representations to any member that conditions are
favorable for the withdrawal of any particular restriction, or
for the general abandonment of restrictions, inconsistent with
the provisions of any other article of this Agreement. The
member shall be given a suitable time to reply to such represen-
tations. It. the Fund finds that the member persists in main-
teining restrictions which are inconsistent with the purposes of
the Fund, the member shall be subject to Article XV, Section 2(a.).
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ArticleXII - Furnishing of Informotion

1. The Membershall within the generalscope of Article VIII, Section
5 of the Article ofAgreementofthe InternationalMonetary Fund,fur-
nish the CONTRATINGPARTIES with such infornation as theCONTRACTING
PARTIES deem. necessary for the application of this Agreement and the
General Agreement, including, as a minimum natina date on the follow.-

inmaiters:
(i) Official holdings athomeand abroad, of (1) Gold,(2)foreignzn

(iiHoldings, at home and abroad,by banking and financiali... ci .1 ,r ci.s,
oehor enofficial agencies, of (1goldol (2). feignexchange.F

(iii) Production of GdlA.
(ivGol;dexports and imports accordingto couuntries of destinationon

d origin.in.
(v) Tal exports andimports of merchandisw, interms oflocalcurlo-

ney values, according ot cuntries of destinationandorigin. .

(vi) Ietcan.tionalalance of payments,including i (1 ) ade in goods cf
d services,i (2gold transactions, n(3knowncapital trans-sE
tions, and(4) other items.hc

(viIInternational investment position, i.c., investments withinthe it
torritoeios of theMember owned abroad andinvestmentsabroad t
ned by persons in itsn territoeiss sfaI.as s it ipossibletoto
furnish this infoation.ti

(viiiNational income.o.
xit)Price indices, i.x., indices of commodityprices in wholesale_.

d retail markets and of expoet and import prices.,r

(x) Buyinand selllig ratesfor foreign currencies.ci
(riExchange controls, i.c., a comprehensivestatementofthe exf -

ange regulations in effect vis-a-vis contracting iparties ands
nonontracting parties and details of subsequentchanges as
they occur.

(xii Whereer official calerinarrangements exist, details foramountsi>
aiting n.;: cl&urS nco in rooct o ....nc. fit'i.n ici~.l
trsErctticis, (-na of thc 1;c-rgth of ti--n.^rm nz -:hich such2 ir-
ae.rhavebeen en outstanding. El

2. rn requesting such information the NTRACTING PARTIESshall takek.
into csideration theparticular circumstances ofthe Member. The-k
mber shall be under no on oblag tion to rnish information in such detail
at the affairs of individuals orcorporations are dise --rr Jc.>ic>heMem. -
r undertakes, ho hwever, to furnish ehc i:i.iormation in n i- detailedhi
accurate a manner as it is practiable and, so for t.n-, -s 4 r 'pessiblem to ,

oid merecatimates.-.s.

Alternative ofiv Aor ,rticle XIectionctiO "The1Member shallinrnishi;h
hinformation wtc within theneral scope of Section ti nAr.;ticle
VIII ofetAr &rteclcs Agreement of the Internationsl Monetary FuindnZot ry rur,
ING PARTIES mayrequire in order to carry buttheir r to c<..2y ,ut
the General Agreement. TheCONTRACTING PARTIES willY: fl;Q'fl.

nformation to the Fund to facilitto the exercise of lit tc ti:. ,crsco±
ch are assignedto the fundinconnection with un.. ivi coiccti;<iith
ils Special Exchange thiV.iL SLcc i Zxc. n - .eGeneral -. rt X ... th _ :r:.1
.LJr;, f;atn
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Paragraph17- Furnishing of Information

(a) Country X shall furnish the CONTRACTING PARTEIS with such infor-
mations asthey may require in order tocarry out their functions under the
General Agreement on Tariffs and Trade, including national data on the . on tho
folatters:ml.ttors

icial holdingsat home and abroadof c ;^ gold,1) ;roli(gbnforcin

oldings at homeand abroad by banking and financialagencies,cu.rjci
oanor th;-al agencies, of;ncicgold, :-ol, (eign exchange.xch:n¢o

