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APPLICATICN OF aRTICLE XXXV TG JAPAN

Review of the Operation of Article DXV by the CONTRACTING PARTIES

(Prerosals by the Executive Secretary)

The guestion of the scope and the timing of the review reguested by the
Goverament of Jazpan under paragraph.2 of Article Xﬂ&x was referred o tne
Council and is included in the Council's agenda for the meeting eommencing on
22 February, The statement by the Leasder of the Japanese delegation at the
seventeenth session, requesting this review, has been distributed in
document L/1391,

The following notes are intended to give an indication of the possitle
scope of the review:

1. The e.fects on trade

The existing trade relationships between Japan znd each of the fourteen
countries which have invcked Article XTIV, with special reference to:

(a) The effects on Japan's trade.
{b) Repercussions on the trade of other countries,

2. The causes

The circumstances which have led the fourteen countries to invoke, and to
maintain their inveocation of, Artiele XXXV.

3. Jepan's application of the GATT

e effects on Japan's application of the General Agreement nd in
particular the effect on the ability of Japan to dismantle restrictions in
pursuance of GATT obligations,

4, Invocation by new cuntracting partiss

The tendency for goveraments acceding to the GATT under Article XXIII of
Article XXVI:5(c; to invoke Article X0V vis-8-vis Japan. (The fact that so
many countries heve invoked Article XXXV exposes new ecceding countries 1o
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pressures to do likewise or tc refrain from doing sv ornly in exchange for
special conditions or comcessions o.. the part of Jupan. The situation is
aggravated by the fact taat the number of contracting parties invoking
Article XV is periodically swollen as territorics, to which the G174 was
hitherto applied by ccntracting parties which have inveked aArticle 2V

to Japan, acguire indepsnicnce, These new conmtracting parties inherit

the Tight to gpply srticle iV and some of them have difficulty in
renouncing this right cxzcert in exchange for special conditicns or concessions.)
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5, Administration of the G

Any procedural ox technical probians arising in tie application and
admini stration of the General sgrecment.



