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GENERAL AGREEMENT ON TARIFFS AND TRADE

CONTRACTING PARTIES

COMMITTEE ON SPECIAL EXCHANGE AGREEMENTS

REPORT OF DRAFTING GROUP*

Draft Resolution **

The CONTRACTING PARTIES,

CONSINERING that paragraph A of Article XV of the General
Agreement on Tariffs and Trade provides that any contracting party
which is nnot a member of the Irbernational Monetary Fund, shall,
within a time to be Aetermined hy the CONTRACTING PARTZES, after
consultation witﬁ the Fund, hecome a member Qf‘the Fund, ér, failing
that, enter into a special exchange agreement with the CONTRACTING
PARTIES, : |

CONSIDERING that paragraph A nf Article XV nf the General
Agreement provides further that any contracting party which ceases t>
te a memher nf the Fund shall farthwith enter int» a special exchange

agreement with the CONTRACTING PARTIES,

*This Report sets forth a draft Resolution of the CONTRACTING PARTIES,
and the Drafting group's text of a Special exchange Agreement tn e
annexed thereto (GATT/CEA.2/W7), as amended by the Committee., Thase
sectirns of the draft text which had not been considered “y the
Committee prinr tn recessing »n Friday, 29 april 1747, and those with
respect to which no decision had been reached, are indicated, together
with alternative drafts under consideratien. Unless ~therwise
indicated, the draft text set forth in this Repnrt was agreed
tentatively by the Committee, without prejudice t» a subsequent
decision cn the text of a Special Exchange Agreement as a whele.,

**The Draft Resolutinn has not heen considered hy the Cemmittes,
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COﬁSIbERiN ‘further uhut, in accordance with paragrarh 7 of the
said Art’cle, such special .exchange.agreement~éﬁ&Il“provide to the
aatlsPactﬂon of the CONTRACTLNG PnRTIEO that thé. ovavtlves of the
General Agreement will nct be frust rated as a resultv of aétvon 1n -
exchange matters oy thé contracflng partv in questlon, and taking 1nto
account Jhat the terms oI such agreement shal1 non 1mpose obllgatlons
cn that contract,rg party in exchange‘mguters generally more restrictive
than thnse 1mpc=ed ty uhc Articles o‘ Agreement & the International
Monetary Fund on the mcmbcrs of the FundJ

HEREBY ADOPT the text annexed to this Resclution as thie text of
the épédial exchaﬂge'agfeement fé;fthé?pg;posg of She above mentionéd
prcvisicns\of the Genéral Agrcam%nﬁ; ”

RESOLVE that‘eaCH’of’tpeiGovefhmcnts ¢f Burma  Ceylon, New
Zealend and'Pakistan'Shall entef intc 2 special exchange agreement in
thé terms of phe téxt annexed tc.this Resclutica oy depositing an
inétrument.gf ;éuepunncU on. er bpfor, (date) unless 1t has become a
membe: ¢f the Fund on cr bafo”e un°t ‘aate;

- RESOLVE that each governmenl wihilch shall hereafter become a
céntracting parvy and which is nct then a merber of the Fund shall enter
intc a spescial exchange egreament in the terms of the text annexed 40
this Resolution by dcposiﬁing sn instrument of acceptance within

menths after it becotes a coatracting pariy, unless it has become a
member'of the Fund befcre the expiration of that peried;

OLVE that aﬁj o5 uractln? n=rty which cecases to be a member of
the Fund shal; enter ‘into a spe@ial exchange agreement in the terms of
tﬁe texf.annexediﬁo 543 Resolutiny by deunsiting an instrument of
écceptincé *o:thw s} (whichlshall in ro event he later than thirty days
after it ceases'tofbe~é member of the Fund);

AUTEORIZE bA;.dhairman of tlie CONTR/ CTING PARTIES tc sign on their
tehalf each of the agreemeni. refarred to ahove, and to take all

necessary action t . give effuct Seo thi. Resclution.
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ANNEX

 DRAFT OF SPECIAL EXCHANGE AGREEMENT'

- WHEREAS paragréﬁh 6 of Afticle XV of the General Agreement on
-‘Tgriffs‘éhd Trade (hereinafter referred to 2s "the General Agreement")
-provides that anj cbhtraéting party which i; not a .member of the
International Mbnetan# Fund (hereinafter calied the Fund) éhall, within
a time to be determined by‘the contracting parties to the Generad
Agreemeﬁt on Tariffs and Trade acting jointly (hereinafter called the
. CONTRACTING PARTIES), after consultation with -the Fund, become a
membey of the Fund, or, failing that, enter 1nto a special exchange
agrsement with the CONTRAGTING PARTIES )

