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This document contains two drefts, L snd B, of & Sucecisl
Exchange Lzreement to serve &s the basis for discussion et the
meeting of the Cuuamittee which 1s to be held in L.oadon commenc-
ing November 1, 1948, These drefts are thc seme es those ep-
pearing in GATT/CEa/W.1 after heving been rcvissd to scrve the
purposes of the Contracting Perties. The thiti column on the
following psgus contsins the provisions of the Articles of
Lgreement of the Internstionsl Monctary Fund which corresvond

to the srticles and parsgraepns in the two drafts,



SPECIAL EXCEAV3E AGREZENT
Draft A

The contracting parties to the General LZrcement on Tariifs and
Trade wcting in joint capscity (hereafter called the CONTRALLTING FRaRTIES),
repressnted by their Chairmen, snd Country X (hereafter called the
.lember), represented by...... ' .

Congidering thet peregreph 6 of Article XV of the Genersl Agreement
on TeTriifs end Trede (hereciter czlled the Genersl Agrsement) provides
that asny ocontracting perty which is not & member of the Internationul
iionetery Pund (hereafter celled the Pund) shell, within ¢ time to be de-
ternined by the COJTRACTLIG PARTIL3 witer coansultetion with the Fund, be-
come & member of tkhe FPund, or, feiling thet, enter into & specisl exXchangs
sgreement with the COFTRLCTING PARTICS:

Considcring thet paregreph 4 of Article XV vx the Guuirel asreement
provides thet contracting parties shell not, by sxchenge sction, frustrate
the intent of the provisions of the General Agreement:

‘agree &s follows:

Lrticle I - Ezchanze Stability snd O.éerly Exchanze irrencsements

The uexmber undertsakes to cooperate with the CUOITRLCTIVG PARTILIS in
order to promote exchanze stsbility, to meintain orderly exchenge &ar-
rengements smong the contracting p.rtics end to evoid competitive ex-
chenge slterations,
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SPECIAL EXCHAWGE AGREZJENT
" Dru.t B

Preemble ' ' '
~. The Government of Country X snd thce CONTRLCTING PARTIES to the Generel
Agieement on Teriffs snd Trede, ' -
" BEIVG DESIROUS of entering into s specisl cxchenge esgrcement pursuesnt
to Article XV oi the Geucral Lgrecment,
HGEREBY AGREE as iollows:

Peregreoh 1 - Purposes

The purposes oi this J.greement ere

(a) to csteblish & steble relationship between the currency of Country
X and the currencies of the other contrecting parties to the Generel Lgrce-
ment on Teriffs and Trasdec which ere members of the Internetionel iionctery
Fund or heve concluded specisl exchangs egreements with the CONTRLCTING
FLRITES; .

(b) to «void compctitive exchange depreciction;

(c) to essist in the cstablishment of ¢ - multLateral system of pay-~
nente in respnect of current trenssctions; e&nd

(i) to clininate c¥chunge restrictions whick hemper the growth of
worléd trads. :
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ARTICLES OF AGREEMENT OF THE INTERNATIONAL MONETARY ¥UND. - 2 -
Extract of Corresponding Provisions '

Article I, Purposes

The purposes of the International Monetary Fund are:

(1) To promote international monetary cooperation through a
permanent institution which provides the machinery for
consultation and collaboration on intermational monetary
problems.

(i1) To facilitate the expansion and balanced growth of
international trade, and to contribute thereby to the
promotion and maintenance of high levels of employment
and real income and to th development of the productive
resources of all members as pr mary objectives of
economic policy.

(ii1) To promote exchange stability, to maintain orderly ex-
change arrangements among members, and to avoig com-
petitive exchange depreciation.

(iv) To assist in the establishment of a multilateral system
of payments in respect of current transactions between
members and in the elimination of foreigh exchange
restrictions which hamper the growth of world trade.

(w) To give confidence to members by making the Fund's re-
sources available to them under adequate safeguards,
thus providing them with opportunity to corrsct maladjust-
ments in their balance of payments without resorting to
measures destructive of national or international
prosperity.

(vi) In accordance with the above, to shorten the duration
and lessen the degree of disequilibrium in the inter-
national balances of payments of members.

The Fund shall be guided in all its decisions by the purposes

set forth in this Article.




SPECI.L EXCH . JISE .3RELLIENT
Dreft i

Lxticle II - Exprcssion of Por Valuc
1. The present paer veluc of the liember's currcncy expressed in torms of
201d fend in terms of United Stetcs dollarg ,0f the weight and finencss in
effcet on July 1, 19447 is the following: L/
X = gOld.

X = U.S. dollers
2, The COJTR.LCLIG P .RTISS will ksup the llember currently informecd on
the per velues of the currcncics of the other contrecting partics.

1/ If thc Speceiasl Exchenge Lsrcement covors £180 scperate currencics in
tarritorics under the wuthority oi the siembor, the agrecment will
be edjuztcd uccordinely.

Lrtiele IIT -« Guld Tri.nsactions Beszd on Pr.  J/elues

wm

T-C sierber shell not dbuy go0ld &t & price sbove pur viluc olus the
marzin ocermizceible under this L:iticle, or zell zo0ld et & osrice below der
velue minug the @ rz2in scrmissible under this Lrticle. Ihis mergin sbove

#nd telow per veluc shell bec as prescribed by the Fund for its membors

Vo
“or such trensections under perugryph 2 of Litieclce IV or tre Lrticles of
L reement of the Istocrastionel llonctsry Fund.  Tac COUTR.CILNG PLRTTILS
.will inform the ilcmbur on the marsine for gold trenswetions preseribed by
the Fund.
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SPECIL.L ZXCZ.IIGE ..GRIZWENT
1.t B

reresreph -2 - Pox Velue of Currency

() The paer velue of the currency of Country X shell be expressed in
torms of gold or in terms of thc Unitcd Statcs doller of the wright end
finencss in effcet on July 1, 1944,

(b) Gountry X shell communiecstc to the CORTR.CTING P.RTIES, withiN.....
deys oi the signeturc of this ..grecemcnt, the per velue of its currency based
on tre rate of cxchange proveiling on the sixtieth dey before the entry into
force of this Lgrocement. Country X s.sll simultencously communicste & vilue,
in teorms of its currency, for cach sepurate curiency, where such exists, in
the territorice in recegpect of which it has ececptcd this fgrecment under
Perugraoh 19. :

(¢c) Tuc pur veluc communiceted by Country X shell be the per velue of
ite currcney for the purposes of this fLgzreement unless within .... deys of
suck communic:tion (i) Country X notifics the COSTRLCTING P.RTISZS thet it
regards the per velue as unsatisfsctory, or (ii) the COUTEBLCTING P.RTIES
notify Couatry X thet in their ogsinion the par veluc cennot be meinteined
without prejudicc to the provisions snd purposes of this Lgrcement snd to
contructing prrtics. ‘wnen notification is given unéder (i) or (ii), the
CONTR.CTIVG P .RIIES .nd Country X chall, within & opcriod determined by the
COVTR.LCTING PRTISS in the light of 211 rclevent circumstsnces, agree ujon s
suitazble per velue for the currency of Country X,

roresreon 3 - Goid Trencectiones bsscd on Per Volue

The COUIRLCTING PLRTISS shall prczeribe s mergin cbove snd below the
per vilue for tronsactions in gold. Country X shell not buy gold at & nrice
&bove tne vsr veluc plue the prescribed mergin, or scll gold ¢t o orice
below the ver velue minus the proscribed mergir..



LRTICIES OF AGRUEONENT OF THE INTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

Art JV. SECs 1. Expression of Par Values

{a) The par value of the currency of each member shall be
expressed in terms of gold as a common denominator or in terms of'
the United States dollar of the weight and fineness in effect on
July 1, 1944,

Article XX. SEC, #%e Initial Determination of Par Values

(2) When the Fund is of the opinion that it will shortly
be in a position to begin exchange transections, it shall so
notify the members and shall request each member to communicate
within thirty days the par value of its currency based on the
rates of exchange prevailing on the sixtieth day before the
entry into force of this Agreement.

(g) A member communicating to the Fund a par value for
the currency of its metropolitan territory shall simultaneously
communicate a value, in terms of that currency, for each separate
currency, where such exists, in the territories in respect of
which it has accepted this Agreement under 3ection 2(g) of this
Article.

