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The following leﬁtér; dated 29 June, has been received by the

Executive Secretary from the:President of the Nicaraguan delegation:

'With referénce to document GATT/CP.B/ZI and my commgn;datién
dated 16 June 1949, I have the hoﬂour,'throﬁgh your go&d'officeé; o
infgrm the Conpracting and Acceding farties-ﬁd the Generél Agféement
on Tariffs aﬁd Trade that my Govcrnment has not impcseé aﬁy non-
discriminatory restrictive measures to promote the establishmeﬁt,
development or reconstruction of particdlar industries'of particular
branches of agriculture, notificationjof which is:requiréd in acéordance
with Article XVIII, paragraph 11 of the General Agregment.

I consiner it advisable, however, to inform the Contracting and
Acceding Parties of certain :spects of the generalwecgnomic and
finagcial situation of my coungry and Qf various- legal provisions which

have or may have certain effects on imports.-

I
The Memorandum marked A, annexed hereto, which was submitted to the
delegations that:negotiated with my country, contains a general summary

of the econumic and financial situation of Nicarsgua. It shows that:
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A) My Government ls at present revL81ng 1ts Customs tarlff, This,
rev191on w1ll not, of course; ariect tne autiee negotiated at nnnecy
while they are in force. |

B) The legislation on exchange control, which cdates from the yesar
1932, was amended by a law of 4 April 1949 in order to carry out the
recommendations of the Commission sent to Nicaragua by the International
Monetary Fund in Pebruary this year, to stucy international exchange
difficulties, - The only reason why exchange control has been maintained
for more than fifteen years'is to protect the netion's balance of
payments which, however, showed heavy deficits in the years 1947 and
1948, necessitating the lntroduction of'strleter regnlatione.

.C) The urgent neoessity for economio and financial readjustments has
led the Nicaraguan Government to study a General Plan for Eccnomic
Development, for the preparation and finanoing of whlch_lt is

reqnesting the co-operation‘or the International Bank.for Reconstruction
and Development; the Bank will shortly send a Commlssion,to carry out

a general economie survey. When the General Plan for Fs onomlc ‘
Development has been finally formulated it will probably be desiraole

to adopt non—discriminatory measures to promote the establishment and
development of national industrles or branches of agrlculture, such as
are referred tc in nrticle YVIII, paragraph ll. Should thig be *he
case, +he procedure laid down in the General Agreement w1ll then be

followed,

3
You will find attached hereto a copy of the Memorandum submitted
by my delegation to all countries with which it has negotiiated, informing
them of the existence of certaln 1nternal taxee alfecting ilinports on

which my delegation has not conducteo negotiations, This Memorandum

is marked /nnex B,
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. IIT

Class P of our Customs Tariff comprises three categories of
pro@ucts, namely: S
A) :‘i.Proh;biged Articles: Import o'f.tl.l.;ese products“ is prohibited
in order to protect morals, public health, the security of the State,
and internal peace or to enforce fiscal regulations. (Annex C)
B) Monopoly Articles: These mey only be imported ..l':y’the State or
by a person expressly authoriszed by the Executive, 'the purpose being
to proteci internal sscurity and public health, orefi's.cal receipts,
(Annex .D) | '
c) Reéﬁricted Ixﬁgort, : These are subject to compliariée with geptain
formalities designed to protect.public health.of Staf:e :é‘évenue.
(Annex E), 4 : .
D) The proﬁibition, monopoly or restriction of t,he.ae Fp‘roducts is
expressly pennittéd by the Havana Charter, in i)articular' under
Article 45, o

I am glad to take this opportunity of informing you that my
deiegation's negotiations ere practically completed and that cnce
_the codified list of concessions has been submitted, I shall only
~awailt the signature of the- Protocol of Accession if, as I'hope ’