WHEREAS paragraph 7 of the said Article provides that such special
A exchange agreement shall provide to the satisfaction of the CONTRACTING
 PARTIES that the objectives of the General Agreement will not be
frustrated as a result of action in exchange matters by the contracting
party in question, and taking into account that the terms of such
agreement shall not impose obligations on the contracting party in
exchange matters generally more restrictive than those imposed by the
Articles of Agreément of the International Monetary Fund on members of

the Fund;

*The exact recital of the preamble may need slight adjustment to meet
individual circumstances; it may, for instance, be necessary to
replace the first paragraph by the following text in the case of a
contracting party which has ceased to be g member of the Fund:

"WHEREAS paragraph 6 of ArticlelV of the General Agreement on Tariffs
and Trade (hereinafter referred to as the "General Agreement") provides
that any contracting party which ceases to be = member of the
International Monetary Fund (hereinafter cslled "the Fund") shall
ga;tggéth enter into a special exchange agreement with the CONTRACTING

A T ol
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1949 the CONTRACTING P4RTIES

WHEREAS by Resolution of
adopted thz text of the speelal exchange agreement for the purpose of
giving effect to the sbove-mentioned provisions of the General
Agreement and authorized their Chairman to sign on theif behalf a
special exchange agreement in the terms of this text with any contracting
party which is not a member of the Fund and to take all ne{:essary action
to give effect to that Resolution ¥ '

THE CONTRALCTING P..RTIES,

and

The Government of acting through its representative

duly authorized for this purpose

HEREBY AGREE »S FOLLOWS:

¥ This preamble, which replaces that included in the tentative text
drafted by the Committee in London, November, 1948 (GuTT/CEA/7),
has not been considered by the Comittee,
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irticle I ¥

Exchange Stability and Orderly Exchange
Arrangements

The [ Acceding] Government, of -~ shall collaborate

with the GWTRACTING PARTIES to n*-omote exohange stability, to
ma.intain orderly excbange arrangements w:.th other contracting partics
to_the General égreement, /- and_7 to avoid coppotitive exchgnge
alterations [ _end and to assist in the elj._gina,t;on of restrictions on the

making of paypen'l:,s and transfers for current international transacticns

with a view to the esteblishment of a @iﬁﬂgérél system of payments

and o _the promotion of imternational tiade.

*

Square brackets indicate proposed deletions from and underlining
proposed additions to the tentativ. tixt of the Special Emhange
agreement drafted by the Couaittze in Loudon, _November, 19148
(GATT/CEA/T)
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Article II
Determination of Initial Par Value

1. Unless an initial par value /is/ has been previously agreed
[ in the instrument by which the .icceding Government accedes to this

Agreement_/ between the Government of ‘ and the CONTRACTING
PiRTIES, the / acceding / Government of _ shall, within

_thirty days after the CONTR:..CTING PLRTIES so requeét, cormunicate to
them the par value of its currency based on the rates of éxchange
~prevailing at the ti:ﬁe. The par value so communicated shall be the
initial par value of its currency for the ptirpose of this igrecment
unless within x;xinety deys ofter the request has been received (aj the
[ heceding_/ Government of notifies the CONTR.CTING

PiRTIES that it regards the par value as unsatisfactory, or (b) the
CONTRALCTING P.RTIES notify the / icceding_/ Government of

that in their opinion the adoption of such par value would [ not serve
the purposes of exchange stability and orderly exchange arrangements]
be prejudicial to trade among the CONTR.CTING PARTIES. When such
notification is given, the CONTR.CTING PiRTIES and the /. Acceding]
Government of shall, within a period to be determined by

the CONTR..CTING P..RTIES, agree upon a suitable initlal par value,

2, [ 4in icceding Government agreelng or communicsting an initial par
value for the currency of its metropolitan territory under paragraph 1
shall agree or communicate, as the case may be, a value in terms of that
. eurrency for each separate currency, Whefe such exists, in the
territories in respect of which it has .accgpted the Generzl ./igreement
pursuant to paragraph 4 of irtiecle XXVI thereof. On the basis of the
par value so communicated, the CONTR..CTING P..RTIES shall compute the
par value of each separste currency. in ..cceding Government may,

however, agree or communicate an initizl par velue for the currency of
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its metropolitan territory or any af the separate currencies alone.

If the Acceding' Government does so, the provisions of paragraph 1 shall
apply to each of these currencies separately.]

