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SIXTH REPORT OF WORKING P.RTY 2 ON ARTICLE XVIII

Interim Report on the Cevlon application under
article XVIII

1. The written statement of considerations sutmitted by the Ceylon
delegation iniguﬁﬁgrt of the application for release under paragraph 7
of Article XVIII (GATT/CP.3/20) was referred to Working Party 2 for
examination and recommendation to the CONTR..CTING I..RTIIS ..U the
fourteenth meeting of the CONTR.CTING PiRTIES on 19 May 1949. The
Working Party was required to study the proposal and to report as soon
as possible in the light of the points raised in the discussion at
that meeting (GaTT/CP.3/SR.14).

2. In view of the provisions of paragraph 10 of irticle XVIII, the
Working Party sutmitted on 1lst June 1949 an interim report (GATT/CP.3/36)
concerning the date on which the CONTRACTING P.RTIES should make a
decision on the application, 4 further report (GATT/CP.3/6L) was
submitted on 4th jiugust 1949 recommending a modification of the decision
regarding that date,

3. The Ceylon delegation clarified the originel list of the products
to which the application referred and at that time ermended its applic-
ation by the withdrawal of certain items and the addition of others. A
definitive list circulated in G.TT/CP.3/54 dated 4th July 1949 formed
the basis for consideration by the Workiﬁg Party. However, such
consideration was subject to the results of the re-negotiations by

Ceylon at this session of Schedule VI to the igreement,

L, After the completion of the re-negotiations, five items remeained in
the new Ceylon Schedule which is being submitted to the CONTR.CTING
P.RTIES and the Ceylon delegation consequently amended further its
original application and requested that the application for the measurcs
relating to these five itcms be considered under paragraph 5 of Article
XVIII (G.TT/CP.3/20.idd.1).

5. L preclise description of these products and the tariff item numbers
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and desceriptions under which thees products fall is contained in on

.nnex to this Report.

6, The Working Party noted that thc purposc of the "Industrial Products
ict" was to facilitate the sale of the industrial products of Ceylon by
regulating the importaticn of industrial commodities “.om gbimad, Under
the provisions of the /ict thc Goverrment may require an importer, in order
t.o obtrin a Ticence to import ~ specified quentity of the goods conccrned,

to buy a certain propecrtion of the corresponding local product,

7. The "Standard ratio" for determining the quantity of the local

product which an importer must purchase in order to obtain o licence to
import o specified quantity of the reguloted product will be determined

and published in the Grzette from time to time under the provisions of the
act, The Ccylon represcntative informcd the Working Party that tlhie cstimates

upon which the standard ratio was based weuld also be published.

8. The Working Party took note of the statement by the Ceylon delegation
rcgarding the circumstances in which the incdustrics concerned were to be
established and/or developed, and the reasons which necessitated the use

of the mecasures,

9. The rcprescntative of Ceylon stated that the measures were non-~
discriminatory in nature., The Working Party considered that with the’
exception of the five items referrcd to in paragraph 4 above, the measures

were eligible for consideration under par:graph 6 of ;rticie XVIII,

10. In considering the Ceylon applicaticn, it became apparent that

thers were different points of viiw concerninrg the interpretation of su-
paragraphs 7(a)(i) and 7(a)(iii), It was found thot while some members

of the Working Party were prepared to agree that certain items were eligible
under sub-paragraph 7(2)(i), others felt that these same items fulfilled
the requircments of 7(a)(iii)., It was, thercfore, found that it wes not
possiblc in consistence with expedition to rcconcilc the div\rg-nt Vil
held by individual members of the Working Party; and in order, therefore,
to enable consideration of thc Ceylon measurc to proceed it was agreed that
individual members should satisfy thensclves in regard to each proposed
measure whether the criteria of either sub~peragraph (a)(i) or (a)(iii) had
been met, and, that this alternativc determination should be accepted as
sufficient cvicence as to the eligibility of the mcasures under paragraph

