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The Governments which are Signatories of this Agreement, recognizing:

(a) that producers and consumers of primary commodities have a common
interest in the existence of adequate supplies of these commodi-
ties at prices which are reasonably stable and are fair to produ-
cers and consumers alike;

(b) - that there are many countries whose economic welfare depends upon
the export of a limited number of primary commodities, and that
the import of primary commodities plays an important part in the
welfare of the populations and in the continued operation of the
industries of many countries;

(¢) that in the conditions in which primary commodities are produced,
consumed and exchanged, the common interest of produccrs and
consumers may be adversely affected by such special difficulties
as a tendency towards disequilibrium between production and con-
sumption, pronounced short-term fluctuations in price and the
amaergence of burdsnsome surpiuses or of acute shortages;

(d) that such difficulties jeopardize the efforts of both producing
"and consuming countries to raise standards of living, to ensure
full employment, and to develop a large and steadily growing
volume of real income;

{e) that the interests of both producing and cxporting countries and
consuming and importing countries lie in preventing these difficul-
ties and in developing the bost use of the rescurces of the world
by roducing short--term discrepancies between production and con-
sumption and by allevieting the economic hardships created by
persistent disequilibrium betwoen production end consumption; and
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(£) that it is desirsble that they should cooperate with ons amother;
with the CONTRACTING PARTIES to the Goneral Agreement on Tariffs
and Trade and with other intergovernmental bodies for the purpose
of taking such action es may be practicable in this field;

4GREE as follows:

ARTICLE I

Objectives

1. The objoctives of this Agrecment are, by joint action of the Signatories
in accordance with its provisions, to contribute as far as possible towards
increased standards of living, towards ensuring full employment and a large

and steadily growing volumes of income and offective demand, towards doveloping
the full usc of the resources of the world, towards the expansion of production

and exchange of goods and towards the progressive developmont of the economies
of all the Signatories,

2. It is the purpose of this Agreement to facilitate the preparation and
conclusion of intergovernmental commodity arrangements wiich are consistent
with the general objectives of paragraph 1, which take fully into account the
interests of both producers and consumers and which are in particular designed:

(a) wherc the conditions under which a primary commodity is produced,
consumed or distributed or any other factors create a tendency
towards widesprsed disequilibrium between production and consumptioan
which ordinary market forces may not correct in sufficient timo to
avoid the creation cf oconomic and sociel hardships:

(1) to achieve a reasonable degreoe of stability on the basis
of prices thet aro fair to consumers and that provide a
reasonables return to producers, by preventing or moderating
any pronounced fluctuatior in prices, bearing in mind the
desirabllity of securing long-term equilibrium between the
forces of supply and demand and the efficiaont utilization
of the productive resources of tho world as a whole;

(11) to prevent where possiblo the dovelopment of a burdensome
accamulation of stocks, and to minimize its adverse effocts
if it should develop; end

. {111) ‘o provent where possible a shortage in world supplies and
if such a shortage develops to ensurc the squitable distrie
bution of the commodity; -
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{v}) to facilitate the more orderly marketing of primery commcdities;

{¢) where production of any commodity geems likely to be in excess of
long~term demand, to alloviate economic end sooial hardship in
producing countries daring the poriod necessary for the orderly
"transfor of resources into new and productive occupations;

{aj to expa.tid ‘consumption and production where this can be accomplishod
with advantage to consumers and producers, bearing in mind the
desirability of maintaining and doveloping the natural rcsourcoes of

* %he world, while protosting them from unnecessary oxhaustion; and

(e) %o afford so far as practicable increasing opportunities for
- satisfying national consumption end world market requirements
“from the most effective and economic sources, bearing in mind

the social and economic standards of all countries concerned,

ARTICLE II

Examination of Difficultios in
Intornational Trade in Primary commodities

1. iny Sfgnatory, any non-Signatory government or eny intergovornmental
organization may submit to the Standing Committce of the Signatories a statemsnt
of special difficultiocs whioch affect or are likely %o affect international trade
$n apy primary eommodity., The Standing Committaee, unless it docides by a
Swo=-thirds majority that the case put forward in support. of the submission does
nod warrant further action, shall forthwith make arrangements for ite immediate
oxamination., This examination shall be carried out by a study group convened
by the Standing Committee except in the circumstgnces provided for in pareggaph &
bolow,

