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1, In accerdanes with its terms of rsference, Werking Party "G" has
studied the prepesal that the Centracting Parties sheuld agree upen a set

ef standard practices fer the administrs tlon ef impert and expert restrice-
tiens and exchange centrels in erder to minimise hardship and uncertainty to
members of the cemmercial cemmunity.

© 24 The Werking Party recegnised that, in view ef the widely different
administrative precedures in speratien in ceuntries applying impert and expert
restrictiens and exchange centrels, it necessarily had te cenfine itself te
recemmending basic Drlnclples which sheuld gevern the administratien ef such
controls, leaving it te individual govfrnnents to decide hew best te apply
these principles te their ewn precedures.

3 The VWeorking Party accerdingly recemmends that the Centracting
FPorties:i-

(a) appreve the draft standards set ferth in the /nnex te this Repert;

(b) recermend these practices te the individual centracting parties as
o cede which they sheuld endeaveur te adept te the maximun
procticable extent; and

(c)Arequest individual gevernments te bring these standards te the
attention of these respensible fer the administratien ef inmert and
expert restrictiens and exchange centrels,

by The Werking Party censidcred that the prepesed stondords set ferth
in the Annex should be regoarded as a coede for the cuidance of contracting
parties and not as additional obligations imposed upon them under the Gcncral
Agreenment,  The Working Party believed that if contracting parties were to
accept these as reccmmendations to be followed whenever possible, they would
moke a valuable contribution to the fulfilment of the objectives of the
General Agreement, At the same time it was recognised that, tvhere there
are clear and overriding considerations, or in individual cases vherec there
'is good reason to suspoect the bona fides of tronsactions in question, it
may be necessary for contracting parties to demart from the letter of tne
standards.

5. The Working Party confined its attention principally teo the formu-~
lation of standard practices to be applied by governments imposing 1nport and
export restrictions and exchange controls for bulqroe-of-nqywent regsons

Since, however, internationel tr°de in many products is subject to othnr regu~
lations and orders, the Working Party wus of the opinion that, where POSulblo,
the principles underlying the set of stand-~rd practices proposed in the /fnnex
should also be obgerved for such regulotions and orders,

6o The Working Party recomncnds that this Report, if approved by the
Contracting Parties, be de~-restricted at the close of the Se sclon, and that
the Contracting Parties instruct the Executive Secretary to give the maxinum
publicity to the recommendations set forth above and to the standard
practices in the Annex,
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STANDARD PRACTICES FOR THE ADIINISTRATION
OF IiPORT AND EXPORT RESTRICTIONS .
AND EXCHANGE CONTROLS

1. The grant of an import liéence shddld imply. that the necessary foreign
exchange will be obtainable if-2pplied Tor within a reasonable time. Vhen
both import licenges and exchange vermits are required, the operation of the
two requirensnts should be co -ordinated. If imore ‘than one rate of- exchange
applies in payment for imports, the import licence or exchinge permit should
indicate the typs of exchange which will apply in the settlement of the
particular transaction.

2. Any new or intensified restrictions on imporiation and exportation
shculd not 2p3ly to goods shown to th: satisfaction of the control authority
to have bLeen en route at the time the change was rnnounced or to have been
paid for in substantial part or covered by an irrer coble letter of credit.

Z. Goods proven to have been covered by adequate confirmed orior ordsr at
the tims new or intensificd restrictions are announced, and not marketable
clscwherc without apprecioble loss, should receive special consideration on
an individual case basis, provided their delivery can be completed within =
specified pericd. Such goods, as well as those covered under paragraph 2,
should be sccountsble sgainst any import or export quota or cxchange alloca~

tion that moy hove been established for thot particular class of goods.

L. The cdministrative formalitics in connection with thc issuance of import
and export licences or cxchange periits should be designed to allow action

upon apvlications within 2 rcasonsbly short period. A licence or permit should
be valid for a sufficient wericd to allow for the production and delivery of the
goods, taking into account thz character of “the goods and- the conditions of
tronsport from the country of orizin, - Ths contrnl authoritics should not with-
draw licences or pormits unluss they are satisfiéd that cxceptional circum-

Py

. stances necessitots such action, ond should give sympathetic consideration to

requests for rcnewal or revalidotion of licences or permits when zxcentionz
circumstances prevent their utilisation within the original period.

5. Under 2 system involving the Tixing of quotas for particular classcs of
goods or of zllocaticns of exchonge in piyment for ‘them, any period that may
be set, within which applicrtions for such gquotas or 2llocations must be’
made, .should be surficient to 2llow for theexchange of comnunications with
likely foreign supplicrs and the conclusion of purchase contracts. '

6. When forcign products subjcct to quontitative limitaiions arc apnortioned
amog importers largely in the light of their past particip tion in the trade,.
the control authoritics, ot their discretion -nd without undue prcjudicc to
the interests of ssiablished importcrs, should give consideraticn to requests
for licences or perinits subnittszd by gquslificd and fincneially rcsponsible
newcomers. : g .

7. .If an assursnce rega -ding the issus of an imvport licence is required

as 2 condition of consular legaliza-ion of shipping documents in the country
of exportation, 2 reliable comminicatinn ziving the number of the import
Licence should suffice.

[ e
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8. The authority given to customs officisls should bz adequ-te to allow
them, at their discretion, to gront reasonable tolerance for verittions in
the. quentity or valuc of individusl shipments as deliversd from thot
specified in the prior import or cxport suthorizotion, in accordonce with
the character of the product involved and any cxtenuating circumsteances.

v/é. Whers, owing to exceptional and unforcssen balance=of-payment difficuliies,
o country is unables to provide foreign cxchznge for imports lmmediztcly

poymacnt becomes duc to the supplicr, tronsfors of foreign exchangc in respect
of gcods zlrcady importced or licenscd for importition should have priority

over transfers in respect of new orders, or should ot least have o definite

and equitable shore of the totol omcunts of forcign exchangs currently cval-
lable for imports.




