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Redquest for a Finding of Special Tircumstances under
cle

Paragraph 4 of Article XXVITT

Amendment of the Decision of 20 Julwv 19€% as Exitendsd

(Stotement Submitted by the Representative of the United States)

On 7 October 1965 Presiden=® Johnson signed uae Ta i Tf Scnedules Technical
Amendments Act of 1965 which provides for ¢ r
United States "to correct certain c”rorﬁ“ brought about in the zdcption of these

schedules.

In June 1952 the GATT Council made a finding of specizl circumstances under
paragraph 4 of Article XXVIII to permit commencement of consultations and negotia-
tions by the United States which would be nccessitated by adoption of the reviscd
Tariff Schedules of the United Status. The CONTRACTING PARTIEZES ce
20 July 1963, in view of the exceptional circumstances, tc suspond the application
of Article II of the General Agreement and of paragraph 1 of the D aticn ¢
22 November 1958 to the extent nccessary to cnabl:a the United 8
effect thesc new tariff schedules prior to the completlion of pr
Article XXVIII of the Genoral AgryCﬂcnu. The new tariff sche
effect 31 August 1963. The Decision of 20 July 1263 has been ox
CONTRACTING PARTIES, currently until 30 Junc 196G.
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Pursuant to these actions, the United States has undertaken thlriy neg
tions with contracting partics locking toward the esteblishment =L 2 new, ¢
dated Schedule XX, Interim egroemonts have beon sisc
contracting partics, and negotiaticons arc well cdvanec

Twen \.V four
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Subsequent to the offcetive date of the new schedu g:er‘T instan
ere brought to the attention of tho Congress whorein it
oversight, inadvertence or lack of infermotion, certain ¢
the now schedules, or that with respecst te cortain of the itcma'thcreln cl
language might be necessery. The Congress undertock, beginning 12 Decembe
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a study of prospective technicel corrcctions in the tariff scheduleos in such
instances. Committces of the Congress considercd over 250 written prescntotions,
including mony submitted on behalf of various contracting partics to the GATT.

The result of these deliberations, which lasted ncarly twe years, was the Tariff
Schedules Techniczl Amendments et of 1965,

The Tariff Schcdules Technical imendments fict contains cighty-six substantive
provisions. The fict is designed to restore rate levels in effeet prior to
31 hAugust 1963 with the effcot cf re estgo1lbh14b rctes at levels bound in the old
GATT Schedulc XX. Howecver, this involvces both incrcases and rcducticns with
respect to rates in effect since 1363,

The provi.* .nos resulting In duty irncreases will not apply with respect to
articles cntered, or withdrawn from worchcuse, for ccnsumption prior to the
sixtietnh day after the date of ¢nactment. The preovisions resulting in duty reduc-
tims, however, .ia clmost 21l casces will apply rotroactively to the effective date
of the tariff schedulez. Tnus in the casc of imports covercd by reduction, entries
or withdrawals made ~n or after 3A Lugust 1963 and before 7 Doccember 1965 may be
liquidated or religuidated 2z though they had been made after the effccetive date

of the Act.

Copies of the Act hove been provided to the sceretariat for the informetion
of the CONIR/CTING PARTIES.

Enactment of the Technical nmendments fet will benefit a2ll contracting partics
by resolving issues with respect to the Unit:d States tariff schedules which have
impeded trade since the inception of the rovisced schedules. Detailed az2nalyses of
21l provisions are under way in Washington looking toward the resumption and con-
clusion of the remaining Article XXVIII ncgotiations. In some instances negotia-
tions already conducted under the 20 July 1963 waiver have taken inito account mest
or all of the changes made by the Tariff Schoedules Teehnical amendments Act.

Recognizing that this crror-corrcction legislation is in effect 2 part of the
whole proccss of establishing the now tariff schedules, the United Statesz requests
the Council to make 2 finding of special circumstances under paragraph 4 of
Article XXAVIII to permit the requisitc consultations and negotiations in relation
to any rate increascs above the prescnt Schedule XX rates resulting from such
legislation to be considercd as part of the consultations and negotiations
authcrized by the Council in June 1962.

Upon recelpt of this authcr;zutlnn, the United States inteonds to proceed
promptly with these consultetions and negotintions. It appears unlikely, however,
that all negetiaticns can ba coneiuded nefore the cffective date of the rate
inereases, & Deccmber 1965. fccordingly, the United States requests that the
Council reccmmend thot the CONTRACTING EANTIES by postal ballot amend the Decision
of 20 July 1963 to permit the United States to place these amendments to the teriff
schedules resulting from the Tariff Schedules Technical Amendrznts fict into effect
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prior to compleiion =f procedures under the General lAgreemcnt and to revisc the

condition to the waiver in order to reccgnize that the
legislation form an Integral part o5f such schedules.

The United States reiteratss its streng desire to
as socn as possinle and to complete the renegotiationg

autheorization and that now rcquested.

amendments made by thot

scttlc ocutstanding claims

- unider the Junc 1962



