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The Acceding Government shall collaborate with the
CONTRACTING PARTIES to promote exchange stability, to maintain
orderly exchange arrangements with other contracting parties,
to avoid competitive exchange alterations, and to assist in the
elimination of restrictions on the working of payments and trannsfer
for current international transactions with a view to the
establishment of a multilateral system of payments and to the
promotion of world trade,
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NOTE BY THE UNITED KINGDOM-REPRESENTATIVE

The following draft is an attempt to provide a basis

for agreement. Three principles have been applied:-

(I) An Acceding Government must- accept the essential

obligations.

(2) Subject to (1), a. serious effort shouldbe made tomeet

the points raised by the New Zealand Representatives.

(3) Paragraphs in the London draft which are mainly concerned

with monetary detail should, where possible, be dropped

or comrprehended in a more general clause.

The draft has been drawn up after discussion with

several members of he Working Party who have been available

over the holiday but no attempt has been made to ascertain

whether those members, or anyone else, would accept it.



Art cle I

The purpose of this Agreement is to fulfil the requirements

of paragraphs 6 and 7 off Article XV of the General Agreement on

Tariffs and Trade.

ArticleIIcle I.-
nation at: cn Vf Par alue

1. Thi Accevernment esnmrne ;hall declare the initial par

value of itn currethe in -aumenttrizaie by which it accedes to

this Agreement; provaded th.t tde Acce~ing Goveonment er. the

CONTRACTIIG PAaT"postponedeclaration lari:> for such aeriod zs

may be agrween them. rn ;hernDhaiig tlot peri-d the Acceding

Government onsultwith the CONTRACTINGPARTIESTING - vith a -iew

to fixinreed par valueatthe earliest .t t e iiest pssiblee date.

Z.nGovernmentg eclaringent dcln-ag an initial par value

for the currencypolitan territory ia tc2-LM-try under paragraph 1

shaue incterms of thatcurrencyrrl of 'hat c arency for eachsepa-rate

exists, in the territories .3, in th., te:.;.tores in respect of

whGcneit hAs aemeptcd 'he `e:.ral _grecr.nt pursuant to paragraph

f.On the basis of the eof.e >; th ; bacl" , oae par value so

dRclareshallecoONTFeCTING PALTIES ,tal7 -omputc the par value of

Acceding Government ..cs. ! a hccedi ig Gc' crrnent may, however,

dehe re rr initial rarmetropolitan'1i cu' ency of its rretropol.S:an

currencies alone. f tht( st oa,-. te r irreTnc Les ane. If the

isions g Government dcesa-o, the p. .vi,:: .s of paragraph I s.-ll

ately.]o each of ttose cu~ encies 3epc-ar tely

e. The par> lue o. t,e Acc min; 3ovnrnment' s currency

shall bn exnoessed en tLerr 3f go3 I as commoa der~ominator or in

eerms of tde inite Siate, d(cJar *f th weight ann flnenass fn

effect on July 1, -:941

4. The CONTF CTING ?AJTIES "vill *eep the Acceding Govern-

ues currently inffcrmc or the par val,.L( of the currencies of the

other contracting imrties



Article III Foriengn ExchangeDealingsandGoldTransactionsbased on
1 The AccedingGovernmet shall not buy gold at a price

which exceeds the par val.e of its currency by more than the

CONTRACTING PARTIES consider reascnable or sell gold at a price

which falls below the par value of its currency by more than the

CONTRACTING PARTIES consider reasonable.

2. Themaximum and minimumrates for exchange ansactions

between the currency of the AccedingGovernment and the currencies

of other contracting parties taking placewithin the erritories

of the Acceding Government shall not differ from paritybymore

than the CONTRACTING PARTIES consider reasonable.

Article IV

Changes in ParValue
1. The Acceding Government shall not propose a change in

the par value ofits currency except to correct a fundamental

disequilibrium.