/37 2. The par value of the / hcceding Government's_/ currency of the

Governmept of shall be expressed in terms of gold as a

common dengminator or in terms of the United States dollar of the
weight and fineness in effect gn July 1, 1944,
/L/ 3. The CONTRACTING PARTIES will keep the / Acceding_/ Government

of ocurrently informed on the par values of the currencies

of the other contraciing parties..
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Article III

Gold Transactions based en Par Value

: []-,f The Acceding Governmenf. shall not buy gold at a price above tuae
m value or its currency plus the margin permissible under this
article, or sell gold at a price below the par value minus the margin
pemissible under this Artlcle.

2. '.['he margins permissible for transactions in gold by the Acceding
Government. shall be tl'1e' same as these permissible to contracf..’mg

R parties which are members of the Fund, and the GONTRAGTING PARTIES
shall keep the Acoeding chermnent infcrmed of such margins_,]

The Govermnenf of . shall not buy g_o_lg at = prige which execeeds

the par value qf its curren@ bx more than the CONTRACTING PARTIES
'oons:.der reasonaﬁe or sell ggld at a Rr_i_.ce wh;gh falls below the par

value of its gurrencz by more than the GONTRACIING PARTIES consider

reasonable .~

*
The Committee agreed that the tentative text of Artiele III, if
adopted finally, should be accompanied by a Resolution sf the
CONTR.CTING PiRTIES defining "reasonable" for the purposes of
this Article.
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Article IV .

Fore nge De ’ a'bé.’sed Parit

The maximum and minimum rates for exch‘ah;ge transactions
between the currency of the / Acceding_/ Government of _

and thé currencies of other contracting parties taking place within
the territories of that [ Acceding 7 Goverrment shall not differ
from parity : | ' T :
(2) in the case of spot exschange tmﬁéa&bions, by mt.)r‘e'
than /1%_/ ope percent, ard -
(b) in the case of other exchange transacticns, by a margin
vwhich exceeds the margin for spot exchange transactions
by more than the CONTRACTING PARTIES consider

reasonabls,
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‘Article V

Obligations regarding Exchange Stability

The '[ heeeding_/ Government of ‘undertakes through
appropriate measures consistent with. this Agreement, to‘ permit within
its territories exchange transactfions betweeﬁ its curréncy and the
cﬁrreﬁcies of ‘o;bher contrac;t.ing partlies only ﬁithin the llmits
prescribed under Article IV, / 4n Acceding_/ The Government of
[ whose_/ shall be deemed tn be fulfilling this under-

baking if its monetary authorities, for the settlement ‘of international
transactions, in fact freely buy and sell gold .within the limits

preseribed under Article III /, shall be deemed t0 be fulfilling tuis

undertaking /.
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Article VI
“Changes in Par V

[i’.,, .The Acceding Govemment shall not propose a change in the par
valnue of its surrency . except to correct a funda.mental disequilibrium,

2, A changp in the par valus of the l_lcceding prgnment'_s'curreucy

. may be made only on the proposal of the Acceding Government and énly

after consultation with the CONTRACTING PARTIES.

) 3. When a cha.nge is proposed s the GONTRACTING PARTIES shall first
take inb> a.ccount the ohanges ’ if any, wh:!.ch have already taken place
in the init.ial‘par_va_lue'of the Acceding Gove;nment's‘gurr_ency as
determined under Article II, _.If the propésed change, tog.‘etper with

- all previgus changes, -whéther increases or decreases, ‘

~{a) does not exceed 10% of the initial par value,
o ihe GONTRACTING PARTIES shall raise no objection;
(v) c:loes".no't 'exc.e._ed aufuz"bher.lO% of the initial par value,
the CONTRACTING,PAﬁTI_B may either concur or _.ob:jgct s
. but shall declare their attitude within ninety—sb: hours
.. if the Acceding Government. so requests;
(c) "ia nch within (a) or (b), the CONTRACTING PARTIES may
e:l,the:r c‘onc.ur..or cbject, but shall be entitled to a
ionger period in which to declare their attitude,

L.  The CONTRACTING PARTIES shall concur in a proposed change which

is within the terms of (b) or (¢) of paragraph 3 if they are satisfied

that the change is necessary to correct a fundamental disequilibrium,

In particular, provided they are sc satisfied, they shall not object to

a proposed change because of the domestie soclal or political pollicies

of the Accedlng Government.
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5. If the Fund, in accordance with Article IV, Section 7 of the

Articles of Agreement of the Fund, makes uniform proportionate changes

| in the par values of the currencies of Fund members ; the Acceding

Govemment wL.l change its par value proportionately, unless it informs

" the conmcrmc PARTIES within ninety-six hours atfer it has been
notified by the CONTRACTING PARTIES of the Fund'e action that it does
not wish the par value of its currency to e changed. )

