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TRENDS IN COMMODITY TRADE IN 1967

Note by the Secretariat

1. In 1967 developing countries' export earnings grew by a mere 2.5 per cent.
This represents a considerable slowing down from the rates of the preceding years -
in fact the smallest gain in relative terms since 1961. Developing countries'
exports to developed countries increased by 3.3 per cent in value as compared with
8.7 per cent in the preceding year. Trade among developing countries rose by
roughly 1 per cent. Their exports to the Eastern Trading Area declined for the
second consecutive year.

2. The slow-down in developing countries' total export earnings reflected
principally developments in their trade in primary commodities, although the
growth in their experts of manufactures was also much less rapid than in the
preceding years. A striking feature is that the increase in the export proceeds
stemmed almost exclusively from the growth of their exports of fuels and only to a
limited extent of manufactures; export earnings from foodstuffs and raw materials,
according to preliminary estimates, failed to show any increase.

3. The volume of developing countries' exports of primary commodities expanded
only slowly. Their prices, which had declined until the last;quarter of 1966,
remained unchanged during 1967; as a result, the 1967 level remained 2 per cent
below the average of 1966 (sec Table 1). The main factors behind the slowing down
in the value of commodity exports from developing countries to developed countries,
their main market, were, first, the: relatively low level of general economic
activity in several important industrial arcas, and secondly, the growth in
domestic supplies of some foodstuffs and raw materials in a number of industrial
countries, In 1967 manufacturing activity in Western Europe and North America
increased only marginally, by 2 and 1 per cent respectively. Import demand in
certain developed countries, and consequently the world market situation, was
significantly affected by the substantial gains in domestic supplies of competing
products, in particular oils and fats, meat, sugar, synthetic rubbcr and synthetic
fibres.

4. The movement of the index for primary commodities as a whole conceals sharply
divergent trends between individual commodities (see Table 2). kmong foodstuffs,
coffee and tca prices recorded only a slight decline. A more pronounced price fail
was experienced by most oilseeds and vegetable oils. This partly resulted Lrom
ample supplies of temperate-zone oilseeds, animal fats and marine oils. Supplies
in developing countries, however, continued to develop only sluggishly. Sugar
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prices on the world free market did not recover significantly from the extremely
depressed level of the preceding year,: In the case of rice, the sharp ris; in
prices for the second consecutive year reflected a continued shortage of supplies
in developing countries.

5. In the case of industrial raw materials, important price declines were
recorded for rubber and textile fibres other than cotton, reflecting the
pronounced slowing down of industrial production in Western Europe and
North America, as well as the continued further growth of synthetic substitutes
in developed countries and in the Eastern Trading Area. In the case of cotton,
the price in 1967 was higher than in 1966 mainly as a result of the sharp decline
of production in the United Stats for the second consecutive season. The 1967
price level of non-ferrous metals was substantially below the peak reached in
1966.

6. Imports of primary commodities (including non-ferrous metals) into the
European Economic Community, the United States, the United Kingdom and Japan from
developing countries, which together account for almost three quarters of total
imports into developed countries of these commodities, are shown in Table 3.
While imports of petroleum continud to increase substantially, there was hardly
any change in the value of imports of foodstuffs, raw materials and non-ferrous
metals taken together. Imports of oilseeds and vegetable oils, coffee, rubber,
textile fibres and ores of non-ferrous metals declined more or less markedly in
value terms. These declines were offset by increases in the value of imports of
tea, tobacco, sugar, coarse grain, timber and to a smaller extent iron ore and
non-ferrous Metals.
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Table 1

EXPORT PRICE INDEXES BY COMMODITY CLASSES

Base 1963 = 100

i l { 1967 1968
1964 1965 1966 1967

I [ j # J t II | ~~~~~~~~~~~~~~~IIIIV I

Primary comomditics X 104 105 107 103 105 104 103 10j 103
y 103 102 102 L00 1O0 100 100 10C 100

of which: i

Food X 105 105 10& 107 0l9 108 107 105 1û6
Y 107 101 i 2 102 101 104 102 102 101

Agricultural non-food X 103 103 106 9S 101 99 9 95 96
Y 101 102 100 94 96 94 93 93 94

Minerals X 105 106 107 105 105 103 104 106 107
Y 101 103 103 102 102 102 102 1C2 102

Manufactured Roods W 101 103 105 105 115 ! 105 105 104 104
of which :

Non-fearous bsu 119 135 156 142 146 135 137 152 163
metals

Including oils,_ds, oils and fats.

Note: X = Exports of d;velopcd aræas.
Y = Exports of devloping arcas.
W = World cxPorts.