2, A study growg shall promptly examine the problem roforred to in the astate-
mont of diffioculdies, taking into consideration any work on the same subjoct

by other intorgovornmental organizations end shall report to the Standing
Committes and to non-Signatory governments mombers of the study group its
findings and eny rocommcndations it may have as to how best to deal with any
dfficulties which.may oxist or may be expected to arise., A study group, afler
prosenting its report, may remain in oxistence for as long as its mombers see
MMt for tho axchange of information and viows botween governments about the
commodity,

3. In oonvening a study group the Standing Committece shall invite all
Signatories, and any Signatory may appoint a ropresontative to it. Any non=
SNenatory government claiming an interest in the commodity in question shall -
be invited to appoint a representative, Observers may be invited by tho

Study group to take part in its do.i%:ratione. Each study group shall sclect
its own chairman, -
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4, The Standing Committes, if it considors the problem inappropriate to &g

study group; shall refer it either to a committes of Signatories, or to any
existing body or organization having special knowledge of tho commodity in
question, or to an expert or experts whom the Assembly shell select, provided
that if the government or organization submitting the statoment 1s dissatisfied
with the course proposcd by the Standing Committee, the matter shall be referrcd
to the Assembly, and it shall decide whether and how theproblem shall be examined,
The torms of reference shall fix a time for a report to the Assembly.

ARTICIE III

Noegotiation of Commodity lérrangements

1, The Standing Committee shall, unless it considers by a two-thirds majority
that such a conference would not have a reascnable prospect of success, convene
a negotiating conference

(a) on the recommandation of a study group corforming to the
provisions of Article II, or

{b) at thc request of a Signatory or a group of Signatories which
is responsible for a substantial part of world production or
consumption of or trade in a commodity or whose economy is
dependent to a large extent on a commodity end which has
specific measurss to propose for intergovernmental action
to deal with gerious difficulties in international trade in
the commodity. However, the Sigpatory or Signatories
making such a requesi shall firat corsult with the Standing
Committee and take into consideration its views as to the
likelihood of such negot .ations reaching e successful
conclusion, or

(¢) on its own initiative, as a result of a rcport issued after
, an examination in accordance with paragrarh 4 or Article 1II
or on the basis of information agrced to be adequate by the
Signatories substantially intoreosted in the produetion or
consumption of or trade in a commodity. .
2. If it considers by a two-thirds msjority that such a confersnce would not
have a reasonable prospsct of succoss the Standing Committec may recommend the
initiation of any preparatory work which appears necessary for such a conference
to be convened and lead to adequate results,

3, (a) Where e number of Signatories with a special intorost in any commodity
desire to negotiate a commodity arrangement, they may convane &
conference, provided that thoy notify the Standing Committeo of
their intentions., The Standing Committee shall .inform all Signatories
end any non-Signatory government whom it considors to bo spoclelly
interosted., Any Signatory, or any non-Signatory government upon
invitation by the Standing Committee may send an observer to such
a conforence, '
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(b) 4ny Signatory or non-Signatory government may participate in a
_confercnce convened under sub-paragraph (a) of this paragraph
if the Standing Committee decides that the conclusion of the
proposed arrangcment would substentially affect its interests.
No arrangement concluded under this paragraph shall operate unless
it is spproved by the Assembly,

4, Whers conditions of scute shortage or burdensome surplus of a single
commodity oxist, or are.clearly imminent, end threaten widespread uncmployment

or serious damage to the economy of a Signatory or Signatories, and if a
negotiating conference has failed within throe months to agree to the conclusion
of o commodity arrangement, and.where this appears nccessary in order tc prevent
or alleviate such damngc,any Signatories which consider themselves. substanttally
interested in the preoduction or consumption of or trade in that commodivy way
procesed by direct negotiation to draw up an arrangement and bring it into offect,
Any such arrangement shall conform as closely as practicable to the provisions
of this Agroement and shell make provision for modification to bring it into
full conformity., The Assembly may determine conditions with which the arrange--
ment should comply including a maximum period within which such arrangement shall
be brought into full conformity with the provisions of the Agreement and may
alter such conditions with changing circumstances. In addition the CONTR..CTING
PARTIES to the General Agreement on Tariffs and Trade may establish such condi-
tions as they consider nocessary for tho continued participation of any
contracting party to that Agreement in such arrangement,

5. A4 negotiating conference may draw up & commodity arrangement or recommond
to governments any other form of specific action to deal with particular
difficulties which exist or are expected to arisc concerning a commodity,

6. Dscisions taken or rocommendations made pursuant to the foregoing
paragraphs shall take into consideration any action that has boon or is being
taken by other intergovernmental organizations in the same fioeld.

