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Prepered by the Secretarist
l. The Committee of Participating. Countries provided for in the Protocol Relating
to Trade Negotiations imong Developing Countries held its ninth meeting on
10 July 1975 under the Chairmanship of Mr. H.J. Choi (Republic of Korea).
2. On behalf of the Committee, the Chairman welcomed the representative of Paraguay
to the meeting for the purpose of exchanging views with members under item 1 of the
Lgenda dealing with enlargement of the Protocol.

3. The draft agenda for the meeting, contained in document CPC/W/19 was adopted.
Enlargement of the Protocol

4. Referring to document CPC/W/22 concernming recent developments in relation to the
enlargenent of the Protocol, the Chairmsn suggested thot the Committee might commence
its work with the request for accession without negotiations by Paraguay, pursuant to
parzgraph 14 of the Protocol., The Comittee could then consider developments in the
process of exploring the possibilities of accession by Romania, Sri Lenka and Iran in
accordance with the procedures sstablished in document CPGC/S/1 followed by a
discussion of the situation with respect to Bangladesh, the Dominicen Republic and
Hadagascar which hod been invited to indicete their interest in sxploring the
possibilities for accession to the Protocol.

Paragnay
5. The Chairmen recalled that the Committee had decided, at its last meeting, to

invite the representative of Paraguey to attend the present meeting for the purpose
of exchanging views with members on the application for accession without negotiations
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by Parsguay. He noted that in accordance with paragraph 14 of the Protocol, an
applicant country may accede to the Protocol without carrying out negotiations for
zn exchange of ccncessions on terms agresd with the Cormittee. i secretariat
note, c:u:'cula'l:ed as CPC/%/21, indicated possible terms and conditions which might
be gppropriate where comm'tr:.es apply for accession te the Protocol without
negotiations taking into sccount that such zpplications may need to be considered
on & case-by-case basis.

6. The representative of Paraguay thenked those members which had supported his
country'!s application for eccession without negotiations at the last meeting of
the Committee ond for the opportunity to exchange views with the Cormittee., He
stated that Paragusy fully shared the principles concerning co-operation among
developing countries contained in the Prezmble to the Protocol. For historical
and geographicel reasons, the econonic situation cf Parzguay when compared to that
of other Latin fnmericen countries was unique, .A4s a lend-locked country situsted
nore than 1,000 knms, from the nearest sesport, Paragusy's exports which were
basically confined to agricultural products in their rew form or in the initial
stages of processing faced extensive transport costs and difficulties in competing
in foreign nmorkets. This particular situstion had resulted in the Latin Lnmerican
Free Trade Lssociztion granting Parsguay the status of "least developed country”
entitled to special treatment in the regionzl arrangement. Paragusy hoped and
expected thet participating countries would be azble to agree to. his countryls
application for sccession without negotiztions to the Protocol and on terms of
eccession consistent with Peraguay's present and fubure development, financial
and trade needs as well as past trade developments,

7. Members of the Committee, noting the statement by the Paragusysn
representative and the information provided, gererally expressed their support for
Peragusy!s reguest for accession without negotiztions to the Protocol.

8. Severzl members elso indicsted their generzl sgreement with the points
relevent to the consideration of possible terms and conditions where countries
egpplied for accession without negotiations to the Protocol contained in

document CPC/W/21 and suggested their incorporation into a draft Protocol for the
ecccession of Peraguey.

9. One npenber asked for clarification of the meaning of the expression Tthe
ccceding country sholl not have any direct rights with respect to those concessions"
in parcgroph 3(c) of CPC/W/21. The representctive of the secretariat said that

in the case of withdrawel or nodification of concessions by a participating

commtry or in the case of emergency action on imports of particular products ,
referrzd to in paragrophs 9 and 13 cf the Protocol, a country which had acceded
without carrying out negot:.at:.ons for an exchange of concessions, even if it were

2 substantial supplier of the product or products affected, would not be entitled
to enter into renegotiations with the coumtry withdrawing or modifying concessions
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nor would it have the right to adopt retaliatory measures in the event of emergency
action on imports of particular products. In comnexion with peragraph 3(h) of
CPC/W/21 which suggests the provision of a time-limit for the duration of accession
without negotiations to the Protocol, it .was noted that the period would depend,
inter alia, upon the special situation of the acceding country as viewed by the
Cormittee, As time went by, it could be hoped that circumstances might make it
possible for the acceding country to enter into negotiations with participating
countries with a view to making tariff concessions. One member of the Committee
suggested that aen initial two-year period for accession without negotiations re-
newable for two additional years might be sppropriate in the case of Paraguay.

10, In his summing up of the discussion, the Chairman said that in the light of
the statement made by the representative of Paraguay there was general agreement
to the Paragusyan application for accession without negotiations as provided for
in paragraph 14 of the Protocol. The Committee asked the secretariat to prepare
and circulate a draft Protocol for the accession of Psraguay for discussion at

the next meeting of the Commititee with the delegation of Paragusy with a view to
reaching agreement on the instrument of accession. Some members noted that, as

mentioned in the secretariat document, further applications for accession without

negotiations would zlso need to be considered on their merits on a case-by-case
basis.