(idi) Pro~uction of gold;
(ld)e polV Sand imports according tocor?. to countrdestinationtinr.ti

(al exports and importsof merchandise, intermsof local curof locU-
alues,according to lizng t coof destination and origin; ~nL o

(vernational balance ofpayments, includingmcli ade trr.do in goods
rvices, vicc;g, ( ) :ansactions,zctions w3) apitaltrans tr:-:.-
,and ~fr~l~ er items:r i-s

(vii )ernationalinvestmentposition, i.e. investment iwthi withen th6
tories of country X tr- & o5-z1 d.bro -veinecstmabroasdroc

d by persons oin hetorritories ofCo oCou tXy- I, ao asr e. it
ossible to furnish nizh this imation;ctic

(viiiNational income;J i
( Price indices, i.c.indicesofcommodity pricesin wholesaalenvh

retail markets nadof expoer tnadimportprices;200=

(x) Bg andsnCL elliatesito for foreign eurrenci s; !
(Exchangecontrols, i.c. a comprehensive statement of exchangef c<

controlseineGffact ae date when this Agreement antersintot in
Toanddetailsofsubsequent changes as they s rf they occur;

(viWhere official clearing arrangements exist, detailsofamounts.ils
tingclearancein respect of commercial and financial transncic-

ctionandof thelenghtoftime during which sucharrearsch e
been outstanding. .'a

(b ) requestingsti- inaorm-tione CONTRACTING PARTIES shall take r11
iconsiderationtheabin tility of Country Xfurnish nise date equested.tcA.
Countshall be under no obligation to-fti Durnish imation tion in such
il that the affairs of individuals or corporations are disclosed.iis
CounXrundertakes,however, to furnish the desired information in as on i
iled and accurate a manner as is ncr v.s is sj Acticcblo, - s f!r t s possible,
void mereestimates.rn,
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ARTICLES OFAGREEMNT OFTHE INTERNATIONAL MONETARYFUNDExtract of correspondingprovisions.
Article VIII. SEC.T.F-,.igLo n )..t il

(a ) Ti:. Futio y-netuire members to furnish it with such
information as it deems necessary for its operations, including,
as the minimum necessary for the effective discharge of the
Funds duties, national data on the following matters:

(1) Official holdings at homeand abroad, of (1) old, (2)
foreign exchange.

(ii) Holdings at home and abroad by banking and financial
agencies, other then official agencies, of (1) gold,
(2) foreign exchango.

(iii) Production of gold.
(iv) Gold exports and imports according to countries of

destination and origin.
(M) Total exports and imports of rnerchandise, in terms of

local currency values, according to countries of
destination and origin.

(vi) International balance of payments, including (1) trade
in goods and services (2) gold transactions, (3) known
capitaltransactions, and (4) other itemss.

(vii) Intrn tional investment position, i.c., investments
within the. territories ci the member owned abroad and
investments abroad owned by prerons in its territories
so far as it is possible to furnish this inform tion.

(ix) Price indices, i.e., indices of commodity prices in
wholesale and retail markets and of export and import
prices.

(x) Buying and selling rates for foreign currencies.
(xi) Exchange control, i.e., a. comprehensive statement of

exchange controls in effect st the time of assuming
membershipinthe Fund and details of subsequent chages

as they occur.
(xii) Where official clearingarrangements exist, detailsof

amounts awaiting clearancein respect of commercial and
financialtransactions, andof the longth of time dur-
ing which such arreurs have been outstanding.

(b) In requesting information the, Fund. shall take into
consideration the verying ability of members to furnish the data
requested.. Members shall be under no no Oblitg tion to furnish in-
± ,r.m ti n in such detail that the affairs of individualsor cor-
perations are lisclosed. Members undertake, however, to furnish
the desiredinformation in as detailed and accurate a manner as
is practicable, and, so for as possible, to avoidmoreestimates.
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Article XIII - Energencyprovisions

TheCONTRACTINGPARTIESshall suspend the operation ofarticles IV
and V of thisAgreemntfor the same periodoftime and to the same ey-
tentasthe Fund suspends the operation of correspondingprovisionsof
its Articles ofAgreemnt inaccordance with Articel XVI, Section 1 of
theArticlesor Agreementof the InternationalMonetary Fund.