6o Ohanges in the par value made under paragraph 5 shall not be taken

"into account in determining whether a proposed change £alls within (2),
(b) s or (c) of paragraph 3. ‘

” 7.' ' If the Acceding Govemment proposes a change in the par value of
its currency it shall be deemed unless it declares otherwise, to be
proposing a corresponding change in the par value o.t‘ the separate
currencies of all territories in respect of which an initial par value

.has been established pursuant to paragraph 2 of Article II, It shall,

) however, be open to the Acceding Government to declare that its proposal
relates either to the metrcpolitan currency a.lone s or only to cne or more
specified separate currencies, s “or to the metropolitan currency and one
or more specified separate currencies.'

8. Ir the Acoceding Government changes the par value of its currency
despite the objection of the CONTRACTING PARTIES, in cases where the
GONTRACTJI\IG PARTIES are entitled to object, the Acceding Government shall
be deemed to have failed to carry out its obligations under this
agreementj o
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1. The Government of ' shall not prepose a change in the

par value of its currency except tc correct a fundamental disequilibrium

and shall make such a change only after consulting with, and securing the

conourrence of, the CONTRACTING PARTIES,

2. When a change is propcsed the CONTRsCTING P.RTIES shall give full
weight to the iptent of Article XV (7) (h) of the General .igreement, and

shall not nbject if the prope¢sed change, tcgether with all previous

changes, whether inereases or decreases, dces not exceed 10% of the-

- initial par value.
3. Ihe CONTRACTING PARTIES shell coneur in a preposed chiange if they

‘are satlsfied that the changs is necessarv to correct a fundamental

1sagu lbrium. In particular, provided they are so satisfled, they

shall nct object to a_proposed ohunge because of the domestic, social

or political policies of the Government cf v .

L.  In all matters arising under this Artible, the CONTR.CTING PARTIES

shall give full weight to» the need fcr the utmost secrecy and for

expedition in reaching their decision.
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Article VII ¥

ivoidanee of Restrictions on Current Payments

Alternative A

(Drafting Group) 1. Subjéct toAthe prcvisions of irticle/s IX and 1
| X the [ keoeling / Govg;nments of ghall
withecut the approvalAnf the CONTRACTING PLRTIES, in

restrictions ohuﬁhe making"of_payments and transfex

for current internaticnal transactinns.

“4lternative B

(New Zealand) - 1. .Subject to the provisions of irticle X (1) the

- Government of _ _”M shall nct, without first

. consulting with the CONTRACTING PARTIES, impose
restrictions on'thé making of payménts and - transfer
for»chrfent international transacticns,

Llternative 4

(Drafting Group) 2. ZTNO Acceding_7 The Government of shall
engage in, or permit Zfény of its fiscal agents
referred to in paragraph 4 of irticle XII;7 its

Treagury, central bank, stabilization fund, or othe:

similar fiscal agency, to engage in, any discriminaf

currency arrangements or multiple currency practice:
except as authorized under this ALgreement or approve
by the CONTRACTING PiRTIES. If such arrangements =

practices [-were engaged in o§7 have been maintainec

*

The Committee reached no decision on this .irticle, In additicn to t
text suggested by the Drafting Group, the Committec had before it whe
it recessed the alternative texts indicated above,

*¥* The Committee agreed tentatively to delete article IX, Scarce
Currencies; Article XI, Transitional Period, has accordingly been
renumbered as Article X, ‘
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since January 1, 1948, (the date on which the General
. Agreement was fir,stvprévisionally applied), the
£ Acceding / Government of shall consult

.. with the CONTRACTING PARTIES as to their progressive

removal [unless, ‘they are_/, This paragraph shall not

. -+ apply %9 such arrangements or practices maintained or
" imposed under paragraph 1 of article XI/X**, in which

case the provisim of paragrsph 3 of that Article
shall apply
Alternative B

{New Zealand) 2, The Goverrment of _____ ___may impcse such
restrictions if the CONTRACTING PARTIES as a result of
consultation under paragraph 1l are satisfiegd ['.that the
sole effect of the restrietions, additional to other
effects permitted under this Agreement, is to operate
or prevent the evasion of non-discriminatory import
restrictions imposed in ascordance with the provisions
of Artiole XII of the General Agreement J