. my country is aceepted,
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MEMORANDUM OF THE NICARAGUAN DELEGATION
CUSTOMS TARIFFS

and

CUSTOMS REVENUE IN RELATIOw TG FISCAL RESOURCES
The existing law on Customs Tariffs in Nicaragua was drafted and

enacted in 1918, at the end of the first world war., It was based
mainly on fiscal principles, because at that time there were
practically no industries to protect, The rates of duty were
calculated in "gold eorcobas", the national currency at that time,
which was then equivalent to the United States dollar, During the
last 31 years three increases or additional charges, amounting in all
tp 374%, have been imposed under the general tariff; méanwhile,

the United States dollar was officially devalued in 1933 to slightly
over 39% and, as cuties continued to be lev;ed in gold cordobas,
equivalent to the imerican dollar, it follows that the duties on
goods imported into Nicaragua are really lower than those levied in
1918,

During these 31 ysars special increases, and in some cases
reductioné, were introduced on a few products only, which together do
not represent 5% of total imports. Gererally speaking, the Nicaraguan
Customs Tariff is the lowest in Latin dmerica, in spite of the fact
that Customs receipts are the principal source of fisecal revenue,
Indeed, Customs receipts represent 45-50% of the total resources
available for public expenditurs,

These circumstances, together with the faets upon which we shall
comment later, forced the Government to undertake a general revision
of the law on Customs Tariffs, which is now belng completed. The
purpose of this revision is to modernize the Tariff kaw by

reclassifying the items and increasing the rates of duty which are
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too low, while taking inte aceount the meed for fiscal resources
and the protection urgently required by many hascent industries on

which the econamic developnent of the nation partly dependg. _

CURRENCY INFLATICN
Like nearly all countries in the world, Nicaragua has suffered

an increasing inflation, which has taken a serious turn during the

last three years, This tendency is due to a number of causes, both

internal ani external, most of which derive from the recent war, but

also, as far as the last two years are conéefned, from budget deficits.
BALANCE OF PAYMENTS

During the years iP47 and 1948, in spite of the operation of
exchange -control, the balance of payments showed heavy deficite
. which practieally exhausted the monetary resources of the nation,
creating a critical financlal Qituation; ' the Government now has to
cope with that situetion and endeavovrr to ramedy 1t by adopting a
series of measures a’vised by the Ingernétionai Monetary Fund which,
at the Government's request, recently undertook a survey of the
monetary situation, Among these measures is one establishing
stricter control of imports, which are classified as essential,
semi~essential and non-cssential,

Within the possibilities of intématiohal exchange, preference
will be given to essentlal imports; asemi-essential come mext, and
finally, proviced the necessary ourrency is available, non-ossential
imports.

Forelgn exchanga avallabilities for the present year may be
‘set at about 50% of the 1948 amount, which means that imports of non-
essential articles will bs practically nil,

As the objeet In view is to level the balance of payments and
gradually build up reserves of currency, 1t seems evidept that for the
next few years it will hardly be possible to import non-ezsential

commocdities,
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PUBLIC FINANCES
During the last two years the National Budget.has.shown a

deficit of -about 14%, which was financed by loans from the Issuing
Department of the National Benk of Nicaragua (Cemtral Bank) by
means of note 1aaues; a factor contributing to further inflation.

The reason for having recourse to credits from the Centrsl Bank
is that ﬁhere is no bond market in the céuntry, nor are there any
national savings which the State can uéilise in the form of Public
Toans, | '

In order to balance the National Budget, which 1s essential
for the readjustment, of tﬁe naﬁiohgi econ;my and finances,‘the
Government is redueing non;éssentialzpuﬁ;ic expenditure and increasing
taxation, . ' - o _

_ The rate of import duties can be studiéd iogeﬁher with the
" inerease in taxation, not only'becausehéustoms revenue is the main
source of béceipﬁs, but bec;use these rates are generally low.
S CONGLUSTONS | |
"In.fhe c¢ircumstances deseribed sbove, the Nioaraguan Govexnment
cannot negotiate redugtions of Customs Tariffs in respect of non-
eaaéntial ccmmodities, nor of products compeﬁing with nationai
incustries which feqpire cﬁétoms ﬁfoﬁgction, Nor could it grant
reductions or bind the present }ates aflduty on produq#a paying a
very low rate,'ﬁhich it will offer to bind aﬁ a highef level,
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MEMORAN DUM
In addition to the duties. and new surcharges enumerated in
the official text :f the 1918 Tariff Law of the Republic of Nicarague,
which are at prcsent scrving as a basis for negotiations, certain
other taxes are levied, by virtue of Decrechaws, oﬁ goods imported
into the country and, even in certain cases, on exports., These
taxes and their respective rates are as follcws;