(b) The par value communicated by a member whose metro-
politan territory has not been occupied by the enemy shall be
the par value of that member's currency for the purposes of this
Agrecment unless, within ninety days after the request referred
to in (a) above has been received, (i) the member notifises the
Fund that it regaerds the par value as unsatisfactory, or (ii)
the Fund notifies the member that in its opinion the par value
cannot e maintained without causing recourse to the Fund on the
part of that member or others on a scale prejudicial to the Fund
and to members. When notification is given under (i) or (ii)
above, the Fund and the member shall, within a period determined
by the Fund in the light of all relevant circumstances, agree
upon a suitable par value for that currency. If the Fund and
the member do not agree within the period so determined, the
member shall be deemed to have withdrawn from the Fund on the
date when the period expires,

Article IV, SEC. 2. G0ld Purchases Based on Par Values

The Furd shall prescribe a margin above and below par value
for transactions in gold by members, and no member shall buy
gold at a price above par value plus the prescribed margin, or
sall gold at a price below par value minus the prescribed margin.
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SPECI.L EXCH LIGE .aR
Dreit ..

article IV - Forcign mrchenze Doslinzs Bascd on Burity

The mrxinun end tpe ainimun retcs for s¢xechengs transsctions boctween
the currency of the :icmbor and the currcacice of otner coatracting pertice
teking olece within the scmber'es terzitorice shell not Giifer from prrity:
(i} in c: sc of spot (‘“) tragscctione, by morc then 1k, tnd
ii in cweu of other ¢Xehengs trenswctions, oy o mrzin whickh ox-

sodes the mwrgin for zpot i{Xehengze t-wa~fc tions Ef morce then

tac COWTRLOTIZG BARTILS, sfter consultition with the Fund,

considcr reesoneble,

~rticle V - Obligetionsg Reguriing Bxenanze Siebility

Dr{ iezber undertizes not to ocrmit writhin itz Territory (xenanic
trensactions between its currcney -.zd the currcacics of othor colurfctlng
22rtics ot retis rhich oreccd the limite orczeribe Q_Zzuﬂlc{UuQT in Lrrvi-
cle IV ol this ..ricment. I tho monct:ry scuthoritits oi the .losbor, in
feet, Ivccly buy cnd ~ull gold for the scttlcment of ianturnitional trins-
actions witnin tho limits proseribed in Lrtiels IIT of this A-rooment, the
siember skhell be dccaud to be fulfilline this undortiking,

ot

J.aticle VI - Chenges in Pur V.._uc

The per velue of the Meaber's curreacy mey be crunzod only on tul pro-
posel of the Heabir wnd the .o .iber :hell not 9ro90:s & Ca-aze in the Jer
veluc exeept to correcet & inndementel discquilibrium wnd eiter concultstion

ith the COWIR CTING P.ETILS, subject to the following edéitionzl conditions:

(x.) I. ench chsnse togethor with =11 othor chenco: oticeted sinec the
centry into forece of this Lgrcecmint, Wﬂftn r incriails Or decrcesct, dous
not crecced 10% o. tic per velue, the GOUTRLCTING 7. BTTL5 wewll ZTiioo 10

ot i=ction to the crenge

-

(¢) I. the chenzc docs not cerceed & furthcr tum ey c.nt of the oor
velnuc, tne CuuT-H.OTILIG FLRTIs3 wey citber concur or objcet, but wnell de-
clere their sttitude witnin ...........1f the aeqver co r:ocucotes
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FLrezrenh 4 - Forcign Eochenze Deelinse bescd on Perity

The meximum end the mirimum retes for erchonge trensactions between the
currcney of Country X .urd the cuarrcncices ol othur contrrcting sertiss (which
cre acmbers of the Pund or nwvs concluded soceicl cxehrnec agrecments with
the COLTRLOTING £ . RTI:3) teking place within their torritorics, sh:ll not
dificr from ocrity

(1) in the cesc of zpot cxek-nge trine:ctione, by more then 1%; end
(1) in the ccsc of otiur ¢xchingo tr'wa ctiong, hy « r rgin which ex-
cogds tnme morain for spot c¥chanzc trinsections y mdrc then the

Cu*¢n“u¢1’” 27 RLIUJ consider rotsonablce,

Peregraph & - Qtliszytions rcgardinc Brchenge Stebility

(«.) Country I undertekes to colleborctc with the CONTR.LCTIWG P .RTIES
to promotc cxekenze stebility, to meintciz orderly c¢rchensce crrengemnents
with other enntre CLI;E purtics, und to ©yoid com o°t1t1v~ exchenge sltoretione,

() Country X undcrtekcs, throuzh appropri;tc me: gurcs consistent with
thiz 4_r.cment, to pormit witrin its torritorics crehenze trenmssctions be-
teon ite CUIILNCy end the currencice of other contrrctlng nertice (which
Y. moabors of thi Fund or heve concludcd goceinl exchanac cgrecmonts with
the COWTR.STIFG P .RTIZS) only witkin the liaite nr“~cL1bvd undcr Persgreoh 4.
In the cvent the t the monctery suthoritius of Country X, for the settlicment
of intornutionul trenssetione, frocly buy and ecll gold =rithin the linits
proiceibeld by the COMTELCTING P.REITILS under Porsaredk 3, Country X chell be
dcemed to be fullillirng this undcrteking.

L.YE8Te 00 6 - Comxlg in Pa Volue
(+) Cuuntry X shell not prosocc o chsnsce in the »ar value of its cur-
reney oreepnt to corrcct e fundimentel digccouilidvrium.

(.) . chensc in the ner velwue o the currcrey of Country X mey be
mede only on the nronosel of Coun wtry I and only u_tur concultetion with
t}‘b CW "'1"‘ .CTI;. ....k.LI..JD.

(¢) Ween e cheasc ic vroposcd, the CCHTR.LCTING P .ETIES hell first
telizc into :cromnt the chenges, if sny, hich heve elrcady teken vlece in
thc initisl ner vel e 0f the currcney of Country X ¢ dotermincd under Pars-
sreorn 2(v). I. thoe prooo-cd coenac, togctiacrywitn &ll prcvioue change
woethor inercesce or dcerolecs,
(i) does mot cmeccd 10% of the initicl ovr velnc, the COLTRLCTIWG
LLRTILS chell r¢1~; no ohjection; .
(i1) does not cxeocd ¢ fnrthor 105 of the initicl prr vrlue, the CON-

TRLCTINSG 2. .RTILS nay Jithor coneur o: objeet, dut shall decelerc
their sttitnde witpin ..., nwovye 11 Couatry X sO recucste;
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ARTICLES OF AGREEMENT OF THE INTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

Article IV SEC. 3. Foreign Exchange Dealings Based on Parity

The maximum and the minimum rates for exchange trans-
actions betwesen the currenciess of members taking place within
their territories shall not differ from parity.

(1) in the case of spot exchange transactions, by more

than one percent; and '

(1i) in the case of other exchange transactions, by a
margin which exceeds the margin for spot exchange
transactions by more than the Fund considers
reascnable.

Article IV, SEC. 4. Cbligations Regarding Ixchange Stabilify

(a) Each member undertakes to collaborate with the Fund
to promote exchange stability, to maintain orderly exchange -
arrangements with other members, and to avoid competitive ex-
change altsrations.

(b) Each member undertakes, through appropriate measures
consistent with this Agreement, to permit within its territories
exchange transactions bestwesn its currency and the currencles
of other members only within the limits prescribed under Section
3 of this Article. A member whose monstary authorities, for the
settlement of international transactions, in fact freely buy and
sell gold within the limits prescribed by the Fund under Sectiocn
2 of this Article shall be deemed to be fulfilling this und=r-
taking,

Article IV. SEC., 5. Changes in Par Values

(a) A memher shall npt proposs a change in the par valuse
of its currency except to correct a fundamental disequilibrium.

(b) A change in the par value of a member's currency may
be made only on the proposal of the member and only after con-
sultatioa with the Fund.

(¢) When a change is proposed, the Fund shall first take
into account the changes, if any, which have already taken place
in the initial par value of the member's currency as determined
under Article XX, Section 4. If the proposed change, together
with all previous changes, whether incrcases or decreases,

(1) does not exceed ten percent of the initial par value,

the Fund shall raise no objectionj;.