7. Subject to the provisions of paragraph 3, any Signatory may eppoint a
ropresgentative to a nogotiating conference, Tho Standing Cormittee may
invite any non-Signatory government to appoint a ropresentative and shall
do 80 upon the request of any such government which considers itself sub-
stantially interested in the commodity,
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4RTICIE IV

General Principles governing Provisions
of Commodity Arrangements

1, iny arrangement concluded under this Agreement shall take account of the
chjectives set out in Article I and shall conform to the following principlos:

(a) Such arrangements shall be open to participation initlally by
any Signatory which has perticipated in the negotiating conference
and which is prepared to accept tho obligations of the axrangement
and thereafter only in accordance with such provisions as may be
esteblished in the arrangement, .

(b) Tho Assembly may invite the participation of non-Signatory
governments, who shall take part on the same terms.

(c) In every arrangement adequatc provision shall be made to allow
for the participation both of countries substantially interested
in the import or consumption and of those substentially interested
in the export or production of the commodity concerned,

(d) Where a commodity arrangement involves the continuous regulation
of prices in international trade of a commodity or the regulation
of production or any quantitative control of exports or imports
which might have the effect of reducing or preventing an increase
in the production of or trade in that commodity, participants
mainly intercested in imports or consumption of the commodity
concerned shall, in decisions on substantive matters, have
together a number of vctes squal to that of participants mainly
interestad in oxports or produetion,

(e) Where a commodity arrangement involves any undertaking by
participants to enter into contracts for specific amournts.and
at specified prices or to engage in, or to authorize, the
buying or selling of the commodity, participants mainly interested
in imports of the commodity concerned shall, in decisions on
substaentive matters, have togethoer a number of votes equal to
that of participants mainly interested in exports,

(f) The negotiating confercuce may, however, adopt any other
distribution of votes within the commodity council where:

{1) the arrengement concerned is not of either of
the types described in sub~paragraphs (d) and (e)
of this paragraph, or
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(44) 4in the cese of an arrangement of a type descrided
in sub-paragraph (d) or (o) of this paragraph the
total production of the commodity which enters into
international trade other than between countries which
are substential producers of it, is so emall as to make
equal representation of consuming and producing countries
unroeasonable;

Provided that in either such case any such distfibutidn of votes
shall be submitted to the Assembly and arproved by it.

(g) 4iny arrangement of the type described in sub-paragraph (d) of
this paragraph shall provide for a study by the participanis of
meesures designcd to remove the necd for such regulation or
control consistently with the objoectives of this Agrcement,

{k) Whore eny arrangement of the type domeribed in sub-paragraph (d)
of this paragraph 1s designed inter alia to afford a respite to
enable an orderly transfer of rosources into new and productive
occupations, as far as it is practicable, the participants concerned
shall edopt, and the other participants shell facilitete, programmes
of intornal sconomic adjustment dosigned to ensure progress within
the duration of the arrangement towards solution of the commodity
problem involved.

(i) In tho operation of any arrangement the participants shall take
into consideration its effects on the production and coansumption
of other commodities. :

(j) The Signatories, including thoso not participating in an arrangemont,
shall giv> favourable consideration to any reccmmendestion made under
the arrangement for expsnding consumption or production of the
commodity in question,

2, Any negotiating conference shall give consideration to the inclusion within
the terms of an arrangement of provisions not inconsistent with this Agrocment
for the renewal of the arrangement, its amendment, settloment of disputes
erising from its operation and for accession and withdrawnl by participants
during the period of its operation, This paragraph shall w>t be construed

a8 requiring that a commodity arrangement include a provision for roference of
disputes to the Assembly,

- 3¢ Commodity arrangements negoticted under the provisions of this Agroemont
shall be concludcd or ronewed for pericds of not mors than five years.
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ARTICLE V

Administration of Commodity Arrangements.

