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CONTRACTING PARTIES
Fourth Session

DRAFT REPORT OF WORKING PARTY A
ON MODIFICATIONS AND RECTIFICATIONS

1, The Working Party examined and approved rectifications
to the authentic texts of the Geneva schedules of Belgium~
Luxemburg-Netherlands, Canada, Czechoslcvakia, Pakistan and
the Republic of the United States of Indonesia, and the
Annecy schedules =f Belgium-Luxemburg-~Netherlands, Brazil,
Canada, Czech-slovakia, United Kingdom, Denmark, - )
Dominican Republic, Finland, Greece, Italy, Nizaragua and
Swedeno The rectifications were incerporated in a draft
preteecl, which alsc includes an amendment to Annex C ef the
General Agreement -n Tariffs and Trade, and a rectification
to the First Protoc:l of Molifications. This was circulated
as Annex A to the Draft Report of the Working Porty
(GATT/CPfh/A/3/Annex A) ¥ The Protocol will be prepared for
signature at the close of the session.

2, The Working Party dsplored the fact that Prdocols 8 and
9, replacing Svhedules I and VI, and the Third Protocol of
Rectificaticns and tho First Protocol of Modifications, all
requiring acceptance cor signature by all cf the contracting
parties, had not yet entered into ferce because cf failure

to sign or accept on the part of certain centracting parties.
The delay in entry into farce of these Prat~sals led the
Working Pnrty to consider whether some other procedure could

not be adopted for giving effect to rectifications and

* Lhnnex A is circulated separately.



GATT/CP%/A/3
page 2

RS

agreed modifications of thne Schedules other than Wy Pr.tocols
requiring unanimous siinature. I% came te the conclusion,
however, that, having r:gard to the provisions nf Article'
XXX, no alternative piicedvrie could be mic.nmmended to the

CONTRACTING PLRTIZC: Tan Worlking Party, hiwever
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tkat the continuance of tae present statc ol affairs, wiere
rectification nrcfecols 4o not satewy into force except efter

extended delays, was a serious impediment tc the effective

(@]

operation ol the Generzl Lgreement. It fell that Thers was,

- vefrey, an Shligotinu wpun Individual contracting partics
to take uction prompvly on such prot.colgy It did nov feel
that this :bligation ziouvld prove unduly cner us in that the
prcecedure for securing agrzeuncnt .n restificati ns and
modifications gave an c¢ppecrtunity oo all interested con
tracting poarties to express Thelir views uefcre thoe
tizns and medificati ns were agresed ur.n and inclnidcd in a

Frotoer 1o Ine aacticn tThereafter ragulred froa contreacting

parties was accerdingly - L <ulv o [ormzl acture and £ wiiic
ns extended period of delav si:uvid e ccessar’:

The Working Farty lhcueiovrs rezoumnencs that the
CONTR.LCTING P.RTIES vese (&) cuntrocbing porties which have
not signed the wriricne polteeuls of rectifications and
modificaticne whiia" have not ved cntered indt Torce To make
arrangs=mcnis w 4o 3¢ witheut furthez d2ilay, and (b) 2ll con-
trocting Horsizse ©o sign the Froamwoh Fruinc
at the clouse of this zezsion at Gepera i possihle and, if
not, at the Headgvoouors of the United Nalleng 25 scen as
possibie thereniter.