(i1) does not exceed a further ten percent of the initial
par value, the Fund .may eithoer concur or object, but
shall declare its attitude within seventy-two hours
if the member soc rcquests;

S A
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SEECIAL EXCHANGE AGRERMENT
Praft A

(c) If tho change is not within (a) or (b) above, the CONTRACTING
PARTIES may either concur or object, but shall be entitled to a longer
period in which to declare their attitude. If the CONTRACTING PARTIES ob-
Ject to a change they shall communicate to ths Member the reasons for their
objection.

(d) The CONTRACTING PARTIES shall coneur in a change of the par value
if they are satisficd that the change is necessary to correct a fundamental .
disequilibrium, In particular, provided they are so satisfied, they shall
not object to a proposed change because of the domestidy social or political
policies of the member proposing ths change;

(e) 1If the Fund decideg, in accordance with Article IV, Section 7 of
the Articles of Agreement of the International Monetary Fund, uniform pro-
portionate changes in t:e par values of the currencies of Fund members, the
Member will change its par value proportionately, unless it informs the
CONTRACTING PARTIES within seventy-two hours after it has been notified by
the CONTRACTING PARTIES of the Fund's action that it does not wish the par
value of its currency to be changed.

(£) 1In determining whother changes in par value fall within the limits
mentioned in Sections (a), (b) and (c) of this Article, uniform changes in
par value under Section (e) of this Article shall not be taken into account.

1. Except as otiarwise provided in this Agreement the Momber shall not im-
pose restrictions on the making of payments and transfers for current intor-

national trensaciions without express prior approval of the CONTRACTING
PARTISS.
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S EXCHANGE AGREE
Draft B

(1ii) 4s not within (i) or (ii), the CONTRACTING PARTIES may either
concur or object, but shall be entitled to a longer period in
which to declare their attitude,

_ kf) The CONTRACTING PARTIES shall concur in a proposed change which
is within the terms of (ii) or (iii) of sub-paragraph (c), if they are
gsatisfied that the change is neccessary to correct a fundamental disequi-
librium. In particular, provided they are so satisfied, they shall not
object to a proposed change because of the domestic, soeial or political
policies of Country X,

Paragraph 7 - Uniform Changes in Par Values

In the event that a uniform proportionate change in the par values of
the currencies of members of the Fund is made under Section 7 of Article IV
of the Articles of Agreecment of the Fund, Courtry X may change the par
value of its currency in the same proportion provided it so notifies the
CONTRACTING PARTIES within .... days of the Fund's action,

Paragraph 6 - Changes in Par Valuo

(d) A change in the par value made under Paragraph 7 shall not be
taken into account in determining whether a proposed change falls within
(i), (4i) or (4ii) of sub-paragraph (c¢).

(¢) Country X may change the par value of its currency without the
concurrence of the CONTRACTING PARTIES if the change does not affect the
international transactions of contracting partiss.

Paragraph 8 - Seraratc Currencies Within the Territory of Country X

In the event that Country X" proposes a change in the par value of its
currency, it shall be decmed, unless it declares otherwise, to be proposing
a corresponding chenge in tho par value of tho separate currencies of all
territorics in respect of which it hes accepted this Agrecment under Para=-
graph 19, It shall, however, be open vo Country X to doclare that its
proposal relates either to the metropolitan currency alone, or only to one
or morec spacifiod separate currencies, or to the metropolitan currency and
one or more specified scparate currencies.

Pepagraph 9 - Avoidance of Restrictions on Currenb Paymente

(a) Subject to the provisions of Paragraphs 11 {a) and 13 (z),
Country X shall not, except with the approvel of the CONTRACTING PARTIES,
impose restrietions on the making of payments and transfers for current
internatlonal transactions,
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ARTICIES OF AGREEMENT OF THE INTERNATIONAL MONETARY FUND
Extract of Corresponding Provisions

{(iii) 4is not within (i) or (ii) above, the Fund may either
concur or object, but shall be sntitled to a longer
period in which to declars its attitude.

(f} The Fund shall concur in a proposed change which is
within the terms of (¢) (ii) or (c¢) (iii) above if it is satis-
fied that the change is necessary to correct a fundamental
disequilibrium, In particular, provided it is so satisfied, it
shall not objsct to a proposed change bscause of the domestic,—
social or political policies of the member proposing the change.

SEC. 7. Unifcrm Changes in Zar Values

Notwithstanding ths provisions of Section 5 (b) of this
Article, the Fund by & majority of the total voting power may
make uniform proportionate changes in the par values of the
currencies of all members, provided each such change is approved
by every member which has ten percent or more of the total of the
quotas, The par value of z membar's currency shall, however,

not be changed under this provision if, within seventy-two hours
of the Fund's action, the member informs the Fund that it does
not wish the par value of its currency to be changsd by such
action,

SEC, 5 Changes in Par Values

(&) Uniform changes in par values made under Section 7 of
this Article shall not be taken into account in detcrming whether
a proposed change falls within (1), (ii), or (iii) of (c) above.

{(e) A member may change the par value of its currency
without the concurrence of the Fund if the change does not affect
the international transactions of members of the Fund.

SEC» 9. Separate Currencies within a Member's Territories

A member proposing a change in the par value of its enur-
rency shall be deemed, unless it declares otherwice, to be
proposing a corresponding change in the par value of the
separate currencies of all territories in respect of which it
has accepted this Agreement under Article XX, Section 2 (g). It
shall, however, be upen to a member to declare that its prcpozal
relates either t2 the metropolitan currency alone, or only to
one or more specified separate currencies, or to the metrcpolitan’
currency and one or more specified separate currencies.

Article VIII. SEC. 2. Avoldance of Restrictions on Current
Payments
(a) Subject to the provisions of Article VII, Secticn 3
(b), and Article XIV, Section 2, no member, shall, without the

approval of the Fund, impose restrictions on the making ¢f pay-
ments and transfers for current international transactionse
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SPECIAL EXCHANGE AG
Draft A

2, The Member may exercise such controls as are necessary to regulate
international capital movements, but the Member shall not exercise these
controls in & manner which will restriet payments for current transactions
or which will unduly delay transfers of funds in settlement of commitments
subject to the provisions of Article VIII (1) (2) and (3) and Article X
of this Agreement.2/ -

3. The Member shall not engage in or permit any of its fiseal. agencies
to engage in any discriminatory currency arrangements or multiple currency
practices except as authorized under this Agreement or approved by the
CONTRACTING PARTIES.

4. The Member agrees not to enfosce in its territories exchange eontracts
vhich involve the currency of any other contractirg party and which are
contrary to the exchange control regulations of that contracting party
maintained or imposed consistently with the Articles of Agreement of the
Intecrnational Monectary Fund or a Speeilal Exchange Agrcement. In addition,
the Mocmber may, by mutual accord with another contracting party, cooperate
in measures for the purpose of making the exchange control regulations of
cither contracting party more effective, provided that such measures and
regulations are consistent with the Articles of Agreecment of the Inter-
nctional Monetary Fund or a Speeial Exchange Agreement.

5. Paymcnts for current transactions in this Agreement means payments
which are not for the purpose of transferring capital, and includes,
without limitation:

(2) All payments due in connection with foreign trade, other current
business, including services, and normal short-term banking and
credit facilities;

(b) Payments due as interest on loans and as net income from other
investments;

2/Altornctive for Article VII, Section 2: "The Member may exereisc such
controls as are necessary to regulate international capital movements, but
the Member shall not cxorcise these controls in a mammor which will ro-
strict or unduly delay payments and transfers for current transactions."
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SPECIAL FXCHANGE AGREEMENT
Draft B

- Parsagraph 12 - Controls of Capital Transfers

Country X may cxercise such coutrols as are necessary to regulate
international capital movements, but may not exercise these controls in 2
manaer which will restrict payments for current transactions or which will
unduly delay transfers of funds in settlement of commitments, except as
provided in Pazagraphs 11(a) and 13(a).

