GENERAL AGREEMENT ON SATT) 3. /2

7 November 1950
TARIFFS AND TRADE OSTCT L. EHGLISH
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7if+tn Session
LOSUTD LIDG OF TURIDY SOKRCESSIONS TITH REGLED 70 LRTICLT XIX

LAditional Item for the hAeende wronosed by the Nelegation of
Czechoslovakia
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It will ke seen that 211 these tariffs are substentially lewer than the
one now currtnt in the United States., /nd yet, not even this enormous
customs protection is enough for the vested intcrests in the United States
vhich are dsmbndlng an increase equ2l to sbout 70: on the value of the goods,
vhich is at variance with 211 the fundamental princinles of the .greement,

It is, therefore, quite obvious that neither the low tariffs nor on
increased import are the rezsons for the dirficulties of thc /merican hot
industry, if these difficulties cxist 2t all, In the United States the
ncecessity for an increased import and the abolition of' "less efficient”
industries is being demanded. In the Charter for vworld Trade by Clair Wilcox,
nage 192, we read:

"The real danger that faces us is not that we shall import toc much

but that we shall import too little,.... We must permit foreign goods
to displace domestic goods in our market- oupr less efficient producers
must shift to other products or other industries,"

It is beyond dispute that the industry of = highly develoved country
which cannot make hehdway with the protection of tariffs amounting to}47é-55%
must be regarded as "highly inefficient" and its difficulties, if there ars any,
are in no way related to the reduction of tariffs 2s even these reduced tariffs
are enormous and the highest existing,

t between the existing

There being no relationship of causc and effec
£ ited States Delegation,

tariffs and the difficultics indicated by th
irticle XIX cannot be applied,

In conclusion, it con be said that the conditions of paragraph 1 of
Article XIX have not been fulfl]lcﬁ s therce has been no unforeseen development
since the signature of the Agrecnent and products arc not imported under such
conditiows as to cause or threaten scrious injury to domestic vroducers,

In view of this the Czechoslovak Delegation vrovoses that the Contr°ct1ng
Tarties placc on record that the unilateral action of the United States is not
in accordance with the stipulations of .rticle XIX &nd rucommend that the
United States Government revoke its intention in view of the serious
consequences which its steps moy have onn the wholc Ig ment




