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REPORT OF WORKING ZARTY "J"
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(i) Position of the Five Contracting Parties Revicwed

1. The Working Party, addressing itself to Section (a) of its terms of
rcference, first considered the position of those contracting parties vhich
were not mcmbcrs of the International Monetary Fund and had not yet complicd
with thc Resolution adopted at the Fourth Session of the Contracting Partics
requiring such countries to enter into a special exchanpge agrcement not later
than Noverber 2, 1950, The position of Sweden, vhich bccanb o contracting
party on fpril 30 1950 and vhich was uhercfore rcquired by the first Resolution
of the Third 50531on to take such action hefore Aucust 31, 1950, was also
con5160rew. In considering the pesition of thesc countrios, thc Working Party
hod the tenefit of the assistance of the representative of the Fund, oo

2. The position of the five countries, as noted by the Weorking farty, is sct
ouv belowrn

(2)  Burna: Tuc Government of Burmc made an application for membership
in the Fund on Octsober 9, 1950, which is under consideration by the
Fund, Burma, in the opinion of the representative of the Pund, is
likely to becomc a member of the Pund before the opening of the Sixth
Session of the Contracting Parties. The representative of Eurma
therefore reguested thot “ddlblonwl.time tc allowed for action under
Article XV, paragraph 6.

(v) Sweden: The Government of Sweden made an epplication for membership

‘ in the Fund on June 16, 1950, vhich is under considcration by the Puni,
In the opinion of the represcentative of the Fund, Sweden is likely to
become a member of the Fund before the opening of the Sixth Session of
the Contracting rartics. The rcprescntative of Sweden reguested thu
additional time be allowed for asction under Articlc XV, yar%rruph
The rcpresentative of Sweden informed the Working Party that his
Government had secured from its legislaturc suthority to entoer into a
special exchanse agroenent with the Contracting Partiss only in the
event of failure to beeone a merber of the Fund,

(¢) Hziti: The Government of Haiti made an applicaticn for memdership in
the Pund on July 14, 1949, vhich was approved by the Fund, Althou~h
Haiti was not able t3 rpive effect to the application within the tinmc
limit set by the Pund, the Haition Government considcrs the qucstion
still open,  Furthermorc, it has notified the Contracting CParties
that it is preparecd to Lnter into 2 special exchanre agreement but has
been unable to cffect the acceptance owing t~ constitutional chanres
in the country 2t the roment.  For thesc rcasens, the representative
Af Hoiti requeste? that nore time be allowel for action,

() Indonesia: The Government of Inlonesin male on application for
nermbership in the Fund en July 24, 1950, which is under consileratian
by thce Fund, In the oninion af the representative of the Fund,
InOanoq_“ is likely ¢o beesme 2 member of the Tun™ belore the openinn

the Sixth Sessinon,  Ilevertheless, the Governnent of Indoncsina
infnrmcd the Contractine Partics on October 27, 1950, that it wwuld
enter ints 2 speeial exchange arreenent vwrith the Contracting Partices
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GATT/CP,5/Lk

Page 3

(B) Procedure for the Llministration of Special Exchance fArrcements

7. With rospect to section (%) of its terms of reference, the Working Tarty
considerel the report preopared by = simil-r working sarty ~t the Fourth Scssion,
Some members of the Vorking Ferty thousht that the principel difficulty in
farmulating nroccdures which woull Be ~enerally acceptablc arose with respect
to pericds between sessions of the Contractin~ Zarties, The Working arty
ncted that nore meneral »ropoastls concerning the opceration of the Genera
Aprecncnt hetween sessions have bBeen placed hefore the Contracting Partics
(ef, GATT/C,5/11), Therc was roncral asrecment that action upon such
prodosals might go a lens way towards simplifyinr the problems of devising
procedures for the administration of sncecial cxchange agrecments, but the
redresentatives of Mew Zealand and the United Xingdom felt that difficultics

of o gubstontial character would still remain,

. It was felt that a simple and »rovisional procedurs would be adequate

to toke eorc of 211 the situations whick may arise, pending consideration Dby
the Contracting Parties of the more genercl proposals, From the discussion
in the Worzins arty it aspeared likely thot Haiti and Indonesia would e
ovlisoted Ly the terms of special cxchange asreenents for at least a bricf
seriod of time, and it was rccognized that other contracting partics mirht
ocecept special exchange agreements, Therefore, the Working Party recormends
that the Contracting Parties adopt the following simple procefure for the
~dministrotion of special exchenge agreements, which would be adequate for
ceneral application to all situntions which may crise in conncction with any
sinoteory of o special exchange agreement, This procedure could be re-
zxomined at o future session if it proved inadequate or if it was not reploced
by more reneral intersessional procedurcs,

g. Srocecdural Arrangement: If a question should crisec under a special
exchonre arrecment requirinz action by the Contracting Dartics, at ~ time when
they are not in session, the matter shall be referred to the Chairman, mné he
shell uniertake consultation with, and seek necessary determinations thercon

by, the Intcrnational Monctary Fund, pursuant to Article XV, wparapraph 2, of the
Generzl lirrcoment, 4 sirnatory of a sopeeial exchange acrcement may initinter A
direct consultation with t he Fund pursvant to Article XIII, paragraph 5( of
its specisl cxchanre asreenent, Pending an opportunity for consideration of
the matter ot the next session of the Sontracting Parties, the contracting
prrty involwvel shall be considered to Le acting in oeonformity with the special
exchange agreement if it acts in accordance with the determinations of the Fund,

10. “%hilc the rewresentatives of Haiti and Indoncsia joinced with other members
of the ‘Workins Party in recommendin~ this procedure, the representative of New
Zealond stated that it would not bLe accentable to his Government, The
reprcsentatives of the United Kingdom and Fronce stated that in their view
the »ronosed procedure &id not serve the purpose of mekins a special exchange
agrecment an effective alternative to membershin of the Tund as envisaged in
Lrticle ZV:6 of the Genceral Agrcement, - For this reason they cculd not support

-

its adontion excent s a temporory cnd provisional measure,