2. A changein the par value of the Acceding Government's

currency may be made only on the proposal of that Government and

only after consultation with the CONTRACTING PARTIES

3. When a change is proposed the CONTRACTINGPARTIES,in
-7 _

deciding whether to concurrent tosubjecshall giver fullweight to

(a) the intent of Article XV (7) (b) of the General

Agreement

(b) the particular need for secrecy and expedition in

reaching their decision

4. The CONTRACTING PARTIES shalL concur in proposed

change if they are satisfied that the change is necessary to

correct a fundamental disequilibrum. In particular, provided

they are so satisfied, they shall not objectto a proposed change

because of the domestic speicila or political policies of the

Acceding Government.



5. If the AccedingGovernment changes the par value of itsits

currency despite the object of thONCTRACTING PARTIES, IN 4-eeeeBCONTRACTINGentitled toobjeccs,th

CONTRACTING PARTIES s hallroceed to suvhcaction as they consider

to hebappropriate under paragraph 2 ofArticleXXIIIof the Gener General

Agreement.

ArVicle I

Avoidance of Restrictions on Curayments yment

Subject to the provisions of Article VIII (1Acche 471eding

Government shall not, without the approval of the CONTRA:TING

PARTIES, impose restrictionheon kingmaIl-i of paymnnts a-d trans-

fers for current international transactrovided thand thv- an

Acceding Government may impose estrictioni taons (t) ifa.hey cre

applied as an alternadive acminivtratoce pr chavingirvinr equi-

valent etoect import restricthich wliic tee AccGding .evernmcnt

is entitled to impose in compliatcetwich he provioions )f Article

XII of the GeAeral agreement, anwh(b) Wiere the sfee efSict of the

exchange controls, additional to the effectstpermUnted L'der this

Agreement, is to make effective restrictions or csontrol on
X Itl V

imports or experts imposed in accordGn e alth the Cenerc' Agreement.

Art-:cle V

pintrolr o; Cai.tal T-ansfers

The Acceding Government may exercise such controls as are

necessary to national interatmovermens, bu noveeits, ;u.t may

not exercise these controls in a manner which will restrict

payments for current trahsactions ordwticd will unluly Celay

transfers of funds in sommitment of cc.-nmments, except as provided

in Article VIII.
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Convertibility ofBalancesHeld by Other Contracting

1. The Acceding Government shall buy balances of its currency

held by another contracting party if the latter, in requesting the

purchase, represents:

(a) that the .balances to be bought have been recently

acquired as a result of current transactions; or

(b) that their conversion is needed for making payments

for current transactions.

2. The Acceding Government shall have the option to pay

either in the currency of the contracting party making the request

or in gold.

3. The obligations under paragraph I shall not apply

(a) when the convertibility of the balances has been

restricted consistently with Article V or VI; or

(b) when the balances have accumulated as a result of

transactions effected before the removal by the

Acceding Government of restrictions maintained or

imposed under Article VIII; or

(c) when the balances hare been acquired contrary to

the exchange regulations of the Acceding Government;

or

(d) with the approval of the CONTRACTING PARTIES, to stop

a serious decline in the monetary reserves of the

Acceding Government.

Article VIII

Transitional Period

1. In the post-war transitional period the Acceding Govern-

ment may, notwithstanding the provisions of any other article of

this Agreement, maintain and adapt to changing circumstances (and,

in the case of Acceding Governments whose territories have been

occupied by the enemy, introduce where necessary) restrictions on

payments and transfers for current international transactions.



The Acceding Government shall.however, have continuous regard in

its foreign exchange policies to the in went of the, General Agree-

ment and of this Agreement; and, as soonas conditions permit, it

shall take all possible measures to develop such commercial and

financial arrangements with other contracting parties as will

facilitate international payments and the maintenance of exchange

stability. In particular, the Acceding Government shall withdraw

restrictions maintained or imposed under this paragraph as soon as

it is satisfied that it will be able, in the absence of such
restrictions, to settle its balance of payments in a manner whichba

will not undulimpair ir itsxe:terl :! financial position.

2. The Acceding Govnmenteshallanoxttify the CORACTING .3

PARTIES, within thirty days of the entry into force of ih.s

Agreement, whethei It intends tova-.il itself of the ansitionali aa

arrangements in paragraph 1, or whetier .t is preparod tc accept

the obligations of Articles V and VII. .n the event that the

Acceding Government avails itsolf cf the transitionalaarrments,en-s

it shall notify the CONTRNCTIAR PJ.TaES .s soon as itpreparedt ;rd

to accept tov abcne-me-tionedgationstio:r.