Paragraph 10 ~ Avoidance of Discriminatory Currency Practices

Country X shall not ecngage in, or permit any fiscal agent acting on
its behalf to engage in, any discriminatory currency arrangements or multiple
currency practices except as authorized under this Agreement or approved
by the CONTRACTING PARTILES., If such arrangements and practices cre engoged
in ot the date when this Agrecment enters into force Country X shall consult
with the CONTRACTING PARTIZS as to their progressive removal unless they are
maintained or imposed under Paragraph 11(a), in which case the provisions
of Paragraph 11(c) shall apply. ’

Paragraph 9

(b) Exchange contracts, which involve the currency of Country X and
which are contrary to its exchange control regulations maintained or imposed
consistently with this Agreement, shall be unenforceable in the territories
of any contracting party which is a member of the Fund or has concluded a
special cxchange agrcement with the CONTRACTING PARTIES. In addition, any
such contracting party may, by mutual accord, cooperate with Country X in
meusures for the nurpose of making the exchange control regulations of
either controcting party more effective, provided that such measures and
reguletions are consistent with this Agreement.

Paragraph 18 -~ Explanation of Terms

In interpreting the provisions of this Agreement, the CONTRACTING
PARTIES shall be guided by the cxplenation of torms contained in
Article XIX of the Articles of Agreement of the Fund,



- 6 -

ARTICILES OF AGREEMENT OF THE INTERNATIONAIL MONETARY FUND
Extract of Corresponding Provisions

Article VI. SEC. 3. Controls of capital transfers

\ Members may exercise such controls as are necessary to
rsgulate international capital movements; but no member may
ezercise these controls in a manner which will restrict payments
for current transactions or which will unduly delay transfersof
funds in settlement of commitments, except as provided in
Article VII, Section 3 (b}, and in Article XIV, Section 2.

Article VIII., SEC. 3. Avoidance of JDiscriminatory furrency
Practices

No member shall engage in, or permit anyd its fiscal
agencies referred to in Article V, Section 1, to engage in, any
diseriminatory currency arrangements or multiple currency
practices except as authorized under this Agreement or approved
by the Fund., If such arrangements and practices are engaged in
at the date when this Agreement enters into force, the member
concerned shall consult with the Fund as to their progressive
removal unless they are maintained or imposed under Article XIV,
Section 2, in which case the provisions of Section 4 of that
Article shall applye.

Article VIII. SEC 2.

(b) Exchange contracts which involve the currency of any
member and which are contrary to the exchange control rezulations
of that member maintained or imposed consistently with this
Agreement shall be unenforceable in the territories of any
member, In addition, members may, by mutual accord, cooperate
in measures for the purpose of making the exchange control
regulations of either member mors effective, provided that such
measures and regulations are consistent with this Agrecment,

Article XIX. Explanation of Terms

In interpreting the provisions of this A.reement the Fund
and its members shall be gulded by the following:

(1) Payments for current transactions means payments
which are not for the purpose of transferring capital, and in-
cludes, without iimitation:

(1) All payments due in connection with foreign trade,

other current business, including services, and normal
short-term banking and credit facilities;




"6‘, ~
A

(¢) Poymonts of moderate amount for amortization of loans or for
depreciation of direct investments.
(Bb Moderate remittances for family living expenses.
6, The CCNTRICTING PARTIES may, at their own initiative or at the request
of the Member, after consultation with the Fund and the Member, dctermine
whother certein specific transactions are to be considered current trans-
actions or cepital transactions,

Article VIIT - Scarce Ourrengy

1. The Merber is authorized to impose temporariir, after consultation
with the CCNTRACTING PARTIES, limitations on the freedon of exchange
opcrations in a currency which has formally been declared scarcc by the
Fund in accordan~e with Article VII, Section 3 (a) of the Articles of
Lgrcement of the International Monetary Fund,

2. Subject to the provisions of Articles IV and V of this Agrecment
the Menmber shall have complete jurisdiction in dotermining the nature of
such linitations.

3. Thesc linitations shall not be more restrictive than ls necessary
to 1limit the dcmand for the scarce currency to the supply held by, or
accruing to, the Mcmber, The limitations shall be relaxed and removed
as rapidly as conditions permit, The authorization here mentioned shall
expire whenever the Fund formally declares the currency in question to
te no longer scarcec,

VAN If the Member is imposing limitations in accordance with Section 1 of
this Lirticle it shall give sympathetic consideration to any ropresentations

- by any other contracting party regarding the administration of such rcstriec-
tions.
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Paragraph 13 - Searce Currencies

(2) A declaration by the Fund, under Article VII, Section 3 (a) of
the Articlesof Agrecment of the Fund, that a currency is scarce shall
operate as an authorization to Country X, after consultation with the CON-
TRACTING PLRTIES, to impose temporarily limitations on the freedom of
exchange operations in the scarce currency. Subjeect to the provisions of
Paregraphs 4 and 5, Country X shall have complete jurisdiction in determin-
ing the naturc of such limitations, but they shall be no more restrictive
than 18 necessary to limit the demand for the scarce currency to the supply
held by, or aceruing to, Country X; and they shall be relaxed and removod
as rapidly as conditions permit,

(b) Any authorization under sub-paragraph (a) shall expire whenever
the Fund formally declares the currency in question to be no longer scarce.

(¢) 1In the event that Country X imposes restrictions in respect of
the currency of any other contracting party pursuant to the provisions of
sub=-paragraph (a), Country X shall give sympathetic consideration to any

representations by that othor contracting party regarding the administration
of such restrictions.

(d) The contracting parties sholl not invoke the obligations of any
ocngagement entered into with Country X prior to this Agrecment in such a
manner as will prevent the operation of the provisions of this paregreph.
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(2) Payments due as interest on loans and as net income
from other investments;
(3) Payments of moderate amount for amortization of loans
or for depreciation of direc¢t investments;
(4) Moderate remittances for family living expenses,
The Fund may; after consultation with the members concerned,
determine whether certain specific transscticns are to be con-
sidered current transactions or capital transactions.

Article VII. Scarce Currencies

SECe 3¢ Scarcity of the Fund's Holdings

(a) If it becomes evident to th: fund that the demand for
a member's currency sericusly threatens the Fund's ability to
supply that currency, the Fund, whether or unst it has issued a
report under Section 1 of this Article, shall formally declare
such currency scarce and shall thenceforth apportion its existing
and accruing supply of the sc¢arce currcncy with dus regzrd to
the relative needs of members, the general internaticnal economic
situation. and any other pertinent considerations. The Fund
shall alsc issue a report concerning its action.

(b) A formal declaration under {a) above shall operate
as an authorization to any member; after consuitatisn with the
Fund, temporarily to impose limitations on the freedom of ex~
change operations in the scarce currency. Subject to the pro-
visions of Article IV, Sectivns 3 and 4, the member shall have
complete Jurisdiction in determining the nature of such limita-
tions, but they shall be no more restrictive than is necessary
to limit the demand for the scarce currency to the supply held
by, or accruing to, the member in question; and they shall be
relaxed and removed as rapidly as conditions permit,

(¢) The authorization under (b) above shall expire when-
ever the Fund formally declares the currency in question to be
no longer scarce

SEC, 4. Administraticn of restrict’ons.--Any member im-
pesing~Testrictions in respect cf the currency of any other
member pursuant to the provisions of Section 3 (vb) »f this Article
shall give sympathetic consideration to any representations by
the other member regarding the administration of such restrictions.

SEC., 5, Effect of other international agreements on
restrictions,-~-Members agree not to invoke the obligatisons of
any engagements entered into with other members prior to this
Agreement in such a manner as will prevent the operation of the
provisions of this Article.
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wroicle IX - Convertibility ¢f Baleunces Hul: by Oluer Contracting Parties

1. Tre wember shall buy bslences of its currency held by snother cone
tracting saerty if the latter in requesting the purchuse represents:
{+) tuct the bulénces to be bought have been recently scquired us &
result of current transecti.ns, or '
(v) thet their conversion is nesded for meking peyments focr cur-
rent trensactions,

2, The idember shall have the ontion to pay e€ither in the currency of the
contracting oarty msking the request or in zola,

4, Iag obligaticns under Secticn 1 of this .rtiele skell not cpply inso-
far «s the .ember hus restricte: convertibility of such balsneces consist-
ently with irtiele VII (1) «nd (&), =4 irticle VITI (L) o1 this igrecment,
or wheon the belences have acecumulatcd as & rcsult of transsetions cffeetcd
before the iicmber removed the transitisnel arrengciments maintuined unier
~rticlc X of this Lgrcement, or when the beslunces heve been scquircd con-
trery to the exchange control regulations of the licmber, or wheon thc cur-
recney of the contracting party reoucsting the purchese hes becn decelarcd
by the Funl scarcc under irticle VII, Scetion 3 (:) i the articlcs of
~3rocment of the TIavernstionsl ienctary Pund.