1. iny commodity arrengement shall include provieions for

{a) the establishment of a governing body, hereinéfter referred to as
a council, or which each participant shall have one representativo;

(b) the attendance at the council of non-voting representatives of
the Assembly and of any other intergovernmental organization
with which the Assembly has made an arrangement to that effect
under Article XVII; and

(c) the appointment of a non-voting chairman.

2., VWhen a commodity arrangement is terminated, the council may assign its
archives to the Assembly or to any other body which the council may decide,
Participants shall however retain the right to decide what material should
remain unpublished or treated as confidential to the participants in that
arrangement, '

ARTICLE VI

Consideration of Questions concerning the Conformity of
an Arrangement with the Provisions of this Agreement

l. In any case in which Signatories do not represent a majority of tho
participants in a negotiating conference leading to a commodity arrangement,
the Signatories participating in the negotiating conference, shall, before
they accept tho proposed arrangement, submit it to the Standing Committee,
The Standing Committee shall deliver an opinion within thirty days either thal
it sees no objection to the arrangement or that the arrangement does not conf
to the provisions of this Agreement., Pending the Standing Committee's opinic
or if an edverse opinion is given, no Signatcry shall accept the arrangement.

2, VWhere curcumstances make it impracticable to conform to the provisions os
Articles IITI and IV, a negotiating conference may draw up an arrangement whicl
conforms as closely as possible to the provisions of those Articles and with
tho goneral principles and objectives underlying this iAgreement, Any such
arrangement shall be submitted to the Assembly before it enters into operatior
and no Signatory shall accept the arrangement unless it is approved by the
Assembly., Furthermore, a Signatory or non-Signatory government which is als«
a contracting party to the Gemersl Agreement on Tariffs and Trade shall
participate in any such arrangement only if it has also been submitted to the
CONTRACTING PARTIES to that Agreement in accordance with the finel phrase of
paragraph {h) of Article XX of that /Agreement and hes not been disapproved

by them.
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3. If an errangement has not been submitted to the Standing Committee or the
Asgembly under the provisions of peragreph 1 or 2, any Signatory whose interests
represent a considerable part of world production or consumption of or trade in
a commodity whieh is the subject of an arrangemsnt or whose economy is dependent
to an important extent on that commodity may, before the arrangement comes into
force, ask the Standing Cormittee for a deeision as to whether the arrangement
conforms to the provisions of this igrsement. The Standing Committee ghall
examine the matter promptly., If it finds that the arrangement doces not conform
to the provisions of this igreemsnt, it mey recommsnd such changes as it may
consider necessary in order to bring the arrangement into conformity. Unless
the errangement 1= so amended, no Signatory shall accept the arrangement and

any Signatcry which hasg clresdy necepted it shell fmmediately withdrew from it.

ARTICIE V1L

Consideration of Representations concerning the
Operation or Amendment of & Commodity Arrangement

l. Any Signatory or any nan-Signatory participant in a commodity arrangement
which considers that the arrangemsnt is being operated in a manner that is not in
conformity, or has been amended so that it ceases to be in conformity, with the
provisions of this Agreement may ask the Standing Committee to meke a finding in
the matter.

2. The Standing Committes shall promptly examine the question and may make such
recommendations to the council of the arrangement as it considers necessary in
order to bring its pperaticu or provisicns into conformity with this Agrsement,
Unless the arrangement or its operation is brought into conformity in accordance
' with these recommendations, any Signatory participating in it shall withdraw
from it, .

ARTICLE VIII
Commodity Councils and non-participating Signatories

1. Where the council of a commodity arrangement considers that the action of a
non-participant Signatory is frustrating the arrangemeat, the council may, with a
view to a satisfactory adjustment of the matter, make written representations or
proposals to the non-participsnt which shall give sympathetic consideration to
them, A non-participant Signatory shall not be considered to frustrate a
esommodity arrangement by any action which is consistent with normel commercial
prasctice,

‘2, . Where a non~participant Signatory considera that the participants are
operating an arrangement in such a way as to inflict commercial injury upon it
and satisfies the Standing Committee that such commereial injury is substantial,
the non-participant may, with a view to a satisfactory adjustment of the mattosr,
make written representations or proposals to the council of the arrangement.