7 of Article XVIII,
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11, The Ceylon representative stated that no upper limit was to be
set to the total imports of these regulated procducts ond there was
consequently no quantitative recstriction on imports in the strict sense
of that term, However, the Working Party generally considered that the
measures proposed by the Govcrnment of Ceylon appeared to conflict with
the provisions of ..rticle XI and that relcascs, if eny, in temms of
.rticle XVIII to be accorded to the Government of Ceylon should be f rom

the provisions of ..rticle XI,

12, It was further deciced, in agrecmcnt with the representative of
Ceylon, that the recommendation rcgarding releases on individual
products should be subject to the following conditions:

(a) The import of these products will be subject to
regulation only in cases where there is local
production of similer goods of a comparable quality.

(b) The meximum quantity of domestic aveilability that
woula be used in the calculation of a standard
ratio should in each case bec stated 2s 2 condition
of thc rcleose,

(¢) The rcleasc will operate in relation to importé by
the apnlication of thc standard ratio in accordaﬁce

with the provisions of the Industrial Products act.

13. The considerations of the lorking Party on each of the products
with particular reference to the nature of the industrics concerned
and their establishment or development are set out below, together

with the recommendations by the Working Party.

A Plywood Panels and Other Ornamentzl Plywood

14. The Working Party, in considering thesc products noted that the
Government plywood factory was cestablished in 1941, It had been
protected during the war and the post-war period by abnormal conditions.
Plans for expansion had been adopted by the Government involving the
installation of machinery in order to recover a higher percentage of
timber vencers and the introduction of synthetic glues to raise the
quality of the plywood, It wes an@icipated that the production of
ornamental plywood for general decorative purnoses would be raised to
250,000 square fcet per annum within the five year period covered by

the application,
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15, The Working Party agfeed that'the proposed measure in respcct of
this item was eligible under pearagraph 7 of .rticle XVIII, Some

- mcmbers felt that thc measure fulfilled the requirements of sub~paragraph
7(a){i), whilec others felt that sub-parcgraph 7(a)(iii) was more
appropriate,

16, The Working Party recommcnds thet the CONTR..CTING P..RTILS concur
in the measure and grant o rclease under paragraph 7 for a pericd of
five years subject to the limitation in the application that the figure
of 250,000 squarec feet shall bec used as the maximum quantity of domestic
availability in cnleculating the standard ratio between such quantities
of domestic availability and imports for the purpose of issuing import
Glic‘cnces under thc provisions of the Industrial Products .ct.

B. Leather Goods - Boots, Shocs and Sandals

17. The Céylon representative stated that the Govermment leather

factory and tannery were established in 1941, During the war the

entire output of the factorles was absorbed for militeary purposes.

In the post-war period re-organization of the industry has becn under-
taken to expand cutput and to adapt existing plants for civilicn
producpion. The prospccts for expansion were particularly favourable

in Ceylon, because of the potential high demand for lower grade footwear.
The Ceylon representative added that the reconversion and re-organization

would not require any considerable acdditional investment or new plant,

18, The Ceylon represcntative pointed out in welation to sub-paragraph
7(2)(1ii) that the industry would usc domestic hides end that there was
an ample supply of cattle in Ceylon from which the row material could
be obtained.

19. The Working Party agreed that the measurc in respect of this item
was eligible under paragraph 7 of urticle XVIII, Some members felt
that the measure fulfilled the requirements of sub-paragraph 7(a)(i),
whilst others felt that sub-paragraph 7(a)(iii) was more appropriate,

20, The Working Party recommends that a recleasc be granted under
paragraph 7 for = period & five years subject to the limitation in
the application that the figures of 30,500 pelrs of boots and shoes
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and 19,000 prirs of sandals shnall be uscd as the maximunm quentities
of comestic availebility in calculating the standerd ratio between
such quantitics of comestic avoilability and imports for the urposc
of issuinz import licences under the provisions of the Industrial

