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Amendments to the Draft Agéentent on conﬁnoditz Arranzements

proposed by Govermments and Organizations
up to 7 September 1955.

PREAMBLE

Remove the square bracksts,

Proposed by

Ceylon

_ United Kingdom

United Kingdom

France

Delete: VAGREE that they will'; and substitute:
"(f) that it is desirable 10 .s.'fs

Delete: WIECIDE in consequence ... 'Agreement'";
and substitute "AGREE as follows:=",

ARTICILE I
Opening phrase

Substitute: "The objective of the Agreement, is by joint
action of the signatories, taking full account
of the interests of producers and.consumers alike,
to facilitate the preparation and the conclusion
of intergovermmental commodity arrangements.,
The object of such arrangements is, where the
conditions under which ,,."

Change "The Agreement" (first line', to

"this Agreemont'',

.

Insert after "Signatories": "in accordance with this

Agreement"”,
Paragraph 1(a)

Deleteg: "pronounced" (line 3); and substitute:
"excessive',

Add: "and the desirability of avoiding excesaive
fluctuations in the employment and earnings
of workers engaged in producing the commcdity
in question;', .

3

‘United Kingdam

United Kingdom

United Kingdom

I10

Ohanges in paragraph numbering and lettering which will be required to take
acocount of deletion and insertion of passages are not listed,
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Paragraph l{b

Insert after "accumulation of stocks" (line 2), "ensuing

in heavy fluctuations of prices on a short term".

Second line, replace "@"by a comma; after "stocks"

insert "or the emergence of widespread unemplyment or

underemployment"

Paragraph l( c }
" Delete
Paragraph 1(d)

Fourth line, after "transfer of" insert "manpower and
Other ..." -

Paragraph 1(f)

Delete: "practicél" (1ine 1) and substitute:
Ypracticable",

Paragraph 2
Remove the square brackets.

Delete the paragraph,

ARTICGLE II

Paragraph 1
Deleta: "non-signatory" (line 1); and substitute:

"other®,

Change secord sentence to: "Subject to the provisions of

paragraphs 2 and 6",
Paragraph 2

Substitute: "The Standing Committee shall make appropriate

drrangements forthwith for its immediate
examination,”

Delete: "having world-wide competence"; and

substitute: "not having exclusively a regional

competence’,

Delete: "having world-wide competence,

. Proposed by

Indonesia
110

United Kingdom

110

United Kingdom

Ceylon

France

United Kingdom

France

Franoe

United Kingdom

Turkey
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., . Zroposed by

Paragraph 5

. Delete and :
substitute: '"For the purposes of this Article tho Asseambly

- may, if so requested, recognize as a study group

for the purposes of this Agreement any study

group established by any body or Agency of the
United Nations having special knowledge of the
commodity or commodities in question and pro-

vided that the study group is instructed by the

body or Agency in question to conform to the
provisions of paragraphs 3 and 4 of this

Article", e
Paragraph 6
Deleto: "applying" (line 5); and substitute:
. "submitting".
Delete:  Mtheir next" (line 7); and substitute:
"a special’, and after the comma add:
"to be convened within 30 days of the applying
government's expression of dissatisfaction',
ARTICLE III
Paragraph 1

Jubstitute: "The Standing Committee shall summon a :nego=-
tiating conference for any commodity or bshalf
of the Assambly on the recommendation of a
Study Group and, unless they consider by a
two~thirds majority that such a conference
would not have a reasonable prospect of
BUCCEBS .,

Add at beginning: ';At the request of any signatory".
Ansex¥ afiar "commodity": "or commodities".
Paragraph ils) | :
Delete.
Add after "group'": "on a majority of tke votes",

Paragraph 1(b)

Delete

United Kingdom
United Kingdom

Ceylon

ceylbn' '
France

United Kingdom

Ceylon

Belgium

(Belgium. ... .*
(United Kingdom
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Paragraph 1(c)
Delste, {Belgium
(Turkey
. (United Kingdom
Paragraph 1(d) .
Insert after "its" (line 1); "own" and a comma after
"initiative, United Kingdom
Delete comma after "Article II:6", add "or commodities" United Kingdom
at end. )
Now aph followl raph 1

