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Supplempptary InforiaIioe Suwnlied by ehe ynturnational Monctarv Fund
tion anriRert.clPive i.on e;PdFcerlctk; Systzm of C y1on

Thether;eseztative 5f MoineInternational 7cnetaryFund has transmitted to
theitteermnn o#* th& omm.imte or Balaice-of-Payrents Restr-ctions the following
statement supplementing the information contained in the Funds background
paper da,ed 10 September 1E62. Ceclon - Recent rannomir Developments nid Changes
in t,e Restrictive System. one copy of which was transmitted to each contracting
party.ndespec(62)239.ocument 3LJ239..

The Ceylonese authorimies have confirned that on Octmber 10, 1962, i-port
item63vamiled at Rs. 6L0 l1lion in 1961 were newly placed under individual
licensing. Phis represents over 35 per cent of total imports in that year. The
Ceylonese authorities have alho stated that tle total annual saving of foreign
exchange from the intensification of restrictions and tariff increases which have
taken nlace irom. July 1962 Ls estimated at Rs. 100 million. This total is made
up as follows: restrictions on textiles and on tires and tu,es in July 1962
Rs. 53 million; contractive effect of increase in import duties introduced in
July anR August 1962, Fs. 25 million; nrestrictions or 47 items introduced on
S6ptemRer 15. 19G2, s. 10 million; and restrictionsOcntroduced on Detober 10,
1962, Rs.Th2 million. Ïie authorities added. however, that the import quotas
for the extensive list of items brought under restriction on October 10 had not
yet beer determined.

Revised hance of pa-ymnts data fholr the first ,af f 1962 show a larger
current account deficit than those in Table 8 on page 15 of the supplementary
packground paver providedR. tI Ghe CTITACTTN' PARITES in September 1962. This
chenge was largoly offset by a change in the figure for "netmerrors and orissions".
The reviged data are ziven in the attached table. For the first half of 1962,
these data show a current account deficit (encom,assing goodn. services ard transfer
uayments) RmbUnting to ns. 49 million. Very tentative figures for the third
quarter of the year indicate a current accounR deficit of s. 70 million. its
large size being due to the concentration of payments for food imports. This
inefi.et wancMnanced prik6ipallydelinrough a cice in foreign assets of Rs. 54
Million and net long-term Rorrowing of Es. 7 million. For the fourth quarter
of the yenr,ethe Ceylores- authorities expect a small curent account surplus.
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Provisional data on Ceylon's foreign ,assets at the end of September
1962 show a total of Rs. 494 million. This represents a decline of Rs. 46
million over the preceding 12 months or of Rs. 100 million if account is
taken of the Fund drawing of the equivalent of Rs. 53.8, million in
February 1962. Of the foreign assets at the end of September 1962,
Government holdings accouned for Rs. 32 million, government agencies for
Rs. 227 million, the Central Bank for Rs. 124 millions, and commercial banks
for Rs. 111 million.

Ceylon's Balance of Payments, First Half 1961 and 1962

(In millions of rupees)

First Half¹ First Half²
1961 1962

Goods and services
Exports 883.6 846.3
Imports 830.6 876.3

Trade balance 53.0 30 .0

Transportation and insurance -15.9 29.8
Investment income -17.8 -18.9
Other -30.7 -12.1

Total goods and services -11.4 -31.2

Private transfer payments -16.8 -17.5
Official donations 0.6 --

Private capital movements -0.4 -2.8
Net errors and omissions 0.6 17.3

Cumulative total -21.4 -34.2

Official and banking institutions
Long-term assets -17.7 )
Long-term liabilities 8.3 ).......ossets ... ~lr3e3 34.2
Short-term assets -43.3
Short-terr liabiIities 74.1

Tctal . 21.4 34e 2

Sylrces: Central c2^ani Ce.-on, Bulletin, November 1961; and data
oupplyed by tho Central 3ank cf Cerlon.
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nRevised, prerimirary.