~rticle X - Taisn.itional Lrranzements

1. In the post-war transitionsl poriod the Me:over may, notwithetanding
the provisions of any other articles of this Agrwcment, meintein end
adept to cnenging circumstances /end introiuce where ncccssaryég;7 TG

g/ In & sdccial ezechenge sgreement concluded with a contracting .arty
whose territory has becen occupicd by the cncmy the pussege in
breckets mey be inscrteid,
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Pryc-raph 11 - Trongitional Period

(2) In the transitional pcriod following the closc of the Second
World Wwer, Cruntry X mey, notwithestaniing the provisions of eny other
paregraph of this Lgrecment, meintain znl elsapt to chenging circumsteanccs
restrictions on payments and trencicrs for currcnt intcrnetional trens-
ections, Country X caall, however, heve continuous regerd in its
forevign oxchange policies to the purroscs of this Lrrecment; send, as
gsoon as condlitions nermit, it shell teke &1l possidle meesurcs te Gevelop
such commercial ené finsnciel errensements with other contracting psrtics
&s will fecilitete internastionel peyments and the meintcmence of exchenge
stability. In particulsr, Country X shkall withirew restrictions mein-
teined or imposcd unier thic paregruph as soon a&s it is ssatisfied thet
it will bc &ble, in thc absencc of such reéstrictions, to meintein & »osi-
tion of cguilibrium in its balance of neyments.



-8 -

ARTICLES OF AGREESLUT OF THL INTSRIE TIONLL LIQNWET RY FUUD
Extraot 0f Corrcsponding Provisions

Article VITI. 8EC.4. Convertibllity of foreign-held bslrnces.

(¢) EBeach membor shell buy belences of it: currcney held by
snothar mcmber if the lsttsr, in regusstiag ths purchsse, rcpre-
sents

(1) thet the belences to be bought have bscn recently sae-

quircd s & result of current transcetions; or
(i1) +thot their conversion is nceded for meking payments for
currcnt troascetions.
Tuc duying memboer snall huve thoe option to puy cither in the
curreney of the member muking the reguest or in goild.

(b) Tuc obligrtion in (&) ctove chell not soply
(1} when thce coavertibility of the belrnces hns been re-
gtricted consistently with Scetion 2 of this Article,
or Lrtiele VI, Scetion 3; or
(ii) when thc brlences have ¢ ccumuletcd &5 8 result of
trenscctions efficeted before the removel by & member
of restrictions meintcined or imposed under iLrticle
X1V, Secction 2; or
(ii1) when the Yalunces have been cequircd contriry to the
exchenge regul: tions of tine member which is ssked to
buy taem; or
{iv} when the currenecy of the member requccting the purchese
?a§ been deelercd secerce undur Liticle VII, Scetion 3
&) or
(v) whsn the member requested to meke the purchsse is for
eny reeson not entitled to buy currencics of other
members from the Fund for its own currency.

Lréiele XIV, Trensitionel Poriod

SkC,2., Exchenge restrictions,--In the post-wer trensition-
£l ocTIdT members mey, nofwifhsf&naing the provisions of sny
other srticles of this Agrcement, meintsin snd eGept to chenging
circumstencss (2nd, in the e=ce of members whose territorics
heve been occupicd by the cneay, introluec where necessery)
restrictions on peymentz: ené triasiers for current internetionsl
trenscetions, Members shell, however, heve continuous regurd in
their foreign exchunse policies to the purposes of the Fund;
end, w8 sdon &e conditions permit, they ehsll tcke sll possible
mezgurcs to develop euch ecommerecirl ond fineneirl erringzements
with other members es will fuzcilitcte intornrtion: 1 oLyments end
the mzintenence of exch.nze gt bility., 1In prrticula}. members
shell withdraw rcestrictione meint.inei or immaged undor this
Seetion ws soon es they rrec srtisfiel thet they will be eble, in
the sbzence of such rcstrictions, to scttle thelir bslence of

peymente in o menner which will n:t uniuly encumbor thelr ¢
to the resources of the Puni, v T nooess
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strlcti'_i on peyments and transfcrs for currcnt 1ntornat10nal trens-
sctions. Tl ilimber skell, however, have continuous regers in its for-
cign bxchuhg; nolicies to the purnoses of the Glasral Lgrcecment end of
this /L-xicenent, eni as soon as conditions permit, it shell take all pos-
siblc miasurcs to dcvelop such commercisl enl finaneiel crrenzoments with
otkir contreeting pertice which will fecilitste internstionel payments
enll the maintcaencec of exchange stebility., If the uiewber 3till reteins
theese trensitionsal &rr'nYCﬂcnts on or efter iiwrch 1, 1982, it shell con-
sult =t thet time :@nid unnuwlly thcreafter with the GO IR“CTITG PLRTIES

'8 to their further retontion,

“weo T COATRLCTIVG P.rTIES ..y, 1i tucy deem such action necessary in
execegtionel circumstanccs, make representstions to the ilciwer thet. con-
litions arc favormblc for the withirawel of =ny perticular exchanze re-
.striction, or for the generul sbandonment of cxchange recstrictioans incon-
sistont with thc provicions of eny other article of this L v.ewnt o1 thc
Guihrea vt umbe T U lien0s: oliull be given & suiteble time to repnly to
suck representetions, I. vue CONTRLETING PLRTIES ild._/ P2t tee KHomber
p2151st5 in zmeintaining exchenge restrictions contrary to its obligetions
unier Shis .mrcerzit or tic u;u\-ul Lrxrecteat, twe wiovision of Lrlicle
LIV, scetize & wi tizis Lor.ow et wnell adply.

3. Tiz ucrdur co-1i actify the CONTRLCTING PLRTIES rs soon as it is ore-
2ercl to remove &£11 exchange restrictions meintained uader this Lrticle,

 §/ th'r“utivc ior the first sentencc of Artieclc X: '"During the pogt-

: cr trengitionel niriold the Homber ma.y institutc, meintein or intensi-
iy rostrictions on the meking of paymncnts and $ransicrs for currceat
intor=a: tiou.l tronizetions to the cuztont ncecssary (i) to foroestell
the imminent threat of, or to stov, & scrious dcelinc in its monectery
vcesrvee, or (ii) if tau Mcmbor hes very low monotery roescrveg, to
denivve ¢ roogonacie rati of inercesc in its roscrves. Duc rogard
gnell be =il in citzer czse to sany spcciul fectors which muy be af-
feceting thu HomberTs rescrves or nced for ruscrves, inelnding, whore
spoeisl uxtirnel ercdits or other rusourccs erc &veilsble to it, the
ool to nrovidc for the soanronrizte usc of such ercdite or rusomnrcees."”
(This wox iing corresponds with irticle IXIT (2) (2) of the G.IT).

3

zz of the COFTRL.CTING PLRIIES will be bescl on the dstor-
on ci thc Pund &g to whotner the Member's action is in mccori-
27110 i tae tirms of the Speciel Exchinge ..grecacnt puriweat to
Lrtiele XV (&) oi the GLIT.

tn
-
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Jrticle ZI - Covmnicetion of Views to Contrictinz Portics

Tio CONIR uI .J P LTINS shell ot &ll times heve the riznt to com-
aunicete tooir viows iniormally to thne Mcaber on auny metter erising undor
thic Lxricmint,
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(n) Country X chall notify the COSTR.CTING F.RTIES, within .... 2ays
of the cntry into forec of this Arreu wnt, whether it intendis to evail it-
self of the trensitional arrancements -in sub-parszreph (=), or whether it
ie preparel to cccept the obligetions of Pr:rugranhs 9 and 10, Iz the event
thet Count:; X aveils itself of the trensitionel srrangements undier sub-
paragraph (#), it shell notify the CONTRLCTING PLRETIES +& ccun &g it'is
preperel to accept the gsbove-mentioned obligetions of P.v sr-uhs 9 and 10.

