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(A) Position of the Five Contracting parties Reviewed.

1. The Working Party, addressing. itself to Section (a) of its terms of
reference, first considered. the position of those contracting parties which
were not members of the International Manetary Fund and had not' yet complied.
with the Resolution adopted at the Fourth Session of the Contracting Parties
requiring such countries to enter into a special exchange agreement not later
than Novem.ber 2, 1950. The position of Sweden, which became a contracting
party on April 30, 1950 and. which was therefore required by the first Resolution
of the Third Session to take such action before August 31, 1950, was also
considered.. In considering the position of these countries, the workinging Party
had the benefit cf tho assistance cf the reprcsentc.tive cf thc IPun&.

2. Thc position of the fjvc countries, a.s nctc& by the '.*rcrk.ing Pc.rty, is sot

(a) Burr.a: TLsC C-ovc-rnrnent cf Burma rc..de an application for m.erbershlip
in the Funci on October 9, 1950, which is under cor.sid.e-ration by thoc
Funet. Burrma, in the opinion cf the rcresent:tive of the PuS is
likely tc beccor..c a: .m.rebcr of theX FunA baforo the opening' of? the Sixth
Session o:? the Contractinf ?arties. The representative cf Bur.ma^

* ~~therefore requested that aclditiicr.al. tir:LO bc allovicrl for aoticrn undor
*Article XV, para^,rcph 6.

(b) Sweden: The Government of Sweden made an application for membership
in the Fund on June 16, 1950, whichh is under consideration bythe Fund,
In the opinion of the representative of the Fund., Sweden is likely to
become a member of the Fund. before the opening of the Sixth Session of
the Contractinr Partics. The representative of Sweden requested that
additional time be allowed for action under Article XV, paragraph 6.
The representative of Sweden informed the Working Party that his
Government had secured from its legislature authority to enter into a
special exchangeagreement with the Contracting Parties only in the

event of failure to become a member of the Fund.

(c) Haiti:...............................iti:TheGovernment of Haiti made on applicati-n for membership in
the Fund on July 14,1949, which was approved by the Fund..Although
Haiti was not able to give affect to the applicastion .within the time
limit set by the Fund, the Haitian Govcrnment considers the question
still open. Furthermore, it has notified the Contracting parties
that it is prepared to cnter into a special exchange agreerment but has
been unable to affect the acceptance owing to constitutional changes
in the countrya^t the niXc.mcnt. For ,hos~ reasons, thc rei.rczontativc
cf H.aiti rucqucstc . thatG r.lcro tim~ bc allo~re '. for actierL.

(d) Indônesia: The Govornment of Indonesia made on application for
membership in the Fund on July 24, 1950, which is under consideration
by the Fund. In the opinion of the representative of the Fund,
Indonesia is likely to become a member of the Fund before the opening

of the Sixth Session. Nevertheless, the Government of Indonesia
informedthe Contracting Parties on October 27, 1950, that it would
enter into a special exchange agreement with the Contracting Parties
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and that arrangement have been made by that Government for the t fot tho
e instruments of acceptance to be deposited with the
Secretary General ofthe United Nations It is understood that '. th.t
ay in actually depositing such a instrument has been for cnt ht-x.r. for
al reasons. The Government of Indonesiahas nt cf In2zcra ho.s

rrangements referredto in paragraph 1 of b in par.raph J. f
ial exchange agreement, when it comes intot., .rhcn it comc.s ine
fcr

overnmentof New Zealandhasnot applied for &'r c.1anLL has not app'R:ifcr
ven at the plenary meeting on ivar. at the yicnaryrcct±rv? .
felt able to accept a special ex- zble b cort.a s.;ccia1 cx-
crar<:c r.v"ro

se facts the Working Party considered that the i.croe?. that thQ
would be justified in granting an extension of time to an extension cf tirb
action under Article XV paragraph 6, having regard to '.oh 6, having royzrt.
becoming members of the Fund within a shorttime. Inhin a short turne. Tn
Working Party that similar extension would benision rrcu1:Vb.

ew of teh explanation given by the representative of Haiti.r..tativ'. cf Ha.
n with the representative of the Fund Working Party, withr P..rty, vrith

, recomends that the tme limit for th acceptance of special.tanco cf s.occa1
ents by Burma, Haiti and Sweden failing their becoming membersir<. members

Governments of INdonesia has inform (Ko:?e openkin)thc e-ocninp. 'Rate cf

4.. . S-'c Ckvc:rn.m.mt cf IrL-Lonosic. has ir.ferr.c -. the Ccictrb.cti.nr- .arties that
iQ ha.- . c.' .c Ae-ocsit coi instrument of cootanco cf its soociai cxchc.n--e
e Working Party recommends that the Contracting zarties considern't .artics lsi..cr

of indonesia when it deposits such an instrument of instrtur±cnt 'cf
have fulfilled its obligations under the Resolution of April Rescluticni cf 4 3,

nding the time limit set in that Resoultion. jr. that .zcc1ucn.