3. Where no satisfactory solution is reached as a result of the representations
or proposals referred to in paragraphs 1 or 2, the Assembly mey convene a Special
conferenee of the parties concemed with the object of enabling them to reach a
gsatisfactory solution by further consultatiaus. The Assembly may invite other
Signatories to such a conference if this course seems likely to facilitate a
satiafactory solution.
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ARTICLE IX

Obligations of Individual Signatories

l. Signatories to this Lgreement shall negotiato or conclude a commodity
arrangement only in accordance with the provisions of this Agreement,

2« Except where otherwise provided in this Agreement, each Signatory shall
recognize the Assembly as the final authcrity in all matters of prineciple,
within the provisions of this Agreement, relating to commodity arrangemonts
except in so far as Signatories which are contracting parties to the General
Agreement on Tariffs and Trade are subject tc the provisions of Articles VI

and XXII relating to -the spacial interests of the CONTRACTING PARTIES to that
Agrcoment. : . '

ARTTCIE X

Exceptions to this Agreement

l. The provisions of tuls agreement shall not apply:

(a) to existing study egroups or to the operation or renewal of existing
commodity arrangements conforming to the principles approved by the
Ecornomic end Social Council of the United Nations in its resolution
of 28 March 1947;

(b) to any intergoverrmental commodity arrangement involving not more
than one exporiing country and not moro thean onc importing country;

(c) to any regional intergovernmental arrangement which provides for an
adequeto balance of interests betwsen produeing or exporting
countries on the one hand and consuming or importing countries
on the othor, and which conforms to the following conditions:
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(1) tho arrangement docés not involve tho fixing of prices:
or quantities of 2 primary commodity for the trado in
that commodity between participants in the arrangemon'b
and non-partieipants;

(44} tho oporation of the arrangemont does not have the effect
o of substantially altering world prices, or the production,
consumption of or trade in the commodity

(i11) the text of the arrangement, ennuel reports on its
operation and any similar documents are transmitted
to the Assembly;

Provided that any Signatory not participating in the arrangement
which considers that the arrangement is not in conformity with
‘these conditions may bring the matter before the Assembly, and
the Assembly may make recommendations to the Signatcries parti-
cipating in the arrangement as it considerc necessary to bring
it intc conformity, and the Signatories shall either amend the
arrengement. in ‘accordance with the recommendations or withdraw
from 1t;

{d) to those provisions of any intergovernmental commodity arrangement
which are necessary for the protestion of publie morals or of human,
‘animal or plent life or health, provided that the arrangement is
not used to accomplish results inconsistent with the objectives of
this Agreement' .

(e} to any 1ntergovernmantal arrangement relating solely to the con-
servation of fisheries!resources, migratory birds or wild animals,
provided that, if the Assembly finds upon complaint by a non=-
participating Signatory that the arrangement is used to accomplish
results inconsistent with the objectives of this Agreement and
that the interests of that Signatory are seriously prejudiced by
the arrangement, the Assembly may recommend that the arrangement
shall become subject to such provisions of this Agreement as it
may presoribe, and participating Signatories shall use their best
endeavours to secure a satisfactory adjustment of its terms,

2, Nothing in this Agroement or in an arrangement negotiated in accordance
with this Agreement shall be construed: 4

(a) to require any Signatory or participant to furnish any information
the disclosurc of which it considers contrary to its essential
security interests; or
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(b) to prevent any Signatory or participent from taking any action
which relates to fizsionable material or ammunition and imple-
ments of war, or which it considers necessary for the protection
of its essential security interests in time of war or other
emergency in international reletions; or

{(e¢) to prevent any Signatory or participant from taking any action
in pursusnce of its ohligations under the United Nations Charter
for the maintenance of international peace and security.

ARTICLE XI

Appeals

1. :2ept in the case of decisions taken under paragraphs 3(a) and 7 of
Article III, all decisions of the Standing Committee shall be subject to
appeal to the Assembly in accordance with the rules of procedure. Deeisions
of the Assembly to modify or annul any decision of the Standing Committee
other than those taken under Articles II, VI and VII shall be taken by a two-
thirds majority.

