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Amendment wroposed ty the Czecheslovak Delegation
to _the proposed Agenda of the Soecinl Sgssion of
Cerntracting Portics

The following propcsal for the addition of an item to the Agenda
has been received from the Czechoslcvak Delegation, It is suggested that
this be considered undcr item 2 of the proposcd Agenda:

"The Czechoslovak represcntative wishes teo ask the Contracting
Partics to cccept tihis amendnent to the preposal of the zgenda ot tiic Special
Session of Contracting Partics, as eirculuted in decument Ko, GATT/CP/102 of
Moreh lith 1951, The following noint should e included among the business
declt with by the S-ccial Scosion:
Exchange of views on the implieations of the U, S,
legislation wider the U, 3, Trazde agrsements Extension
-Aet ol 1951’:, capeeinlly of the wnendments adopted Tty
' the U.S. Heuse of Revresentatives.on Februory 12th 1551,
: o and cxchange of views on the poscible cffuct of this
proposed legiclotion on the General Agrecment on Tariffs
. and Trade, cspeeially with regard to the interprotation
of the General Agrocment, - .

Argunmcnts to substantiate this course

"1, The above-mentioncd dct closcely concerans ..riicle XIX of the
General. Agreement.

Scction 7o of this Jet, however, gives the "Escane Clausd"
econtents and meaning vhich, in many deeisive roespects, are divosg ont from
end cantrary to the text of Article XIX, The text of the act completely
onits tile fundamcutel stijulation off srtieic XIX thot the uscape clause con
be used only "if as o result of unforescorn developments and of th. off'vet
of the obligations incurrcc by tie contracting porty under this cprceument....
any product is bein;; importcd.....in such inerecsed qurr.titics ond under such
CPItioNS. e s, " The Jct in question, omits all the first Lot of the
stipulation, and in the sceond hall substitutes for the werding “"in sueh in-
creased quantities and under such conditions® the wording "in such increased
quuutivics or wnder such conditions".  This menas thot under the terms of
this werding beth conditions need not be fulifilled, but only one or cotiwr of
theme The fact of inerensed imports would be, in itscll, sdcguate as a
reasan for rcvoking o caiecession, But why should countriucs conclude any
trade agrecoments ot all oad discuss toriff concossions if inercassd imports
in themsclves sufliceld as a ground for revoking thosc coucessicns?

Paroszraph 70 of the et in question gocs so far as to soeak of "a
serious injwy tc & demestic industry or o seguent of such industry", which
agnin completely reversces the meaning of Artiele XIX,

X aro s .o
Docunent of 82ad Conzress lst Scssion Mo, i, R.1512, AT ACT to ertend
the authority of the President to enteor inte trcde cgresmonts wder
, Section 350 of the Toriff Let of 1930, ns waended, ~nd for otier purposes.”
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In paragraph 7c the f‘ollo.....nb criteric for the usc of the
cseope clause ore enumercted: ‘Ydovmviard trend of z.rohc*':l.cn, em,loyr:wnt
cnd wases in the demestic industry concerned, or o decline in sales ond 2
higher or ro.::.ng, inventory attricutable in .ﬂ.rt to impert cor:.pct:.tlcn,
tc be ovidcnce of sericus injury or & threat thercef", which gives an
clasticity to the administration of th». escape. clg.usg .n.cver J:ntcndcd
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2, l11 this Tesns tn...t covere& by such on Act the Um.t\.d Statces
intend to do what znd hew thc.y please, regardless of the obligations
under the General szrecment and regardlcss of others when the U.S. in- .
vited to ceneclude ogreements, the purpese of which is "cxpe.nslon of the
cxchonge cf socds by the way of this substantizl rcduction of tariffs and
cther barriers tc trede a2nd te the eliminsticon of c.:.scrmlng.tory treatnent
in internctional comnrcc"

3. Article 6 of the ..ct in qucsticn leaves it completely to the
arbitrary deecision of the President of the United Stotes of fAmeries ot any
time te “"‘l"’.‘l?.'b:: any of the Contracting Parties as o country to wvhich the
usc c¢f tnis fLect aprlics. : :

2 s ccnpletely counter, not only tc the spirit of
lse the letter of the Genersl hLgreesment,

5. It is obvious that, if this .ct is :;ls:: a*:pr*vca by the Senate and
comes into fores, & si ‘u..tlﬂn will arise in vhich the United Stotes, pre-
ceeding in nccordance with the (ot .:11'1 be: :

2) cither compelled to nezleet the oblizotions which they

cssuned by their ~::‘.r'b:’.cnc.t:.:~n in G, -;.T.T. ’

L) or they will hove to onferce on intermrotation of G..tT.T.
witich will canble then to make us: of this new Zct, an
interpretatisn vhich vill completcly sweep aside the whele
neoning of the Generzl agrecnent, :

€. In view of the imnmincent danger threctening the Gensrol Agrecment as o
r:..,ulv of *rca»ctu:‘l l»el-_‘.'l:::.w by .one of thu Contracting Portics, it is un-
Joubtedly o matter of the mest vital interest teo all Centracting Partics to
“xx.hani,u their vicws on the inplications of this legislaticn and the possible
¢ffcets which are to be. fe-.m,d to the. existence and functioning of the General

agreement., : :

7. It is essential thot this exchance of vicws sheuld toke place nov,
bolore the abovesmentioned Jet has re sceived the apzrovel of the United th.ws
Scnate and the whole matter is pendinz, as cth\,rw:...\. the Contracting Partics
would probably have to drow up o compleoint to the effect that onc oi‘ the
Controeting Portics had decided, by its owm Legislation, te cover o practice
ddisrezardin: G..L.T.T. s ﬂlthou'h this same Party continues tc be an .huhura.r
of G.a T.Te and to enjoy the benefits of the most-favoured-nation clzusc.”



