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CONTR .CTING PARTIES
Fifth Session

Working Party "K' on Cons tation under Article YIT:L(b)

RESTRICTIONS BY CEYLON ON IHPORTS FROM THE DOLLIR AiRFA

(Note by the Ceylon Delegation to be rzzd in conjunction with the
Statement submitted by the United Kingdom cc.icerning the
Sterling 1rea)

Ceylon has normally a favourablc balancc of najncvts with the dollar zrca
but occasionally it has been in dcficit in dollars. 4As o membsr of the sterlin ng
arca, Ccylon has contributed, in common .with othcr mcnbbrs, its gurplus dollar

carnings to the contral reserves of the group. .

The following tablc scts out th: balancs of payments between Ceylon and the

dollar arca sincc 1947 :- :

Ocylon's balance of paymsnts with the Dollar Arca

1947 1948 1949 ’ : ;
. lst Qr, 2nd Qr, 3rd.Qr. Ltn Qr.,
% million, 5

Imports 4
f.c.b. L9 23 . 5 o 5 9 . 5
Othcr 8 6 1 2 3 -
Eprrts
f.o.b. 55 6l 1L 10 9 12
Other . - ; - 1 - - 1
Deficit 2 - - - 3 -
Surplus - 35 9 3 i - 5

. .
. -

It should be noted that thc abovc"SUinatcs, vileh hove boen compilod from uta
available in Ccylon, may not nccessarily cgree with the cotimates supolicd by thc
United Kingdom authoritics os the coverage and the source of the deta difler in
certain respeets., Coylon wios doficit in dollars in 1947 when the balance of
poyments with the dollar arca was advers: by 8 2 million. B cylon had o
fovourable belance of S 35 million in 1948, The surplus of S 9 million rcaliscd
in the first quartcr of 1949 wos at the quarterly rote of the previous yiard
however, it declined to ¥ 3 million in the sccond quorter, The cgroeoment
rcached by the Confercnee of Commoinrealth Fincnee Ministers held in London ix
July 1949 to restrict imports from the dolisr arca during 1949/50 to 75 pur cent
of the level in 1948 anticipated this ro cu5511: trond in the balance of moyrients.
The attached table comparcs dollar imports into Ceylon during 1945/50 3 ¢tk hos
in 1948 and shows the cxtent to which ther wmre affected by imvort rustr¢ct ons
introduced after July 1949, LAs o combined result of the cut, on dollor ir
ond of the revival of cxport prices after devaluation, the balence of pay
with the dollar arec improved in the fourth guartcer when o surplus of $ 8
was recorded, :

o
-~

With the establishment of the Contral Bank of Ceylon, ths Ceylon Gevern-
men®'s policy is to build its ovm indopcnduA gold and dollur rescrve to
strengthen its currcncy, ond partly bocause of this policy and partly beeousc
of Ccylon's momborship of the sterling cree, Ceylon has contlnu >4 te ro trlct
dollor impoirts althouﬂb its balance of puyments srith the dollar arca hos boeen
favourable since devaluation,
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