Ad4 new paragraph 2, as follows:

"When a request for the convening of a
negotiating conference is submitted by a
United Nations body or agency, or any other
intergovernmental organization, the Standing
Committee shall make arrangements for the carlu

convening of such a conference", Turkey
Paragraph 2
Delete. Belgium
Paragraph 2(b)
Delete: "wiich considers that its", and substitute:
"whose'", United Kingdom

New paragraph after paragraph 2

Add new paragraph, as follows:

"If they consider by a two-thirds majority
that such a conference would not have a
reasonable prospect of success the Standing
Committee may recommend that any preparatory
work which appears necessary for such a cone
ference tc¢ be convened and lead to adequate

results should be initiated." France

Paragraph 3
Delete. (Belgium
(Turkey

Paragraph 5

The first line should reud as follows: "Decisions or
recommendations approved in respect of ... France
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Paragraph 6 ‘
Delete the first ten words, and begin the sentence with
MAny Signatory"; and add: "not signatories' after "any
government" in the third line; and delete "any government™
in the fourth line. Belgium

Change the second sentence to: "The Assembly shall invite

any government ¢laiming a substantial interest in the pro-

duction or consumption or trade in that commodity and which

has applied to that affect to the Standing Committee or to

the Assembly. The Assambly may invite any government ..."  France

Deleta: "Phe Assembly" (line 2) and "them" (line 5);
and substitute: "The Standing Committee". United Kingdom

Insert after "that commodity"” (line 4): "to appoint
representatives”, United Kingdom

Insert at the snd: "™to appoint observers to the eon-
ference', United Kingdom

ARTICLE IV

Paragraph 1

Delete: "Consistent with the provisions of Article IV, United Kingdom

Insert after "shall": "take account of the objectives set

out in Article I and shall ..." United Kingdom
Paragraphs l(c) ~ 1(h)

Substitute the following: Belgium

t(e) Tn aip- arceagement an onportunity for
acequate -articipauvion shiall we providea
to countries renrescnbing the interests
concerned,

(d) The participatvion provided for in sub-
naragranh {c) above snall include a sub-
swantial part of such inuweEsts and a sub-
stantial muber of interested parties.

"(e) he establishient wnder an arran;ement of
bodies of voters, and thc detvernination of
itajority reavirenmeuts l'or the adoption of
rules govarning productlon, constfiption or
trade shall be such ac Lo take account of
the lecitinave intercst of each party parti-
cipating in the cctiviiy thus regulated and
to provide for cquality of voting pover as
botween conflicting interests.
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#(f) “hen an arrangcment is under the obli-

gation to lay dowm resirictionsy; regu-
iations or controls anplicable to pro-
auctica, coaswnption or trade, iiith a,
view to attaining its objectitves, it
shall providé for a study to e made of
the means imereby such restrictions,
regulations or controls could be elimi-
nated as soon as possible.

“(g) lhere an Agrecment is designed to afford
rnodifications in the production activities
of narticipating countries and to enable
orderly transfers of activities into other
econoriic branches, the participants con-
cerned shall adont the nccessary programmes
of internal cecononic acjustment, and other
countriss shall nake cvery possipble effort
in order to facilitate the 1mplenentatlon
of suvch programmes.

"(h) The signatorics, including eeecevocess
under the arrangement for the purpose of
expanding consumption of the camodity in
question, and ;enerally speaking, of imple-
nenting the arrangement without reauiring
continuing the restrictive measures,

Paragraph 1{c)