Countries having expressed interest in exploring possibilities for asceession

11, The Chairman recalled that a summery of developments with respect to countries
having expressed interest in exploring the possibilities for accession to the
Protocol (Romania, Sri Lanka and Iran) was contained in paragraphs 7-12 of
doctment CPC/W/22. He noted that, as requested by the Committee, the delegatioms
of Romania, Sri Lanka and Iran had been invited to indicate whether their
authorities might soon be in a position to take = decision on applying fer
accession to the Protocol, thus opening the way for the negotiation of concessions
with interested participating countries. The delegation of Sri Lanka haed indicated
to the secretariat that the matter was under consideraticn by the Sri Lanken
Government. No comments had been received from the delegation of Iren which is
apparently in the process of examining the additional information relating to the
Protocol it had requested from the secretariat. The Romanian delegation has
indicated that the product lists submitted by his country could be the subject of
exploratory discussion between Romania and the relevant participating countries.

12, Several members of the Committee which had not so far initiated an exchange of
information as provided for in document CPC/S/l confirmed their interest in
participating in the procedures for exploring pessibilities for the accession

of Romania, Sri Lenka and Iran to the Protocol. The delegations of Mexico and

the Philippines said that they would shortly submit lists of products for

which they would lika to explore possibilitiss for concessions in the markets
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of the countries interested in accession. Other members indicated that the delay
in submitting lists of products of export interest and providing information on
relevant teriffs, trade data and trade regulations did not reflect a lack of
interest on their part but was due to the heavy work programme faced by small
delegations and their capitals in connexion with the multilateral trade
negotiations.

13. In taking note of recent developments in the light of the programme agreed
to by the Committee at its last meeting for exploring possibilities for an
exchange of concessions with Romania, Sri Lanka and Iran, the Committee expressed
the hope that in response to the enguiry by the secretariat these three countries
would soon be in a position to make a formal application for accession as provided
for in paragraph 14 of the Protocol., In the meantime it was expected that the
process of exchanging information would continue and consultations in this respect
could be initiated between interested coumtries.

Commmications to Bangzladesh, the Dominican Republic and Madagascar

l4. At its April nmeeting, the Committee agreed that the delegations of Bangladesh,
the Dominican Ilepublic and Madagascar be invited to indicate whether their
countries would wish to explore the poas:.b:.llt:.es for accession to the Protocol in
accordance with the procedures outlined in CPC/S/1. The Chairman said that a
commmication had been sent to the delegations concerned enquiring whether, in the
light of the informztion provided by the secretariat, their authorities would be
interested at this stage in exploring the possibilities for accession under the
relevant procedures. In response to this commmication, the delegations of
Bangladesh and the Dominican Republic had said that the matter was under sctive
considerastion by their suthorities and that their reactions might be expected in
the near future. No response had been received from the delegation of Madagascar,

15, One member of the Committee suggested that it might be useful to draw the
Protocol to the attention of other developing countries., In this respect

the representative of the secretariat reczlled that as a consequence of

the special meetings of the Committee held in November 1973 and March 1974 to
which ell developing countries had been invited a number of countries had initiated
procedures for exploring the possibilities of accession to the Protocol or had
sought information from the secretariat with a view to considering the
possibilities of accession in the light of their particular interests. The
submission of the annuel report tc the Cormittee on Trade and Development later in
the year would zlso provide an oPportumty to interest other developing countries
in the Protocel.

16, The Committee took note of the preliminary responses from the delegations of
Bangladesh and the Dominican Republic and requested the secretariat to keep it
informed of further developments with respect to this matter,
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Review of the situation of countries that have not yet ratified the Protocol

17. The representative of the Philippines informed the Cormittee that the
ratification of the Protocol by his Government was in the final stages. The
Committee asked the secretariat to keep in touch with the three countries (Peru,
Philippines and Uruguay) which have not yet completed ratificaticn procedures and
to report to the Committee, at its next meeting, any developments which might
have ‘taken place in this respect.

Annual report

18, The Chairman recalled that in accordance with “he Decision of the GATT
CONTRACTING PARTIES of November 1971, participating countries were required to
submit an annual report on the operastion of the Protocol, The first annual report
of the Committee of Participating Countries (L/4091 zud Addenda) was submitted to
the thirtieth session of the CONTRACTING PARTIES which endorsed a proposal by the
Council that future reports should be first discussed by the Committee on Trade
and Development. The next session of the Cormittee on Trade and Development is
expected to be held towards the end of October 1975. To facilitate the
preparation of the second annmal report, the secretariat has summarized the main
points relevant to reporting procedures in document CPC/W/20 to which is attached
a draft pro forma for the provision of statistical information.

19. The Committee agreed that, in order tc allow sufficient time for the
preparation and finzlization of the report by the Committee at its September 1975
meeting, participating countries should forward to the secretariat 21l the
necessary data as soon as possible, and, in any case, no later than

12 September 1975. For comparative purposes, the tebulations should cover, to the
extent possible, the calendar or fiscal years 1972, 1973 and 1$74. The information
supplied by individual participating countries might be accompanied by a short
description of developments related tc the application of the Protocol., For
convenience, this materisl would be collated by the secretariat together with
relevent information on the "objectives and considerations" related to the
Decision of November 1971.

Other matteré

20, The Chairman drew the attention of the Committee to the discussions at the
April meeting of the Group "Tropical Products®™ when it was agreed, inter alia,
that tropical products may be the subject of negotiations between developing
countries in accordance with special arrangements or procedures which have been

or may be accepted for such negotiations., It had buen suggested both at the April
and June meetings of the Group "Tropical Products" that the Protccol could be
considered as a special arrangement where negnrtiatinrns among developing countries
on tropical products could take place.
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21. The Committee took note of the proéedure for negotiations among developing
countries on tropical products adopted in the Group "Tropical Products" and sgreed
that it would revert to this matter zs cilrcumstances warranted.

Next meeting

22, It was agreed that the date of the next regular quarterly meeting of the
Comittee would be fixed by the Chzirman in consultation with delegations.



