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Letters from the Government ~f the United Xingdom

Letter cf 7 December 1949:*

"I am directed tr inform you that the United Kingdcm
Gonvernment have had under crnsideration the questicra
whether, in the ccurse nf the third set of multilatersl
tariff negotiations which it has been decided to hold in
September 1350 under the auspices nf the Contracting
Parties tn the General Agreement -n Tariffs and Tredo.
it would e desirable that the c:ncessicins negotiated at
Geneva and Anneoy, and embndied in the exlisting Schedules
to the General Agreement,; shculd he generally prolrnged
8o a8 t3 remain fully valid, octerminously with eauy fresh
conocessions negotiated in the third round, for a further
perind bheyond the 1lst January, 1751,

"As the result nf their cmnsideratinn, the United
Kingdsm Government have formed the view that such prelon-
gation woull “e desiratile, They have set ferth this view.
and the reasons which have led them to i1t; in the enclcsed
note.

"Since it appears possible that some of the c¢:intracting
parties may, by reascr .f their legicslative prmcedvre, need
tnh he seized ~f requests for such prolingaticn by the date
specifiedl fsr the sutmission of provisicnal request lists;
1.0, by the 15th Jsnuary, I am t~ request you tv be sd good
s to ciroulate this note in confience to the Governments
of the uther Ccntraoting Parties as so:n as possibles

"The United Kingdom Grvernment would e intereste? o
be informed of any comments whioch the Governments of the
other Contracting Parties may offer in the matter after they
have studied the note." : :

¥ This letter was sent to all Contracting Parties and Annecy

Aoceding Governments on U December 1948 as ICITO/AIR/1-,
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o Third Round of Tariff Negotiations

Re-validation of Geneva and Annecy schedules
to _the General Agreement on Tariffs and Trade

"The Government of the United Kingdom suggest that
very urgent consideration be given to the treatment at the
Third Round of Tariff Negotiations, beginning in September
1950, of the schedules to the General Agreement concluded
at Geneva and Annecy. The Government of the United Kingdom
consider that these should, as part of the Third Round
negotiations, be re-~validated for whatever further period is
fixed for new concessions tc be negotiated at tvhe Third
Round, instead of becoming subject to modification under
Article XXVIII on or after 1lst January, 1951.

n2. The Government of the United Kingdom considers that
this step is necessary if - the Third Round is to be a success
and if serious administrative complications are to be
avoided for the following reasons:- '

(a) As the experience of the Annecy negotiations
clearly shows, countries which will be negotiating for the
first time in September 1950 may be unwilling to accept
firm obligations in regard to their tariffs for any longer
period than existing contracting parties accept similar
obligations.. If existing coutracting parties are free from
1st January, 1951 to withdraw or modify their Geneva and
Annecy schedules, the newcomers, if they agree to take
account of the benefits accruing to them from the Geneva
and Annecy negotiations, may request similar freedom to with=-
draw or modify from January 1951 a great part of the con-
cessions they grant.

(b) Existing contracting parties may be in a less
favourable position to secure from the newcomers adequate
concessions as compensation for the benefibts accruing to
the newcomers from the Geneva and Annecy negotiations.,

(c) It is assumzed that new concessions negeotiated at
the Third Round will be bound for some fixed term,; probably
three years. Unless the Geneva and Annecy concessions are
similarly re-bound, the ancmalous position will arise thav
some concessions will be firm for a period of years while
others will become fluid, possibly before the conelusion
of the Third Round.

"3, .It seems clear that prolongation of the Geneva and
Annecy concessions should be Tarried out by all existing
contracting parties. If only a few parties agreed to
prolong, a further serious anomaly would arise. If country
A agreed to prolongation in discussion with country B {(which
would presumably have to agree to reciprocate) but failed to
reach agreement with country C, thost parts of country A's
schedules which were originally negotiated with countidy B .
would be firm, whereas the parts originally negotiated with
country C would bhe subject to modification, although country
B might have a substantial interest in them as an important
secondary supplier. .
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"4, The Government of the United Kingdom, for their part, -
are prepared to re-bind their existing schedules in respest .
of items negotliated with all other contracting parties who
agree to do the same, There may he s few modificatioms of
relatively small importancs, kut the United Kingdom would

be prepared to discuss them ip the normal way during the
Third Round negotiations.

"5, The Government of the United Kingdom suggest that the
attention of all contracting parties (ianeluding those who
are acceding as a result of the Annecy negotiations) should
at opce be drawn to this problem-ard that they snould he
urged to inelude in their provisional request lists to

all other parties, to be submitted by the 15th January; 18550,
the request "to re~bind schedule No, ", The matter is

of great urgency because the legislation of rextaln
contracting parties requires that requests of this sort
should be submitted by the 15th January, 1950, failirg whieh
they cannot be considered."