Delete and
subgtitute: "In every arrangement adequate provision shall

be made for the participation both of countries

substantially interested in the import and of

those substantially intercsted in the export

of the commodity with which the arrangement

is concerned’. United Kingdom
Insert after "shall" (line 2), "as far as possible’, Indonesia

raragraph 1(d)
Delete the fifteen lines beginning with "participants
mainly" in the sixth 1ine, and gubstitute: "participants
in the partieular commodity arrangement concorned shall
decide upon the division of votes among themselves, The
Assembly may, however, make recommendations to the Council

on this subject”, Indonesia
Delete: "imports" (line 6); and substitute: "the

import and consumption®, United Kingdom
Delete: "exports" (line @); and substitute: "the

production and export", United Kingdom
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Delete: "providad .that'; and start new sub-paragraph:
"(e) The Assembly may except an arrangement
from the provisions of the previous pare- .
graph .oe', United Kingdom
Delete: "volume of" (0ld 1line 11). ) ‘United gingdom
insert after "small" (old.line 13): "in value and in ‘
volume both relatively and absolutely". ' N United Kingdom
. Delete: "pequire that ... consumers" (last sentence); |
and substitute: "lay down specific matters
in decisions on which", United Kingdom

Change the last six lines %o: "In such a case the Assembly
or the Standing Commitice may authorize the negotiating con-
ference or the council to d--ide on the voting power which
shall be given to exporters on the one and and importers on
‘the other. The Assembly or the Standing Committee may,

however, make recommendations to_the negotiating conference
or the council upon this subject and may specify cases in

'ﬁﬁich, in deciding upon matters ...". . Frange

Paragraph 1(f) -

;nsefﬁ in the third line, after "traﬁsfer of", "manpower
and other'", Fifth line, after "adjustment" add: "in-

oluding programmes for such transfer of resources', I0-
Paragraph 2 .

Delete, . | | Belgium

Make this a sub-paragroph of paragraph 1, _ United Kingdom

Change vhe second half of the sentence %o: ".,, the

Assembly may, if it so desires, on the oceasion of any
modification eoncerning the distribution of votes, address

to the negotiating conference or to the council any
recommendations concerning .,o" Franoce

ggragragh 3

Delete and
substitute: "Any negotiating conférence, in the formula-
tion of a commodity srrangement, shall give
consideration to the inclusion within the terms
of the arrangement of provisions consistent
with this Agrecment for the renewal of the
arrangement, its amendment, scttlement of dis-
putes arising from its operation and for
accession and withdrawal by participants '
during the poriod of its operation", United Kingdom
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'Eggggraph 3(a)

The last two lines should read as follows: " ,,, on the
invitation of the council, by any country claiming an

interest ;!
Paragraph 3(b)

Change to: "Accession during the 2uration of the
arrangement ,.e"

Change to: "amendments ¢.e-at the request of
participants®,

Paragraph 3(c)

Change to: "Settlement of disputes arising from the
operation of the azrangements such as a
provision that the matter may be brought
before a Supreme Court or Assembly or
possibly submitted to arbitration procedure®.

New sub- aph (e

Insert the following new sub-paragraph (e): "Circumstances

under which a Member country may withdraw from the arrange-
ment and the terms of such withdrawal."

Paragraph 5

Change to: "Where there exist, or threaten to exist,
conditions of acute shortage or surplus of a

single commodity which is likely substantially
to deteriorate the market, and if a negotiations

Broposed by

France

Franée

Belgium

Belgium

Franoe

conference has failed within throe months to agroo

to the conclusion of a commodity arrangement,

notwithstanding the rules laid down in Article IIX

ebove concerning the setting up of study groups,

any signatories should consider this ..... as the

Assembly may dec’dn."

Second line, after "imminent” insert "or where widespread
uncmployment or underemployment of workers engaged in pro-
dueing a commodity exists or appears clearly imminent",

Replace in line 6 the full stop after "conclusion of an

either among producers or consumers themsdlvos or among
producers and consumers',

Delete the final sentence end substitute the following:
"Such modification shall be carried out within such period
as the Assembly, after consideration of a report by the
Standing Committee, may decide."

