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GENERAL AGREEMENT ON i
TARIFFS AND TRADE s

REPCRY OF WORKING PANCE "C' O il SULGEL

1. Estimates of Exvenditure lcr 1951

i. Trie working Party consgidersd tiww cstinmates of GATI expenditure in 1S
as gubmitted by tne Executive Licretur nete of Cctober 24,1950, &nd
aereed to reconinclLid the approval cf the coatinates of Partes I and il a2o sct
out in GAYY/CP.5/10 (pages 3 wnd €-11), .uoject to toe following changos

VinTa

sy Trom #20,00C to §1G,0C0

@) w reduction of vectien J: Jther wcetdip

b, tae elimination of cecvion 4, ive. (1i); vons stitintz, $10,000

i
e Tue working Party proposcd tac roduction i Seovion Hp Otiwr wectings,
becrure it fclt that 410,000 would be suliicicnt to mrovide for viry liwmiicd
intcrsessional acctings 1n 1951, =zuch @z one short, spoeial soessicn of tic
u“ﬂtluctihﬁ Partics wiadchnioy ©u noccsonry, 13 sCide o6 tihd Iténs Gu tLG a chadn
of tihe rifth tesecion newve rnet beon disporca ol by Deouiaber 2«, 1950, znd o
short ueoting ef o torking Port,. 11, ot tne currcat session or at Tin oixts
cesion, tne Centracting Pertics decide to convende otner interscesicnnl wecvings,
ne cost of guwei. weetings would hove to Lo awt out of T provicion Icrunicroscin.

3. iaE rigords tine otiler scctlons of Furt 1: liecviagn; tuac working Fury,
noted that tie csidnatos were Taocd oo tio teolloning assoliptionu:

(z) tasy the Fiith Legsion of the Contbtrrclin Te courleton
before i enrnd ci tiw roar,

{v) tiaet the Torguoy Tariff coniorincs will o concluded o or beiore
siares o1, 1951,

L

(¢) that the duls "t«o‘.\. 111l yroviad Tau L “it. tie suenciles
0 il redulcs dn woti Do our, wn‘;rnulri:ma'MMﬁ,
i 10n.c rnﬁbii\ 5oe cossistance frow !
T or pronarsbion off L. sololdulen

o :s'tri:’u.;, roibursskle bowdn,

RN e e PR o~ N T T

VA Tl Coonu 01 Lo 0L bl \.C.’.:.».L‘. wodn, roreics Tili not
o h e el L s D T - o~ .
urewed thvt ol s colten ad ol swraclon of not ..oro

TULLL BN o kE,

L8C wordng P,

EXLCnd Lo wwitiidon or to
increi. ¢ oL vost of ",A,

v e e g ek PR
ESIRFCNASI SEI IS CLiC L QIITXNCTO L

i
Purtive wolda nove o boe considerad noenrdia:, to the proccdurce laid down in

(e S

Ti2) below,

{pe L5 rogerds itew 4(11): Consuitinvg, tuo tor.in: rart
tnat the work conuccted witin tic presovstion o the henorts
neztrictions could be entrusted to the ropul -y officers off
thot ne otier worit roguirin, tic scepvices of cor
tiuls stoc.

[
islliiants wes conteunp
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£fase 2

S The folloving table shows the reductions propesed and the eppropriations

rceeormended ty the Jorklng Party for Parts I =ond . IE-of the estimates of
expenditure:

Mxccutive Secretary's Provcsal ROAQCtl '. W;rking Porty's Propesal
5 8 8
art I 72,000 10,000 62,000
Pt II 315,231 10,000 305,281
Tetal 287,281 20,000 367,281
11, Frovisicon £-r Uafcrcescen Contingencics
&, Tho Werkin: 1

clf tc the guestion of unforeseen
on, the Executive Secrctary's

centinzencics and *xWJln 2, in tqﬁt c :
nd, While agrccing that such o

t
t
estion to cstoblish o Working ay't LT
t

Furd misht hove technical adveantages 2aling with the guestion of unfcrescen
ut“'n“ltury anl other liquidity preblems, the Working Party came to the

conclusi-n that it would be preferabls to p-stpone 2 decision on the suggestion
until the Sixth Sossicn, :