Article XIV - Miscellaneous Provisions

1. This special exchange agreemntentered into by the Memberconsti-
tutes a part of its obligatins undertheGeneral Agreement.
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_____ _Relationswith countrieswhich are not Membars of oftheFund
andwihchhavenot i n-V6 it-vtC c1 '. Special Exchange Agreemnt
with the CONTRACTING PARTIES

(a) In respect ± e.. country which is not a member oftheFundandhasnot
.".,ciC.II *:O . ;ci.*2. s-:7cnnn. .-r&. t writh tho COiLTR_.0TL-G- 1$TIS, &ni in.
respect of ;ciw *::m in the tertritories of such country. Country X undertskes:

(i )not to engape in, i^, .r tE permitany fiscalagency acting an its
behali to engarein,any transactions with such countryor per-
sons whichwouldbe contrary to the provisions orthe purposes of

thn i. E r M.<.n- t;

(ii ) n-It to c: "-6I-t.t with 'vhc1 c.-:untry 'r *2ersrEs in or&cticoe which
7u-J7 be c,:;tx-.ry t., tho )rovisi nS *r tCtXrY:es of thisis_~~~~~~~~~~~,rciimr th cO - G t t -^

(iii) t : c: - ret v1ith ti CO;T.PI.'dTI X P- TLI. S writh r i ew to the a.o-
olicrti jn in its t; rrit :f n-^orlo 'ri -:tc -' rers tc recentt
t-rnRs ctior -with such countryor-370 r d-o:>Z-as which !7wDul1 be cz;ntr.ry
t7z thE; ir.,visions c;r the Tur osaes -^ this Lzrecenet.

(b) ii ,; i 7 ir. t.- i£ irEas:ont h- 11;i>feCt t'. Ce rih-t zf ( t.-tr r X t- im-
>jer rtction, on c Cc:'w.n:c trC.;.cti'c wnith s c'".-ntry nfhich iE nc;t e.
.t.ebo-t ci the Fun vn w,hich E. s nont C'nC1uc- E, s sezCci .l -cchn- e ezrco-
po.a t with the COiFTR1TTIIiA1, or 7.ith oerons in thne tcrritorics of
suchl country, unl(, tho COT1p OTIG PRDTI-8 'in.:. thlt zuch restrintioS
o1Vju1'. iCC thzS intori,-;tts of cntr cti_ .rtie ;; -. ..rc clntr-ry to the nro-

In the avent thathe Executive Directors of the Fund decide, under
Artice, XVI,Sectionl, of the Articlesof Agreemnt oftheFund, to sus-
pend the operation of any of the provisions of Article V, Sections .3 and
4 (b) of ArticleXI, Section, l, the corresponding provisions of this
Agreement (namely, paragraphs4,5 (b) and 15)shallbe suspended in a

similar mannerandfor thesame durationsame duration of time.

.;?CJ&:r£rLvf 14 - C.;nsi'.1tlt:tiorn er i'az T-istinw- Intornti.-)a1 '.-rcc-ent_.s

W, wa..oz fltx:i '.-L: ~,.e-xe.t C:'.1ntry oor &r-wthor contracting ntrty
wnoich i). P Sav.^oer of tL, ecTil.hr: S cOnc1u5-e.> a. sciC.. echsn-zc c.greemno.t
'witx the . LPJTL:,-uthcriz6: in thl E-c)c1ciEo a7- tm.ort'ry
C~irCrn'.its'-eci: . i.n t1is.4irocV nt to mcftntein or ezt~b1i!h rcStric-
tions on exchange transactions, andshas any other engement with accon-
tracting party entered intoprior tothis Agreementwhich conflicts with
theapplication of each restrictions, the parties to such cngagement willZent will
ithoneanotherwitha viewtomainig such mutually acceptable- m7.t
tsasmay be necessary. ;2-oc,-as
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ARTICLES OF AGREEMENT OF THE INTERNATIONALFUND
ExtractofCorresponding PrvisionsArticle XI. RelationswithNon-memberCountries