*® & ¥ o & &8 & > » @

Letter of 21 January 1956 and Draft Protocol:

"T am directed to refer further to my letter of the Tth
December, regarding the question of prolongation beyond she
lst Jenuary, 1951, of the Schedules of tariff contessions
to the General Agreement on Tariffs and Trade whioh wereé
negotiated at Geneva and Annecy, and to say that the United
Kingdom Government have given further consideration after
dissussion with the United States euthorities, to the method
by which such prolongation would be dbrought about,

"It appears to them that requests for the renewal of
such existing conoéssions in detail, by specifie items,
would be an unnecessarily cumktrous and time~consuming
procedure, and they wculd propose instead that a Protocol
should be prepared; in pursuance of Artiele XXX paragraph 1,
amending the date in paragraph 1 of Artiecle XXVIII from
"lgt January, 1351" to read "lst January, 1S54", Thls
Protoecol (of whieh I enelose a draft) could he referred to
the Governments concerned for consideration at the Fourth
Ordinary Session of the Contracting Partiesy; tc open in Geneva
on the 23rd February next, with a view to lts approval by
the Contracting Parties before the conclusion of the Third
Round of tariff negotiations. Such approval might he glvem
at a Fifth Ordinary Session of the Contracting Parties held
before “he Third Round of tariff negotiations were ecompletede

"In proposing the alteration of the date in Article XXVIIT,

I am to say that it is recognised that some Governments may
wish to introduce modifications in their existing schedulas.

If the date 1s altered from 1lst January, 1351 to lst January,
1954, any items in the Schedules on which modifications may

be agreed in the course of the Third Round of negotiations
will of course remain in force subject to sueh agreed modi-
fioations untlil the later dateu" .



T GATT/CR. 4T
Page ﬁ,

T am to add that, in putting forwa“d this proposalp

' thé United Kingdom Goveramernt should noét be understood as
withdrawing the suggestion contained in the last paragraph

of the note 'annexed to my letter of the 7th December,
namely that Contracting Parties should include in their
request lists to all other parties), the request "to re-bind
Sohedule No, ", It appears that such acticn would still

" be advisable in order to meet the situation in the event of

‘.|

the proposal for a Protocol amending Article XXVIII not
receiving the approval of the Contracting Parties,

{
\.
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ANNEZX
Draft Protocol

Modifying Article XXVIII of the General Agreement
on Tariffs and Trade

"The Governments 0f e« o « 4 « ¢ ¢ o o &« » » a0ting in
their capacity of CONTRACTING PARTIES to the General Agree-
ment on Tariffs and Trade (hereinafter referres to as the
General Agreement)

"Desiring to continue the applieation of the Schedules to
General Agreement until the first January, 1554; and

ot
=2
o

"Desiring for that purpose, to effect &n amendment to
Article XXVIII of the General Agreement, pursuant tc the
provisions of Article XXX thereof,

"Hereby agree as follows:

"l. The text of paragraph 1 of Article XXVIII of the General
Agreement shall be amended by the deletion of ‘on, or after
January lst, 1951' and the substitution therefor of %on, or
after January lst, 1854°%,

"2, This Protosol shall, following its signature at the close
of the ¢ « « s ¢« » Session of the CONTRACTING PARTIES, be
deposited with the Seoretary~General of the United Naticnse

"3s The deposit of this Protoocol will, as from the date of
deposit, constitute the depcsit of the instrument of acceptance
of the amendment set out in paragraph 1 of this Protocol by
any ocontracting party the representative of which has signed
this Protocol without any reservation,

"4, The instruments of acceptance of those contracting
parties which have not signed this Protoeol, or which have
slgned it with a reservation as to acceptance; will be
deposited with the Secretary~General of the Unlted Nati~ns,

®5,(a) Each contracting party accepting this Protocol does
so in respect of its metropolitan territory and of the other
territories for whose internatiunal relations it is
respcnsible, except such separate csustoms territories as it
shall notlfy to the Secretary-General cf the United Natiouns
at or before the time of its asceptance pursuant to paragraph
3 or 4 of this Protoocol,

* (b) Any contracting party, which has so notified the Secre-
tary~General, may at any time glve notice to the Secretaryw
General that ites acceptance shall be effective in respect of
any separate customs territory or territories so excepted and
such notice shall take effeat on the thirtieth day follcwing
the date on which it 1s received by the Seoretary-General,

"Ge The amendment set out in paragraph 1 of this Protoccl
shall, upcn deposlt of instruments of acoeptanee pursuant to
paragraphs 3 and 4 of this Protocol ®»y twowthirds of the
governments which are at that time contraoting parties, become
effective in accordance with the provisions of Article XXX of
the General Agreemente.
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"7, The Searectary-General of the United Nations will <‘nform
eaoh member of the United Nations and each other government
whioch participated in the United Nations Cenference on
Trade and Eaployment of each aeceptance of the amendment

set out ip paragraph i1 of this Protosol and of the date upon
which suoh amendment beeomes effestive in accordance with
paragraph 6 of this Protocol.

"8, The Secretary-General 1s authorised to régister this

Protocol in aecordance with Article 182 of the Charter of
the United Ngtionse

IN WITNESS WHEREOF ETC.



