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LAddendum

The representative of Brozil has supplied the text of Law No. 4595 of
31 December 1964, concerning rcform of the banking systcm. The chapter cn the
central bank is reprocduced below, =nd the complete text of the law is availabie
in English at the secretariat for reference usc by interesited contracting parties.

LaW No. 4595 of 31 December 196%
CHAPTTR T
OF THE NATTONAL FIN/NCIAL SYSTEM
Article. 1

The National Financial System, structured and regulatcd by this law, shall
consist of: :

I.

3

National Monetary Council

II. The Central Bank of the Repubklic of Brazil;
III. The”Bank of Brazil S.i.;

Iv. The National Benk .fcr' Economi 2 Development;

V. Other financizl institutions, both public and private.
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(Chapter II omitted)
CHAPTER III

OF THE CENTR..L B'NK CF THE REPUBLIC -OF BRAZIL -

'

Article 8 - : -

The existing Money and Credit Superintendency is trensformed inte an autonomous
federal agency with headquarters in the Cepital of the Republic with the designation
"Central Bank of the Republic of Brazil", with Jjuridical personality and its own
assets, the latter constituted of goods, rights and velues transferred to it as
per this law and in additicn, from the appropriation of interests and revenues
accruing as of the cffecctive date of this law, from the dispositions of Ariicle 9,
Decrce Law No., 8495 of 28 Deccmber 1945, now expressly revoked.

Sole Paragraph

The results obtained by the Central Bank cof the Republic of Brazil will be
inccrporated in its asscts.

article 9

It is incumbent upon the Central Benk of the Republic of Brazil to comply and
to enforce compliance with the rclevant dispositions of the law and with the rules
promulgated by the Nationzal Monetary Council.

Article 10

The Central Bank of the Republic of Brazil has <xclusive compctence to:

I. Issue currency and coins under the conditions and within the limits
autho authorized by the National Monetary Ccuncil (veimcd);l
IT. Perform mecans of circulation services;

III. Receive the compulscry deposits dealt with in section XIV of /rticle 4
of this law, as well as the voluntery dcposits of financial institutions
in the terms of scction III and paragraph 2 of .Jrticle 19 of this law;

Iv. Effect loan and rediscount cperations to banking and financial institu-
tions as wecll as to those refcrred to in Srticle 4, section XIV, letter

"p" and in paragraph 4 of .rticle 49 of this law;

V. Exercise control over all forms of crcdit;

to mot.orinl doleted by presidential veto
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VI. Control foreign capital in the terms of the law;

VII. fct as the depository of official gold and fcorelgn currency rescrves;
VIII. Supervise financial institutions and apply the penalties prescribed;
IX. Grant authorization to financial institutions in order that they may:

(2) operate in the country;

(b) establish or transfer their headquarters or dependencies, including
those overseas; :

(¢) be transformed, merged, incorporated or liquidated;

(d) conduct exchange operations, extend real credit and negotiate
federal, Suate or municipal certificates of indebtedness, stocks, bonds,

mortgages and other certificates of crudzi or ownership;
(e) have their franchises extended;
(f) alter their statutes.

X. Establish ccnditions for incumbency and exercise of any administrative
office in private financial institutions as well as for the exercise of
any functicn in consultative, Tiscal and similar organs according tc rules
promulgatec by the National Monetary Council.

XI. Effect, as an instrument of monetary pslicy, the purchase and salc of
federal public sccurities;

XII. Rcquire that the headquarters of financicl institutions register the
velues of the real property owned by firms with which their agencies
have dealt for more than one year.

Paragraph 1

In the exercise of the functions to which section IX of this firticle refers,
and based on rules promulgated by the National Monctary Council, the Central Bank
of the Republic of Brazil will study the requests presented to it, will resolve to
grant or refuse the authorization requested and will (vetoed) include those clauses
considered to be of public interest.
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Parm aph 2

With due regerd to the provisions of the previous paregraph, foreign financial
institutions will fequire authorization of the Executivec Branch in the form of =

deceree in order to be able to operate in the country (vetoed).

article 11
It is also incumbent upon the Central Bank of the Republic of Brazil:

I. To establish connections in the name of the Brazilian Government with
foreign and internaticonal financizl institutions:

ITI. To promote, as an zgent of the Federal Government the placement of
internal or external loans, it being also .mpowsred to take necessary
. action with respect Lo such loans;

III. To act to regulerize the functioning of the exchange market, to stabilize
the exchange rates and to establish equilibrium in the balance of payments
being competent tc these ends to buy and sell gold and Brazilian currency
as well as to conduct credit operations abroad anc to differentiate
between the financial and commercial exchange markets;

IV, To effect the purchase and sale of sccuritics of mixed entities and
State enterprises;

V. To dissue its own securities under terms established by the National
Monetary Council;

VI, To regulate the clearance of chueques and other paper.