Belgiun

I10

Indonesia

Rhodesia &
Nyasaland
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New raph 6

Add new paragraph this Article: "Any new cormodivy .

arrangement to be concluded hereafter shall include a clause

enabling participants belonging to the group of countries

still in process of economic development to take special

measures not in accordance with tie provisions of the

special commodity arrangement concerned, when it is oconsidered

necessary to safeguard their respective foreign exchange

position,  for reshabilitation, economic development or in

cases of emergency," Indonesia

RTICLE V

Paragraph 1

The second line should read: "in addition to any other pro~

visions of this Agreament ..." France
Paragrarh 1(b} AN R

Delete the square brackets Ceylon
Paragraph 1(c)

The words "by the Assembly or on its behalf" should be sub-

stituted for the words "by the Assembly", France
Paragraph 2

Replece comma by full stop after "decide" (line 3). United KingAn—

Delete: "subject ... retaining"; and substitute:

“Participating countries shall however
retain”, United Kingdom
Deleto: "ghould remain .ee arrangement!; and substitute:

should be withheld from the assigmment and
treated as confidential to the participants
in that arrangement or should, if assigned,
remain unpudblished”, United Kingdom
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ARTICLE VI

Paragraph 1(a

Change the second sentence to: 'the Standing
Committee shall examine the text
promptly and deliver an opinion within

thirty days."
Paragraph 1(b)

Remove the square brackets,

Change the second sentencs to: "The negotiating
ecnfsrence shall meet again and shall
emend the arrangement ..."

Paragraph 3

In the third liue, substitute the werd "befors" for
the words ‘either before or after'.

ARTICLE X

Paragraphs 5 and 7

Remove the square brackets.

ARTICLE XI

Paragraph 1({b)

After the words "importing country" add the following:

"provided that if such arrangement has
the effect of applying to a partiocular
comaodity conditions relating to pro-
duction, movement or consumption which,
in the opinion of any signatory, are
prejudicial to its interest, such
signatory may appeal to the Assembly",

Paragraph 1(d)

Deleta: "the arrangement shall ... prescribe"
(last 2 lines); and substitute:
"either the arrangement shall becomeo

subject to such provisions of the Agreement

Proposed by

France

Ceylon

France

France

Ceylon

Rhodesia snd
Nyasaland
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as the Assembly may prescribe or,in the
event of Signatorles not being the
majority of participants in the arrsnge-~
ment, participating Signatories shall use
their best endeavours to secure a satis=-
factory adjustment of its terms," United Kingdom
New_sub-paragraph 1(e)
Add new sub-paragraph as follows: ''To any regional
negotliation or arrangement of limited commercial and
economic scope not likely to deteriorate world prices :
or international trade,” Turkey
ARTICLZE XII
Paragraph 2
Remove the square bragkets. ’ceylon
Delete. Indonesia
ARTICLE XIII-
Paragraph 3
Remove the square brackets, Ceylon
Paragraph 6
- Add at end of sentence: ‘'provided that such a majority
shall comprise more than half of the
signatory countries',. Indonesia

Paraggang 7

Insert aefter '"any functions": within the terms of such
en agreement”,

ARTICLE XIV

Paragraph 1

Change the second sentence to the following:
"In electing the members, the Assembly
shall give consideration to a reasonable
balance between countries primarily interested
in the export of commodities and those primarily
interested in their import and a reascnable
distribution of geographical
representation, _ Indonesia
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NEW ARTICLE XIVA Froposed by

Insert new Article after Article XIV:

"Meals

"In any deliberation of the Standing
Cormitt.> as @ result of which a Signatory may
hevo the right of appeal to the Assembly,or in
the oonsidoration by the Assemhly S
of an appeal by a Signatory, the Signatory
ralsing the question and all partieipants
in the arrangement under discussion shall
be entitled to partieipate. They shall
have the right to vote only if they are
members of the Standing Committee or the
Asgembly as the case may be," . United Kingdom

ARTICLE XV

Paragraph 4

Change the third line to: "...negotiating conference
convened on the initiative of the Assembly'. France

New paragraph 5

Add the following new paragraph:

"The administrative and financial affairs

under this Agreement shall be conducted

by the Assembly under the general control

and direction of the CONTRACTING PARTIES

to the General Agreement on Tariffs and

Trade, " Ceylon

ARTIGLE XVI

Insert a%t the end: "at the tipe of their deposit", United Kingdom

Change thé Article to:

"This Agreement shall e.ter intc force

when accepted by not less than twenty

governments {ogether repressenting at

least two-thirds of the totel world net-

imports and net-exports of all primary

commoditics,” Indonesia

ARTICLE XViI

"Instruments of ratification shall be de-
posited with the iIxecutive Secretary to
the Agreement,." France

&
o,

|
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Proposed by
NEW ARTICLE XVIIT A

Insert a new Article after Article XVIII:

"Suapension or Terminatiun

"l. If under Article VI of this Agreement
the Standing Committce or the Assembly has
found that an arrangement does not conform
to the provisions of this Agreement and has
made recommendations for its adjustment in
order to bring it into conformity and if no
satisfactory adjustment is effected within
a reasonabls time, or the arrangement is
not torminatod, and if any signatery re-
mains or becomes a party to the arrangement
concerned, the Stending Committee shall
draw the sttention of the Assembly to the
situation. '

n2, The Assembly shall promptly investigate

the matter and shall make appropriate re-

commondations to the Signatories concerned.

If the Assembly consider that ths circum-

stances are serious enough to justify such

action, they may authorize Signatoriss to sus-

pend the application to any Signatory they

may name of such provisions of this Agreement

a8 they consider appropriate in the circum-

stences." United Kingdom

Change the beginning of paragraph 1 shown above to:
"If under Article IV or VI of this
Agrecment .,." Rhodesia and
' Nyesaland

ARTICLE XIX

Remove the square brackets. Ceylon

Add the following final clause: '"Any amendment shall
enter into force as botween the countries
which have accepted it upon the day when
two-thirds of the members of the Assembly
have notified the fExecutive Secretary of
their acceptance thereof." France
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ARTICLE XX
Paragraph 1
Insert after 'extend to" (third line): '"or be accepted
for". Netherlands
Delete "extend" (last line) and insert in lieu thereof:
apply . Netherlands
Paragraph 2
Delete: "oxtending the sgreement to any territory
for whose international relations it is
responsible’, Netherlands
Delote "extend" (fourth and sixth line) and insert in
lieu thereof "apply". Netherlands
Paragraph 3
Ingert paragraph 3: 'Where a Signatory or non-signatory,
mairly interested in the import or con-
sumption of a commodity has one or more de-
pendent or autonomous territorics mainly
interested in the export or production of
the commodity or vice versa, there may at
study groups, negotiating conferences and
councils be either joint representation for
the Signatory or non-signatory and its de-
pendent or autonomous territories that are
in the said position or where the Signatory
or non-signastory sc wishes, separate re-
praesentation for such territory or
territories.” Netherlands

ARTICLE XXI

New paragraph 4
Add new paragraph between present paragraphs 4 and 5:

"The term 'substantially interested' shall

apply to any country for the economy of which
" the commodity concerned is of spocial im-

portance, If the importance of such

a coimmiodity for the economy of a country is

questioned by any other country, party to

the Agrecsment, the Asscmbly shall, by a two-

thirds majority, decide whether the commodity
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is of special importance to the country
claiming it, or not, If a two-thirds
majority cannot be reached, the commodity
concerned shall be deemsd to be of
special importaence to the country
claiming it." Austria

RESOLUTION

The following rcsolution to be moved by the Ceylon delegation after the
"first reading’ oi the draft Agrecment:

"In as much as Cormcdity Frobiems are a primary
rasponsibility of the CONTRACTING PARTIES to

the General Agreoment as the body most appropriate
and qualified to deal with such matters and in

as much as it is undesirable and unnecessary to
set up a new suthority while the CONTRACTING
PARTIES or an organization creeted by them is

in existence,

"The Working Party on Commodity Problems re-
commends to the CONTRACTING PARTIES the insertion
in eny appropriate part or in any appropriate way
in the General Agreement the specific proposals
regarding Commodity Problems as set forth in the
Draft Agreement conteined in the Working Party's
Interim Report (L/320)."