I

A.  TiX ON PiACKAGES - LAW OF 21 FEBRUARY 1929
This law establishes a tax of ld éoié centavos
(eéuivalenﬁ to 10 U,S. cents) on all packages of zoods or on
any other type of pﬁckage, including postal packebs, imported
into Nicaragua through any port. Only articles which under
the Tariff Lawsmay BQ imported duty free are exempt from this
tax, | B |

.Be SPECIAL TAX ON PACKAGES = LiW OF 26 AUGUST 1937

This lay.establishes 2 tax of lOICSrdoBaggold centavos
(equivalent té 10 US cents) on ahy package not exceeding 46
kilos in weigﬁt despatched from ﬁcrts or frontier zones to
ﬁhé intefior of the Republic for pﬁrpéses of sale or consumrtion.
Domesgic.ﬁfoducts and the personal effects and luggége of persons

. travelling to the interior of the country afe exempt from this

tax. © On packages weighing more than 46 kilos a further tex is
levied of 10 Céruoba zold centavos for each additional 46 kilos up
to a limit of 90 Cdrdoba gold centavos, The tax per packase may
not exceed 1 gold cérdoba (i.e, 1 US dollar) irrespective of its

weight.
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C, TAXES KNOWN AS THE HOSPITAL AND MUNICIPAL EMBELLISHMENT TaX,

THE CUSTOMS HOUSE 4AND PORTS IMPROVEMENT TaX ;ND THE ELECTRIC
LIGHTING TAX

. Corinto Customs House (Pac1fic Coast)

At the Corlnto Customs House, a tax of 3 cuntavos go1d
(3 US cents) 1s lev1ea on each package for the bcnefit of the
mun101pallty of tle tawn of destinatlon of the goods,to Be used
for municipal embcllLShmbnt and for the hospltals. . |

In a-dition; a tax of 5 CSr;oba gold centavos (5'U§ cents)
is levied per nackage for improvements anc repairs to customs

houses and “~rts,

Iy

artlcle 964 of +ne Custsms and Ports'Law

The San Juan del Sur Customs Housg (Pacific Coast)

At the San-'Juan.del Sur Cusioms House a tax of 3 centavos
gold (3 US cents) per package is levied for. the benefit of the
municipality of the tcun of destination of the goods, to be
used for munigipal.embellishment and for the hOSpitalSo(f

In addition a tax of 5 centavos gold (5 US cents) per

package is levied and distributed as follows:. Improvements anc

repairs to customs housés and ports 50%; for the electric

“lighting of ‘San“Juan del Sur 50%,

Article 966 of the Customs and Ports Law

T/XES FOR ThZ. CAPUCHIN MISSION, FOR THE HOSPITAL AND THE ZIEGTRIC

LIGHTING OF BLUEFIELDS nND THE HOSPITAL OF CAPE GRACIAS 4 DIOS

. Capc Gr001as 2. qus Cust»ms House (htl&“t Coast )

The Cape Gra01as a Dlos “ustoms House levies 8 centavos gold
(8 Us cents) per ackaﬂu, ilstrlbuted as follOWS' l
(a) Blue*lel's Capuchin M1381on - 50% ‘
(b) Cape Gracias = Dios Hospital 50%

Artisles 962 and 963 of the Customs and Forts Law




GATT/CP,3/51
ANNEX B
yage 9

El Bluff Customs House (4tlantic Goast)

