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GENERAL AGREEMENT ON | S Oetober 1975
TARIFFS AND TRADE , Timited Distribution

Preferential Arrangenents fAmong
Poveloping Countries Negotlz e
in CATT
COrJ'\ﬁITb.” OF ART’ 2, _/Ip i ‘\,4 "._UTJTRIES

Draft Second inmuel Report to CCHTRALCTING PARTIES

1. In complicnce with the Decision of 24 Novenmbar 19711 the countrics participating
-+ 2 Loty

in the Protocol Relating to Trade Negotlations ilmeng Developing Countries submit to

-~
I

the CONTEACTING P/RTIES their second [nnmucl Report® concerning the operation of the
Protocol. In adopting the Decision, the CCONTRLCTTIHG P:RTIES considered that trade

negotistions amiong developing countries shoulﬁ have as thelr objective ex anding
ccess on niore favourable terms for developing counvries in one another's markets

through an exchange of tariff and traderconc sgions directed towards the axpansion

of their mutual trade. The CONTRLCTING PLRTIES noted that the establishment of

preferénces among developing countrics could make an inportant contribution to the.

expansion of trade among developing cbuntries‘and to the acttainment of the objectives

of the General igreement. They also noted that countries members of the Protocol

intended to keep under review the possibility of pronoting negot tions for

additions "or enlargeﬁénts to the schedules»of concessions. The CONTRACTING‘PLRTIES,

in adopting the Decision n, éxpressed the hope that =11 developing countries not

participating in the arrangement will consider acceding to the Protocol.

lBISD Fighteenth Supplement, pages 26-28
2The first’Annual'Report was circulated as L/4091 and Addenda.
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2. The present report has three sections. Section one describes the activities
of the Conmittee of Participating Countries during the period under review.
Section two contains some comments on the statistical information provided by
participating countries on trading relationships under the Protocol and

section three reproduces the tabulations containing the statistical information
supplied by participating countries.

I. COMMITTEE OF PARTTCIPATING COUNTRIES

A, Entry into force and status of ratifications

3. The Protocol Relating to Trade Negotiagtions 4mong Developing Countries

which was signed by sixteen developing countries entered into effect on

1l February 1973 for the following participating countries: Brazil, India,

Israel, Republic of Koreaz, Pakistan, Spain, Turkey and Yugoslavia. .The Protocol

has also entered into force for six additional participating countriesgl Tunisia

(7 March 1973), Bgypt (15 August 1973), Chile (19 May 1974), Mexico (29 hugust 1974),
Greece (1 November 1974) and Uruguay (10 Septehber 1975). Ratification procedures
have not yet been completed by Peru and the fhilippinesa

B. Compliance with Decision

4o Participating countries havé fully observed the provisioné of the Protocol
and the terms of the Decision of the CONTRACTING PARTIES of 26 November 1971.

No contracting party has requested consultations with participating countries on
the grounds that benefits accruing to it undef the General Agreemént may be or

are being imbaired unduly as a result of the arrangements set out in the Protocol,
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nor has any combtracting party suggested that these arrangements are being applied
inconsistently with the Decision of 26 November 1971. Consequently, no such
natters have been brought before the CCNTRACTING PARTIES as provided for in
paragraph (d) of the Decision.

C. " Activities of the Committee

5. The Committee of Participating Countries provided for in the Protocol was
establisﬁed'for the purpose of giving effect to those provisions of the Protocol
involving joint action and, generally, with a view to facilitating the overation
and furthering -the objectives of the Protocol. During the period under review,
the Commitiee has held sessions in December 1574 and in April, July and

Octeber 1975, under the Chalrmenship of H.E. Mr, I.S. Chadha (Tndia) and

Mr. H.J. Ghoi (Republic of Korea) who each held office for periods of six months
in accordance with agreed procedures. )

6. Minor changes to the schedule of concessions annexed to the Protocol
introduced by Israel, Tunisia 4§ES:E{EEE§;7 have been noted by the Cormittee of -
Participating Countries. ‘ [

7. In the course of the year, the Committee of Participatiﬁg Countries has
focussed considerable attention on the possibilities and scope for enlargemsent

of the Protocol. The interest expressed by a number of developing countries in

acceding or exploring possibilities for accession to the Protocol has been

welcomed by the Committee and more general consideration has been given to the
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prospects and timing of a new round of negotiatlons among developing countries
taking into account the 1971 Decision of the CONTRACTING PARTIES. Further
details, in this respect, are contained in the following section of the Report.