Procducts ..ct,

C. Leathcr Goods - Velley B-lls

21. The Ceylon rcpresentotive stoted that volley bells were a
by-product of thc Government leather froetory and the expected production
in five years wes estimeted ot 200,000 bzlls per annwa, The Vorking
Party considered that the utilization of thc waste lecther wes an
industrial process of the typ. centemplated in sub-par~craph 7(~)(iii)

and that the measure wes eligible under poragreph 7 of the .rticle,

22. .iccordingly, the Vorking Pnrty recommends that o releasc be granted
under paragreph 7 for o peried of five years, subject to the limitation
in the applicetion that thc figure of 200,000 b~lls shnll be used ns the
maximua quantity of domestic rveilebility in calculating the stondard

ctio between such quantities of domestic aveilability and imports for
thc purpose of issuing import licences under the provisions of the

Industrial Products .ict,

D. acetic Leid and YWood Prescrvative

23. The Working Party was informmed that the Govermment ccctic ocid
actory wns cstablished in 1942 for thc cconomic utilization of 2
by-product from coeccnuts which were ~n importent indigenous prim-~ry

corodity.

24, The domcstic demand for acetic acid by the rubber industry cmounts
to 600 tons pcr snnum. The Ceylon representative stated thet it wns
plenned to expond the production of acetic aeid to L4G0 tuns per year

in the course of the next five years,

25. The potential demend for the by-procuct wood preservative wns high
but there was difficulty in finding o ready merkct for it owing to
established consumer prcference for imported products, The potcntial

annucl production of wood presecrve is 15,000 gnllons.

26, The Working Perty ngreed that the measure in respcct of both acetic
acid and wood prcservative wos eligible under peragraph 7 of Article
XVIII, Some members agreed to thic in regard to the ncetic acid,

Lecouse they £ elt that it fulfilled the requirements of sub-peragraph
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7(a)(1), whilec othcrs felt that it was justified more eppropriatcly
under sub-paragraph 7(2)(iii), The neasure rclating to weod
prescrvative was regarded as fulfilling the provisions of sub-paresraph

7(2)(1i1).,

27, The Yorking Party recormends that 2 rclease be granted uncer
paragraph 7 for o period of five ycars, subject to the limitation in
the application that the fisurcs of LOO tons of acetic scid and 15,000
grllons of wood prescrve shall be uscd as the moximum quantitics of
domcstic availabillity in calculating the stondard retio betwecn such
quantities of comestic availebility and imports for the purpose of
issuing import licences under thc provisions c¢f the Industrinl Products

act,

E. Shark Liver Oil

28, The Ceylon representativc statcd that this was a product of the
Government drugs factory vhich hnd been established in 1943 and its
develoment ha. becn stimulnted by the abnormnl conditicns resulting
frem the wor, Production had increascd from 1944 until 1947 but aftcr
1947 = sherp £2ll occuired as 2 result of foreign competition. The
problen facing the'industry was c¢ssentially one of markcting, rather
than of price differecatial, When the local product gained the
confidence of local consumers, it was belicved that the incdustry would
be fimly cstablished ond therc weuld be an assured market for the

expected cutput of 3,000 gallcns per annum,

29. The Working Party agreed that the messure in respect of this item
was eligible under parcgraph 7, fulfilling the conditions of sub-paragraph
7(2)(i)s The representative of Ceylon smended the original applicaticn
with regard to thc periodfor which = relcase was sought from five years

to four years,

30. The Working Party rccommcnds that = releasc be granted under
parasraph 7 for »n period of four years, subject to the limitation in
the applicaticn that the figure of 3,000 imperial gellcens shall be used
a8 the naximum quantity of domestic availability in celculating the
standaerd ratio between such quantities of domestic availability and
imports for thc purpose of issuing import liccnces under the provisionsg
of vhe Industrirl Products .ct,
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F. Pyrcdite (Insecticide)
31. The Ceylon representative stated that pyretherum was a low cost
agricultural product of the Island which had nc use other than in the

manufacture of insecticide. Since an effective insecticide for
combating mosquitoes was expensive and in short supply during the war,
the Govermment factory established in 1943 commenced producticn of
pyrodite., It was expected that in five years the production would be
expanded to 18,000 gallons per annum, This represented only a small
proportion of the country’s total requirements., The measure was
needed to ensure the establishment of the industry during the interim
period when the local preference was for the imported product.