Lt El Bluff Customs Hcuse a tax of 8 centavos gold
(8 US cents) is lcvied per prackage and distributed as follows:
to Bluefields Hospital 50%
to the Blueficlds Capuchin
Mission 25%
for the electiric lighting of
Bluefields 25%
The f£ollowing additional taxes are levied:

for each 46 kilos of weight 7% centavos gold
7% US cents)

for eacnh 1,000 sq.ft. of timber 80 centavos geld
(80 US cents)

for each ton of coa 80 centavos gold
B (80 US cents)

These taxes are distributed as follows:
to the Bluefields Capuchin
Mission | 50%
for the electric lighting of

Bluefielis 50%

Articles 957 anc 958 of the Customs an:. Forts Law

II

CONSULAR FEES

(a) The Legislative Decree of 5 February 1937, approved by the
Executive and published on the 22nc¢ of the same month, amended, inter
alia, Article 11 of the Law of 12 .Aipril 1930 an? stipulated that:
For the viséing of consular invoices of goods sent on

bill of lading or as postal packets, consuls shall charge a

comprehensive fes of 5% ad valcrem on the goods.
(b) The Executive Decrce of 27 .pril 1937 provides, under article 11,
that Consuls shall levy such fees in United States dollars »y means

of stamps etCaees
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III

The Government of Nicaragua is not in a position tu negotiate
on the laws outlined above b.th on account of their legal structure
anc because, at the rresent time, the Nation and its Government are
foced with serious financial Jiscquilibrium and considerable currency
infletion. On this account, the Nicaraguan delesgation wishes to meke
the express reservation that the concessions accorded in the course of
the present negotiations apply solely to taxes levied in respect of
the general duties and of the new charges enumerated - for the suke
of cle~rness -‘in the official publication cuntaining the 1918
Tariff Law. Conscquently, the Government will continue to levy
on articles forming the subject of negotiations the already existing
taxcs on imports anc, in certain czses, on exports (which are not
incluiled in the General Tariff Law) such as the taxes enumerated in

this Memorancdum, cn which it is impossible for it to negotiate.
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rACHIBITED ..RTICLES

1148 The importaticn of the following articles is prohilited;

and a2ll such articles shall Le seized or destroyed if importotion

is ettempted:

La

(t

(e

(f

)

)

)

)

S—

hpparatus for making or  rinting ccunterfeit money
includinz iies enl plotes; also counterfeit coins and
SUTED MINEY .

Books, pamphlets or sther urinted or written mottor,
ceintinss or illustrations, figures or other objorts

of an otscene or indecent chirzcter or subversive of
rublic order,

Roulette wheels, gambling Hutfits, ap; .roatus end doviees
Note - This section refors to fraudulent roulctte wheels
and mechanical devices used in ramtling ond n.t to simpl:
roulette wheels deveoid of any mechanism for sto, ing them
at ccertain oints determined in advonce,

Letter from the Cocllector<General of Customs, dzteld

17 Deccmber 1928,

Im.leents of war anl munitions when not imported for ur
ty the Government,
C.upons and Learer vouchers exchangeable for 7oolds

isgued in lieu ¢f wages to lat.urers eni artisans,

Law of 1 March 1916 - Gfficisl Gozette Now 172.

Reflector lamps for s,orting purposes, -

Lew of 28 Julv 1917.- Official Garette No. 170,

Uscd sacks, as such .r servinr zs packin:; for :zny type

of gooils, -
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Law of 25 Scptember 1925, - Officiel Gazette No, 221,
(h) Toy torpedses, -
law of 13 Fetruary 1930, - Official Gagette No, 40.
(1) Khaki cloth, military caps and other garments of the
'regulation unifuorm >f the Nicaragua National Guard., -
Law of 18 Septembey 1938 - Official Gazebtte No, 202
The State alone may import such articles
(J) 012, used articles, incluiing dirty linem, in such
& conlition as to constitute a danger to public
health, Prohibited by the Universal Postal Union

Convention,

Letter from the Collector-General of Customs, dated

30 . Se;temter 1926.