2. In any deliberation of the Standing Committee under paragraph 3 of
Article VI or Article VII which may result in decisions which are subject
to appeal to the Assembly, or in the consideration by the Assembly of an
appeal by a Signatory against a decision under those Articles, the
Signatory raising the question and all participants in the arrangement.
under discussion shall be entitled to participate. They shall have the
right to vote only if they are members of the Standing Committee or the
Agsoubly as the case may be,

ARTICLE XII

Suspension of Rights

If, on application by a Signatory, the Assembly finds that any
Signatory is participating in an arrangement contrary to this Agreement
or has not withdrewn from an arrangement when required to do so under
this Agreement or is otherwisc acting in a manner contrary to the pro=- o
visions of this Agreement, it msy matc recommendations on the steps which
that Signatory ought to take. If the Signatory fails to comply with the
recommendations the Assembly may suspend such rights of that Signatory -
under this Agreement us it considers appropriate in the circumstances.
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ARTICLE XIII

The Assembly

1. . Representatives of the Signatories, who shall constitute the Assembly,
shall meet not less tlkan ounce a year for the purpose of giving effect to the
provisions of this Agreemext.  Specisl sessions of the Assembly may be held,
as provided for in paragreph 2, %o deal with problems of special urgency.

2« Except as provided in Article XIX, meetings of the Assembly shall be
convened by the Executive Secretary to the Signatories, who shall convene a
spucial session if so requested by & majority of the Signatories, or by eny
Signatory vhere, on ¢irculation of the request to the other Signatories, it
is not opposed by a majority of the Signatories, The Executive Secretary
shall in eny case convene within thirty days a Session of the Assembly to
deal with appsals to the Assembly under peragraph 4 of Article II, and
Articles VI and VII.

2, The Assembly shall eleet annually from among the representatives a
Chairman who shall have no vote,

4, The Assembly shall establish its rules of procedure.

5. Eaoch Signatory shell have one vote in the Assembly, and, except where
thé Agreement provides ovherwise, decisions of the Assembly shall be taken
by a majority of the votes cast. '

6, The Assembly may perform, in connection with any commodity arrangement,
any functions within the provisions of the arrangement which a commodity
ocouncil requests it to perform.

ARTICLE XIV

Standing Committee

1. The Assembly shall a: its first meeting elest a Standing Committee to
act on its behelf as provided in this Agreement. The Standing Committee
ghall consist of either twelve Signatories or sueh a number cf Signatories
that there is one member of the Standing Committee for every three
Signatories in the Assembly, whichever is the greater. In electing the
members, the Assembly shall give consideratiom to & reasonable balanse
betweun ocountries mrimarily interested in the import or consumption of
oommodities and those primarily interested ir theix export or productioen,
and to0 a reasonable balance in geographical represcztation.
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2. Each member of the Standing Committee shall be elected for a term of
three yeers, provided, however, thas initially one-third of the members shall
be elected for one year, one~third for two years and the remainder for three
years. Thereafter members ahall be elected annually to complete the number
of members specified in paragraph 1., At any elcc¢tion st which the total
number of members is increased, one or more of the additional members may be

elected for a period of less then three years. Retiring members shall be
eligible for re-election.

3. The:Chairmsn of the Assembly sball be the Chairman of i’:u Standing
Committee who shall have no vote.

4, The Standing Committee shall establish its rules of procedure, subject
to the approval of the Assembly.

S. The Standing Committee shall have such powers and functions as are
exprossly assigned to it under this Agreement, and in addition the Assembly
mey by resolution delegate to the Committee such powers and functions of
the Assembly as it sees fit. )

ARTICLE XV

Administration and Finance

1, The Assembly shall esteblish a mudget for the Signatories, determine the
scale of contribution of each Signatory and shall appoint an HKxeeutive
Secretary,

2. The Executive Secretary to the Signatories shall be responsible for the
establishment of a secretariat and shall be responsible for its diroction or
may, with the approval of the Assembly, contract with any intergovernmental
organization for the provision of the services required for the operation of
this Agroement.

