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CORRIGENDUM

Paga 4
Replace paragrsph 10 with the following:

10. As regards cigarettes, the Working Party found that the
Law of 1948 did nnt apply to imported cigarettes higher taxes

than those imposed nn locally prrduced cigarettes of the highesﬁf
price, but in fact had removed a previnusly existing differen-
tis1l in fevour of the highest priced domestic cigarettes.
However, the new law imposed a special rate of tax on imported
cigarettes equivalent to the tax charged on the highest quality
uomestic product, and the retail price of the cigarettes on
which the tax was hased included the rate of the tax itself.
Even if the separate rate for imported cigerettes were'removed,f
the arrangement of the wvalue brackets in the 1948 Law was such )
that the sffect would still be that imported cigarettes would
continue to be taxed at the hilghust rate applicable to the
domestic product. The United States delegate considered that

this constituted an additional protection of domostic clgarcttes

except those of the highest prlce. Tho Working Party agreed
that in any revision of the law which the Government cf Brazil:
might undertake, attention should he paid to the arrangement |
of the value brackéts to ensure that these should not have a
protective <ffect. 1In this\Ebnt;cTion; the Brazilian delegatef
agrecd that the rcvision rsferred to in Paragraph 17 of this

Report would include the tax on cigarsttes.



