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: Proposed Negotiaticns between the United States
L and Cuba relating to Preferences

Notc from the U,S. Dslegation

For over forty ycars prior to the entry intc force of the
Gcnczal Agreement, imports cf Cubon products into the United States and of
; United States pvoducts into Cuba were admitted with preferentlal reduction in
rduties of 20 per cent or morc of the most-favorsd-nction rate in each country's
 tariff, This applied to 2ll products other than those admitted free of duty
from all countrleo.

A number of these preferences were eliminoated in the Geneva
bnegotlhtlons by negcticticn of the most-fovered-nation rate to o rate the some
‘as or lower than the prefcerential roate cxisting on April 10, 1947,

¥ This Bxclusive Agreement olso contoins provisions relative to

the prbferences applicable teo trade between the two countries in products not
de;crlbed in their schedules, Subjcct to the princirles of Article 17 of the
‘Geneva Draft Chartcr for an International Trode Orgonization, preferences on such
Lproduct are to be continued by each country on products of the other country
'dcternlncd to have been imported in any one cof four specified yesrs (1937, 1939,
l94h, 1945). Preference is eliminated on crticlcs neither described in port II
ror & schedule nor imported in any one of these yuars, The criteria for deter-
‘mining whether or not yr»fcrcnces should be continued were general in nature,
“since therc was not time during the Geneva negotiations to study thoroughly the
;completu trode between the twe countries., However, both Govermments have since
~then mode determinations as to the preducts of the cther imperted during the
relevent years, and nave published lists indicating on which products preferences
arc rcteined and cn which thoy are elimincted,

A VES » A1

The Governments of Cubo and the United States ore now considering
ncgotlatlons for the elininaticn of the category of products not described in
;the General Agreecment on which preferences are continued on the basis of trade
*in such products during onc of the specified ycors. It is proposed that any
:products in this cotezery ngreed upon as of porticular interest to the exporting
?ccuntry could be inciuded in part II of the :p"raprlutc schedule, binding the
!pr»sent rate applicatle to products of the othoer country or any higher rate which

.8 less than the mos -favorg»-nﬂtlﬁn ratc,  The Dxclusive .Jigreement wculd then
tbe mcdified to provide that the most-favorcl-nction rate weuld be cpplicable to
tll products not s“uc;‘lcl in the schelules.

The Controcting Parties crc rejucsted (1) to opprove such a

Jlegetiction between the United States and Cubo for the addition, cos propﬁsed
ubovg, of new products to parts II of Schedules IX and XX without increasing
resent marcins of Lrufgrcncc end (2) teo instruct thé Executive Sceretary to
eirculate any provoscel m-iificati:ns of Scheluies IX and XX resulting thercfrom,
thlch ney be submitted jointly bty the Cubmn and United States Governments, to all
‘ontr,ctln" partics on the waderstonding that the schedules nny be applied as

“odified if nc cbjoetion therets hns beon received by the Secretariat by the
Ghirtieth day follovdrg the date of such circuletion,