SECTION1. Untakings rogaraing relations withnon-member
cojntries.--Each member undertakes:

(I) Not to ongage in. nor to permit any of its fiscal agen-
cies referred toinArticle V,. Section 1,to engage in.any transactions with anon-member or with persons in

a non-members's torritories which would be contrary to
the provisions of this Agreement or the purposes of the

(ii) Not tocooperate witha non-member or with persons in a
n.n-ne.m1bcuTs tcrrit ries in practices Which wou1. be
clntrz ry t., the pr.visi.')ns ;:f this Agreement 'r the pur-
p C." 93 f th o Pan ezvl

(iii) sT., cp ,r te; with tho Funi. with 6 viG-w* t. tht &pplio-
ti ;n in it- territ'ries ;,f topr-pri..to meo sures to pro-
vent tr¢. us ..cti~ns with n n-imbebrs .;r with qer8ons in
their territ rieJ which w.ul be c~ntr ry tV the pr:
viseiA.ns .i this -..AreQnnt .r tho purp=.cs Qf the Fund,

3UC.2. Rostricti mn c.n trfnsz.ctirns with n.'n-_nmerqbcir coun-
trioe. -Ai-iX~sng in t1bi. &.rS.:tmnt shtAl.a.ct the ri-bt ..;Ef &.ny
.,eibur t imzse restrict n .n osceh.nze trn nrcictinIwith flun.-
noibscre .)r with ocri :'-i in their tcrrit:'riEs unless the Fund. finds
that such restrictions prejudice the intirects of members and are
contrary to the surposesof the Fund.

Article XVI. EmergencyProvisions
SECTION 1. Tompor rysuspension. -- (a) In the event of an

emergency orthe developmentofunferesson circumstances threaten-
ingthe of theFun, the Executive Directore by unani-
mous votemay suspend for a perido i: f n t m.:re than one hundred
twenty days the .)perr ti n ,y -f the following provisions:

(i ) Article IV, Sections3 and 4(b).
(ii ) Article V, Sections 2, 3, 7, 8 (a) and (f).

(iii ) Article VI, S.cti n 2.
(iv) Articlk .I. Socti:n 1.

Lrticlo VIIi. SLC.6. C nzult ti n between .carnbers regr'inz ex-
stMttn: intU7rn ti n-t 1 .:-r~tAcjmnts.

,ihmro un(,r thick . rzc.mtrt -;erab r ib e.uth )riz7i in the
aspcecisi . r tmrnp ,rt.ry circumetr-ncea spFeifici in the A^grCemOnt to
m.intin ,r cat.b1ish reatricti 7nS .;n ckcx.,nc trandctienip enw
theru -.ro 'tther bctwetn mcmbera enr.te~recF. intK' prior to
this Agreeement which conflict with the application ofsuch re-
strictions, the parties to such ongagoments will consult with one
another with a view to makingsuch mutuallyacceptable adjustments
as may be necessary. The oravisions ofthis Article shall be with-
mut prejudice to the )orrti.)n -f Article VII, Soction 5.
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2. The Member shall''-_ < a.>o....v~r>'1,il j~2.-esi<.-.t_fi5s26. C C2C. t- 1if beinOl i.. C :_LmunicationwiththeCONTRACTINGPARTIES on the on the exchange matters

theeuoject ofthis

3. wheneverin the opinion ofthe CONTRACTINGPARTIES the fails
toobserve any of thecorvisione ofthis Agreement ,the CONTRACTING PAR-

I>~~~~~~~~~ J%_1 -_ representations tothe member. TheMembershall be given
reasonable timeto replyto such representtions.If the memberpersists
in failing to observe thsi Agreement theCONTRACTING PARTIES may formally
LcclErc that the member violated thsi Agreement and its obligetions under
the General Agreemnt.Any unauthorized change of themember's par value
would constitue such a failure.

