GENERAL AGREEMENT ON 15 etober 1965
TARIFFS AND TRADE Limited Distribution

COUNCIL Original: ¥nglish
19 Oectober 1965
CANADA /UNITED STATES AGREEMENT ON AUTOMOTIVE PRODUCTS

Reguest for Waiver by the Government of the United States

The Director-General has received the following communication duted
15 October from the United States representative.

You will recall that at the reguest of the United States and Canzdian
delegations you circulated on 27 January 1965 as dozurent L/8339 +the text of zn
agreement concerning autonmotive products betwecen the Governments of the United
States and Canad:z which was signed on 16 Janmuary 1965, This agrecement was the
subject of consldnratlon by the Council on 28 January 1965 and by the CONTRACTING
PARTIES which, at their twenty-second scssion, aprointed a Working Party to
examine the agreement and any aspects of it relevant to the Generzl Agroement and

report to the CONTRACTING PARTIES.

In his prescntation to the Council on 28 January 1965 the United zs
representative indicated the intention of his Government to reguest 2 waiver in
duc coursc. Wnen the report of the Working Party on the agrecment (L/2%09) came
before the CONTPACTING PARTIES at their u-cn *-secon‘ session, the Chairmen in
summing up the discussion suzgested that if € Government of the United States
were to consider it necessary at a later date to seek action by the CONTRACTING
PARTIES in order to reconcilc its participatio
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1 in the zgreement with its obliga-
eé in the first instance to thc

ral

tions under GATT, the matter should ke refc
Councill for considcration.

The United States Congress has now cnactcd logislation to onable definitive
affect to be given to the agr*uant, and I have been instructed formally to aponly
+o the CONTRACTING PARTIES for a waiver, in accordance with the provisions o
paragraph 5 of Article XXV of the General Agreement, to permit the Gevernment of

the United States, notwithstanding the provisioas of paragraph 1 of Article I of

he General Agreement to climinate certazin duties and other charges imposed on or
in comnexion with the impertaticen of automotive p”oduntq of Cznada without Peing
required to extend the same treatment to like products of any other contracting

party.

0

It would be appresiated if you would bring this waiver reguest
of the members of the Council by inscribing it on the agenda for its 12 Octloter
meeting, In order that at that time the Council may appoint 2 Working Par t
sider the terms of 2 walver decision and {o report to the Councii.

I enclose a memorandum on the subjeet which you may circulate to thoe
contracting partics for their Information,
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MEMORANDUM
15 October 1965

On 16 Jamuary 1965 the Governments.of the United States of Americe and Canada
concluded on Agreement (circulated to contreeting parties as document L/2339)
providing for duty-frec trcatment for tradc ‘n automotive products between their
two countries. Thoe Agrcement is ntended tc toke into account certain special
foctors (geographic proximity, close corporatc relaticnships, and interchangeability
of products) characterizing the automotive industries of the United Stotes and
Canada. These special factors offcr unique opportunities to rationalize the
production of zutcmotive products in the two countries and to increasc the cfficicney
of Cenadian-United States automotive production.

It is not the intention of the Governmment ¢f the United States in eliminating
tariffs on vahicles and original automotive eguipment produced in Canade te cousc
impcrts Into the United States market of automctive products to replace imports
from like products from other scurces. HMoreover, the Gevernment of the United
States will continue its cfforts tc seek the reduction of tariffi and non-tariff
barriers to the expansion of international trade in autcmotive products. Further=
more, the Govermment of the United States assures the contracting parties that it
will, upon request, promptly enter into consulitaticns with any ccntracting party
to the General Agrceement considering that the elimination of United States dutics
on Canadian autcmotive products is cousing a substentizl increase of imports of such
products from Canada at the expense of imports from the reguesting contracting party.

In his presentation to the Council on 28 January 1965 the United States reproe-
sentative indicated the intention of his Government to rcquest o waiver in duc
course., When the roport of the Working Party on the figrecment (L/2409) came before
the CONTRACTING PARTIES at their twenty~sccond scssion, the Chairmen in summing up
the discussion suggested that if the Government of the United States were to con-~
sider it necessary at a later date to seck action by the CONTRACTING PARTIES in
srder to rewmncile its participation in the Agrecment with its obligatlions under
GLTT, *the matter should be referred in the first instence to the Council for
consideration.

The United Stetes Congress has recently cnacted legislation tc cnable the
Government of the United States to apply the provisions of its Agrecment with the
Geovernment of Canada, and the Government of the United States now sceks action by
the CONTRACTING PARTIES in order to rcconcile its application of the Agrecment wiin
its obligations under the GATT. t rcquests the CONTRACTING PARTIES, in accordinicc
wlth paragraph 5 of Article XXV of the General Agroement to waive its obligations
under paragraph 1 of article I cf the General agrecment to permit it to climinate
customs dutles and other charges imposed on or in connexion with the importation of
automotive products from Canadza without being required to extend the same treatment
to like products of any other contracting party. It would expect the walver
deecision to include appropriate provisions to safecguard contracting partics with
respect to any substantial trade diversicn that might be crezted by the excemptlon
from duty of Canadian automotive products.

The Government of the United States would be grateful if, at its mecting on
19 October 1965, the Council could meke oppropriate arrangements for the preparation
of a draft decision.