I8 Ths Wrrking Party considerad that the problem of unforeseen expenditure
could be leclt with in accordonce with the following arrangement:

(=) to =48 £ che cstimotes of cxpenditure o new item, worded as -
fellows

"Port III: Unforcscen: 2.5 000"

of cutstanding 1949 and 1950

ot the diggpesal of the
oroveld by the Ceontracting Parties
nvt be necessary to finance

delay in receipt of contributions

(t) to leave ony tolonce from
contritutions in cxcess
Exccutive Sceretnry Lir use
provided thot such aopprova
avroved 1951 cynenditure pend

HJ

8. The provision for unferescen esntingencies in this progposal would represcnt
cbout 10 wer cent of the cstimatis of nxpcn.llturx, 1nstual =i 15 per cent as
su,sested by the Executive Secrctary., The Working Party was of the opinion

that a provision of 10 per cent of the ancropriations te cover unforeseen
sxpenditure woull nermelly to omple; 1t rucvaISuu, however, that, in absclute
figures, $36,000 wng not o lorge sum and thot, i the programme of work were to
bc substantinlly altcrel ot this session or ”t the next ses uldn, that provision
right prove insufficicnt. The Working Party supsests that the Executive
Socr;tary be instructed to report to the Contracting Parties ot their Sixth |
Scssicon en the commitments sntered inte for unforeseen cxpenditure, Should it
amOpﬁr that the pruvision for un: roreseen cxpenditurs has been extensively
dravm uwan, ths Contracting Parties weuld still howve at their disprsal the
sh halance roeferred to in parazrovh 7(b) 2bsve toc mect such contlngenoj.

. The Working Porty therer re recommends the acopticn of the foregoing
arrancement ac a temporary cxpedient foomect the situatisn in 1951; it wishes,
howcvér, t> stress thot povernments shﬂulﬂ pive careful consideration to the
wronessi Ior the seutlng—up ~f o Verking Copital Fund in ox rder tc enable their
aclégatigns to arrive ot o Jdeciszicn on this guestion at the Sixth Session cf
the Ceontrocting Tartics,

’
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10, The revised budget estimates, as recommended by the Working Party, are
repreoduced in Annexes A and B to this repert,
IIT, Cash Rescurces
11, -The Working Party examined carefully, on the basis of the information

furnished by delegations and the Secretariat, the probable trend of receipts
and expenditure during the four querters of 1951. As a result of that
examination, the Werking Party came to the following conclusions:

First Quarter

(a) the United States and somc other delegations weuld remit their
1951 centributions, as assessed, not later than Januery 31, 1951,
provided that this assessment is reccived belfore November )O
These amounts, with that part of cutstanding contributicns expected
to be received before April 1951, would slightly exceed the procbable
expenditure during this quarter;

Second Quarter

(b) Many other delegations have alrcady indicated that their contri-
butions would be remitted during the month of April; that income
will fully cover the expendlture of the seccnd ngrter-

Third and Fourth Quarters

(c) informaticn received sco for is not sufficient to cstimatc the
inccme which would be available to meet expenditure during the
second half of the year,

12, No sericus prcblem would therefore arise if all contributicns for 1951
and previcus financial years were received by the Executive Secretary before
June 30, 1951, but if a2 number of contracting parties were to delay the remit-
tance of their contributions beyond that date, the Executive Secretary ~culd be
faced by a sericus liquidity problem.

13, The Working Party feels bound to draw the attention of the Contracting
Parties tc the fact that the experience of 1950 in that respect has been highly
disappointing; if, at the Sixth Session, it appears that the amount of contri-
butions in arrcars at this time next year would be of the same magnitude 2as
this year, it is clear thot some methed would have to be deviscd to coove with
that problem,

14, The Working Party, as irstructed by thce Contracting Fartics, has
examined carefully the problem of outstanding contributions end submits the
following facts and suggestions,

15,  As indicated in GATT/CP/84, about 858,000 was outstanding cn Octcber
31, 1950 with respcet to contributions for 1949 and 1950; since thot t dccument
was issued threc contributions have been sent tc the Finance Office of the
United Naticns in Geneva, and certain dclegaticns have piven more specific
information as to the payment of their 1950 contributiins. The present
situation can be summarized as follows:

a) Poyments remitted since Octcber 31, 1950 #10,615,02
Czcchoslovakia 1950 contribution)
Greecc 1950 contributicn
Indonesia 1950 contributicn
Pakistan Annecy schedules
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t) Reccipts