(. ey Alterngtive (O

(United Kingdem) 2. It the GONTRACTING PARTIES sre satisfied that the

' . ' conditiona set out in paragraph 2:0f Article XII of the

‘General Agreanent app]y in relation to the Government

of‘ s and that the sole effect of non

| 'di'scriminatory restrictions on payments and transfers

whieh the Government of may propose or be

**. . .
See faotnote on previous page

The Committee agreed tentatively that if either Alternative B, or C
oP D of paragraph 2 were adopted, the substance of the secord and
third sentenese of the Drafting Group's text should be explained in
its Report, ‘ ,

R

This draft is intended to indicate New Zealand!s requirements as to the
general form of such a paragraph, Wording slternative to that within
square braokets, which would meet New Zealand's position with respect
to oriterla could be inserted if it were more acceptable to the
Commitbaa, ,
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imposing. is tq make such restriction of Imports effective,
the CONTRACTING PARTIES shall concur in the imposition

of such regtrictions on payments and transfers as being

'in accordance with this Agreement, pro vided that nothing

in this paragraph shall be construed so as te prejudice
the rights of any contracting party under the General

Agreement.

Alternative D
1amd 200000 .provl.ded that when, in the consideration

of any proposzl under paragraph 1 of this Article which

1s non-discriminatéry, the CONTRACTING PARTIES find that
the cmditigns described in Article XII, paragraph (2)
(2) of the General Agreement are present, the proposal
shall not be rejected unless the CONTRACTING PARTIES
authorize an alternative plan of exchange cantrols

adequate to meet the balance-of-payments condition found.
Alternetive A

{Drafting Group) 3. Exohange contracts whieh involve the currency of any

contracting perty and whioh are contrary to the exchange
oontrol regulations of that oontracting party mainta.ined
ar imposed consistently with the Articles of Agreement
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of the Fund or with the provisions of this Agreement

. 8hall be unenforceable in the territories of the

[ Acceding_7- Government of .+ In addition,
the [ Accading] quemmént of may-, - by mutual

accord with- pthencoht.;-act.:j,ng parties, cooperate in

measures for the purpose of making the exchange control

- pregulations of either contracting. party more effective,

provided that 'auch measures and regulations-are
sonsistent with this Agreement or with the Articles

of Agreement of the Fund s whichever may be dpplicable
to the contracting party whose measures or regulations

are :andlved.

- Alternative B

- 3.. The Goverrnment of shall not, except with

the concurrence of the CONTRACTING PARTIES, impose any

restrictions on the making of payments and transfers
for current international transactions which do not

come within the scope of paragraph 2.
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‘ Artiéle Vili

Controls of cagiﬁai Transféré
1. The [ Acceding] Govex;nment of _may exercise such controls’
‘a8 are Recessary to regulate iﬁternational'capixal movements, but may not
exercise fhese controls in a manner thehhwill restrict payments for
current transactions or which will unduly delay transfers of funds in
settlemend of conﬁitmeuﬁs s exce.pt ag provided .in Article/s IX and X1/ X.*
ZE. The CONTRACTI&G PARTIES may request the Acceding Government to
exercise cantrols fo prevenf a la.rge“or sustained outflow of capital if
they consider that such ocutflow Qauld be likely to have results which
might endané::'the objectives of this Agreeﬁent or of the General

Agreement ,/

¥ See note to paragraph 1 of Article VII.

¥¥% The Committee agreed tentatively to delete paragraph 2 of Article VIII,
but to mention the substance thereof in its Report.
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[ Artiele IX.

Searce encies *
[I. The Acceding Government is authorigzed to impose temporarily, a.f‘oerb
consulsation with the CONTRACTING P4iRTIES , limitations on the freedom of
exchange operations in a currency which has formally been declared scarce
bty the Fund in accordance with Article VII, Section 3 (a) of the Articles
of Agreement of the Fund, Subject to the provisions of Articles IV and
Y of this Agreement, the Acceding Government shall have complete
Jurisdiotion in determining the nature of such limitations, but they
shall be noc more restrictive than is 'nece.ssary to 1limit the demand for
the séaree 6urreney %o the supply held by, or accruing to, the Acceding
Government; and they shall be relaxed and removed as-rapidly as
condisions permit, . The authorization here mentioned shall expire
whenever fhe Fund formglly declares the currency in qt_lestion to be no
longer searce,
24 "If the’ Acceding Government is imposing limitations in accordance
with paragraph.l, it shall give sympathetic consideration to any
represertations by the cortracting party whose currency has been declared
scarce regarding the ad:hinistrati’on of such restrictions.
3. The CONTRAGTING PARTIES shall request any contracting party against
which restrictions may be permitted under this Article not to inwvoke the |
obligations of any engawement entered into with the icceding Government
prior to thls igreement in such a manner as will prevent the operation of

the provisions of this Article,/

The Gommi'btee agreed tentatively to delete “he brtiole on Scarce
Currensles. '
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article /X7 IX*
-Convertibility of Bslances Held
by Other Contracting Parti