32. The Working Party agreed that the measure in respect of this
item was eligible under paragraph 7 by virtuc of the provisicns of
sub-paragraph 7(a)(iii),

'33. The Working Party recommends that a relcase be granted for a
period of five years under paragraph 7, subject to the limitaticn in
the application that the figure of 18,000 gallons shall be used as the
maximum quantity of the domestic availability in calculating the
standard ratio between such quantitics of domestic availability and

imports for the purpose of issuing import licences under the provisions
of the Industrial Products Act,

-G, Iron and Steel Products

‘34, The represcentative of Ceylon stated that the iron and stecl

industry was being developed and expanded in Ceylon. The existing
factory in Ceylon produced ab~ut 1100 tens of rolled steel bars and
rods per ycar using only scrap iron as raw material., As there were
large quantitics of iron ore in the Island, part of which was suitable
for immcdiate economic exploitation, action had already becen taken for
the establishment of a new plant to utilise indigenous iron ore. The
new factory was under constructicn and would be completed in 1951. It

would have the following production capacity:

Rolled steel bars and rods 1,200 +tcns
Hoop and strip 3,000 "
Wire nails 1,200 n
Drawn wire 1,000 "
Belts and nuts 1,200 "
Pig iron 3,000 n
Merchant section 8,600 "
Miscellancous, viz, grills, gates, 500 "

axs8 and crowbars
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35. The Ceylon representctive informed the working Party that of
the large quantity of iron ore reserves of the country l/about 2
million tons wure available for immediate exploitztiun. The new
factory would consume 14,400 tons of iron manufactured from lccal
ore, or the equivalent of 28,800 tons of ure, per annum; the
ranainder ¢f the requirements, for technical reasons, would consist

of scrap iron.

36, As for the exploitation of the ore reserves, definite plans had
also been adopted upen recommendation by experts and put into
exccution., All equipment ncuccssary for the purpose had been crdered
together with the machinery for the steel mill, and the mining of iron
orc would ba started at about the same time to ensure an adeguate

supply for the production of iron and steel by the new plant,

37. Th2 Working Party zgrced that the industry was of the nature
envisaged in sub-paragraph 7 (a) (iii) and thc measure was therefore

eligzible under paragraph 7.

38, As the measure will not operate until the factory commences
production in 1951, the representative of Ceylon amended his
application to request that a release be granted for a psricd of six
years, The Working Party agrecd to recommend that a release be
granted under par-~graph 7 for the period of six years subject to the
limitation in the application that the figures listed in paragraph
34 above shall be wused as the maximum quantities of domestic
availability in calculating the standard ratio, with respect to cach
item, between such quantities of domestic availability and imports
for the purpose of issuing import licences under the provisions of
the Industrial Products Act,

H, Cotton and Cotton Lace

39. The Ceylon representative stated that handloom weaving, a

- - oua.