Source: "Monthly Bulctin of Statistics", United Nations.
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Table 2

PRICE OF SELECTED PRIMARY COMMODITIES AND NON-FERROUS METALS

Wheat Canada: No. 1 Northern, basis in store, Fort William Port Arthur,
export price (Class Il) can$/60 10.

Maize - United K.ingdom nearest forward shipment - United States No. 3,
yelIow - L/2240 lb.

icee Thailand: White, 5-7% broken,governmeunt standard, f.o.b.BPangkok -

r7.o kgs.

SgaRr Cuba: Raw, f.a.s. world sua2rpri.cecalculatedd for implementaton of
International Sugar Agremient -Unrited Stte.s cnt.s/lb.

Soyabeans - United i.ngdom: Uninted t"atesN`o. 2, ublk, nearest forward
shi7ments, c.1.f - </2,240 ibs.

Groundruts - European uortz: Niger-.aan, snelled,rarest forwarrd sh. ment,
c.i.f. /2,24o lbs.

Grourtdnut ol Euro-ear. ports: Nig_"r.an 3-5Z, b.:7., ;earest forward shi: ment,
'~T~-~22,24o Jbs.

Coora - European orts: ?hi1;--ir.es, bu:c, ne festforward shni rent, c.:.f.
i /2240 lbs.

Coconut oil - European ports: Ccylor, 1':, bulk, naiest forward shipment,

?.irr.- L/2,24o lbs.
Palm oel europ-,ean borts: N±gerian, 5fl b'alk, foarest forward sh-'pnment,

i c .1i7. - L/? F;,240 }!DS.
Groundnut caie -'U âted Kingdorr.: Ngerian, s *irot.n, nearest forward

shipment, c. .f. L/2,240 lbs.

I CDf.tee - United States. Spot, New Y'>rk;: '3razilan g?.intos No. 4

i Urled States cents/lb.
! Colombian Maanizales - tJrtitfed States

i- ganda active Standard

Cocoa beans - European ports: Good Verr ;tei G:lara, nearest for--ard shipment,
c. 7... - Sh./50 kcgs,

Tea Ceylo.n: For exr'orts, high grown, or. r.cc:, Co1o!.bo rupes/o.,
Itton United KiLngdom - cI.1. 14Ver.o1: "`',',`a.r Ndii!nr, Orleanr/Texas

'RT. inch pence/lb.
Jute _ Urnited Kingdor., PakIstan, ex ort. rst., C. ? f. D'nIe.L/2,240 lbs.

1sal - United K.ngdom: TanganyikIlKenya,y-io 3 i, c.i.f. Loricior. - î/2,240 lbs.
Rubber _ Sinrgapone Tf.o.b., bal3:z'. . i <S - Straîtts nts/1b.
PeT _ Ukitetd Kingdom: Argentina, hr1:lzar' s, c 110d, Jrf ld `ar't,

rôndon - pernce/l c.
Wool UJnI.ted Klrngdom: Domitnion, c]:an: fz1,'- _ nence/lb

'i'~ S - pD,::15
ConDer - Canada, *lcctrolytic, Montr, aJ or 'roront.o - Dlos.

- iJn.Lted Kingdom 14, re bars on Ise T.o.-on ?-e : ;lx age- - iï3./10lbs.

!I* ad Canada, carlnots, del:1erleJ ?'cn-r oe.7 Qro:to i l'Socj) loi.
Unlied Kingdom 99% pure on Uor(dor. tlieta, ge _ /îOO l'os.

Tin - Malaysisi, 3.nga;ore, ex wnrk - )n lbo.

I - Canada, electro.yt1c, Grade A I*;$/. 1;l.
'jrLtr.ed Kin- om 90,% mont-ily a-vOraare da oash ro- or0!o:îdon 1cta1 Echar/e

1967
1963 1964 1965 1966 1967

~ ~ ,.

2.03 1.98 2.00 2. 09 2.04 2. 12 2.1-; 2.01

22.0 22.3 23.4 j 23.7 23 0 24.0 23.4 22.0 2?. 5

51.3 L4.8.3 t 41t.1 59.2 ! 61.0 69.2 78 .8 86.7 89.3

1.87 1 '.31îy 32 5.72 2.03 17 1. 7 67 2 3

40.0 40.1 42.2 46.9
j -2.3 1

4-2.4 40.9I I 4 j~~ ~ ~~~I
62. 5 i 73 74.9 1 6A5.8 . | 66.5 | 66 61.o
97.4 1.14.4 118. | 107.6- 1009.4 0 o 2 105 9 104. 4 | 6 C

