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‘.WWQEELNG PARTY "E" ON BALANCE OF PAYMENTS QUESTIONS

Draft Final Report to the Contracting Parties

TERMS OF REFERENCE

The Working Party was appointed at the 13th meeting of the Fourth
Sessipn nn March 4, with the following terms of reference:

1. To examine the documentation which has been, nr may
be, submitted mn the discrimingtory application of
import restrictions under the transiticnal arrange-
ments of Article XIV and Annex J of the General
Agreement, and to prepare a draftAreporb to be
adopted By the Contracting Parties in accordance with

the provisisns nf paragraph 1 (g) of Article XIV.

2. Tn recommend arrangements for crntracting parties
taking aétign under paragraph 1 of Annex J to keep
the Contracting Parties regularly informed regarding

such actisn.

3+ To determine which centracting parties are sﬁbstantially
intensifying import restrictions and should therefore be
invited to consult with the Contracting Parties in accord-
ance with Article XII (4) (b), and to report thereon t¢
the Contracting Parties.
At the 14th meeting on March 13, the following was added to the
terms of reference:

L. The Contracting Parties have taken note that the

| International Monetary Fund is currently considering the
financial aspects of the Snuth African import restrictions
and have also noted that it is contemplated that a report
on this subkject will be received by the Contracting Parties
from the Internatinnal Mcnetary Fund. Working Party E
shall, at such time as it deems appropriate iﬁ view of the
Fund's consideration, deal with the communication fram
South Africa on the application af impurt restrictiuvns in
terms of Article XIV 1 (g) and other appropriate pruvisions

of the General Agreement,
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I, REPORT BY THE CONTRACTING PARTIES ON THE DISCRIMINATCRY
APPLICATION OF IMPORT RESTRICTIONS (REQUIRED EY
P/RAGRAPH 1 (g) OF ARTICLE XIV)

The Working Party examined the documentation submitted ir response’
to the Secretariat's enquiry of 7 October 1949 (GATT/CP/39) and
discussed with the representatives of contracting parties tne
restrictions applied by their governments under the transitional
period arrangements of Article XIV and Annex J of the General Agreeucnvu.
These discussions provided an opportunity for meinbers of the Working
Party to obtain additional information on aspects of the restrictions
of particular interest to them. The following are the contracting
parties whnse representatives elaborafed upon the replies of their
governments: Australis, Canada, Ceylon, Chile, Czechoslovakia,

France, Greece; India, Netherlands, New Zealand, Norway, Pakistan,
Southern Rhodesia, South Africa and the United Kingdom. The reply
of Brazil was received too late for consideration bj the Working

Party.

In addition, four of the Annecy acceding governments whaich have
not yet become contracting parties, namely; Denmark, Finlarnd, Itély
and Sweden, had submitted replies to the Secretariat's enquiry, but
their representatives did not take part in the discussions of the

Working Party.

The Working Party has prepared the draft report; attached héreto,
and recommends that this he approved by the Contracting Partiecs as

constituting the first report remquired by paragraph 1 (g) of Article XIV,

The Working Party agreed that, in preparing this repert, it was
net required to consider whether the measures being taken by the
reporting countries were consistent with the fgreement. The Working
Party agreed that the means provided by the Agreement for azsessing the
consistency of a contracting party's import control measurcs with the
provisions of che Agreement lay in the appropriate consultation and
procedures for the settlement of disputes provided for elscwhere in the

Agreement.

II. SUBMISSION OF REPORTS REQUIRED BY PARLGR/PH 1 OF ANWEX J

The Working Pafty discussed the provisions of paragraph 2 of
Annex J which requires éontracting parties taking action under
paragraph 1 to kcep the Contracting Parties regulafly informed regarding

such action, and gave consideratinn to the adoption of piocedures for
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the submission of reports. The Working Party's recommendations were
submitted to the Contracting Parties in document GATT/CP..4/31.

IIT. CONSULT.TIONS ON THE INTENSIFICATION OF IMPORT

RESTRICTIONS REQUIRED BY ARTICLE XIT L (b)

In the course of its discussions with representatives of

contracting parties which are taking action under Articles XII and
XIV, mentioned above in Section I, the Working Party endeavoured to
ascertain in the case of each country whether an intensification of
the restrictive measures applied had taken place since it became a
contracting party. The results of that enquiry were reported to
the Contracting Parties in document G.TT/CP.4/31.

IV. THE SOUTH AFRIC/N IMPORT RESTRICTIONS

The Working Party examined the communications from South /frica
on the application of import restrictions and submitted a report to
the Contracting Parties in document GATT/CP..4/31.



