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Note by vhe Executive Seoretary

1, There are circulsted herewith a letter from the High
Commissioner for Ceylon in London and a repert annexed thereto
on the results of the negotimtions conducted in September and
October 1943 hetween Ceylon and certain other governments under
paragraph 5 »f Article XVIII.

2. The release granted by the CONTRACTING PARTIES to Ceylon

at the Third Session under parvagraph 5 of Article XVIII in
respoct of tae five items referred to in the report was to he
effective in accordance with the terms nf any agreement reached
hetween Ceylnn é&nd the materially affected contractinrg parties
and subject to any limitations agreed upon tetween them. The
agreed terms and limitations are set forth in paragraph 2 of the
report

8. In accordance with the decision of the CONTRACTING PARTIES

at tho.Third Session (GATT/CP.3/73/ Rev. 1, purugraph 59 (e)),

the release will be effective. after the expiraticn of a period

of 30 days from the date of the present document and in the
absence of any objection from any contracting party to the results
of the negotiatlons. : e

4, Paragraph 3 of the report refers to Cotton Vertiss, en item

1 wit £ the de sion  take
%%% %0%%%?0%%§G:%£RTI%Shit %%e %ml a “‘a% oi % B %ecgsion
of the CONTR'CTING PLRTI®ES will thn °fore be needed *br the
grunting of a release indrespdbct of this item.

Letter from the High Commissioner for Ceylon in London to the
Ghairman nf .the Contracting Parties.

"I have the Honour to refer to 1etter - EWW/JR/BW dated .
.7 Soptembéer, 1949, addressed by t he Executive Secretury of tho
ICITO to the Minister of External Affeirs, Colomb~, Ceylon, in
connection with the application of the Govermment of Ceylon for
release under the prcv1sions of Article XVIII of the General

Agreement on Turiffs and Trade in respect of five items which it
is proposed to regulate under the Ceylon Industrisl Products Act
“(No. 18 of 1949). I aw happy to be able to inform you that ne-
gotietions were conducted in Luudon between representatives of wy
Government -and the Governments of the materially affected countries
as directed by the uONTRACTING PARTIES at thoir Third Session, and
tuut completo agreement has been reached resardin, the terms on
which a release 8siouvld be granted,

I annex horeto copies of an agreed Report which Ceylon and the
materially affected countries wish:to make to the CONTRACTING
PARTIES, recowmending the terms oun which a relsase should be pranted
to Ceylon in respect of the five items in question."
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Report to the Contracting Partics of the results of nezotlations
conducted by Ccylon with Reprcescentatives of the Czechoslovak
Republic, Dennmark, Finland, India, Sweden, The United Kingdom of
Great Britain and Northern Irciand and the United States of

e

1.

a in connection with the Ceylon a ication der ticle
the General Agrcement on Tariffs and Tra@e, :

The Representatives of the Government of Ceylon and of the

Governments of the Czechoslovak Republice, Denmark, Finland, India,
Sweden, the United Kingdom of Great Britain and Northern Ireland
and the Unlted States of America, met in London pursuant to the
decision of the CONTRACTING PARTIES to the General Agrecment on
Tariffs and Trade (hereinafter called the General Agreement)
taken at thc W4th Meeting of their Third Session hold at Annecy

on the 13th August, 1949, The docision of the CONTRACTING
PARTIES which applicd to:-

China and Porcelain Ware Bx III B 231

Leather Goods . III Q 430

Glass Ware Ex III B 235

Cotton Textiles Ex III I 339

Plywood Chcests for packing

Tea and other Ceylon products Ex III U 492
was:-

2,

"To grant a relecase under paragraph 5, in accordance with
the terus of any agreement recached between Ceylon and the
materially affccted contracting parties, subject to any
limitations which may have been agroed upon between them.
Such release, however, is to be cffective only after the
explration of a period of 30 days from the notification
by the Chairman to each contracting party of the results
of the negotliations and in the absence of any objection
to thosc results. The results of the negotlations would
also be circulated by the Chairman to the acceding Governe-
ments for their information.” .

Accordingly the rcpresentatives of the Governments referred

to in the first paragrapr have agrced that

(a)

At any timc betwecn the coming into operation of the Indus-
trial Products Act of Coylon (No, 18 of 1949) and the oxpir-
ation of the releasc granted by the CONTRACTING PARTIES in
respect of the five items enumerated in paragraph 1, the
Governments of the Czechoslovak Republic, Denmark, ﬁinland,
India and Sweden will be free to negotiate compensatory
concessions with the Government of Ceylon in connection with
the itens China Warc and Porcolain Ware and Leathor Goods
(in the casc of the Czecheslovak Republic), and Glass Ware,

eather Goods, Cotton Textiles (Ex III I 339) and China Wgre
and Porcelain Ware (in the cass of India), and g%xgggg

in the case

_hs.%m_.gr...u%w £ sizlpg Tea and m)x._m.ye e roduce
of Denmark, PFinland and Sweden), 1f at any time during the

period aforcmentioned the Goverrnaents concerned consider

that thelr inports into Ceylon in rospect of any of the items
in which they arc intcrested arc materially affected in cone
sequence of the opecration of the Industrial Products Act.