VII. To exerciss permancnt vigilance in the financial and capital markets
over those enterprises that, directly or indirectly, interfere in these
markets as well as over the operational devices or processes which these

enterprises utilize;

VIII. To provide sccretariat services to the Nationzl Monetary Council under
the contrcl of the Council.

Sole Paragraph

The Central Bank of the Republic of Brazil shall, with the authorization of
the National Monetary Council, establish agencies in the various geo-economic regions
of the country with a view to administrative deccntralization for purposes of
distribution and collection of currency and implementation of Council decislons and
legal provisions.
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Article 12

The Central Bank of the Republic of Brezil will operate excluswely with -
public and private financial institutions; banking operations of whatever nature
with other public or private persons, except those expressly authorized in this
law, belng prohlbited -

Article 13

The carrying out of functions and services incumbent upon the Central Bank of
the Republic of Brazil can be contract3d to the Bank of Brazil S./.. by determination
of the National Monetary Council for the period and under the conditions established
by the Council.

Sole Paragraph

The executlon of the said functions and services can also be contr-aoted with
the express authorization of the National Monectary Council and under terms and
conditions to be e¢stablished by it, to other financial institutions opcrat1m> in
arcas where there are no agencies of the Bank of Brazil S./..

Article 14

The Central Bank of thc Republic of Brazil shall be administered by a -~
Directorate of 4 (four) iiuuburs one of whom shall be the President,- chc-svéﬁ"i;-»;‘::che
National Monetary Council from among its members mentioned in section IV of
Article 6 of this law.

Para‘;g_aph 1

The alternate to the President of the Central Bank of the Republic of Brazil
shall bc a Director designatced by the National Monctary Council.

Paragraph 2

‘The end of term, renouncement or other termination of National Monctary Council
membersnip shall alsc result in the loss of fanetion ns Dircetor of the Cintral Bank
of the Republic of Brazil.

article 15

The internal recgulations of the Central Bank of the Rcpublic of PBrazil te
which section XXVII of .irticle 4 of this low refers, shall prescribe the functions
of the President and of the Directors and shall specify those matters requiring a
decision by the Directorate which shall be taken by a simple majority of vctes,
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the presence of the President or his alternate and two cther Directors _
constituting a quorum and with the President having two votes in casc of tie.

Sole Paragraph

The Directorate shall hold regular meetings once a wecek and special meetings
whenever necessary upcn being convened by the President or at the request of at
least two of its members.

Article 16
The Revenue of the Central Bank of the Republic of Brazil shall be:

I. Interest from rediscounts, from loans and from other uses of its
resources;

IT. The procceds of exchange operations, the purchase and sale of gold and
any other cperations.

ITI. "Fiscalization Tex" collections, as provided for in this law.

- Miscellancous receipts including fines and interest on overdue accounts
in accordance with the law.

Paragraph 1

Beginning with fiscal 1965 the "fiscalization tax" will come duc each scmester,
being paid before 30 fipril and 31 October each year, being collected directly by
the Central Bank of the Republic of Brazil in the manner established by the Bank
and being applicable to all the financial institutions referred to in Article 17
of this law.

Paxregraph 2

The rate of the "fiscalization tax" will be up to 0.5/1,000 (one hzlf per
thousand) and will be applied to the overall liabilities of financial institutions
excluding the amount of the "compensation" account in the last balance sheet of the
previous year.

Paragraph

Within the limit mentioned in the previous paragraph and taking into account
the nature of the financial institutions, the National Monetary Council will
cstablish annually the rate of the "fiscelization tax" with a view to covering
the expenses of the Central Bank of the Republic of Brazil with due consideration
to other anticipated revenues.

{Crenters IV-VII osmitted)