1. Extract from Ceylon Ycar Book 1948 (page 113) states:

"About 6 millicn tons of high grade iron ore have been located
in recent years, distributed in mcre or less well-defined belts in the
south~west sector of the Island. The ore, which is of lateritic
origin, consists of a mixture of hydrated oxides, and shows an averags
content of 50 per cent, metallic iron., Its occurrence is such that
only cpen cast quarrying will be necessary., Though the ore reserves
are comparatively small thev would suffice to supply the Island's
nccds for at least a certuiy, and to estgblish a romuncrative
industry, provided chezp clectrical power is available,”
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traditional cottage industry, had been given an impetus by the
abncmal conditions of the war, It was the intentiocn of the Coylun
Governzznt to give further enccuragement to the handloom industry in
order to provide gainful empliyment fcr their manpower, It had also
in mind the possibilities and rescurces of Ceylin, as large areas

of land in Ceylon were suitable for the growing cf cottcn, part cof
which had already been successfully planted., at present 22,650 acres
had been planted with cotton althcugh only a part of this was under
full production. If an outlet cculd be found for the product, it was
estimated that 200,000 acres could be ¢conomically cultivated,
Although cotton was imported into Ceylcn at present (960 tons in 1948)
for a machine mill, the handloom industry relicd, and weuld rely after
the expansion, entirely on indigencus cotton for its raw material,

The ecnsumption by the handloom industry of home-grown cetton was 250
tons in 1948, and the representative «f Ceylcn assured the Working
Party that the increase in acreazge and producticn of cctton in Ceylon
would keep pace with the increasing requirements of the handlcom
industry which in its expanding output would continue to process only

indigenous raw cotton,

40, The Ceylon delegaticn alsc supplied the fcllowing figures as the
potential producticn that might be achieved in the ccurse of the five

year period covered by the application:

Sareces 2,600,000 square yards
Sarongs and Camboys 3,200,000 " "
Shirting 600,000 " "
Suiting 400,000 " "
Cotton Lace 1,200,000 yards

41. The Ceyloun delegaticn indicated that these estimates of domestic
production, which were to be used as a limitation upon its application
for release, should be ccnsidered as maxima and that the figure of
production for the calculaticn of the standard ratic would in nc case
exceed the amount that could be produced frem demestically grown raw

cotton.

42, The Workdng Party, having particular regard to Ceylcn's need for
economic develcpment, and having been satisfied that the measure ful-
filled the conditicns of sub-paragraph 7 (a) (iii), agreed that it
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was eligible under paragraph 7. It recumends acccrdingly that a
release be granted under paragraph 7 for a perivd of five years, subject
to the limitatiocn in the applicaticn that the figures listed in the
preceding paragraph, as further limitcd by the statement of the Ceylon
delegaticn, shall be used as the maximum quantitics of domestic
availability in calculating the standard ratio, with respect to each
item, between such quantiiies f Jomestic availability and imports

for the purpose of issuing import licenses under the provisions cf the
Industrial Products Act.

I, Rubber Products including Rj.skshaw Tyres
43, The representative c¢f Ceylun stated that the six private companies

established before the last war produced an aggregate of 175 tcns of
riiscellaneous rubber products and it had been planned to expand pro-

duction tov 250 tons per year,

44, Since rubber is an indigenous row meterizl rcadily available in
Ceylon, the Werking Party agreed that the measure in respect of this
item fulfilled the conditions of paragraph 7(a)(iii) and was therefore
cligible under paragraph 7.

45. The Working Party rccommends that a reléase be granted under
paragraph 7 for the application of the measure for a pericd of' five
years subject to the limitation in the application that the figure of
250 tons shall be used as the maximum quantity of domestic availa-
bility in calculating the standard ratio between such quantities of
domestic availability and imperts for the purpose of issuing import

licences under the provisions cf the Industrial Products Act.

Jo. Paper
46, The representative of Ceylon stated that producticn is being

developed and that a new factory equipped with mcdern machinery was
being set up and would be ready for producticn late in 1951. The
producticn would be 4,500 tons of printing and writing paper.