(¢) Not later than Hexreh 1, 1950, end in ecech yesr thereafter,
Country X shell report to the CONIRLCTING FP.RTIZS on the restrictions still
in force ualer sub-naregresh (a). ot later then ilarch 1, 1952, ani in
each yeer thereeciter, if Country X <till rcteins eny restrictions incon-
sistent with Parezredhs 9 end 10, it shsll consult with the COJTR.CTIHG
F.ETTES s to their further retention. Tihe¢ COITR.CTING P.RTIES mey, if
they icem such action necessery in exceptional circumstances, meke repre-
secateaetions to Country X that conditions sre fuvourasble for the withirswal
of eny wverticul:zy restriction, or for the genercl ubandonment of restric-
tions, incongistent with the »nrovisions of eny other nercgre~h of this
i recment., Country X shell be ziven = suitable time to reply to such re-
nresentetions, If the COTTRLCTING PLRTIUS 73 .:: thet Country X ocrsists in
meinteining reetrictions which are iaconsistent with the purnoses of this
Loreement, Country X shell, within sixty deys, lizit or terminate sueh re-
strictions &g the COJTRLCTING PLARTIES mey swocify.
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SEC.3. DNuei.lcation to the Fuui.-=bi.ch member shell notify

tho Fulie Lw.0YC 1T Decomes ellgiblc under Asticle XX, Seection 4(6.

vi (u); to buy ocurrency from the Purs, ohether it intends to

eveil itself of the trensitionsl arrengements in Section 2 of thic

Article, or whether it ies oreprrud to sccept the obligetions of
Artiele VIIT, Scetions 2, 3, cnd 4. L4 uwowboel eveiling itself of
the tremsitionel arrungements snell notify the Fuiw oS soon
thereefter &5 it is prepored to cccept the ebove-mentioned obli-
getions,

SEC. 4. ALction of the Fu.d releting to rcetrictions.--ﬂut
iwter TRER thTes JOOTE Jeurs GILcT ThE dttec on WHic T Tine buogxins
operetions ¢nd in esch yerr thercsftcr, the Tuind shall renort on
ths restriections still in force under Sevotion 2 of this Litiecle,
Pive yecrs aftcr the detc on which the Funa wogine operetions,
end in ecch yerr therewfter, sny member =till reteining eny re-
stricticns inconsistcnt with ;;ticle VIII, Scctiozg 8, 3, or 4,
Sh&l.L consult thc F\AAM— (S5 tn} tuul. .Lu..L thCI‘ I‘Etuntion. Tui F.\‘-n‘:&
3.y, 1f it deems sucn ection nceescery in exceptionsl circum-
stznces, mekc reoprecicnt.tions tc eny mecmber thet conditions are
favoreble for the withirswel of eny perticuler rcstriction, or
for the genersl abandonment of restrictions, inconsistent with
the provisions oI any other article of this Agreement. The
member shall be given a suiteble time to reply to such represen-
tctions. I. the Fund finds thet the member persicts in mein-
teininz restrictions which are inconsistent with the purposes of

L

'y

the Fund, tne member shell be subject to Article XV, Section 2(a).



SPECI.L B"Cn;ﬁGE LGREELE'T

..rticl: III - Purnicshing of Information

1. The ilcaber shell within the gencrel scone of Jrtielce VIII, Scetion
S5 o1 the Lrticloe of Lgrcoccacnt of the Inteym: tion:s 1l onctiry Funl, iuv
nish the COFTRLCTIHNG PLRTIES with such inforastion ws the uq?IG@J;I G
PLRTILS deom neecssery for the ssplicsation of this wgrusrmont ani th
Goner:l lgreement, ineluding, &s & miznimua, anstionel dst. on the fallow-
inz asitecrs:

(i) Offieiel noldinzs &t hone (md ebroed, ci (1) solé, (&2

cxechangc.,

(ii) Holdinzs, et homc wnd sbrosd, by buozking sni fincneis $8,
other thun officisl mwscneics, of (1) wold, (2) forcign c¢rehrengc.

A pa

Produeticon of uoli. :
) 3013 cyrorts end imoorts wecording to countrice of dcuztindtion
end origin,

——
— e

[l il

(v) Totel s=:orte =nd imoorts of mcrehsniise, in toerag of loe.l cur-
roney volucs, according to countrice o Acstinzvion ~nld origin.

(vi) Intermstionsl belence of nayments, inclniingy (1) tred
end scrviccs, (2) gold trenscctions, (3) an i
cetions, wnd (4) otrcr itome.

(vii) Intorn tionel investnocnt pocition, i.c., investazite within the
territorics. of the liember owncl ebroald e1d investninte obroed
cvmed by sersons in its territorics so fir we It is pcsaiblu to

furnizh this informction.

(viii) UTetionsl incomc.
(ix) Price iniiceg, i.c., indieccs of comodity priccs in wncles:zle
gnd roteil markets end or cxport i import srices,
() Buyingz s=n sclling retcs for forcizn currcuncics.
(xi) ZEmehansc controls, i.0ey & COmprikonsive statconcat of the ox-

ch-72zs roguletions in cffiet vis-ue-vis contricting l2:nrtice «nd
non-csntructing pertics wnd deteils of subscguent chelaus 4.8
thcy occur.,
#ii) Jhere offieciel cluering arrfngom¢nts exict, or cmounte
eweiting cleerenes in rezjcet of arvreisl sond finencie
trensections, ¢né of the 1;32—7 of tine Sur
rcers nave bion outstending,

2. In rcquesting sueh inform:tion the COUTR.CTI.G PLETIS3 »h:11 t-ko
intc consiicruticn the psrticul:r circumstineces of tre Moshor., Toc
slembecr 8h..11l be unlcr no oblig tion to furnieh infcrm ti:n in such dotril
thut the s ffrirs of individucls or corpor:tizns »ro ul closes Tho won-
ber undcrtekes, however, to furnish the “cuired inforzatizn

g

. - - i:’i E; -(’/t il\;fn
enc seeurnte & omwaner we it is crectiesble sni, sc ipr e nogeltle, to
wolill merce cetim-tes.

'8/ ilt.rnm:tive for Lrticle XTY, 3cetion 1: "Tuo Lican.r
gucp iniorm..tion within the gonor:. 1 geose of ouctl 7
VIIT of thnc urtlﬂlc cof Lgrcoment of the Inmteratiom: 1 wiome trry Fund
2.6 the CONTRLCTING PLRETIL3 mey requirc in ricy to erixy sut treir
functions undcr tnc Generwl _zroement,  Tho Collnﬂufl S PLiTIS3 will
tr:menit suck inform-.tion tc the Zun’ to f-eilit te t;g “xKCreisg of
thoze tunetions which wre _esizned to toe Fual in conncetion with
tn. soplicotion cf tpie 8pcei-l Exen-n-v ..zrecnent ¢~. the Gonerrl
Lzroenent, ™

2o L1 furnish
1 rtiele

3

H e s
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Pexszr: on 17 - Furnighing of Informstion

-

(:.) Country X shrll furnis:t tho COﬁTR“CTI“G P RTIZS with such infor-
tlon s they .y rcouire in or”'r to csrry cut their functions undcr the

Cuﬂ'rb Lgrcenent on Teriffs end Trodc, 1ﬂcluwing ni.tionel 3cts on the
fcllowing metters:

—
[y
~—

Qfficisl holdings ¢t nonc ond sbrosd of (1) soli, (2) forcism

cxChamse g

(i1) HEoldinzrs ot homc =nf ebrord by benking :nd finrmeicl sargencics,
othcr then officiel sasneice, of (1) #old, (2) forcizn cxchange,

i) Procduetion of gold; :
T) Gold c¢mports cnd imsorte accoriing to countriecs of dcstinstion
end origing

(v) Totrl cznorts ond imports of mercheniisc, in torms of loecsl cur-
cney velues, necording to cvuntr1,~ 0 dcstinstion &nid origin;

(vi) Intcrn ticnzl biluncce of myments, includin
znd scrviecs, (2) z20l1d tre ne: ctions, (2) kn
seticns, wndi (4) other iteas;

(vii) Intcrn:tion:=1 investacnt nosition, i.c. investments within the
territorics of Country X owmol vbrosll :nd investacats shroad
ownLt. by sLrzons in tnc teyritoric s of Country X, so frr s¢ it
iS‘?O&alblv to furnizh trhis infornation

i) U.tionsl income; :

¥) °"1cc indicce, i.¢, iniiccs of commoiity aricces in
cnd roteil markets end of exvort .nd import =nrices;

(1) trrdc in goods
vm ci2it:l truns-

)

K
e Oy
A X3

wholcerlc

) Buying ond sclling ri tcs for forcign currcneice;

(xi) Evechuin:c contrcls, i.c, & comnrohengive st tument of zrdhgﬂve
controles in sffeet ot the dcte vkhen this Lrrcoment entefrs into

iorce =nd Jete 11c of subscguent chrnazcs .8 they cccur; !