3. The expenses of reopresontatives attonding mecotings of the Assembly, the
Standing Committeo or any study group, negotiating conference or other
comnittee of the Signatories shall be paid by thelr governments,

4, ‘The Assembly shall adopt rules establishing an appropriate basis for
meeting the expenses of study groups and negotiating conferences oonvened
by the Standing Committee or the Assembly. |
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ARTICLE XVI

Publicity and Reports

l, The Assembly shall provide that full publiocity be given to the intention

to conclude any commodity arrangement and to the convening of eny study group

or negotiating eonference in comneetion with such an arrangement. After the
conclusion of any arrangement full publicity shall be given to ite purpose and
¢terme., . : *

2, A study group which vemnins in oxistence after preeenting its roport
shall present annual reports to the Assembly on its activities,

3, The council of every arrangement shall make an annual report to the Assembly
on the operation of the arrangement and, in addition, any reports on subjects
within the competence of the council which the Assembly may desirs.

4, The Assembly shell make an annual review of tho operation of cach arrango-
ment in the 1ight of the provisions and objectives of this Agrecment and may make
recommendations for the guidence of the perticipants.

5. The Assembly shall publish either itsclf or jointly with other intergovern-
mental organizations an annual report reviewing, to the extent that it considers
necessary, developments in international commodity trede, including the operation
of arrangements and any othor intergovernmontal consultation and action in the
primary commodity field. The report shall be transmitted to the CONTRACTING
PARTIES to the Genoral ALgreement on Tariffs and Trade for their considoratiom

in view of theo offect of the operation of this Agreement on the obligations of
contracting parties under the General igreement, The roport of the Assembly
shall also be tramnsmittod ¢to other intorgovernmental bodies or aguncies interssw
ted in commodity problems at their request,

ARTICLE XVII

Cooperation with other Intergovernmental Organizatvions

l, The Assembly shall, as soon as practicablo after this Agreement comes into
force, make appropriate arrangements with bodics and agencies of the United Nations
having responsibilities in the field of primary commodities where it finds this
desirable in order to avoid unnecessary duplication of activities, Such arrange-
monts, whore appropriato, shall include the conditions undor which the Assembly
will:

(a) provide for the oxamination in the menner described in Article II
of statemonts of sp.cial difficultics submitted dy such bodies
and agoncies; ’

(b) recognizo study groups established by them as study groups for
~ . the purposcs of paragraplis 2 and 3 of [rticle II;
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(¢) convene negotiating conferemces at their request, recognize
negotiating conferences convaned by them a&s negotiating
conferences for the purposes of Article III, or recognize
commod ity arrangements resulting from such a negotiating
conference as complying with the provisions of Article III;

(d) :uvite theni to send non-voting representatives or obserwvers °
to attend study groups, negotiating conferencea and comodity
councils.

2. The Assemnbly may, where it considers this desirable for the same purpose,
meke similar arrangements with other intergovermmental organizations.

3. Notwithstanding the provisions of paragraph 1(a) of Article X, the
Assembly may, on the Invitation of existing study groups or of the councils
of arrangements, perform in regard to them eny of the functions which it
shall perform in regard to study groups convened, or commodity arrangements
concluded after the coming into force of this Agreement.

ARTICLE XVIIT

Entry into Force and Registration '

1, This Agreement shall be deposited with the Executive Secretary to the
CONIRACTING PARTIES to the General Agreement on Tariffs and Trade and shall
be open for acceptance by signature or by deposit of an instrument of
acceptance with the Executive Secretary from ... to ... » Any government
which 1s a member of the United Nations and any contracting party to the
General Agreemont on Tariffs and Trade may accept the Agreement during this
period. The Agreement shall enter imto force as between those who have
accepted it on the thirtieth day after acceptance by not less then twenty
countries together representing at least Ltwo—third_? of the total world
net imports and exports of all primary commodities. As soon as practicable
after its entry into force the Agreement shall be deposited with the
Executive Secretary to the Signatories.

2. The Secretary-Generel of the United Nations is authorized to register
this Agreement in accordance with the provisions of Article 102 of the Charter
of the United Nations.