ew Zealand the Working Party noted that that Governmentote?. that thatC-evnroent
privision of paragraph 6 of Article XV of the Generalh 6 cf .rticic XV cf tho ncral

t fixed the Resolution of the Contracting ciubien cf th..r Ccntractinc.
o .11 3, 1950.

he discussion of New zealand's position the United.ca1cn'Z's position tUnibc.
e that his delegation also attached his 'Yicsatioo alsc attc.ch importance te
the fact uities creetellbexchange agreement requiredtoxchanrc c<:re.mcht ree.uicci

eht.. Ccntr:.ctinin exchange matters and suggested exchan.;c matters cnR sugrcst3.
e United Kingdom representative in the plenaryr..Qcrn reprcscn.itivc in the pinary
should be given at some appropriate.tion sheuiû bo .ivcn at saine approriate
amending the General Agreement so as ity cf cr.eridin' th. .Gonerai .k reernese as
might exclude the proRiff joui bics. Such amcnc½cnt roi.h t exelRo thc provision
e acceding governments to rc.r..ents arir.. require any future acce.in. .;ovcrncnt te
iven to the positionpecial ccr:sidcraticn cieuicl nec. to Le givon tc tho pesiten
Agreement in itsmtractinr yyr.rtics vrho har'. accc.teC. the C-encrai .;rccrni its
amending2cm. The rc'.rcsontative cf Beiyiurn suiportoci tho iYa cf amen'Rir
same.o:lcroLi .'.r.recrnent but 2db bhat any a'âcr±Qmcnt shouit ircipcss..ne
ng -acion kcth on cxistinr c"ntractin: icarties an'R on an-j future *accc.ir
'-xcvemnmor.t. .c bhcuc;ht .ab tho Sixth Sossion coui'R Le c. ccnvcnicrLt tirno b
ccnsrAcr such amncnc.ots.

To Le fille" i when the e.enin. 'Rate cf bhc Sixth Session is fixer
- LA .cntrac.in..
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(B) Procedure for the, Administration of Special ExchangeAgreements

7. With respect to section (b) of its terms. of reference, the Working Party
considered the report propared by a similar working parrty at the Fourth Session.
Some, members of theWorking partythought thatthe principal difficulty in
formulating procedures which would be generally acceptable arose with respect
to perieds between sessions of the ContractingParties. The WorkingParty
noted that more general proposals concerning the operation of the general
Agreement between sessions have been palced before the Contracting Parties
(of. GATT/CP.5/11). There was general agreement that action upon such
proposals might go a long way towards simplifying the problems of devising
proce>'ures for the a @ministration cf s-cecia1 cxchan:;c a&:rcor..ents, but the;
rerescntrl.tives cf ?Te.r Zealanr' ^.n! he UTnite5! Kinrclom. fot that aifficult.ics
cf ai susetantial ch.aractr l.-roulV s till ren.a:r.

S. It ;va, feit that a sim.-?le an5. prevision.al procedure vmula be aadcque.tc
te teJl:e carol cf ail thc situations .-hich may arise, pen&ing: censinemr.tio.n by
thel contracting Parties of the more general proposals. From the discussion
in the Working Party it appeared likely that Haiti an Indonesia would be
obligatedby the terms of special exchange agreements for at least a brief
period of time, and it was recognizedthat other contracting parties might
accept sjpecial exchange agreements. Therefore, the Working, Party recommends
that the Contractinr: Parties adopt the following simple procedure for the
administration of special exchange agreements, which would be adequate for
general application to all situations which may arise in connecation with any

signatory of a special exchange agreement. This procedure could be re-
examined at a future session if it proved inadequate or if it was not replaced
bymore general intersessional procedures.

9, Procedural Arrangement: If a ques-tion should arise under a special
exchange arreement requirin action by the ContractingParties, at a time when
they are net in session, the matter shall be referred. to the Chairman, and he
shall undertake consultation with, and seek necessary determinations threron
by, the International Monetary Fund,pursuant to Article XV, paragraph 2, of the
General Agreement.. A signatory of a special exchange agreement may initiate
direct consultation with the Fund pursuant to Article XIII, paragraph 5(a)of
its special exchange agreement Pending an opportunity for consideration of .
the matter at the next session of the Contracting Parties, the contracting
party involved shall be considered . to be acting in conformity with the social
exchange agreement if it acts in a.ccordance with thc aeteri'inations o? the Funa,

10. While the representatives of Haiti and Indonesia joined with other members
of the Working Party in recommending this procedure, the representative of New
Zealand states that it would not be .acceptable to his Government. The
representatives of the United Kingdom and. France stated that in their view
the proposed procedure did not serve the purpose of making a special exchange
agreement an effective alternative to membership of the Fùnd as envisaged in
Article XV-6 of the General Agreement. For this reason they could not support
its adoption except as a temporary and provisional measure.