(rii) Where offici-l clenring srrngonmcnts oriet, “etsils of smounts
sweiting clesr:nec in rospeet of counereisl snd finineisl trons-
wetions, rnd of the lemzth of time Juring which such errcrre
huve been outst:. .hlre.

() In reoucsting inform-tion, the CONTR.CTING P..RTIES chnll trkec
into conziicretion the ebility of Country X to fmurnish the 4:tr reoucsted,
Country X sholl be unicr no oblig-ticn to furnish inforwrtisn in such
At il tout the affsirs of indivifuslas or cornorstions rr¢ disclosct,
Coruntry X uncertikis, nowever, to furnish the icsired informction in as
St iled rnd ceceurstc & miansr g ig nr.etiecbls, rnmd, so Ioxr ¢ s poesidble,
te void mere cetim tos,
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articiv VITI, B8SEC.b,. Furiscoivie oi Tn-orawviua,

(c) Tez Puto "y vequire members to furnich it with sueh
information as i1t deeme necesscry for its overstions, including,
&8 the minimum necessery for the effective discharge of the
Tund's duties, n=tionel dste on the following metters:

(1) Offieiel holdinze &t home and sbrosd, of (1) old, (2)
foreign exchenge.

(i1) Eouldings et home &nd ebrozd by benking end finsncisl
egencies, othcr then officicl exencies, of (1) gold,
(2) forecizgn cxechsnge.

(1i1) Production of gold.

(iv) Gold exports mnd imports wccording to countries of
destinstion «nd orizin,

(v) Totul exvorts und imports of mercheiniise, in terms of
loesl currcney v:lucs, sccording to countrics of
dcstine.tion e£nd origin.

(vi) Intorn-tionsl b:lence of prymente, includinz (L) trede

- in goode nd gerviece, (2) z01ld trinscctions, (3) known

. cepit-1 tremscetions, ¢nd (4) oticr iteas.,

(vii) Intern tiontl investment position, i.c., investments
within the territorics ¢i the member owncd cbrosd end
investments abroed owned by persons in its territorics
c0 fer e8 1t is poscible to furnish this informs tion,

(viii) H:otionel ineome, :

{ix) Pricc iniiecs, l.ve, Indices of commodity priccs in
wholessle oni retell merkets end of export ¢nd import
pricss.

(x) Buying end zclling retos for foreign currencies.

(ri) Exchsnze controls, i.c., & comprohensivc stutoment of
exchunze contrcls in effuet ~t the time of ecsesuming
memberchip in the Fund en. Geteils of subsequent chenges
&8 they oceur. o

(xi1) W.ere oificiecl cle:ring crr.nzements cxist, detrils of
emounts sweiting clewrence in recspveet of commercinl end
finanecicl trenscetions, snd cf the length £ time dur-
ing which euch wrrc.re nuve becn ovutsteniing.

(b) Iu acquesting inform tion the Funi shell tuke into
consitcretion the verying «bility i members to furnish the drte
requested. iembers saell be uncer no oblig tion tc furnish in-
tormstin in suck dct:oil thet the rffeirese of individuclse cor cor-
prretions ere iiselosed. Membours uniertike, howover, to furnish
the 2esired inform tion in ws Couteilced en? sccurcte o munner s
is pr-cticible, tnl, sc £:r «e pi8eible, t: ev.li pere cstimutos,



SPECI.L EXCauN3E LGEEEELT
Dreit A

~rtiele XIII - gmerzcncy Provisgions

Tre CUilRLOTING P .EXILS shell susend tre coeretion ¢i Lrticles IV
gl V of this Lzroenment for tro zsae pirioll of tine enl o trhe gexe -
tent e tae Funl gweoronis the oser:itionm O esrresconding oHrevilions of
1te articles of Lgresment in sccorlence with Lrticle ZVI, Sectisn 1 i
tue Lrticles I Lgreeinent of trhe Intern tional Honetixy mnu,

& XIV - sigcellenecong Proviszions

cigl evecren e ssreenent entereld into by the weaber concgti-
of itz oblizetionse under the wnerel Lzreeasat.
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SPLCIL.L BICE W8 LGREEIESET
Druft B

Poresren 18 - Relotines witkh Oowatrics walch erxc n-t exzbere f the Funi
en’ _winien nzve nty e-nelutcor Sngeisl Sxehrnzie Lireements
¢ wate the COLWZLCTICN S P2 TIE3
() Im zogsset £ e country vkick is nit & mexbor 31 the Fan? enl hrg ot
cimelu.e. ¢ gxelnl erens i ngreemnent with the COUTR.L.CTIWG FPXTIES, eni in
rwizoct of oreone in the territirice f euch country, Clruntry X un,ertakes
(1) =-t % L€ r t> 16rmit eny fisersl siency setiny 2n its
tehel: NEZe zny tremgecticneg with gickh cruvntry or ser-
SUNE - ‘atrory to the »rovicsitne tr the ourpnises o f
thiz
(i1) 7wt to esooexrste with gueh country ~r nersojg: in srecticce whieh
weull be ciatr.ry ts the orovisioms r trhaef onrorsges 2f this
Agreenent; and

yTete

sn ia its torritorics f ennrooriste mersures to srevent
ng with such c\uﬂt*y or 2gr&cns which would be cointrary

i es oI

with tihe CCUrTR..CTING PLFTILS with & view to the en-
N
me 3

¢ Iravisione or the purnss 3 [

d-r.

his Lgreenent,

(b) iistaing in toie Lgreemenat shsll sifect the rizht °f Country X t2 ine-
soce reitricticne on cyehen:c trengections with 2 cexntryry which is anzt e
rember °i the Tund eni which Zes not concluict = sheciel exekren~s grec-
nent with the CONTR.L.OCTING P RTIsS, o1 with znerescne in the territories of
sucr country, unlcze the CONTR.LCTING PARTILE fin’ thet such restric tl.ns
srcjutice trhz interuets of contractinz nearties en’ src contrery to the nro-
vigi-ms or the Jrocces of thnie Lgreeacnt,

Pereavssh 16 - Temororery Suédensiona

In trs event tist the Executive Directore of the Tuni Zecile, unier
Lrticle SVI, Scetivom 1, of the frticles of Lgrcement of the fun?, tc gus-
sent tie oneretion o2 eay of the rovicione of lfirtiele IV, Scctlo 5 3 end
4 (b) of Lrvicle XI, Scetion 1, the eorrcsnowiing osrovisions of this
Lzroenent (nu“ely, Poresreoshe 4, & (b) eat 18) ghall be smsvenie’ in

<
giniler neancr en? for toe same duration of time,

‘-.‘l

>3

Pereiredn 14 - Comsnltotion Regariiar Evistine Internstionel Lircements

wit€re nnder trhis Lrroeme~t Covntry I, or encther eontracting narty
wnlen 12 & merder 2f the Tuw. or s concluiel a =deciel exchanse egreement
witn the CONTR.L.CYING PLEDILS, iz authorizel in the eneciel or teﬂwnrary
cireunitenesgs greciZied in tris . r_ruc,.n,n’c to meintein or esteblizh restric-
tisne 51 exchben ¢ trenscctions, end bec any otner erngsrement with e con-
trocting nexty erterss into drior to this Lrrsoment vinich conflicts with
trre woalicrtiun of oich rest rictime, tre prvties to such cngegcanent will
conanlt with one snother with e view to mekinz sucen mu+“s11y ecceatable
sdjustaents &8 mey e necesgssxy,




mll-
LRTICLES OF LGRLEELEENT OF Tai IWDPRRN TIOi.LL MONETARY FUND
Extract 2 Jrrespgnting Piovisions