1. The /[ Acoeding_/ Government of__ shall buy belances of
its currency held by ancther contracting pa.rty :Lf the 1atter, in re-

questing the purchase, representsz
(a) that the balances to be bought have been recently acquired
as 2 result of current transaotions, oy
(b) that their conversion is needed for making payments for
currmt transactions. ’ ' ‘
2 The /. Accedi..ngj Goverrment of, | shall have the. option
to pay e:!.the_r in the curre;'xcy of the contracting pa.rty making the request
or in gold: o - | k o
3. The obiigation under paragraph 1 ahall not epply
(a) when the convertibility of the balances has been restricted
consistently with Article VII or VIII; or
(b) when the balances have accumulated as a result of
transactions effected before the removal by the / Acceding /
Govermment of i of restrictions maintained or
imposed under Arbicle [ _7 X5 or
(c) when the balances have been acquired cont:;ar'y to the exchange

regultions of the [ Acceding_] Government of_______~_ ; or

[(d) when the currency of the contracting party requesting the
purchase has been declared scarce and the Acceding Govemment.

has been so notified under Article IXy or_/

*The Committee adopted tentatively paragre.pha 1, 2and 3 (a) (b) and (c);
agreed tentatively to delste sub-paragraph 3 (d) in accordance with its
decision to delete the artiele on Scerce Currencies; and agreed to
revert to sub-paragraph 3 (e) (new (d) ) after taking a decision on
Article VII, Ailternative B, if adopted, would be subject to amendment,
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Alternativq“A._“ )
" (prafting  /(e)/ (d) with the approval of.the qoumcémé PARTIES,
frow) in any parti;ular circumstance in which the
fulfilment of the obligationg of paragraph 1 of
this Article would dangerous;y threaten exchange
stability. '
, Alternative B
(United Kingdom) (d) with the approval of the CONTRACTING PARTIES, to
‘ stop a serious decline in the momentary reserves

of the Government of
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‘Article /X17 X

Transitional Period

1. In the post-war transitionsal period thg' [ Acceding] Government

nf - . may, notwithstanding the bmviaiona of any other
article of this Agreement, maintain and adapt to changing circumstances
[ (and, in the case of Acceding Governments whose territories have been
occupied by the enemy, introduce where necessary)J * reastrictions on
payments and transfers for current international tranéactions. The

/ Acceding 7 Government of shall, hswever, have

continuous regard in its foreign exchange policies to the intent of the
General Agreement; and, as soon as conditions permiﬁ, it shall take
all possible measures to develop auch commercial snd financial arrange-
ments with other contracting parties as will facilitate international
payments and the maintenance of exchange stability. 1In particular,
the [/ Acceding_/ Government of _ shall withdraw

restrictions maintained or imposed under this paragraph as soon as it
is satisfied that it will be able, in the absence of such restrictions s
t» settle its balance of payments in a mamner which will not unduly
impair its external financial position. |

2. The /[ Acceding_/ Government of shall notify the
CONTRACTING PARTIES, within thirty days / of the entry into force of

this Agreement_] after it accepts this_Agreement whether it intends teo

avail itself of the transitional arrangements in paragraph 1, or whether
it is prepared to accept the obligations of Articles VII and [:XJ X

* wIn the case of a Government whose territorics have been occupied
by the enemy, e.z., Burma, insert after the word "eircumstances®
in the fourth line of paragraph 1 the words "and introduce where
necessary',
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[ In the event that] ;[_I: the [ Ad.cez'di'.ngj Government of
avails itsélf o;'t; '£'k'1e traﬁaitionél a;x;'rangements, it shall notify the
~ CONTRACTING PARTIES as.soon as it is preparéd to accept the above-
- mentioned obligations.

3. Not later than March 1, 1950, and in each year thereafter, the
. CONTRACTING PARTIES shall report on the restrictions still in force
under paragraph 1. Not later than March 1, 1952, and ‘in each yeor
thereafter, if the / Acceding 7 Government of _ ) still

retains any restrictions inconsistent with Article VII or [ XJ IX, it
shall consult with the CONTRACTING PARTIES as to their further retcntion
The CONTRACTING PARTIES may, if they deem such action necessary in
exceptional circumstances, make representations to the [ Accedingj

Government. of . . that conditions are favourable for

the withdrawal of any particular restriction, or for the general
abandonment of restriétiona, inconsistent with the proviaions of any
other article of this Agreement. The [ Acceding / Government

of shall be given suitable tizme ‘to reply to such

representations.  If the CONTRACTING PARTIES find that the [ 4scceding _7

Government of , __ persists in maintaining restrictions

which are inconsistent with the intent of this Agreement, the

, [ Acceding_7 Government - of - L | shall be deemed to have
failed to carry out [ i.ts_]' an obligation/ s'_7 under this agreement.



