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on the Tinancinl Position znd Restriotive Systeom of Ceoylon

The reprezentative of the l1tern tional Monstary Tund has itransmitted to
~the-Chairman of* the Committee-on Balance-of-Peyments Restricetions the following

statenent supplementing the informetion contzined in the Fund's background

paper dated 10 September lQC Ceylon - Recent Tconomic DeveLopmentS and Changes
in the Restrictive System. on@ copy oif wnich was transmitted to each contracting
~party.under.cover. of document Spec(£l)239..

The Ceylonese authorities have confirmed that on Qctober 10, 1962, import
items valued at Rs. ©3C million in 1901 were newly placed under individual
licensing. This represents over 35 per cent of total imports in that year. The
Cevlonese authorities have also stated that the total annuval saving of foreign
exchange from the intensification of restrictions and tariff increases which have
tazken place from July 196C is estimated at Rs. 100 million. This total is made
up as follows: restrictions on textiles and on tires and tubes in July 1962,
Rs. 53 million; contractive effect of increase in import duties introduced in
July and August 1962, Rs. 25 million: 1restrictions or. &7 items introduced on
September 15, 19¢2, Rs. 10 million; and restriciions introduced on Cctober 10,
1962, Rs. 12 million. Tie authorities added, howsver, that the import quotas
for the extensive list of items brought under restriction on October 10 had not
yet been determined. .

Revized balance of payments data for the first half of 1962 show a lLarger
current account defilcit than those in Table 8 on page 15 of the supplementary
background paver provided to the CONTRACTING PARTIES in September 1962. This
change was largely offset by a chango in the figure for "net errors and omissions"
The revised data are given in ‘the attached table., For the first half of 1962,
these data show z current account deficit (encompassing goods, services and transfer
payments) amounting to Rs. 49 million. Very itentative figures for the third
guarter of the year indicate 2 current account deficit of .5. 7O million. its
large size bmiﬂg due to the boncentration of payments for foed imports. This
deficit was Tinanced principally through a decline in Toreizn assets of Rs. 54
million and net long-term torrowing of Rs. 7 million. For the fourth gquarter

of the year, the Ceylonese authorities éxpect a2 small current account surplus.
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Provisicnal data on Cevlon's fereign assets at the end of Septenmber
1962 show a total of &s. L9, million. This rupresents a decline of &s., L6
million over tie preceding 12 ponths or of Rs. 180 nillion if account is
taken of the FunG Grawing of tine equivalent of ks. 53.8 million in
Februar+ 1962, Of the roreiyn asscts at the end of September 1962,
Government holdings accounted for Rs. 32 million, government agencies for
Rs. 227 nillion, the Central Bank ior us. 124 million, and commercial banks
fer ms. 111 million,

Cerlon's Balance of raynents, rirst malf, 1961 and 1962

(In miilions of rupees)

First Halfl First Half2
1961 1962
Goods and services
Sxports &83.6 &Lb.3
Irports 530.6 G76.3
Trade balance 53.0 ~3¢.0
Transportation and insurance -15.9 29.8
Investment income -17.8 -15.5
Other -3Q. -12.1
Total goods and services -11.4 -51.2
Private transfer pa-mients -18.8 ~17.5
Cfficizl donatiocns G.6 _
Private capital rovements ~0.4 -2.8
llet errors and onissions __b6.6 17.3
Cumulative total =-21.4 =3L.2
Official and banking institutions
Iong-term assets -17.7 )
Long-term liatilities 8.3 )BA 5
Short-tern 2saets -1.3.,3 ) i
Stort-term liabilities Thel )
Tectal 21.4 3.2
Souirces: Central Banit of Cevlon, Bulletin, November 1961; and data

supplied by the Central Zank ¢f Cevlon.
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