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1. ' In accordance with its terms of reference, Working Party "G" has
studied the proposal that the Contracting Partiss should agree upon 2 set
of standard practices for the administration of import and export restric-
tions and exchange cuntrols in crder to minimise -urdshlp and uncertzinty tc

2e © . The Working Po rty recognised that, in view of the widely different
cdninistrative proceaures in cperation in countries applying import and export
restrictions and exchange controls, it nece ssarily had to confine itself to
recommending basic principles vhich should govern ths administration of such
controls, laav1n~ it to individual govermments to decids how best to apply
these principles “to their owm ;rOCudur~s. ' :

'10‘-

3 The Vorking Party acccordingly recommends that the Contracting -
Porties:i- : C '

(z) approve the draft standards set forth in the .nnex to this Report;

- (b) recormend these practices to the individual centracting partiss =
a code vwhich they should endeavour to cdopt to the maximum
praoticalbe extent; and

() rpqumst ind 1v1dua1 aovernnents to bring thess standards to the
attention of those r»sponelble Tor the udnlnlstratlon of inmport and
cxpoxt restrictions and exchange: contr*lo.

L The Wbrklng Party considercd thut e proposod standards set forth
in the annex shculd be regorded as ~ cods for the guidance of contracting
parties and not as ddltldn'l dLllﬁutlon inposcd upon then under the Genera
Agreenent., The Working Party bellOV“Q that if contr-cting parties werc tc
accept these as reconn¢n”’flcr o be followed vhenever possible, they would
ricke 2o valuablc contribution ic tLe fulfilnment of the objectives of the
General Agreement. At the same time 1t wwas recognised that, where there
ore clear and overriding considerations, or in individual cases where therc
is geood reason. to suspect the bona fides of tra nsactions in .question, it

may be necessary for controcting varties to depart from the precise terms

of these recomaendations,

e The Working Party co: 2fined its attention principally to the formu-
11tlon of standard practlces to be applied by govermments imposing import and
cport restrictions and exchange co1tro;s for balance -of-pmyncnt Teasons,
Slncp, hos CYCT international trade in many products is subject to other resu~
lations ¢ nd orders, the Werking Po rty vas of the opinien that, where possitle,
the principles underlying the ubt of standard practices proposed in the innox

should also be obscrved for such regulations and orders.

6. The Werking Party recommends thot this Report, if approved by the
Contracting Parties, bb de-~rcatrict=d on Decenber 27, 1950, and that the
Contracting Parties instruct the Executive Seceretrry to give the maxinun
publicity to the recommendations set forth above and to the standord
proctices in the Annex.
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STANDARD PRACTICES FOR THE 4D INISTR-TION
"OF 1i:PORT AND EXPORT RESTRLCTLOMS - -
AND BACHANGE CONTROLS- = ~ - -

1. The grant of an import licence should imply that the necessary foreign
.¢xchangs will be obtainable if applied for within a reasonable time. WWhen
toth imoortv lieences and exchange permits are required, the operation of the
o rogaireaznts should be co -ordinated. If more than one rate of exchange
«oplies in payment for imports, the imvort licence or exchiznge psrmit should
indicate the type of exchange which will anply in the settlement of the
particulzr transaction,

2.  Any now or intensified restrictions on importztion ox exportation
should not zpoly to goods shown to the satisfaction of the control authority
to have been en route at the time the change wos rnnounced or te have been

poid for in substantial part or covered by an irrer ceble letter of credit.

s provsn to huve been covered by adequate confirmed vrior ordir at
th. tinc new or intensificd rostrictions are cnnounced, and not marketable
slsevhers without appreciable loss, should receive special consideration on
an iludividual case basis, provided their dclivery can be completed within =
spoeificd weried.  Such goods, as well as those covered under paragraph 2,
should be zecountable cgainst any import or export quota or exchange &lloca-
tiocn that wny have becen estoblished for thot particular class of goods.

L, The ndministrative formalitics in conncetion with the issuance of import
and oxport licences or cxchange permits should be designed to allow 2ction

ugon apolications within 2 reasonably short poriod. A licence or permit should
be vAlii for 2 sufficient period to allow for the production and delivery of the
ccods, taking into account the character of the goods and the conditions of
tronscort from the country of orizin., The control authoritics should not awith-
drone licences or permits unless they are satisfiéd that exceptional circum-
stonces nceessitote such action, znd should give sympathetic considerntion to
requests for renewal or revalidation of licences or permits when exceptional
circumstances prevent their utilisation within the original period.

5. Under o system involving the fixing of quotes for particular classes of
goods or ol zllocations of exchange in payment for them, any period that may
be set, within which applicitions for such quotas or allocations must be
made, should be suificient to allow for theexchange of communications with
likcly foreign suppliecrs and the conclusion of purchase contracts.

6. ¥hon forcign products subject to quantitative limitaiions arc apnortiencd
znom immorters largely in the light of their past porticip tion in the tride,
the control authorities, ot thelr discretion and without undue prejudicc to
the intercsis ol established importcrs, shoculd give consideration to requests
for licences or permits submitted by qualified and financially responsible
NEWComMers.

7 I7 on assurance rcgavding tho issuc of an immort licence is required

ns o condition of ~onsular legalizozion of shipping documents in the country
of cxportoetion, a reliable communication giving the number of the import -
licence should suffice.
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8.  The cuthority given to customs officicls should be adequate to allow
them, ot their discretion, to grant reasonable tolerance for varinticns in
the quentity or valuc of individuel shipments as delivercd from thot
specified in the prior import or cxport authorizotion, in acesrdance with

the choracter of the product involved and any cxtenuating circumstarces.

9. tVhere, owing to exceptional and unforcssen bolance-of-poyment difficulties,
& country is unable to provide fereipgn cxcinonge for imports immediatoly
poyment beeomes duc to the supplicr, transfors of foreign exchange in resnoet
of grods =lrcady imported or licensed for importoticon should hove priority
over tronsfers in respect of new orders, or should at least hove o delinite
and equitablc shore of the totol amcunts of forcign exchange currently ovai-
lable for imports.