47. The existing plants and the new factory would use straw and fibres
of the indigenous weed, iiluk, for raw material which would otherwise
be wasted. In view of the hydraulic power and salt available locally,
it was hoped that even the necessary chemicals used by the industry
would be locally produced in the near future,

48, The measuré was necded to ersure that protection would be
available to the inHustry whan the expansion in output began to take
effect in 1951,
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49, The Working Party agrecd that the measure was cligible under

aragraph 7 by virtue of the provisions .f sub-paragraph 7(2)(iii).
The Ceylon representative requested that since protection from the
measure would not takc effect until twe years from the date of the
deeisicn, the pericd for which the measure should be permitted should
be six years.

50, The Working Party rcccmmends that a release be granted under
paragraph 7 for the period of six years, subject to the limitation in
the application that the figure of 4,500 tons of writing and printing
paper shall be uscd as the maximum quéntity c¢f domestic availability
in calculating the standard ratio betwccn such quantities of domestice
availability and impcrts for the purpose of issuing import licences
under the provisions ¢f the Industrial Prcducts act,

"K. Brassware

51, The representative of Ceylon stated that the traditional cottage
industry manufacturing brassware had rcceived governmental assistance
in recent years, Expansion cf the industry had been contemplated to
raise output to 1,500 tons per ycar., The werking Party was
requested to consider thc application in respect of this item under
sub~paragraph 7(a)(iii) on the ground that scrap brass was used as
raw materiél. The Working Party, hcwever, agreed thot brass scrap
is not an indigencus raw material and therefore the ;rovisicns of
sub-paragraph 7(2)(iii) werc inappliczble, The representative of
€eylcn amended the original application and requested that the item

be considered under the prcvisions c¢f paragraph 8 of the article,

52, As a preliminary step contracting partivs were requested in
GATT/CP.3/67 tc inform the Chairman of the CONTR.CTING PaRTIES
whether they were materially affected and if st intended to lodge

an objection,
53. The Wcrking Party will submit a separate report on this item,

L, Ink

54. The representative of Ceylon stoted that the Ceylon Government
was encouraging production of ink to mest increasing demand, It

was envisaged that annual production «f ink would reach 25,000 gallons
if adequate protceticn was zfforded to the industry fcr the next few
years, He pointed cut that the industry used indigencus gall nuts
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and vegetable barks which were available in abundant quantitics and
were suitable for the manufacture of ink,

55. The wirking Party agrecd that the measure was eligible under the -
provisicns of sub-paragraph 7(a)(iii). The Ceylon representative
aended the application requesting release for a2 period of 4 years
instead of 5 years,

56. It is reccmmended that a release be granted for the applicaticn
of the measure for a period of four years subject to the limitation in
the application that the figure of 25,000 gallons shall i:¢ used as

the maximum quantity of domestic availebility in calculating the
standard ratio between such quantities of domestic availability and
imports for the purpose of issuing import licences under the provisions
of the Industrial Products ict,

M, Items ccnsidered under Paragraph 5

57. As set out in paragraph L above, the following items which were
cuontained in the original Ceylen application still appear in Schedule
VI and ccnsequently, the provisions of paragraph 7 of Article XVIII

are n:t appropriate,

Plywocd chests for packing tea

and other Ceylon produce Ex,III U 492
Glassware Ex,III B 235
China ware and Porcelain ware Ex,III B 231
Leather Gocds III @ 430
Cutton textiles Ex. IIT I 339

58, The Ceylun delegation, in a letter circulated in document
GATT/CP,3/20/4dd.1, requestud the CONTR.CTING PARTIES to consider
their applicaticn for the usc of measurcs on thuse products under the

" provisions :f paragraph 5,

59. The Wcrking Party therefore sxamined the application under the
follcwing headings: _

(a) Eligibility: The Werking Party agreed that the proposed
measures in respect of these items were eligible for
consideraticn under the provisions of Article XVIII,

(b) Contracting parties materially affected: As a first step in
determining the contracting parties materially affected with
which the negotiations referred to in sub-paragraph 3 (b)
should be carried out, the Working Party requested the
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contracting partics to infor: the Chairman n t later than
Mconday, 8th iugust whether ¢r not they were materially
affccted (GATT/CP.3/65). The fcllewing delecaticns have
informed the Chairman that they are materially affected by

the measures with respect to the preducts listed bel.w:

Country °r. ducts
Czechuslovakia Ex.III B 231 China ware and pircelain
IIT « 430 Leather Goods
India Ex.III B 235 Glassware
III ¢ 430 Leather Gocds
8x.,III I 339 Cottcn Textiles
Ex,III B 231 China ware and Porcelain ware
United Kin~dom Ex.III B 235 Glassware (mainly tumblers) Plywc.d
: chests for packing tea and other
Ceylen produce (Shocks)
Ex.III B 231 China ware and percelain ware
United Statces Ex,III U 492 Plywcod chests fer packing tea and
cther Ceylen pr. duce
Ex.III B 235 Glassware
Ex.III I 339 Cecttcen Textiles

Although the provisions of article XVIII require the
CONTR..CTING PARTIES to dctermine which of the contracting parties
referred toc are materially affected by the propoesed measures, the
Working Party, in agreument with the representative of Ceylon,
decided, for the purpese of the negotiations referred to in sub-
paragraph 3 (b), to accept the statements of these countries that
they were materially affected, It was further agreed that in the
course of those negotiations the extent, if any, to which each was
in fact materially affected would be evalucted. The pripcsal is
recommended for the apprecval of the CONTRACTING P.RTIES together with
the recommundaticn that negotiatiins between Cecylcn and these ccuntries
be sponsored with a view to cbtaining expeditiﬂ? and substantial
agreement. This was ccnsidered to be the most expeditiocus way of
proceeding with the matter,

(c) acceding Goverrments: The werking Party was informed
by the represcntotive of Ceylcn that it would alsc nego-
tiate with any acceding gevernment with respect to any

of these items =~ +hich a cencessicn had been negetioted

with that acceding gcvernment.
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(d)

(e)

Time Schedule: The W.rking Party agreed that these nege-

tiations should as far as pussible be carried out jointly
among the contrzeting parties scrcerned, Therefore, the
Viorking Party, in agreument with the representatives of
Ceylon and the four cruntries listed above, recormends that
the CONTRACTING FARTIES establish and cormunicate under the
provisions of sub-paragrap 3 (b) to them the following
time schedule, namely, that ihe negotiatisns sheuld cormence
in Londcn nct later than 15 September and should be
concluded not later than 3L Octcber 1949.

Decision: As a further means of expediting the decision

on this application, the Working Party recommonds that the
CONTRACTING MARTIES decide to gramt a release under paragraph
5; in accordance with the terms of any agreement reached
between Ceylon and the materially affected contracting
parties, suibject to any limitaticns that may have been agreed
upcn between them,  Such release, however, is to be
effective only after the expiraticn of a period of 30 days
from the notificaticn by the Chairman to each contracting
party of the resvlts of the renegotiations and in the abscnce
of any cbjecti:zn to thuse resuits, The results of the
negotiaticns would also be circulated by the Chairman *o the

acceding govermments for their information.,
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ANNEX; DETAILED LIST

The list of products in respect of which Ceylon has applied for

release undéx Article XVIII is contained in column 4.

The import of

these productre wdll be subject to regulation only in'pases where there
is Yocal preduction of similar goods of a comparable quality.
Columt Il 1ists the tariff items under which the products which may

be'?ggulated fall.

'

I,
Exact description of products
which may be regulated under
the Industrial Products Act,

11,
Tariff Items under which
the products fall.

®

(1) Plywood

(a) Plywood chests for packing tea

and other Ceylon produce,

(v) Plywood panels and other
ornamental plywood,

(2) Glassware

Blown glassware, particularly
tumblers, chimneys and bottles;

(3) China ware and porcelain ware :

Glazed china ware and porcelain
ware, particularly cups, saucers,

and other domestic crockery,
vases and ornamental ware,

(4) Leather goods

(a) Boots, shoes & sandals.

