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l. - In accordance with its terms of reference, Working Party "G" has examined
the propcsal that the-Contracting Partics should agree upon 2 sct of standard
practices for the adminigtration of import and export restricticns and exchange
controls in order to minimise the hardship and uncertainty suffered by mcmbers

of the commercial community,

2, In examining the proposed standards, the wWorking Party rccognised that
the widely diffcrent types of control in operation in the various countrics and
the different proccdures adopted by governments in the administraticn of these
controls would prevent the formulation of a generally =acceptable set of practices,
Nonetheless, the ¥Working Party believes thet the acceptance of the standards

upon which agreement has been reached in the coursc of its deliberations, would
represent a step in the right directicn, and would make an impcrtant contribution
to the elimination .cf hardship and uncertainty under which the commercial
cormunitics suffer as a result of the many restrictions and controls at present
in force,

There wes agreement in the Working Party that thc standard practices
to be formulated for the guidance of contracting parties would serve as
recommendations regarding action which it would be desirable for them to take in
the applicaticn of their centreols, and not as additional cbligations impesed
upon them under the General hAgreement. :

3 The Working Party accordingly desires to recommend:

(a) That the Contracting P:rties approve the draft standards sct forth
in the annex tc¢ this report;

(b) That the Contracting Partics mecommend these practices tc the
individual contracting parties as 2 code which they shculd endeavour
to adopt t¢ the maximum proeticeble extent; and

(c) That contracting parties should bring these standards tc the attontion
of all officials responsible for the administraticn of impert and
export restricticons and exchange controls, and shoulli impress upon
them the nccessity for kceping thesc standards consistently in nind

in the perfoermance of their dutics,

by If the standards arc approved by the Contrrcting Partics, it should be
undcrstesd that, in exceptional circumstences, for example where there are clear
and overriding considerations, or in individunl cases where there is geod reason
to suspcet thc bona fides of transactions in question, it may be necessary for
contracting parties to depart from the letter of the standards, Nonctheless,
the Working Party believes that the adeption of this code would be in kecping
1ith the spirit of the Gencral Agreement, and that if contrecting parties werc
to regord thesc as recommendations to be folleowed whenever it is at all pussible
to do so, they would moke a valuable contributicn to the fulfilment cf the
objectives of the agrecment,

B The Working Party confined its attention principally to the more common
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forms of import and export restrictions and exch«nge controls, But it was
noted that international trade in- nony ‘procducts is--subjeg¢t.in addition to a
varicty of cther régulatichs and 6rdérs to-which the” ‘standard practices

could be equally well hppllea- "Seeordingly the Verking Party was of the
opinicn thet the principles underlying.the sct of stendard practlces should be

obqurvec fLr all tynos of traug rcstrlctl n and control,

Be Thp ‘orking Party rccumr;nuv at thls rcvurt, if gnproved by thc
Contracting Partics, be de-restricted, and that the Contracting Parties instruct
the Exscutive Sceretary to give the moaximum publl01ty to the recommendaticns

set fcrth above and to the standard practices in the annex to this reports:
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ANNEX

STANDARD PRACTICHS FOR Ti0 ADUIHISTHATION
OF IMPORT AND EXORT RASTRICTIONS
AND IXCHANGE CONTROLS

(Paragraphs 1 to 8 have been approved by the Working Party; paragraph 9
requires further consideration.)

1. The grant of an import licence should imply that the necéssany foreign
exchange will be obtainable if applied for within =2 reasonzble time. Then

both import licences and exchange permits are required, the operatibn of the

two requirements should be co~ordinated. If more than one rate of exchange
applics in payment for imports, the import licence or exchange permit should
indicate the type of exchange which will ocwpply in thé_seﬁtlement of the particular

transaction.

2. Any additional or more burdensome conditions on importation and exportation
should not apply to goods shown to the satisfaction of the contrd authority to
have been en route at the time the change was announced or to goods paid for

in substantial part or covered by an irrerccoble letter of credit.

3. Goods proven to have been covercd by adequatc confirmed prior order at the
time édditional or more burdensome condi#ions arc announced, and not marketable
elsewhere without apwreciable loss, should reccive special consideration on on
individuel case basis, provided their dJdelivery can be completed within a speci-
ficd period. Such goods, as well as thosce coverced under psragraph 2, should be
accountable against any import or cxport (uota or cxchangc allocation that may

have becn cstablished for that particular closs of goods.
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Parcc

lin The adsinistrative feorualities in comaection with the issuance of

inport and export licences or cxchange periits siould ke desirmiced to ailow

actlon wvon wpvlications within & recsoncbl; ciwort period. A licciice or
snould e valid for a sufficient scriod to ailow for the prouuction
wud deiivery of tac pjoods, taking inte accownt taw cncracter of the ;oods

and tie conditions of transport iwon txe cowntr, of orisin, Ine control
auwtnoritivs snould not withdras: ldicences or w»urniits unless they are satisticd
tiat eeuptional clrcu.stances neccs;itatc such zetion, u..a snoulid Live sy
voviwtic conegideration to reguests Tor reneval or revalifation of licences oy

nel clrcwsstunces prevent thelr utilivﬂtlo" watnin triic

De Unacr o systca invelwving tne fixing eof quotas for particuicr ciassus of

pes

soous or of aillccations of exchanze. in piy.acnt oy thca, i seriod that may
be set, within waich apolications for such quotas or cilccations must be .iwde,
SLOLLG DU auﬁ;icient To alloy for tue czehnange of comuunications with Iiwciy
Torvi i surplieres and tic conciusion of purc.aass ceontrecic.

Do Tine: forcign products subject te quaantitdiive lindtations are apportioncd
ason, igporters larszci: in tae lisnt ol their sast purticipation in tic
ti control autnoriticve, at tucir discretion and withoul unduc prpju'icc co
t“;MLAugroetg of ustoblisaed Laporters, snould pive considcratiop'to regucsts
ior liccaces or wurwite suwomlioed Wy qualiiiicd and rinancially responsiblie

W C0.uCrLe

7o - 11 s assurance regarding tne issuc of wn iwport licence iy roguirca o
cndition of censuliay legulisation of gnipaing docw.ents in thc country of
crportation, o relioble communication piving, tac nuwebcr of tac diuport licence

should sufiice.
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8. The authority given to eustoms officials should be adequate to allow
them, at their'discretion, to grant reasonable tolerance for variations
in the quantity cor value of individusl shizments as delivered from thet
specified in the prior import and export authorization, in accordance with

the character of the product involved and other extenuating circumstances,

9. Where, owing to exceptional and unforeseen balance. ofw payment
difficulties, a country is unable to provide foreign exchange for imports
immediately payment bzcomes due to the supplier, transfers of forsign ex-
change in respect of goods already imported or licenscd for importation
should have priority over transfers in respect of new crders, or shculd
at least have a definite and equitable share of the total amounts of

foreign exchange currently available for imports.
(=] %