Frazil

exvected

beicre Decerhter 31, 1950 $13,252,15

urnn
c) Ruccicts uxpectuld wuring the lst quarter, 1951 12,352,153

Italy
Chilc

Cutstoandin:

1950 contritution
tolares of 1950 ) -
centribution )

r vhich n: indiecation

nas town
China

Grooce

Wicurnrun

Syrin
Uruzuny

18,
rayment nnd
which v ulii be overcome
Party wns not avnpe of the
thot the Controctine
1o the serious “ul’cau¢'Js
contributicon wwoull hove

worliing:
boun leln

T yatre
Lorey n

t'-"y

m
ey
e

)
NAES

1949

anncay Schedules
~arnocey Conference

1950 contritutisn
AlTicCy C*nfcrcncc

next
ran
Fartics

822,291,85

8Lk, 351, 72
47k 77

e 1250 eon
tributions

1549 and 1950
contritutione 3,550, L3
2, 650 L3

1249 anli
anneey Schedules

1,264, 50

ted that, in the casce oI ceriasin countrics, the
internnal difvicultics »f o technical choracter
yoar,  But, in ~ther censces, the Vorking

srng Lor the therefore reconmonds

Jrear the sttt o' the zovernments concerned
th~t an wh¢u| cloy in tne voyment of their

the Controcting Portics,

<5

IV, Warvs nn’ means F financirn - the 1951 ox 1ture
17, In viowy o the fact thet ICITO woull not e in o

3

w—al

arrarpenent

{'crec in 1950 f-r tiw roi

vusition to continue the
scrvices rendered tc the

burs:ncrt of

Controcting: :artluu, the 7rrking Uorty recomenls that expenscs incurred in 1959
Yy the ICITC or btohalf oL the C- A¢rﬂctin& rrrtics should e repaid in full and
25 promptly as practicatle,  This deeision would be conslstent with the principle
lall Jove in parasrach 7 oo the report of Jirking rarty 9 on the Fudget as
naprovel by the Contracting Partics ut thoir Third Scssion,  (Budget/3, Rev, 1,

Sags: 2.)

v

18. The Workin,
wrtheut sutston

artics in 1951,

19, The tnsk sct cut
cxeetatiin that, due t

on exnenciture in 1950,

{for the
the
the

;- Darty then exanined how the alliticnal chorges could be met
tis Lly incruasing the conirituticns of individuzl contracting

rarty rcetly focilitated by the
Lybrnlubl by the Exccutive Sceretory
> with 2 small cash

Woerkins WAL
strict contr-l

present Finenelal year will close



Nt o~ ~
e /0D )/2)
nec oo

i)
balance and 2 substontial amcunt in the Lorm of cutstonding contrituticons, (
This 2dditi. “al scurce of inecme, o lorse Hart of which wiull decome
availatle in the early zart of 1951, could e usced to sup lement recei ts
from 1951 cintributicns,

20, The woys and means “ro_ -3¢l Ly the Serking Party to mect 1951
cxpenditure cre set cut telow:

2) 1951 contritutions 215,731
t) cash balzanece s ot 31 Dzcomber 1650

and payments received in 1951 in
respect cf 194G and 1950 fincncial

years, up tc an cmount of 61,000
¢) miscellanscus income cstimated at 22,500

2L,03,281

V. General remarks

21, In the oninion of the Werking Party, the preposals outlined obove would

cblige the Executive Secretzry to cxercise 2 day- tc-uay crntrol SVer expon-

diturc and to arnoly as heretofore the mothed of menthly budgets to ensure that

commitmernts nre limited tc the - ash which is actually availatlc cr which can be

rczs*nzblj expzected tr be aval..ble el e the payments resulting from
mmitments beesme due,

22, The ¥erking DParty roocrmises, however, that in view of the lack of
flexibility of the af“roarlhtluns and *he absence ~f & substantial cash rescrve,
the Exccutive Secrctory may have scme Aifficulty during the latter port of 1251
in adhering strictly to the rule 1laid dowm in carsgrach 21 above, without
curtailine unsuly the services rendercd to the contracting partics, It is