4. This Agreeemnt shall enter into force upon signature(at thelateof
thesignature)btthe dulyauthorizedhorize- ire; t ;- t, . r &'..
tm.>150,iJOL±: .TI; r : Oe & . con_5v'-C1trE - r:c.L v r )i

* * Lfti r*rc:nE; -nt shl1 bt :L-&;jLite .ith tt-Czi- ^. o ti> C i.6C%.L*Gl
?^-l;nnrrc?..tnti2rii kt_ ... ...........

5. ThisAgreemnt shall terminate,if andwhen thememberenters the

Fund or withdraws from the CONTRACTINGPARTIES. J;_,er:r th : >* Ii'
PARTIES: such C : will oecome eitectiveassoon as agreed uponby

bothparties.



-81-Paragraph19-TerritorialApplication
By its signature ofthis Agreement, Country X accents it both on its

own behalf and in respect of all its colonies, overseas territories, all
territories under its protection, suzerainty or authority andalltrust
territoriesofwhich it is the adminstaritn authority.

Paragraph21 - Entry into Force

This Agreement shallenterintoforce on the day on which it has been
i .:, .by the representatives of the Government of Country X and of theCONTRACTING PARTIES.

Paragraph 20 - Amendmens

(a ) In theeventthat theArticles of Agreement of the Fundare
amended, the CONTRACTINGPARTIESshallconsultwith Country X to determine

whether thisAgreemntrequires consequent amendment.

(b) Country X may at any time submit it . -tointroducemodifi-
cationsin this Agreemenmt and such proposals shall be discussed at the next
meeting of CONTRACTING PARTIES.

Paragraph22-Terminataion

In the event that the Boardof Governere of the Fund decide toliqui-
date twoFund, underSection 2 (b) of ArticleXIV of theArticles of Agree-
ment of theFund,all obligations under thsi Agreement shallcease.



- 12 -

ARTICLES OF AGREEMENT OF THE INTERNATIONAL MONETARY FUND
Extract of Corresponding provisions

Article V. SECTION 1. Agencies dealing with the Fund.

Eachmember shall dealwith theFund only through its
Treo&elry, control bank, stabilization fund, or other similar
fiscalagency andthe Fundshall deal only with or through the
same agencies,

Article XX. SEC.2. Singature.

(r.) By their signature of this Agreement, all l governments
accept it both on their own behalf and in respect of alltheir
colonies, overseas territories, all torritories under their pro-
tection, suzerainty, or authority and all territories in respect
of which they exercise a mandate.

..h tici X.1II. Lmendments
(r) Any proposal to introduce modifications inthis Agace-

ment, whether emanatinf from a member, a governor or the Exocu-
tive Directors, shall be communicated to thechairman of the
Board of Governors who shall bring the prop0osal before the Board.
If the proposed amendment sis approved by the Board the Fund shall,
by circulhr letter or telegram,i sic L11 merbc~rs whether they ao-
oet the propose. .c nent. dh%;n thrcc-fifths of the members.,
hs-ving four-fifthz oi the tot--1 voting power, havo accepted the
proooc1 .nd-me nt, tnxa Fund zm-ll certify tho fact by & formal
c: mmiunic tion trfis ; t lmc11;nnbsr*.,

..rticle ZVI. S.A;2LiuV,~ i ofte41n1

(b1) If the, Bo.^ri )f Gov'rnor-&eciizs to liquilc'rtc the
Funa, tkho hunishll forthwith cteso to engage in any actlviti6s
except tnost incilTnt..l to thn orderly collection end liquidation
)f its r-s60ts tnl, the 6,sttloznt Af its li bilitios, Cn;d a1oba
ligv.tisne of members unm.r this LgruLi.mnt shr.ll coa.-So except
those eet out in this Article in article XVIII. paragraph (c).
in Schedule D, paragraph 7, and in in SchGCdulG E.