(k) Cigarettes or cigars, loose or in bulk and with no

inlic-tion of manufacturer ur origin., -~

Law of 19 august 1935, article 16, Official Gazebte
No, 205.
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HONOPOLY RTICLES

The followine monop:ly c~rticles may only be imported by the
Government »f Nicarsiua, »r a person eXpressly authorizel bty the
Executive,

Tariff Itom No,

273, Pistols (no>t revolvers), sin-le or double Larrelled.

274,  Revolvers,

275, autometic pistols

276,  Sinsle barrcllel, ramrod or crcussion shot guns and rifles,

277. Doutle Carrclled,

278, Single Lzrrelled, irecch-loniing,

279, Doulle barrclled, treech-loaling

' 280. Ropeating

281, Automatic

283. rfarts of fire-arns, imported seperately, or spare parts.
41l these o~rticles arc sut jeet to monopoly under the Law of

26 June 1933, Article 143 Official Gazette No. 262,

34,3, Leal unworked or worked:
(2) lumps r ingots
(t) Lars, sheets, pije and wire
(¢) shot and solier.
The mons,.~1y of ti. orticles specifioed in Item 343 (2), (b)
and (c¢) was estallished ty the Law of 4 December 1897 end

reorganised by the Law £ 21 May 1918 - Official Gazette No, 1]17.

The uonopoiy ani its re->reanization were confirmed by the Law

of 26 June 1933 - Officin) Guzette No. 262,

368, Mcdicrments:
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1. "Quenopoiio" essential 0il (or imcrican "santonico®
essential cil) for the treatment of intcstinel parasites,
2. sarsenfcal products and pruperations of bisnuth and mercury
for the trentment of syphilis,
367. (2) The same, when imported as patent medicines or pharmnccutical
spseialities.
The munc; 1y of the modicanments included in the three preccding

Items was established Ly the Law of 6 Novamber 1939 - Official

Gazette No, 248,

L16. Gunpowler (not smokuless) for :porting ;urposcs,
417, Ex losives, smokceless, for sporting urposes,
418, Dyncmite, ULlasting sowicr, and similer explosives for blasting,
419, Fulminating capsulcs wired or not and fuses for blasting.

The monopoly for the articles included in Items 416 and 417
was establishéd Ly the Law »f 4 Dicumber 1897 and re-orcanized by the
Law of 21 May 1918 - Officinl Gusette N».117. Confirmed Ly the

Law of 26 Jure 1933 - Officicl Gazette o, 262, In accorilance with

this last law, thc articles listed in Items 418 and 419 were also
brought unier the monspzoly.
L22, Matches uf wood or crriioard, even if for advertising Purposes
incluiinr also wind or storm motches and the like,
(a) Wax matches or vestas,

The monopoly for matches; wax metches ani the like, was
ostallished Ly the Lew_of 29 Se tum.er 1931 - Official Gezette No, 210
423. Coartriire-cnps ~nl chrtridzes, with or without bullets,

for fire-arus,
h2L, Metal ceses for shot ~uus, empty
(2) Cardusard cases fir shot -uns, emptye
425, Cases of ceriloywrd or metal for shot guns, loaded with

powder or exglosive comprunds anl primers only,
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426, Cases of caridboard and metal for shot guns, loaded with primers,
powder or explosive compounds and shot,
427. . Primers and caps for fire-arms,

The monopoly for the articles comprised in Items 423, 424, 424 (2),

425, 426, and 427 was estatlished by the Law of 4 December 1897 and

re=orcanized by the Law of 21 May 1918 - Official Gagette No, 117.

Both the monopoly and its re-organization were confirmed bty the Law of

26 June 1933 - Official Gazette No, 262.

670, _ Ciggrette paper, printed or not, .in beooks or cut to size
of a single cigarette, |
(a) the same in rolls or spools, in sheets or tlocks or
in any otber form.
The monopoly for cigarette paper, in any form whatssever, w:s

established bty the Law of 19 August 1935 - Official Gazettc No. 2035,

8%9¢, (b) 1. Cig:r lighters,. electric,
(t) 2, The same, giving s;crk or flame by any system
whatsoever,

The mono;ly fur cigar lighters wund the like was estatlished

by the Law of 29 September 1 - Official Gazette No, 210.

