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RELATION OF THE CONTRACTING PARTIES ITH THE

JTERNATIONAL MONETARY FUND

The following letter has been sent on 21 June, 1949, on
behalf of the Chairman of the Contracting Parties to the
Managing Director of the International Monetary Fund,
subsequent to the adoption by the Contracting Parties of the
Report of Working Party 3 on Consultation Procedure under
Article XII, paragraph 4 (a) of the General Agrcement.

"I beg to refer to the letters exchanged between
us, dated 9 Scptember and 28 Scptember 1948, respectively,
concerning the cooperation between the International
Monetary Fund and the CONTRACTING PARTIES to the General
Agreement on Tariffs and Trade in carrying out the
provisions of the Gencral Agrcement, (See documents
GATT/CP.2/44 and GATT/CP.2/44/AGd.l) Subsequent to this
exchange of letters the CONTRACTING PARTIES have given
further consideration to the cquestion of procedures for
consultations provided for in Artviele XII 4 (a) of the
General Agreement and have adopted mroposals which are
set out in the enclosure to this letter. (GATT/CP.3/
30/Rev,1) I nope that the International Monetary Fund
will see .10 difficulty in pursuing its ceollasboration
with the CONTRACTING PARTIES, us provided for in the
exchange of letters, within the frumework of the
arrangements now adopted by the CONTRACTING PARTIES.

The report of the Wurking Party on Consultaticn
Procedure under paregraph 4 (a) of article XII of the
General Agreement contains .in paragraph 16 a suggestion
on which I would bs gratiflied to have your views, It
has teen suggested that a contracting party which is not
a member of the Fuud mey desire to consult directly with
5he Fund when it considers matters effecting thut parly
ia connection with the consultaticea under provisiorns &
the General Agreement, That suggestion has veen worded
in general terms so as to cover other cases than those
specifically provided for in puragrzsph 4 (a) of Article
XIY of the General Agreement. I know thet the Fund
does not normelly offer such facilities to non-Fumd
members; I hope however that, in view of the close
cooperaticn between the CONTRACTING PARTIES and the Fund,
which the General Agreement contemplates, it will be
nossihle to arrange for such consultations to take pleoce.
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I should 2lso like to refer =aguln %o your letter of.
10 March 1949, about coordin-tion of public announccments
relating to consult~tions between the International Monetery
Fund &nd the JONTRACTING PARTIES. On this questiocn the
views of the CONTLKACTING PARTIES ere as follows:

a) Hoving rcgard to the provisions of paragreph XIT
4 (e) cf the General Agreement; public ancouncements ralating
to consnlistions under that Article should be avoided whilst
such consult-tions are in progress,

b) Pricr to eny public anncuncement at the conclusion
of any such coansultation, the CONTR.CTING PAiRTIES avd thue
Interncstional Monetary Fund should consult each other,
Whilst such consultetion should be such as to afford either
party & reasonable opportuniity to make krown its visws on
any pxroosed announcement, it should not be such as unduly
to delay any announcement which the CONTRLCTING PLRTIES or
the Pund omnsider requires to pe made on a partvicuisr Jate,

¢) Such consultation shall relate to all putlic
announcements btut it siiould be agreed thot thosc of -
routine charscter might be cleared by agreement betwecin the
CONTR..CTING PLRTIES and the representatives of the Fund
actunlly engaged in the consultction,

I hope th- %t the Fund will agree with fhese principles,"