(i) The nct 2ssets on the GATT Jcewunt as ot December 31, 1920 ars
cstimnted as follows:

Excess of income received on October 31, 1550 cver
anticipated expenditure tco Decoember 31, 1950 #5,000, 00

Note: This cstimete dees net include any saving
which may be eifected during the lust
quarter of the year,

N

iccounts Receivable zs at October 31, 1950

2) 1949 and 1950 crntritutions lus

annecy Schedulen 538,000, 00
) owayable by Torquay acecders s

contributicns to exgsenscs

of Terquay Conference 29,000, 00

T:tal 892,000, CO
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suggested therefcre that the Contracting Parties agree to re-examine the
situation at their Sixth Session in the light of the reports which the
Executive Seerstary would be presared to submit on commitments with respect
tc budgetary expenditures. '

23, The Working Party 2lso recommends that the Contracting Parties adont
the »Hrocedure in ferce in the United Nations when oroosals invelving
additicnal expenditure are discussed, according t. that procedure, no
proposal involving additional exzenditurc should be entertained unless it be
accompanicd by a statement of its financial implications, prezcred by the
Sccretariat, and the question of provision of adequate funds is formally
explored,

VI, Scale =f Contributicns

2L, The Working Party examined the desirebility of revising the scale of
contributicns at the present juncture,

25, For practical reasons which are set forth in paragraph 11 of this
repcrt, the financing of expenditure during the first quarter of 1951 depend

to a larpe extent on the receipnt of the contributicns of scme contracting
parties during January next, To achieve that cbject, the Secretariat should

be in a pcsition te send t¢ those governments an official notice of assessment
not later than November 30, The proycscl submitted by the Czechosleovak
Gevernment would require a thorough and detailed examination which would delay
the submission of the Working Party's report. There was also an indication
that another Government intendel tc submit nroposals for a revision of the
scale of contributicns, Moreover, the trend of discussion of the Working
Party had shown that the delegations were only prepared to consider provisional
arrangements for financing expenditure in 1951, The arguments advanced against
the adeption of more permancnt arrangements were cqually applicable to a
substantial revision of the scale ~f ccntributions,

26, The Working Party come, therefore, t- the conclusion that it would not
te advisable to mcdify the present scale at this sessicn, it being understood
that any contracting party would be free tc revert to that question at a

later session and tc submit any pronoesal for a revision of the scale,

27, The representative of Czechcslovakis could not agree that it would
not have been possible for the Contracting Tarties to have considered his
nropesal before November 30, He noted, however, that all other members

of the Working Party felt undue delay would occur, and thercfore he agrecd
not to press for discussion of revision of the scale of contributions at
this time, In his opinion, the scale prozosed by his delegotion was simple,
practical and equitable and he sincerely hoped that the governments parties
to the General Agrcement weculd give careful censideration to that proposal
in the near future, '

28, hs regards the payment of contributiocns, the Working Party recommends
that the contracting parties should pay their 1951 contributions as early as
possible and in any case not lzter than April 30, 1951, The governments which
accede tc the General Agreement ofter the end of the Torquay Conference will be
required to contribute to the expenses ¢f the Contracting Parties in 1951.

In order to avoid any delay in the remittance of those contributions, it would
be apprcciated if the acceding roverniients could take steps to ensure that they
arc authorised to remit their contributions as soon as they becoue contracting
rortics, o .
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29, The Working Party zlso recommcends that the contributicns be
assessed in U, S, dellars, tut that the-contracting partics. should have the
cution of saying their contribtutiong in Swiss francs ot the »revailing rate
of exchango, These contributicre should be-remitted lireet to the
Exzcutive Sserctary of the ICITO for the account f the Centracting Portics,

VII. Other Finorncial and Administrative Suestions

30, The Werkines Party rnocted thot the nrobatle adoption of 2 new salary
scale by the General Assenmtly of the United lﬂuwrﬁs rmiszht invelve scme
a"jugtmgn in thb admin v TOLTCT the ICITO Scerctariat, It
farther n.ueﬁ that the adestimn salard scale is not exiected to have
any significant cifect on the ¢ ismg for salorics and ﬁlla,wrcbu, and

will not u-;uct the contributis i
1951, It sgreed thot it would b sir
Executive Svcrutﬁrj were satisiied that
circumstances ¢f the Contracting Pemrtices,

i From thie contrzeting - in
le t2 moke these wuwus*”'~ if the
hc new scheome 1s anpropriate te the

