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Statement by the Brazilian Delegation concerning the
elimination of Brazilian discriminatory internal taxes

At Annecy, the Contracting Parties, upon the regquest of
France, examined the Brazilian laws which were put into
effect after 30 October 1947, and which imposed discrimin-
atory internal taxes on certain products of foreign origin.
Follouwing this examination the Rewort of Working Party 7
of the Third Session (GATT/CP.3/L2 of 27 Junc 1949) was
drawn up. This report wes approved at the mzeting on 30
June 1949 {GATT/CP.3/SR.30).

In June 1950 the Brazilian Government vpresented to the
National Congress draft law no. 483-50, a translation of
which is attached. In accordance with paragravh 17 of the
Report in question this draft law brings into conformity
with Article IIT of the General Agreement the laws providing
for different levels of taxation with resotect to domestic and
imported products.

As a complementory mezasure, the Brazilian Governmeat reserves
the right to incorporate into the customs duties, the margin
of discrimination wvhich existed teforc 30 Octcber 13947, in the
form ot internal taxes, between domestic produc.s and those of
foreign origin,
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DAY LAV NO. L85 <« 50

SODIFE IVE TRE LEGLSLAP;@R Cll CQuLYLPL ION TAALS

oroclais that ne ahprovés the o¢¢ou1nc

&y v Sl 5 Jrlch "“‘ decreeu ‘b:: tne
lNational Congress: o > 5

Article I ~ The following aodifications Wil
26 Kovewber 1948 and in tne Conso
swiption texes (Decree ilo. 26,149 o" 5 Jenuar, 13 49)
first

Article 16 - Chapter 11l of the Genercl Frovisions of Decree 26,145 of
5 Jenuary 1949 is deleted,

Second
The "ilote" of p arw:raph In "Arus, munitions and firevorks" in Schedule A of
the "Consclidaticn’ .wentioned above shall be redrafted thus:

er, swerd, tuck, fcil; poniard, sabre
ilarj are subject to a ftax of 1z

- watches and clociis of any kind, wnicn tell the time, with or
without cases, which have not been aade with materials speci-
fied under itea I.  The tax of e will be paid by the imperter
er by thc wenufucturcr, in accordancs with notes 7 and 8.

Note 15 of paragrech X - Jewcls etec. - Ifro: seredule A of thie Consolidation
mentioned asteve is delcted,

Sub-itui g of it z of woregrazh XLX - Beveroges - of bohedule € snall in

c) beverages designated arnagnac, arrack, brondy, cogn' s Juniper, ging
suesten, kirch, korch, ruwsi, ron, whisky, vedia and OUharg internationaily
known which could be considercd siailar, of any aliconolic degree, as well as
those which have organoluptic properties and cnalytical indicatiens character-
istic of such buverages; also thosc obbcined by distiliation of feriented
sugar cone Julce, te which nas becn added mrommuic or 2edicinel substancces
and which are called ‘econhague de alcubrac'; "conhague de awl', "conhague de
pencibre’ and ctiaers similar, and of witleh the retail salcs pric., previously
anrked by the canufacturcr or iluworter incrcases:

I - wp to Cry 30,00 per litre, i.c. up t9
Cr$ 12,00 per 0,33 L (nalf bottlc) .. Crgl,20
-L8,00 'D':.I‘ O’)O L (l‘la.J..t .ler(,) (] 1’80
i, 00 por 0,66 L (bott¢g) Cieeine 2,40
36,00 rer .L,C/':) L \J.lirr\.} R 3,60
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Over Crg 36,00 up to Cr¥ 54,00 per litre, i.c, up to

=
H
)

Crg 18,00 per 0,33 L Eha¢f bottle) «. Crg2,00
27500 per 0,50 L (half 1itre) ... 3,00
36,00 per 0,66 L (bottlie) vevivae Ly OO
54,00 per 1,00 L (1itre) ovvenes 6,00

I1I ~ Over Cr¥ 54,00 up to Cr¥ 90 00 per litrc, i.e. up to
Cr¥ 30,00 per 0,33 L (half bottic) .. 4, GO
15,00 per o,po L (Relf 1itre) ve. 6,00
bo,oo E)Lr O, 00 .LJ gbOuE.L(.) LI I ] E‘;,OO
9G,00 per 1,00 L (Llitrs) veceens iz2,00
IV - Over Crg 90,00 up to Cr¥ 150,00 per iitre, i.c. up to
Cry 50,00 per 0,33 L (n“*f bottic) .. &,00
75,00 per 0,50 L (half litre) ... 12,00
100,00 p6r 0,66 L {bOttie) seesees 10500
150,00 per 1,00 L (2itrc) eveesese 24,00
V - Over Crg 150,00 up to Crg 210,00 per litre, i.6. up to
Crg 70,00 per 0,33 L (half bottle) . 12,00
105,00 per 0,50 L (half iitre) ... 18,00
11'-0,00 ]_DC’I' O, 66 L ('bO't'G..LQ) s v e e e 21}‘-;00
210,00 per 1,00 L (1itrc) ooesess 36,00
VI - Over Ux¥ 210,00 per litre, or with no price marked

per 0,33 L (half bottle; ..  14;CO
pér 0,50 L (half litre) . 21,00
pcr 0,60 L (bottle) seevess 26,00
per 1,00 L (13tre) weesees 42,00