3. Not later thanh arc.1 1, 'an0, -id in each ywhereafter.ffer,

tNTRACTING PARG 1) TIES shall report on -he restriststill ;ti>. in

force under paragraph No F t lahan timr March 5, 19rd, anK in

eech yuar thereafter, ifAthe .ccedovern..Rcrment stimains :air, any

restrictions inconsistenh witi Artyear ;, c VII, it shansultr.,>u

with the CONTRACTANG PWRTIES as tortfurtherretentio. Theic . i e

CONTRACTING PARTIES hay, ie t.ey dermion necesary nines .r.ir

exceptional circumsake es,presentations ei;t: tiAcceding ,c ed_.Ig

Govarnrent thnt cone tiono ar.efavuurablwithdrawal of dra. al :, any

particulai resoricoron, ar fc.ral e geneinment andorrstric-f re, L:ri

tions, inconsistentpwithsthe )ofvirionsher any ocb(.o arti le .f

this Agreement. Tgc Accrnment ose3 hrmen bhallabe itable- su-; ;t.

time to reply to suntations. -itaticns NTRACTINGPARTIES' P.tRe _PIES

Acce that the nm~cding Goverr.ent toainingin maintcninin

rechractions whidi nre incons:stent with thesAgreement,hi AE- Cer.ien

theACTITRACTING P.R12ES soall proceed tc suhh action as t ey consider

to be appropriate un2 r p Article r. of01 ithcl eXIII of t e G neral

Agreement.



Article IX

Interpretation of this Agreement

The CONTRACTING PARTIES shall interpret this agreement
in the light of Article XV (7) of the General agreement and,

where they are satisfied that the objectives of the General

Agreement are not frustrated. as a result of action taken or

proposed by the Acceding Governmert in exchange matters, they

shall give that Government the benefit of any reasonable doubt

on other aspects of the question.

2. Inconsidering matters arising under this Agreement

the CONTRACTING PARTIES shall pay due regard to the considerations

set forth in paragraphs 3 (b) and (c) of Article XII of the General

Agreement and shall not require the Acceding Government to desist

from any action in exchange matters taken or proposed by that

Government on the ground that a change in its domestic social or

politicla policies would make such action unnecessary.

Article X

Miscelaneous

The relevanx explanation of rn of terms contained in Article
XIX of the lrticfes r: me:eeoint cf the Fund shall apply to this

ment.r .nt

* TNTRACTINGPARTIES .t 'T shallesuspond theaoper.tion of

le ic>; f I hi' tgis Ajreement for the same period oe timo and to

ame extent as the Fundh.; Pnd susperdsrahe ope:2tion of corres-

ponovisions vii' iol ot its Aruicles oenAgreemont dn accorCance with

XVI, Section, of the onl , ot.ie Articles of tgreementof -,he Fund.

thv Anccdin, Go-er ment shall designate from t.me to

timor-ierpurs who pcason-; vio sh:ll act onnits behalf i2. matters

arisi; g rn-rethis Ag eemont

onscover si.s-so co' procedure between sessions of the

AOONTR.anINMePRTIES r.d Socrecysettledto be 3uttled..)
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Amendments
Amendments to this Agreement may be suggested at any time by

any contracting party. An amendment to this Agreement shall become

effective in respect of those Acceding Governments which accept it

upon adoption by the CONTRACTING PARTIES and thereafter for each

other .Acceding Government upon acceptance by it. The CONTRACTING

PARTIES may decide that any amendment made effective under this

Article is of such a nature that any Acceding Government which has

not accepted it within a period specified by the CONTRACTING

PARTIES shall be free to withdraw from the General Agreement or

to remain a contracting party with the consent of the CONTRACTING

PARTIES.

Article XII

Accession, Entryinto Force and Termination

[Text to be agreed on technical points - so far as I know

uncontroversial]

Article XIII

Reciprocity of Obligations
Contracting Parties which are members of the International

Monetetary Fund shall accord to the Acceding Government treatment

in exchange matters not less favourable than that which they

accord to each other under the Articles of Agreement of the Fund.