(5~

GATT/CEA.2/W.9
page 24

/[ Artiele XIT

/[ Furnishing of Information ¥

/1. 1In accordance with paragraph 8 of Article XV of the General
_Agrecement, the Accediﬁg'Govcrnment shall furnish the CONTRACTING PARTIES
with such infonmation as they may reqnire.in order to carry out their
functions under the General Agrecrent and this Agreement, including, as
a minimum, national data on the following matters: o

(a) Official holdings at houe and abroad of (1) gold, (2) foreign
exchange. | .

(b) Holdings a2t home and sbroad by banking end financial-egencies,
other than officiai agencies, of (1) gold, (2) foreign exchange,

(¢) Production of gold, . |

(d) Gold exports and imports according to countries of destination
and origin.

(e) Totai exﬁorté and imports of merchandise, in terms of local
currency values, accordinglto §ountriés of destination and
origin.

(£) International balance of payments, iﬁcluding (1) trade in goods
and services, (2) gold transactions, (3) known capital
transactions, and (4) other ifeﬁs.

(g) Internstional investment position, i.e. investuents within
the territories of the Acceding Government owned abroaﬁ and
investuents abroad owned by persons in the territories of the
Acceding Governuent so far as it is possible to furnish this
information.

(h) National income.

(1) Price indices, i.e., indices of commodity prices in wholesale
and retail markets and of export and inport prices.

(3) Buying and selling rates for foreien currencies.

% The Comuittee agreed tentatively to delete this Article.
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(k) Exchange controls, i.e. a combrehenéivé statement of exchange
controls in effect at the datéﬁﬁhen this agreement enters into
force and details of subsequent chénges as they occur,

(1) Where officisl clearing arrangements exist, details cof amounts
awaiting clearance in respect of commercial and financial
transactions, and of the length of time during which such
arrears have been outstanding. ‘

2, In requesting information,»the CONTRACTING PARTIES shall take into
consideration the ability of the Acceding Government to fﬁrnish the data
requested. The Acceding Government shall ke uncder no obligaticn to
furnish information in such detail the: the affairs of individuals or
corporations are disclosed. ~ The Acceding Goverament undertakes,
however, to furnish the desirzd information in as detailed and accurate
a manner as is practicable, and, so far as péssible, o aﬁoid mere

estimates. /
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Article /[ XIITI 7 XI

Miscellaneous Provisions®

1. The relevant explanation of terms contained in Article XIX of the
Articles of Agreement of the Fund shall apply to this Agreement,

2., The CONTRACTING PARTIES shall at all times have the right to
communicate their views informally to the ZTAcceding;7 Government of

on any matter arising under this Agreement.

3. The CONTRACTING PARTIES shall suspend the operation of Article IV

and V of this igreement for the same period of time and to the same

extent as the Fund suspends the opergtion of correspondiﬁg provisions »

of its articles of ..greement in accordance with Article XVI, Section 1,

of the Articles of igreement of the Fund. o »

L ZrFor the purposes of this agreement the icceding Government shall
deal with the GluTEACTING PARTIZES only through‘its Troasury,‘central

nank, ctabilization fund or other similar fiscal‘agenoy, and communivations
from the CONTRACTING P.LRTIES to tho acceding Government shall be made only

through that agencyi7 The Government of shall designate from time'_

to time an agent cr agents who shall act on its behalf in matters relating

to the application of this igreement.

5.% The CONTRaCTING FARTIES shall designate Zfa person or persons_7 an

zgent or agents who may act on their behalf in carrying out the provisions ‘

of this i.greement,

6, Without prejudice to article XXIII of the General Agreement, whenever
in the opinion of the CONTR:iCTING FARTIES the Zfﬁcceding;7 Government of

- fails to observe any of the provisions of this Agreement, the
CONTRACTING P.LRTIES shall make representations to Zrﬁhe Acceding;7 that

Government, The zrkcceding_7 Government of shall be

given reasonable time to reply to such rcpresentations,

3

% The Committee had not considered the draft of this Article before

recessing,
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7+ The CONTRACTING PARTIES shall seek an understanding with the Fund
to the effect that,
(2) whehever ;Lé'bONTRACTING.PAﬁTiES.cohéult the Fund
on exchange métters'particularly~affecting-[rén )

Aééeding;7 the Government of ___ : , the -

latter will be offeréd an opportunity to present.
its case directly to the Find, and
'(b)"zran heceding_7 the Government of ~_

may- initlate direct consultation between itself

and the Fund in appropriate cases, provided that it
shall notify the Chairman of the CONTRACTING PARTIES
upon such occasion that it avails itself of this .