1022, nguariiente from sugar cane, fruit and other materisls.
. The mon>yoly for these articles was cstablished Ly the Low

of 26 Auril 1918, Article 1 tut, in accorience with .rticle 2 of

the same Law, free trade is permitted in liqueurs. menufactured
from sugarcane aguardiente pcrovided the epgropriate taxes cnd
import duties have Leen paid c¢n such articles t> the Custous
authorities of the nepullic - Qfficial Gnzette Ny. 98,
1103, Totacco

(2) in the leaf, of whatever origin

(L) in cigars or cigarcttes

(e) for chewing
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(1) in any other form not specifically mentioned, such zs
"rapéh,

The monozoly for tobaceo in the leaf or preparcd was established
Lty the Law of 26 april 1918, airticle 1 but, in accordance with
article 2 of the same law, free trade is permitted in prepared
‘tobaccos, provided the appropriate taxes and import duties nave
Lteen paid on these articles tokfhe Customs authorities of the
Reputlic - Official Gazette No, 98,

The importation of leaf t?bacc?_through the Custems Houses
of the Pacific coést and »f El Castillo is subject to authorizati.n
Ly the Government Lf thc Republic.
1131, Salts of quinine for therapeutic use agzinst malaria,

The monopoly for this article was estatlished Ly the Law

of 6 Novemter 1939, Fatent preparations or pharmacoutical’
specialities containing salts of éﬁinine, July registered with the
General Directorate of Putlic Héalth ani which, in accordance with
the current Law for the Regulaticn of Fharmacies contain a
sufficient quantity of recognized specific medicaments for the
treatment of the diseascs for which they are recommended iﬁ the
prospectuses of the fi#ms manutacturing them are excluled from

the monooly. - Official G&zetpe No,_ 248,
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alTICLES SUBJECT TO AESTaICTION,

Schedule of the warious zrticles the importation of which

into the Repuvilic of Nic-rarua is restricted:

Medicinal sut.stances such zs Zrugs ani chemical and
Jharmaceutical oroucts included in Class C,
Low of 6 December 1925 — Officiel Gezette No, 278 ond

article 2 cf the Law of 11 swupust 1926 (.mendiacnts) -

Officizl Gazette No., 198

Item No.
354  Opium, in any form, and extracts anl preparations thereof,

article 20 of the amendments.

367 Proprietery an! patent meldicines, mixed or compounded:
(2) without zlecochsl or containing not more than 14% alchohol
(t) conteining more than 14% of alchocl

Law for the Rerpulation of Drus Stores and Pharmacies ..,

and ezmendments ticreil.

3¢7(L)Essences of liquors.

Law of 1/ ~pril 1901, .article 1.
388  All colouring matters for beverages and fool-stuffs,

Or.er of the General Directorste of Public Health

2utlished bty the Collector-General of Customs, 18 July 1927,
L29 Ol rans fur cleaning machinery

Orler of the Ministry of Health jublished by the Sollector-

Geperal of Customs, 18 March 1931.

395 Stills anl other apparctus for distillingg liquors

Lew on Evasion »f Customs and Excise dsrulations,
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896

932

940

1121

1132

Law of 22 January 1895, Part I,

a) Teleyhone and telegraph apparatus,
A special covernmental import licence is required,

Tariff law of 11 Fetruary 1918

b) Apparatus for wireless telegraphy and telephony, whether
for transmission or reception,
A speeial governmental import licence is required,
Tariff Law of 11 Fetruary 1918
Machines for the manufacture of cigarette paper,
Law of 19 .wumust 1935. .rticle 20, - Official Gazette

No, 205.

Aeroplanes

A special zovernmental import licence is required,

Law of 23 March 1926

Foreizn lottery tickets.

Law of 9 Octoler 1931 - Official Gazette No, 216,

Biological ;roducts.

Law of 9 November 1927 - Officjal Gazette No, 253.




