| RESIRICTED
GENERAL AGREEMENT ON LLITED C

GATT /CP. 5/10

TARIFFS AND TRADE 2L Octcber 1950

ORIGINAL: ENGLISH

CONTRACTING PARTIES
Fifth Secssion

BUDGET ESTLIATES FOR 1951

Wote by- the Executive Secretary

1. During the laost twe financiel years, the Contracting Parties have
adopted & "pay-as-you-gs" arrangewent, which enabled thei. to obtain the

scrvices of the ICITO Secretariat on a rcicbursable basisy in 1950, the
Contracting Partics undertook to contribute 50 per cent cf the ICITC porsonnel
charges during the period between sessions and 90 per cent during the sessions

and to repey in full all other iteus of expenditure incurred on their behali.

Such an arrangeuent assuaed that the ICIIO would be in e positicn to finance

the reucining portion of its personnel charges and cother expenditure indepondently
of the contributicns of the Contracting Parties.

2, As from Joavary 1, 1951, ICITO will net be in o positicn to continuc
the present arrangelent for the following reesons: in view of the delays in tic
ratification of the Havana Cherter; there is no justificetion for asking for
further advances frowx the U.N, Working Cepitcl Fund to cover ICLTO expenditurc.
Lloreover, experience over tinc past yeor hes shovn thot practicelly =11 ICITC
expenditure has been incurred on behalf of the Contracting Partics and ICLIO hos
in e¢ffect particlly subsidized the Budget of the Contracting Partics, Ls nu
substanticl expenditure will be incurrcd by ICITO preper in 1951, therc is no
alternative btut to ask the Contracting Partics to bear 2ll exuenscs incurred un
their behalf if they desire to retain the scrviees of the ICITO Sceretarict.

3. The draft budget for 1951 has accordin:ly been preporcd on that
asswaption; 21l cxpenditure has been budgeted fer and will have to be et cut

3f the contributions <L the Controcting Parties. 1t hos however proved prositic
to avoid o substantial incrcasc in the totel apnropriations (387,281 in 1951 as
coupared with 350,509 in 1950) and to keep the auount t3 be covercd by curvent
contritutions ot the sece level as in 1950 (339,781 instead of 331,009 in 1959).
As proposed in the draft budpet resolution, (innex A); tne expenditurce incurrc’
in 1951 for the Torquay Confercence would be covered by o tronsfer fro. the 1950
contributions account oz the 1950 budget incluled o Confercnce ~pproprictimn €.
cover a six=month period.

L As ICITO will nct be able as frow Jaurry 1, 1951, t3 draw on I:inns
frow the U.N. Working Capital Fund to weet expenditure during the corly purt oF

the financial ycar pending the receipt of centributions, it will be niecssory

or the Contracting Parties to sct up o GATY Working Coplfal Fundt v leet such
expenditure as well as wnforescen and extraordinery expenditurc. It is sugoston
that this Working Capital Fund should auount to UsS. 150,000 in 1951, Accurding
to U N, practice, contracting partics would be requested to make cdvnnces to that
Fund in accordance with the scale adepted for current contributions. Ls, Liwever,
a nuwiber of vacancics in the ICITO establishuent was not £illced in vicw of thoe
deleys in the ratification of the Havauno Charter and as the strict internsl ¢ ntrol

excreised over all expenses has resulted in substrnticl sevings dn cther itoeis of
expenditure, the total coridtients for 1950 will be substantinlly Iless then tic
budget catinnves, If 211 contributions arce duly paid before the end 7 the yonr,

a2 surplus will e available to sct off agadnst the advances regquired for tho
setting wp of tne Working Cepital Tund, Althouzbh it weuld be proocture to estinte
the Lagnitude of that surplus, it secis likely that the total ciount required of
the Contracting Partics in additicn to their current contributions £r 1951 1rill
not excecd $50,000,
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o) centributicns o confractin. partics for wn rueoant of
. Sc ;JE'.B(/JJ 761,
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Us 3. 25,000, rni

c) by iiscellanceous incaiie estiivted ot U.S, #z2,500.
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(v) DRALT RECOLUTIOH RELATING TO 10l WORKING CAPLIAL FUIL
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The CCNTRACTILG PARTILS
HESOLVE that:

A Virrking Caritel Fund shell be sot up and waintainel t.
Decenber 31, 1551, at an ancunt f U, 8. ¢150,CC0,

Comtracting pertics shall meke clvances to the Working
Capital Funl in accnrdance with the scale adcerted for
contrivutions of contractin, pa~tics to the 1951 budicet.

1

.:unts
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Working Coapital Fund:
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