Any such ncgotdations will be conducted and any agrecments
resulting thercfrom will be put into effect in accordance
with the provisions of thc General Agroecment.
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Ceylon will mako the following final compensatory con-
cecssions to tho United States of .mcrica in connzction
with th: itoms Pl.wood Chcsts for packing Tca and other
Ccylon produce, Glass Ware and Cotton Toxtiles (Ex IIT
I 339) which will be subjeect to regulation under the
Industrial Products ..ct and regarding which tariff con-
cessions have bcecen negotiated between Ceylon and the
United Stuuns of .merica:-

Concession Rate Prcsent Rate
X.F.&. Prefer- M.7 N, Prefer-
ential ential

BEx Item 312 inricult- :
ural Machinery and 15% 5 22, .12%
parts thereof N.E.S. .

Ex Itemn 325 Non Domestic .

Refrigerators . 27 &k 22 i 45 40

These concessions will be implemented as soon as it
is feasible for the Government of Ceylon to do so after
any of the items in which thc United States is interested
has bcen brought under regulation in the meaning of the
Industrial Products ..ct, but in any case not earlier than
31lst July, 1950. These conceessions will be incorporated
in Schedule VI of the G-acrel sgrseament in accordance with
any procedure rcquired under that ..rzement.

Tiie compensatory concessions to bhe granted to the United
States of .merica, mentioned in sub-paragraph (b), con-
stitute adecuate concessions to the United Kirgdom in
respect of the items Glass “Werc, Pliwood Cacsts for
packing Tea and other Ceylon produce, Caina Wxry and
Porcelain W.re, in which the United Kingdom is interested.

Czylon will ensure that the following maximum quantities
of domestic availability will be used in calculating the
standard ratio between such quantities of domestic avail-
ability and imports for the purpose of issuing Import
Licences under the provisions of the Industrial Products
ict.

China and Porcelain Ware 450 tons

Leather Goods 2,000 suitcasecs
200,000 wallets
200,000 ladies

handbags
Gless Ware 700 tons
Cotton Textiles - curtain material 40,000 5. yds.
Upholstery 60,000 sy. yds.
Plywood Chests for packing Tea ~
and other Caylon produce 492,000 Chests

In accordance with the decision of the CONTRALCTING PALRTIES
duntioned in paragraph 1, 30 days after the notification
of this Rzport by the C. alrman to each contractiung party,
if there nas bcen no objection to this report before the
expiration of that period, Ceylon will be released for a
period of five years under irticle XVIII of the General
Lgreement from the relevant obligations which she has
assumed under the General jgreement in respect of the five
items mentioned in paragreph 1,
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The compensatory concessions which Csylon has undertaken
‘to-grant to the United States and to the United Kingdom
and any compensatory concessions.which she may grant in -
consequence of ‘@ny fubture discussions as envisaged in
peragraph 2 (a) to any of the other Governments who arc
materially affccted and have participated in these
negotiations will Le operative only during “thc period of

- the rolcasc granted to Ceylon in ‘respect of those five

During thesec negotiations it 'was noticed that in the
Ceylon application made to the CONTR.CTING PLRTIRS (viéo
'G.A.T-T./CP.3/54) a mistake Lad been made in the
tdescription of en item which the Ceylon Government wishod
'to bring under regulation in terms of the Tndustrial
‘Products ict. This item was described as “other house-
hold linen" but was intcnded to covsr curtain material,
uphiolsteéry and vorties, The last is an itam 6f ¢ldthing
whilo the two former arc items of houschold I1imen,
Verties therefore docs not fall within the scope .of the
decision of the CONTR..CTING T:.RTI .3 guoted in paragraph 1
which only rcfers to certain types of other household -

-linen - Bx Itom III I 339. (The Coylon representative

-explained that the mistake arose from the fact that
vertics is also classificd under tariff item IIT I 339).
4 rgclease under Lrticle YVIIT can thercfore only be
granted in respect of verties by a further dscision of
the CONTR..CTING P.RTITS. N:vert..cless, thoe nezotiating
parties have stated that they will not seek further
negotiations under paragraph 5 of ..rticle XVIII, if the
CONTR.L.CTING P..RTIZS at their next scssion decide that a
relcase from the rclevant obligations which Ceylon has
assumed under the G..L.T.T. in respect of cotton vertics
be granted for a period of not more than five ycars and
that in calculating the standard ratio betwecen domustic
availabilitics and imports for the purposc of rcgulating
imports of Couton Vertics under the provisions of the
Industrial Products ..ct, C.y.on will censure that e _
maximum of 400,000 sq. yds of domestic availability is
used provided that: n

(i} Tic concessions set out in paragraph 2 (b)
and the procedure for bringing them into
effect in respect of the United Ttates will
be applied by Cuylon to Cotton Verties &and

(1i) India will be free to negotiate compensatory
- concessions in r:speet of Verties in accord-
ance with the provicsions set out in paragraph

2 (:"‘)