" right,
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Article /XIV 7 XII

Amendments to this Agreement

_ Z—Amendmenps to this Agreement may be suggested aﬂ}any

time g& any contracting party. An amendment to this Agreement

* shall become effective in respect of thosc Acceding Governments .
which accept it upon adoption by the CONTRACTING PARTIES and
thereafter for each other Acceding Govgrument upon acceptance by
it.'.uThe CONTRACTING PARTIES may decide that any amendment made
effectiye,under,thisAArticle_is of such a nature that any Acceding
Government whieh has not accepted it ﬁitﬁin a period specified by
the CONTRACTING PARTIES shall be free to w1thdraw from the General

- --Agreement, or to remain a contracting party with the consent of the

CONTRAGTING. PARTIES,/ .

,,1._ Amendments to this Agreement, maz be suggested at any time by

any contract;gg par LY. An_amendment ‘o this Agreement adopted by
the CONTRACTING PARTIES shall become effective upon acceptance by

the Govermment of o« v

2, The CONTRACTING PARTIES may decide that any amendment adopted

by them under paragraph 1 is of such a nature that if the Government of

does not accept it within a period specified by the

CONTRACTING PARTIES, the. Government -of shall be free to withdraw

from the General Agreement or to remain a contracting party with the

consent of the CONTRACTING PARTIES,#

* This text, which was subject to reservations in the Drafting
Group, had not been considered by the Committee when it

recessed,
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Articl 4 XV Z XIIT

Z Accession7, Acceptance En'ogx ingo Torce and Tenninatio

[ 1, Thia Agreement sha.ll as soon as possible be submitted to each
contracting party which has not become a member of the Fund or which
ceases to be a member of the Fund. .

2, Any contracting party to which this Agreement is submitted for
accession shall become an Acceding Government by depositing an
instrument of accession with the Secretary General of the United Nations
cn or before

(8)eess(date)ssein the case of a government which is a
contracting party when .thi Agreement is adopted, or

(b)evoimonths after it becomes a contracting party in
the case of a govermment which becomes & contracting
party afteriscesse(same date as above)sesssess; OF

(c)thirty days after ceasing to be a member of the Fund,

in the case of a government which eeases to be a member

of the Fund,
which instrument may specify:
| (a) the initial par value of the currency of the contracting
party concerned if at the time of accession the |
contracting party concerned and the CONTRACTING PARTIES
have agreed on such par value;

(b) whether the contracting party concerned intends to
avail itself of the transitional arrangements in para-
graph 1 of Article XI or whether it then accepts the
obligations of Articles VII and X, and

(e) pursuent to paragraph 4 of Article XIII the agency
through which the Acceding Govermment intends to deal
with the CONTRACTING PARTIES for the purposes of this

Agreement 4
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3., This Agreement 'shall enter into force with respect to each
Aceeding Government on the day.on which that. Government deposits
an instrument of accession, '

4o This Agreement shall t.erminate if and when the Acceding
Government becomes a member of t.he Fund s OT withdraws from the

General Agreement,/
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1. This Agreement shall be signed on behalf of the CONTRACTING

PARTIES by their Chailrman and should be deposited with the Secretary-

General of the United Nations, who is hereby authorized to register

this Agreement,

24 The Government of poy_accept this Agreement

by depositing an instrument of acceptence with the Secretary~General

of the United Nations, The Secretary—General will inform the

CONTRACTING PARTIES of the date of deposit of such instrument of

acceptance,

3, This Agreement shall enter into force thirty days after the
Government of deposits _an instrument of acceptance

in accordance with paragraph 2.

he The nrovisicns of this Agrecment, entered into pursuant to

Article XV of the General Agreement, shall be deemed to be

included within that Article.

5¢ This Agreement shall terminate on the day on which the

Government of becomes a member of the Fund or ceases

to be a contracting portv, *

IN WITNESS WHEREOF, the Chairmean of the CONTRACTING PARTIES
has signed this Agreesment,

DONE at ANNECY, this day of one

thousand nine hundred and forty-nine,

Y g, e e A s ey N R s ceoe s e ¢ . - o - . - e — e ———

# The Committee had not considered the drafiing group'!s text when it

recessed,