(b) Miscellaneous leather manu-
factures, particularly suit-
cagses, wallets and handbags,

{c) Volley balls

(a) Ex III U 492 - Chests and boxes
for packing
Ceylon produce
including shooks
or fittings
N.€,8,

(b) Ex III H 336 - Manufactures of
wood and timber
N.€.8,

Ex III B 235 - Glass and
glassware n,e.8,

Ex III B 231 - China ware and
- porcelain ware
n.e-ﬁe

(a) III N 384(ii) - Boots and
. shoes other
than canvas,
rubber-socled,
(b) II1I Q 430 - Manufactures of
leather n.e,s,

(e) Ex IITI U 536 (ii) - Other
Sports
materials,
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I,
Exact description of products
which may be regulated under
the Industrial Products Act,

II.

) Tariff Items under which
the products fall,

(5) Acetic aeld and by-products from cégoanut shell distillation

(a) Acetic acid,
(b) Wood preservative as a
by-product,

(6) Drugs
(a) Shark liver oil,

(b) Pyrodite (insecticide)

(7) Iron and stee] products

(2) Rolled steel bars and rods
(b) Hoop and strip,

(e) Wire nails.
(d) Drawn wire,

(a) Bolts and nuts,

(f) Pig iron.
(g) Merchant sections,

gates, axes and crowbars,

. (8) Cotton textiles

(a) Sarees, sarongs, camboys,
shirtings and suitings.

(b) Towels, bedsheets and other
household linen,

(a)
(b) Ex

(a) Ex

(b) Ex

(a) Ex

(v)

(g-h) Ex
(h) Miscellaneous, viz,, grills,

(a) Ex

III
III

III

I1I

II1

111

III
II1

111

IiI
I11

III

0 391(1) - Acetic acid,
0 398 ~ Chemicals n.e,s.

0 403 - Drugs, medicines
and medicinal
preparations n.e.s,

0 400 - Disinfectants,
insecticides and
weed killers,

C 246(ii)- Bars, rods and slabs,
including blister,
Jumper and tool
steel, not
febricated.

C 259 - Hoop iron including
wire and iron and
steel specially
prepared for strap-
ping packages.

C 276(ii)- Wire nails, n.e.s,

C 275(ii)(b) Wire, black or
galvanised n.e,s.
not fabricated.

C 247 - Bolts and nuts,

black or galvanised.

C 262 - Pig iron,

C 260 - Manufactures of iron
and steel n.e.s,

I 344 - Piece goods of
cotton excluding
lace and net, but
including mosquito
and curtain netting.

(b) Ex IIT I 339 - Cotton manufactures,

NeC,8,

4
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I. iI.
Exact description of products Tariff Items under which
which may be regulated under the products {all,
the Industrial Products Act.
(9) Rubher goods
(a) Rubber soles and heels, erasers, (a) Ex III T 476 - Manwfactures of
brake blocks, car accessories, rubber, n.e.s,
hose-pipes, tubing, water-bags,
@ toys, playballs, and balloons.

(b) Rickshaw tyres, (b) III T 479(ii) - Solid tyres
other than for
motor vehicles,

(10) Paper

(a) Printing paper, (a) III R 451 - Printing paper,
plain:

(b) Writing paper. (b) III R 454(1) - Writing paper

n.e,s,, plain,

(11) Lace (Cotton)

Lace, trimmings, tray cloths, Ex IIT I 343 - Lace and net
dinner mats, doyleys, crotchet (of coctton) ex~
and tattings. cluding mosquito
‘ netting,
(12) Brassware :
Locks, hinges, door handles Ex ZTI D 284 - Marufacture of
and movlded brassware, brass n.e,s.
(13) Ink
Writing ink including ordinary Ex III U 539 - Stationery other
grades of fountain pen ink, ‘ than paper and

manufactures of
iron or steel
Ne.€,sS. including
writing ink,