1 Percentege and statistical basis to be examined further at the Tenth Session.
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- ARTICLE XIX

First Meeting of the SIEatories

As soon as practiceble after this Agroement anters into Zorce the Executive
Seeretary of the General Agreement on Tariffs and Trade, after consultation with
the Signatories and acting on their behalf, shell convene the first mocting of
the Assembly, ' -

ARTICLE XX

Accession

' 4ny govornment whose accession is approved by the Assembly or any
~contracting party to the General Agrescment on Tariffs end Trade may accedo to
this lgreoemenc and shall thoreupon become a Signatory,

ARTICLE XXI

Withdrawal

Any Signatory may withdraw from this Agrooment, Tho withdrawal shall
take offeot six months after the day on which written notice of its withdrawal
is roaeivaed by the Exocutive Secretary to the Signatoriss, and it shall there-
upon cease to bo a Signatory.

ARTICLE XXIiI

. Amendmants

Amendmonts to this igreement shall be submitted to the Signetoriocs for
acceptance providod that they have been approved by the Jdssembly by a two-thirds
majority, An amcndment shall becomo offoctive as betweon tho Signatories whioh
have aceceptod it, upon the thirtieth day after the day om which two-thirds of
the Signatories have accepted it and thoreafter in respect of ocach Signatory
on the thirtieth day after its acceptance by that Signatory. Howevor, no
Signatory which is a contr- cting party to the Gemeral Agreement on Tariffs and
Trade shall accept any amendment which has been disapproved by the CONTRACTING
PARTIES to that lgroement. The Signetories may decide thet an amendmant is of
sc fundamental a character that any Signatory unwilling to aceept it shall with-
draw from memborship and the withdrawal of the Signatory shall take offoct at
a date to bo dotormined by tho Assembly which shall be not less tham six months
from the date on which the amondmamt comos into force.
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ARTICLE XXIIT

Territorial Application

1. Any Signatory mey at the time of signature of this Agreement, or at any
time thereafter, declare by notification given to the Signatories that this
Agreement shall extend to or be accepted in respect of any of the territories
for whose international relations it is responsible, and this Agreement shall,

from the date of the receipt of the notification, apply to the territories
named therein,

2. A Signatory which has made a declarstion under paragraph 1 may at any
time thereafter declare by notification given to the Signatories that this
Agreement shall cease to apply to any territory named in the notification.
Six months from the date on which such notification ies sent from the
Signatory this Agreement shall cease to apply to that territory.

3. Whero a Signatory or a non-Signatory government mainly interested in
the import or consumption of the commodity is responsible for the inter-
national relstions of one or more dependent or autonomous territories mainly
interested in the export or mroduction of the commodity, or vice-versa, there
may at study groups, negotiating conferences end councils be either joint
representation of the Signatory or non-Signatory governmeat and those
dependent or autonomous territories or, where the Signatory or the non-
Signatory government so wishes, aeparate reprosentation for such territory
or territories.

ARTICLE XXIV

Definitions

For the purposes of this agreement:

1. "Signatory" means & govermment or a contracting party to the General
Agreement on Tariffs end Trade which has accopted or has acceded to this
Agreement, .

2, '"Commodity" or "primary commodity" means emny product of farm, forest
or fishery, or any mineral, in its patural form or which has undergone such
processing as is customarily required to prepare it for merketing in sub-
stantial vclumo in intoernmational trade, and includes & reletod group of
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such products., The term "commodity" may also inelude a¥ the diécretion
of the Assembly, comrodities closgly related to a primary commodity es
regards conditions of production or utilization.

3. "Commodity arrangemsnt" or "airangement" cxeept for the purpose of
Article XVII, means any intergovermmental agreement or arvangement designed

to affect the production or consumption of, or the internatiomal trede in, o
gpecified cammodity. ’

4, ‘YPartieipant" in relation to a negotliating conferenec means any eountey
which perticipates in such conference, and in relation to any commodity
arrangement, 2 eountry which is a party to that arrangement.

5. '"Commodity council" or "council" mesns the governing body of an
arrangement.

6. '"Negotiating confeorence" means any sonference of govermments convened
for the purpose of negotimting a commodity arrangement,

7. "The CONTRACTING PARTIES to the Ganerel Agpeement gn Teriffs end Trade

means the contracting parties to the General Agreemsnt acting jointly pursuant
to Article XXV of that Agreement.

8. "A twosthipds majority"” means a majority whieh inecludes two-thirds of

the votes cast, and votes of at least half of all the Signatories in the

eage of a vote in the Assembly, or of all the members of the Standing Committee
in the case of a vote in that Committeo.