31, A8 regards the accounting and cuditing arrarngenents su:g;stcl gy the
BExccutive Secretary, the Werking Party considercd that the rel laticnshiy between
GATT and ICITO wos of such a nature os tc reguire the keering of segar&tc

becks and accounts which could be insjected ty the povernménts concerned, It
feuls, therefcre, that the Secreta rint sheul? be cutherizod io keep its ow
accounts in sc far as GATT receijsts and expenditurcs are ccncerned and to
the arrangements which are, in his opinion, most o preowriate to cnable hin to
discharge his financial respc n51”111t1vs towards the covernments portics te
the Gerneral igzreement,.

=]
[#)
o
o

VIII. Conclusions

32, The Werking Perty submits to the Contracting Pﬁrtics for consideraticn
end azpreval a draft resclution on the exﬂcnﬂiturc ar the Controcting Partics
in 1951 and ways and means to mect such cxuenditurs,
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DRAFT RESOLUTICN ON THE EXFENDITURE OF THE CONTRACTING PARTIES IN 1951

AND THE WAYS AND MEANS TO MEET SUCH EXPENDITURE

I
The CONTRACTING PARTIES

HAVING ccnsidered the estimates of expenditurc cf the Centrecting Parties
durirg 1951, as set forth in the Schedules anncxed to this Resslution,

RESOLVE that:

1, The Executive Secrctary is authoriscd tc repay premptly ICITO for
serviccs rendered during the year 1951, nprovided that uuch repayment docs
not excced 2 total of US gLO3,281;

2e The renayment referrcd te in paragraph 1 shall be finenced as follows:

a) by contributiocrs frem centracting parties for an amount of

US £319,781;

b) by c¢rawing on the cash talance available on Decemter 31, 1950
and payments reccived in 1951 in respect of 1949 and 1950 financial
years up tc an amount of US g861,000; and

c) by misccllanecus income estimated at US 222,500;

3 Any balance freom the cash surplus as at December 31, 1050 and payments

of cutstanding contributicns in excess of $61,000 shall be left at the disposal
of the Exccutive Sceretary for use as asproved by the Controacting Purtlus,
proviled that such anproval shall not te necessary te finance apnreved
expenditure in 1951 pending deloy in receipt of contributions;

L, The Executive Secrectary shall report te the Contracti nu Parties at the
Sixth Sessicn on the status of budgetary expenditures including all commit-
ments enterel into tc meet unforeseen and extracrdinary expenses,

5 The contributicns of the contracting parties in 1951 shall be assessed
in 2ccerdance with the scale of contritutions set ferth in fnnex C tc this
Resclution,

II

The CONTRACTING PARTIES
RESOLVE further that:

1, Before adcpting any prososal invelving expenditure nct specifically
coverzd by agprvprlwti:ns 2lready aproved, they shall examine the financial
1m311cutions of that »rovesal and consider ways and means cf mecting the
cxpenditure ocut of the cxisting tudget resources cr new resources;

2e They shall conegider ot thoir Sixth Sessicn a reocrt by the Exccutive
Secretary on the income received up to the date of the Session and, il there
should be an amcunt in arrears from contributions such s tc impede the
exccuticn of thc work entrusted tc the Sceretariat, they shall review the
eonrepriations for 1951 ~nd consider arranpgements for financing expenditure
during the remainder of the yeory



3. They sholl 7so cg”51db ot ,Lb_r Sixth Scssion the cucstion <f the
ecthbllanuknt of o Workinz Copital Fund;

- -

=1
i

The CCRIRACTIIIG PARTIC
HAVING taken copmizance of tihe note submitted by the Bxe ch¢vb Secrctery on
. < . 5 N . P J
contributicns in arrcars end cof thc report of ite Vorking Porty on Du“zgt
Questions;. . ... '
1, Strongly URGE all contracting nortics which have net yot waid their
contributions for 1950 and previous ycars, to do so withcut deley;

