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Letter from the Chairman of the Contracting
Pa e o_the Managing Director cf th

. International Monetary Fund regarding
relations of the Contracting Parties with
the International Monetary Fund,

The folloﬁing letter has been sent on 9 September
in accordance with the decision of the Contracting Parties
at their eleventh meeting on 24 August 1948,

"The General Agreement on Tariffs and Trade, which has
now been put into provisional application by all but one of
the countries participating in the negotiation thereof,
provides in paragraph 1 of Article XV as follows

"The CONTRACTING PARTIES shall seek co-operation
. with the International Monetary Fund to the end that
the CONTRACTING PARTIES and the Fund may pursue & co=-
ordinated policy with regard to exchange quéstions
within the jurisdiction of the Fund ani questions
of quantitative restrictions and other trade nmeasures
within the jurisdiction of the CONTRACTING PARTIES)"

Throughout the Agreement various provisions call for
consultation or agreement between the CONTRACTING PARTIES,
that is the contracting parties to the General Agreecment
acting jointly, and the International Monetary Fund on
natters of common concern, In particular, paragraph 2 of

.Article XV calls for a wide range of consultation, and
"paragraph 3 of Article XV provides : .

"The CONTRACTING PARTIES shall seek a"reement
" with the Fund regarding procedures for consultatien
under paragraph 2 of this Article."

In view of the fact that the General Agreement on
Tariffs and Trade has been given only provisionel rather
than definitive application, 1t is the view of the o
CONTRACTING PARTIES that an elaborate agreement to implement
paragraph 3 quoted above is nct necessary at this tine.
However, questions may arise in the interim which would
require the CONTRACTING PARTIES to seck the co~operation
of the Fund.

' Under such circumstances it is proposed by the
CONTRACTING PARTIES that the Fund agree to co~operate with
the CONTRACTING PARTIES in carrying cut the provisions of
. the General Agreement in accordance with the terms thercof
and, in particular,-to consult, at the request of the
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CONTRACTING PARTIES, on matters as contemplated by the
General Agreemcnt. If such cases arise, the Chairman of
the CONTRACTING PARTIES will notify the Managing Director
of the Fund of each particular instarnce in which the
CONTRACTING PARTIES desire consultation and will furnish
the Fund with all information available which nay assist the
Fund in considerirg the question: Since wvarious provisions
of the General Agreement call for consultation between the
CONTRACTING PARTIES and the Fund, it mignt be necessary

in ptﬁtwnnnqn ansas to awnit n meeting of the contracting
partics before formal consultation could be underhaken,
However, the CONTRACTING PARTIES have authorised their
Chairman tvo Initiate regGuests, either at the direction of
the CONTRACTING PARTIES or on the Chairman's own initiative
if the contracting rarties are not in session, for the
Fund te consult with the CONTRACTING PARTIES in accordance
with the provisions of the General Agreement. This
arrangomont should nake it possible for the Tund to rinder-
take with 2 minimum of delay such studies as nay be ‘
necasscry and should afford the Fund opportunity to becone
faniliar with the subject matier involived in ad"anco of
consultation with the CONTRACTING PARTIES iu particulnr
cases.

Yhe Fumnd may from time to time "ql uo reyduls’t
C)nShLE&UiOP wlta the CONTRACTING PAKTI on matters of
comrion inlerest, undq il suchi eases, bd@ CON”RALTING PARTIES
will be prepared to consult upon such requencs.

Ary request for consuliation by elisher the Fund or the
CONTRACTING PARTIES shall be accompanied by available
infornation whizh would contribute to the effectiveness of
the consulitacion, I such cases; due regard shall be paid
to the neel to safeguard confidential infoimmtlon and to any
special obligations »f the Fund and the CONTRACTING PARTIES
in this respect, :

The partvcu]u. procedures in inplenentation of these
arransenents can he worked ~ut case by casec until }
sufficient experience has becit acquired on the basis of
which nore formal procedures ccn be developed if necessary.

If ihe foregoing arrangcments are accep*able to the
Fund, a reply to that e‘“gct would be appreclated,?,