Sub-itew d of item 2 of paragraph XIX - 3Beverages - of Scneduie C of the
bonsollaatlon is deleted. ‘
Seventn |

Item 3 of paragraph XIX - Bevercges - of Schedulu Cy of tik Consolidation
mentioned above, shall recad as folliows:

- aperitifs and like beverages: bitter aperitils, bittcers,
fernets, vermouths, wines containing gquinine, "foerro-gquina®,
containing cggs or "guarana® and ligueurs, the retail sales
price of which as showm by the monufacturer or the diaporter

1 - increases to (ry 36,00, per iitre, i.c. up to
Crig 12,00 per 0,35 L (haif vottle) .. Cry 1,20

1E,00 per Q,50 L (holi litre) ... 1,80
24,00 per 0,66 L iboltic) «uvvuns 2,40
36,00 per 1,00 I (11it1¢) cverevs 5,00

11l - Over Cry¥ 36,00 up to Cry 54,00, per litre, i,c. w to

Cryf 18,00 per 0,53 L (half bottle) .. 7,00

27,00 per 0,50 I (half 1itre) ... 3,00

36’ OO }901‘ o, 66 Il (tlﬁttlu) s e s ey 11}4’ OO

54;00 per 1,00 L (litre) oeveeen 6, 00

IiI - Over Cr¥ 54,00 up to Cry 90,00, per Litre, i.e. ug to
Crg 30,00 per 0,33 L (half bottic) .. L, 00

45,00 per 0,50 L (half litre) ... 6,00

bo;oo }_’)UI’ 0,66 L (bottlb) s ev e L‘j’o()

90,00 per 1,00 L (1itrc) eveeees 12,00



IV = Over COrp $0,00 w. io Crg 150,00, pur iitre, i.e. up te
Cag 50,00 per 0,33 L (nolf botitle, .. Crg &,00

75,00 per €,50 L (hall iitre; ... 12,00

180,00 per 0,80 L (Gottlc) vevenns 15,00

150,00 pexr 1,30 L (Zitre) seevees 24, 0C

Joe Uv T 1o
12,00
18,00
2ly G0
56500
A U cr witin 10 price .arked

L (Relf bottic) .. 14,00
Lo (half 1itre) oo 21,00
( )
/

28,00

12,00

1-1 o Ly
(9]

e

—

L= bererages in Sencdule C of the Consolidation

the following:

(

Jhe Jollewdins ucvte dn L dled SO nnroIranii - Beveragus - of tne Consolidaticn

e B R A P

tine basis fer caleculating the tax to

tne beverazes menti-ned in paragrophs e
oug ot cxcced Cry2l0,00 per litru, sha
no lobels. Any letters in this merking
Wig: and ony figures at least 6 (six)
avea on tuae labels by the uanufacturers,
isclves or by nmewns of &
wroduct shall not be sold
aarkcd. Tne price shall
1s0 Lo indieated together with
000,00 will be iagosced for any

e prico.

LTpire

R o e T e
WOLLL 2 8 Well U3
Ao o (

Lonoduls G oof tre Consolidntion din force e aslotoed,

-

perosrenn. AN - Beverapges - of

v Tello sires o pal ZadV - Wohacceo - of Schedule L off
Gl TIoBLiie LU
Cia mredusss sensiow.d L jarersrapn &, ord:di cruntrics wnich
stpsrocturs then one orpe ocontroeting cartics 3T, shadl be tezed

in tre s orancy oo thor o nyaducod ddenenbioniiy.
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15th

Importers of the products mwentioned in poragreph 2 and in Notc 18
(above), in addition to other obligations appiicabic to thuiy, are
also required to indicate by means of & label the retell sales price,
in accordance with th¢ procedurc established by Note 6, letter B, and
subject te the saue penaltics.

Twelfth
The fellcwing note is added to parsgraph XXIX - naterials, articices cte,

2ist

Articles of linen, originating in countrics which manufacture then
“and are ccntracting parties to the GATT, shall have the sele treat-
ent as concerns the reductions of 30 or 50 provided under 2. Note
to this parapraph, oniy those produced lecelly in the sase factories
which produce the wateriel.

Article 2 =~ The 2nd paragraph of articic 3 of low no. 494 of 26 Novenber
1948 and, in conscquence, article 3 of the Rule on the appli-
cation of exempticns, approved by decree no. 26.149, of 5
January 1949, arc deletcd.

Articie 3 - The expressicn "of domestic production' which appears in
the first part of article 2 of the kuic on the application
of exeuptions, approved by decrue no., 26,149 of 5 January
1949 is deleted,

Articie 4 =~ All provisions to tie contrary arc deleted.