2, And REQUEST all contracting partics to repit their contributions for 1951
as ccrly =5 possible and in eny case, not loter thon April 30, 1951, ond oll
acceding governments to take thce necessary sters to cnable thoem to send their
contributions for 1951 which shall be considered as duc and payoble in full

as soon as thosc governments bocomy cohtr,Cul"ﬁ 2ortics,.
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Page 10.
ESTIMATES OF EXPENDITURE FOR THE FINANCIAL
YEAR 1901
PART I : MEETINGS
Section Amount in U,S, Dollars
1, Torguay Conference
(January-March 1951) 25,000
2, 6th Session, Contracting |
Parties 27,000
3. .Othsr‘Mbetings 10,000
Total PART‘I: 62,000
PART IT : SECRETARIAT
L, Salaries and Wages 148,431
5, Common Staff Cests 49,750
6, Travel on Official Business - 15,000
7. Common Services 8,000
8. Printing 46,000
9. Books and Information Meterial 1,000
10, Services reimbursable to United
Nations 35,100
11, Hospitality 1,000
12, Permanent Equipm..t 1,000
Total PART II: 305,281
PART IIT
13, Unforeseen 36,000

GRAND TOTsL

403,281
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Prgee 11,
ANEY B
ESTINLT S OF IXPENLDITULE FOR ”‘“ FIJL””*AL YEAR 1951

Dectadilcd Schcdulcs

, ) Amount in U,S, dollars

Schedule I: Scetionle Torguay Conference, (January-
linrch 1951)

(1) Temporary Assistance 15,000
(ii) Travel and Subsistence of Staff 6,000
iii) Freight ond Transhert
of Dccunents 500
(iv) Cemmunications 1,500
(v) Common Services 2,000
& 25,000
Schedule IT: Section 2., 6th ‘Scssion of Contra e bing
Partics
(1) Touporary Assistance. . . . ... 5,000
(ii) Mceting Rooms 1,200
(1ii) Documcnis Renreduction - .
and. Distribution 11,000
(iv) Translation ' 6,200
‘(v) Officc Supplics 400
(vi) Communications = 600
(vii) Freight and Coron
Servicos _2,500
% 27,000
Schedule III: Section 3, Other Mcetings.
(i) Onc short angéiml soosﬁﬂn )
the Contracting Partics )
(ii) Onc short mecting of a ;
Working Party s lO OOO
Schedule IV: Sccticn 4, Salarics ond Wages
(i Establishcd Pasts 139,431
Teuperary fesistancy - 5,00
(111 Ovortine 1,000

.3 148, 131



S

L.

nU, 5, dollars

Trovel on homs loive
Chiliren's llow.noes,.
cducatina roats ond
rclatv“ trovel
(vii) Stof? benefits (niclicel
insurance, cowpenRsatory
poy-ents, ctc.)

Scheduls Vi Sectiomn 5. Ceoivion 3telf Costs

(1) Travol
. oXpong
and G

(iii Terminatl 5

(iii) Contribuiin £

Bunefit a

(i ; Ixpotriction cllowrnces

'—a

8,000
1,000

20,000

8,250
5,500

2,000

5,000

Schedule VI: Sceiticn 6. Trevel cn Qfficicl Business:

Travel cf reguler staff
wermbers on Mission

5 OOO

u‘BﬁL

Schedule VIT: Scetion 7, Conuion Seorvices

(1) Ceb~c, tzl
cormunicet
O*:LC ice teleshone

(ii) Freizht, cart&gc and cxpress
)

(ezcluding cir freight
Alr Preicht

Schedule VIII: Scction &, Printings

(1) Torguey Schedulcs
. (ii) Consolidatcd Schelules
(iii) Pomphlcts, lcafluts ond
other printing

7,500
30,000

8,500

g 146,000
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cunt in U,S. dollors

Sciicdule IX: Scetion 9, Books "nd Informoticon metorial

)

Purchasc 2f Bocks and
Puollcaticns $ 1,000
Schedule X: Scetion 10, Services reimbursable tc United
((1) Runtal g, 300
ii) Postel C 2,500
(iii§ Stationery cnd offics 1 1,800
(iv) Reproducticn of documents: 14,000
(v) Trcnslation 1,000
(vi) Other scrvices 7,500
g 35,100
Schedule XT: Scotion 11. Hospitality tur g 1,000
Schedule XIT: Section 12, Pormanent Equipment
Purchuse of olectric
caleulating moechine g 1,000
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