The Werving Farty further roc umends thet the Sxecutive
Scereterr e instiuveted to preseal a svecial ey v t. the

Fifth Session c¢n the status of protccols -.F rectifications
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and modifications, including any proprsals. for expedit?ng
the entry into force of any such protoccls which are still
nof yet in fqrce at that.date, and meanwhlle to take sugh
action as he may deem appropriate to this ebjectivef

3e With regard.to new Schedules XXI of the Republlc of

the Unlted States of Iﬁdonesia; the Working Party recommends,
in arder to avoid any difficulties that might arise if the
Prétocol had.not entered into effect before the beginning &
the tariff negotiétioné; that the Contracting Parties

adopt a Declaration concerning these Schedules. A draft
Declaration is attached. _

4+ At the request of the Contracting Parties, the Werking
Party also examined the modifications to Schedulex XXVIII
(Italy) and XXII (Denmark) (see dccuments GATT/CP/26 and
CP/51). The Working Perty comsidered that the wethod
hitherto employed, of circulating a notification of the
propesed modification with the advice that provided no
objections were lodged within thirty days the modification
would become effective at the close of the thirty day perled,
was éatisfactory; Tﬁc oriring Party considered it unneces-~
sary to incorporate modifications so agreed upon in a fermal
Protocel, particularly since the difficulty of obtaining
acceptance by all the contracting parties might result in
such a protocol's not entering into effect and thus cast
doubt on medifications which had already been agreed to.
Consequently, these modifications have not been incorporated
in a Protecol. The Working Party suggests that Contracting
Parties take note that no objections were lcdged to the
modifications mentioned above and consequently the modificaw
tions to both Schedules will become effective on the day

those Schedules enter into effecte
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5e The Working Party also examined the question of what
procedure would be required to incorporate into Schedule

VI (Ceylon) the modifications to that Schedule consequent
upon the renegotiations between Ceylon and certaln other
governments under paragraph 5 of Article XVIII (document
GATT/CP.3/12). The Working Party decided, in view of the
decision of the Contracting Parties of 13 August 1949, that
the release be granted "in accordance with the terms of axy
agreement reached between Ceylon and the materially
affected contracting parties, subject to any limitations
which may have been agrced upon betwéen them", and the fact
that provided no objections were received before April 2,
the release would become effectivg on that date, that it
-would be unnecessary to incorporate these changes in a
Protocols |

6. The Working Party decided that the Protocol should
contain only rectifications to the authentie texts of the
Schedules and that those to the non-authentic texts could
be covered by a simple Corrigendum. This was circulated as
Annex B¥*of the Draft Rcport of the Working Party. For
convenience of reference this corrigendum will be distributed
to all governments together with coples af the Protocol of
Rectiflcations as it is finally approved and signed.

* Annex B is circulated separately.
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ANNEX ¢

DECLARATION CONCERNING THE SCHEDULES RELATING T9
INDONESIA

The CONTRACTING PARTIES,

RECALLING that the Government of the Republic of the
United States of Indonesia (hereinafter referred to as
Indonesia) has become a cuntracting party through sponsor-
ship by the Government of the Netherlands under paragraph
4 of Article XXVI of the General Agreement on Tariffs and
Trade (hercinafter referred to as thé General Agreement}

CONSIDERING that the ccncessions relating te Indonesia
are those contained in Section C in Parts I and II (nil)
cf Schedule II annexed to the General Agreement and in
Secticn C in Parts I and II (nil) in Annex bofthe Annecy
Protucol of Terms of Accession to the General Agreement,

CONSIDERING that, by virtue of Indonesia becoming a
esontracting party, both sald Sections C of Schedules II
have in effect become separate schedules relating to
}ndonesia, as set forth under the headings Schedules XXI, in
the Fourth Protocol c¢f Rectificat;ons to the General Agreement
and Related Protocols, |

CONSIDERING that the concessions set forth in both
said Sections C of Schedules II also remain applicable to

New Guinea as sections vf Schedules II,

DECLARE that, pending the entry into ferce of said

Fourth Protocol of Rectificatlons:
(1) The two Schedules XXI as set forth in said Fourth
Protocol of Rectifications shall be treated for all .prac-

tical purposes, including the conduct of the tariff negc~
tiations at Torquay, as schedules relating to Indonesia, and
(2) The sald Sections C shall, as provided in said

Fourth Prctocol of Rectifications, remain secticns of the

two Schedules II applicable to New Guinea.