D. Fnlergement of the Protocol

8.  Pursuant te paragraph 14 of the Protocol, Paraguay and Bangladesh both
requested accessicn without carrying out negotiations on terms agreed with the
Cormittee. The delegation of Paraguay, in submitting details of its foreign
trade régime, also exchanged views with members of the Committee concerning the
background to its application. At its meeting in October 1975, the members of
the Commitise of Participating Countries decided Z%o be completeg7. The request
for accession submitted by Bangladesh in August 1975 is being examined by the
Committée with a view to reaching a decision at an early date.

9. Four other developing countries have indicated their interest in exploring
possibilities for accession to the Protocol in accordance with the procedures
drawn up by the Committee of Participating Countries, So far, two of these.
countries have exchanged trade data and information with participating countries
on prdducts of export interest. Consultations between one such country and
interested participating countries with a view to considering possibilities of
exchanging concessions are expected to take place shortly., The other two
developing countries have indicated that lists of products of export interest to

them in the markets of participating countries are being prepared.
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10. A number of other developing countries have also indicated interestiin the
Protocol and have been provided with relevant information by the secretariat.
II. STATISTICAT, DATA
11, It mey be considered that having regard to the time involved in promulgating
and implémenting the necessary administrative arrangements relating to the
operation of the Protocol by participating countries following ratification in
1973 and later, the practical applicatlon of the arrangement is still in its
formative stages. Nevertheless, there is evidence on the basis of available
statistics, that trade among participating countries in products subject to
ﬁariff concessions increased during 1974, the latest period for which wnformation
on trade flows is available, While full details of trade in products subject
to concessions are shown in Section JII of the report, an attenpt has bgen nade
in the following %able to provide a summary of certain aspects bf this trade,
12, It will be noted from the table that with respect to the eight participating
countriesl which had providsd data at the time of preparation of this report, .
trade with other participating countries in products included in the schedules
of concessions increased from US$9.9 million in 1972 to US$20.1 million in 1973
and US$31.3 million in 1974.
13. While the schedules of concessions at present embodied in the Protoccl
‘represent a modest initial effort by participating countries to increase trade .

among themselves, the interest being expressed by participating countries in

lData provided by other participating countries will be circulated as
addenda to this document,
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Table

Aggregate Trade in Products Subject to Concessions

Among Reporting Participating Countries

Participating Value of Imports Value of Imports Value of Imports
Country imports & from imports 1/ from imports 1/ from
1974 1973 1972
brazi. 3,414.10 India 480,20 India 301,00 Incéia
Spain Spain Pakistan
Turkey Turkey
India 413%2.10 razil 152.80 Brazil 108,00 Spain
Spain Spain- Yugoslavia
Yugoslavia Turkey
Yugoslavia
Isras! 837.00 | Spain i 192.00 | Kores 381,00 Spain
Turkey ? Spain Turkey
Turkey
Korea 9,353.40 | Greece f 4,094.00 Greece 1,354.00 Greece
India ! India India
Turkey i Turkey Turkey
Mexico 1,720.30 Israel 2,715.80 Spein 2,312.10 Spain
; Spain
(Pakistan 457.00 Spain 5.00 Yugoslavia 170.50 Spain
Yugoslavia Yugoslavia
Spain 906,27 Brazil 1,508.98 Brazil 658.02 Brazil
Chile Chile Chile
Egypt Greece Greece
Greece India India
India Israel Iarael
Israel Mexico Mexico
Mexico Pakigtan Pakistan
Pakistan Yugoslavia Turkey
Yugoslavia Yugoslavia
LT L 14,236.00 3razil 10,942.06 Egyre Ly 527G Sraezil
Egypt India Egypt
India Pakistan India
Pakistan Spai S
iy pa}n Spain
Tenisia Tarkey Torkey
ey Turk
Turkey Turkey
Total 1.327.) 5
31,327.17 20,091.78 9,937.32

;]En Usg¢ 000
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