Lrticle XI. EHeluti . ns with Hon-member Countrics

SECTION 1, Un.crt. kin:s rogrx.ing rcl: tins with non-membey
countrics.-=EBoch meﬂsur VR .erbr Koss

(1) .t to cngrge in, nur ¥ pornit eny of ite fiserl szon-
elce ruiurruu'tu in Lrtieclc V, Section 1, t. enguge in,
ny tringsetiong with o nonemember Hr with persons in
& pone-Renbor's territ rics whieh wuld be eontrary tc
;ﬁo pr:vigis-ns -f this .igrcement .r the purosses »f the

n\h *

(1) Uot to euvoperete with « none-mcmber or with ocrsong in a
n.n-nenber’s territ:rivs in prectices whieh wouli be
exntrory to the provisions ~f this Azreement ~r the pure
poscg f the Fund; end

(1i1) 7. c.oporste with the Fund with ¢ view tJ $he spplice-
ti:n in its territ:ries <f sopraprivte mersures $2 proe-
vent tronsacetisns with n.n-menbers r with persons in
thelr territ .riscs which w.uld be esntrsry % the proe
visi:ms :I this 4grecnsnt »r the purp.scs vf the Fund,

SpC.2. Restricti ns on trons_ctions with non-mgmber coune

tricc.~=-otninz in thic & rvbdont ehell witfect the right f eny
aenber t- imsssc restricetl ne on exch:nze trinsccticng with none-
ncabers or with persome in thelr territiories unless the Fund finds
thet suech restricti. ns prejuiice trne invirests f members onl are
cmtrery to the purposes sf the Fund,

article XVI. ZEuacrzoeney Provisi ng

SECTIVH 1. Teap.r ry susrensimn.=-(s) In the cvent °f on
erx ricney or the develupment £ unf:rescen clrcumstinces threctene
ing tne upsriti:ng .f the Pua., tic Exceutive Directsrs by uneni-
azus vote 2wy suspent. for £ aericl f n't m.re then one hunired
twenty Zeys the roercti n :’ nJ »£ the £0llowing nrovisione:

(1) iArticle IV, Sectivons 3 cn: 4 (b)

(1) Lrticlc V, Sccti. ns 2, 3, 7, 8 (&) and (£).

(111) Lrticle VI, Scetin 2.

(iv) Lrtiecle XI, Sceti:n 1,

Lrticle VII¥. 8iC.6., Cnsult: ti N _betweecn nembers regeriing ex-
igting intern: t1 201 :srccacnts, -

apere unicy this Lgrecacat o nemnbor is suthorized in theo
soecinl .r tempirery circumstenceg speeificl in the Agrcement to
acintein or estublish rostrictins »n orehunse tronscecticne, end
there sre ther cnzigiaente between members entered into prior $o
this Lgrcement which c:nflict with tne ¢hplierti-n :f such re-
stricti.ne, thc pcrtics to such ongroonents will consult with one
enoticer with o viow to meking suco mutu:1lly scceepteble w.juctmente
£8 muy be nceccesr Iy, The or.wici.ns i thie ALrticle shell be withe
At srejuiice to the rperetiom - f Lrtielc VII, Sceti n 5,
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SciClul EQC:“:;L
DrCuLt o

2. Tle sio.beYr shall ceignete o Iisc : cx2ll be 1o ¢clie
sunicition with the COUTRL.CIIVG FLETISS o tinc ox ‘Llﬁ~3 acttere Loraing

ne osugject oI tidg .oacenln

-~

]

3. #llLnever in the ;;iﬁi: . the CGITR;C:I?G FLRTIES tho

5 .bzerve any I the srovigi me oI this Lgreement, the OO7

IS <o U1 neke represeatetiunes to tre wember, Toe uenbur

reooonable tine to renly to swei reyresent ticas. I tho ..

in fziling to ~bscrve this Lzrecment the COrTRLCTING 2 RTIL

‘celerc thet tpu iloaber Vl:la tei this Ag“*c:v- ¢t its bl

the Fenirel .grscnent. Lny unsuthorizeld chewnse i the it o

rcul’ eccnstitute suer & failurc.

4, Thie norsement 3*ell onter ints forece uwjsm siswmsture (et tohs ete %

the siznsture) by thc Wly euthorizel reorscoutativos i thu .7 Ler en’

t 3y oI the Zoglizn (Trenen) version
5 to L

2

x

tne COUIX CTING © BTISs. One siznci co
i

i

S>E£ titis .oorecnent shell be Zejsseitel w S Crsirne
LL.irInd and enstper €53y with the Torcigm inieter v seeieneeranas

5. Tnis Lgrecaoent eiell teraniacte, i ant wher tos Liexber enters the
Tund ny cithirews fron the COUIRLUIINE P RTINS, Cues e 17 thls LErces-
et ney, &t any tiae, be suzgzectel by tnc iicmber or tne UOLIhLLLIHG
S.=TI_z; cuch cnen-ss Will oeesie efzecetive e foun = wzreel 1o wn by
tstn ertiec
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Perisresh 19 - Territoricl ap-licetion

By ite sizunsture oI this asgreement, Country X eccentg it betk on its
tum bersli enl In reosoeet of ell its eclonies, oversees territsories, sll
territorices unier its protecticn, suzesrcinty or suthority en?t ell trust
territorice oi whieh it is the sministering suthority.

{:

n

s

Perc re o 281 - Entry int: Tcree

the reorreesentetiveg of the Govermment ¢f Country X ent :f
we 2RT I:S. ‘

Lorecment yhall cnter int» force o°n the ey >a which it hes beecn
the

Perecreth 20 - joaeniments

veat th 't the Lrticles ~f L .rcement of the Fun’® sre
k¢1l consult with Country X to fetermine
accuCﬁt gncniment,

2dnece molifi-
cd &t the next

1n tt

ime esubhmit & srowssel to intr
eﬂb“t anu su.ech nroassalsg ghell he Zisenss

Perezrern 22 - Terminction

Im the event th 't the Boe:ld of Governcre ¢f the ;un“ 2eeie to ligum
Zete tne Funl, uzler 3cetiocn 2 (b)) oi Artieclc EVT i thc Lrticles of Ls
aunt ol otee Fund, ell oblisetions unlcr this Lgrseacnt zwell cesse
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LRTICLES OF AGREJENT OF THE INTERN TIONLL MONET.RY FUD
Extreot of Corrcsoonding Provisions

irticlo V. SECTION 1. hgencice dosling with tde Fund,

Eech momber ghell dcel wita the Fund only through its
Treceury, contrel benk, st:bilizetion fund, or other similer
fisexl czcney =nd the Fund shell desl only with or through the
scme gzencilcs, ¢

Lrticle XX, 8SiBC.2. 8igneturc,

() By their siznsturc o. this A-recment, £ll governments
aocept it both on their wwn behelf end in rcepect cof 21l thelr
e>lonies, overseces territorice, «ll torritorics undcr their proe-
tecticn, suzcrsinty, or suthority wsné ¢ll territories in respect
cf which they exercise ¢ manaute,

Article X 'IXI. Lmendments

(e) Lny pr:cossel to introcuce moedificsti “us in this Aricee
ment, vwhether emincting frim & member, & governor or the EXocue
tive Dircctors, shnll be communicrtcd to the ehrirmsn of the
Buerd of Givernors who shell bring thc propossl boforc the Boarad,
If the proposcd sacniment lg woproves by the Borrd the Fund shell,
by circuler lettcr or tclcgr: a, :sk £ll membors whether they ac-
oent the proposci smeniacnt, when thrcc-fifths of the members,
heving four-fifths of tho totrl voting power, heve zccepted the
oroavsed taendment, tno Puni snell cecrtify tho foet by & formal
comaunics tion wisresie T t9 1l members,

~rticle ZVI, S.:C.2., Liquic: tiom of the Tuni.

(b) If the Bocri of Govermore aeciics to liquidrte the
Func, thc Funi ghell forthwith ceesec to engzege in eny activities
except tnuse incllicnt:.l to thu orderly eolleetion end liquidstion
>f 1ts weesocte wnl the scttlexcnt uf its licbilities, ni all obe
lig:ticong »f membere un.er thie Lgrecment shnll cecse excent
those eet out in this Article, in Article XVIII, persgraph (e),
in Schedule D, peregredn 7, ¢nl in Schouule E,