187 198 230 I 8R, 205 i1 !189 2j 00 245
i )?.9 I' î.6 t125.8 113.? le.3 !109.3 -os. 112.?0 143.3
7990 6487'7 - 4- - j 7

3!43.440.2 40
.5 41.1 39.4 40.7 41.5

34.1 *4.7 44 7 3I- 3 7 i 38.2 1 .9 37.7 36.56
| 39 6 i 4E;,. j tS8,,- , 117.4 42.0 ! 42 42.5 40.7 42 6
37 9 35, 33.'j3.6 33 5 341 6 j 32.8 33.9

199 1 32 135 1,+!'> 232 5 223 223 255
2.Q8 '.11 2.1()0. 2. 0f1 1. 95 22.3 55-CIi1 97

i~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
9?

_ . 23. O ' 21.f 27.0 f? 24. 25 2 32.0

130 2 144.)4 120 1 131.? 121.9 109.9 117. 5
1.43.7 129.5 87.- 8. 1 I L.2 74 i 70.1 62.3 66.3
72.4 70.1 65. 54.2 557 ! 56. 52. 7 49,,
25.9 , 32.7 35.1 3 .3 31. 31. - 33.1 30).4 32.1

107 1f5 9? 1 p 9'4. 2 9'4 3 97 3 ; 0.0 , 53 1
i30 8.3 71 71 59. 6 4 .7 64. 3 5F, 3 4;8.7
29.21 30n 344 92 41.17 i'3. 9'tIl Il 3A3 lt3. 1 44. o 45.02: i

29.26 43.84 58 *72 J9. 22? 51.10 53 : 46. 0 46. 57. 72
§ 10.2;? F 12.44 14 3 3.5 l22 12.96 12.94 13.90 1.00 ,

8.00 12.r9 11- 39 1. i 10. 20 , 1o. 14 10. 32 ! 10.45 10. 22
M111.56 i.8 17à ? 14 147.1 147.9 1.43.3 147.3 144.8
; 11. 7 13.11 14. :)1 51t .02 13. 42 ! 13. 97 î 13. 50 13 10 13. 99

! 9. 7? il,.8ii 14.J2 j 12.7-î 12,34 12.72 12.42 1 -2.13 12.10

Sources: FASC, lon'iTly letn of 25r c.i1t:i-.'r;en. cv, ani tattstl s
"MF, - ,_*- l|ItJnternlati onal _inanl";.al ';,:;..s.
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Table 3

IMPORTS OF SELECTED COMMODITIES INTO THE EEC THE UNITED STATES,
THE UNITED KINGDOMAND JAPAN IN1965, 1966 AND 1967

~~~~~~~~~Fromee dvclopinlg i.^ncloeg -From other couitri:s
Poseriptior countriesJTC Dcscription

t 1965 1966 1967 1965 1966 1967._ . _

Gocoa
T,a -nd a-
Tobacco, unmanufactured
Sugar and honcy
Oilseeds, oil nuts and oil

iernels
Fixed vcgctablc oils, soft
Othor 'jixd 7ogetablc oils
Rice
Whaat and neslin, unmillcd
Wtizo, unuilîcd
Other creals, excludinE !

barlîc, unmilled
Pruit, frcsh, and nuts,
frcsh or dri.d

Meat, frtsh, chilled or
frozen

Cotton
Jutc
Vùctabia Libres (exclud-

in- cotton and jutc)
Crud,. rubber including

synthetic and r.clnimed)
dood in the rough or

roui, hl;eh1,
.14,roksh
wcrkcd

uzrcr d
pec or simply

I-troj.un crud, ind ix.rty
r f n,

Petroeu,lnrducts
iron *r, and conc'ntratcs
Orcs ~nd concentr-tcs of

ron-ferrous bose,

Coppcr

1, 77 1 838
357 38'
377 358
238 172
87i 919'

523 552,
80 156)

304 264)
97 91

122 68
281 345i

46 48

914 935

369
766
133

.I -ne
i 1U i

605

177

1 7i486,645
1,418
1,4

r43
1,165

393
828

110 ,

597

619

6,922

(1,?74
,1,-3

1,038,

911

1,532

1, 766
434
383
320

1,003

490,
31-0

C)
68

384

69

934

407
763
143

90

565i
671

7 ,29
1 'i2~1,422

831 1
1,593 j

52
61,

490 i
247

716
108
56

112
807

262

91Ji

1,336
427

3f

78!

2I

4121
1,467i

487'

326

54311,1101

49
63
16

605
252

2i

1,

1,

1,

26
66
22

604
277

871 1 854
128)t 8
58) 8

122. 108
885 888
882 775

316 266

963f 972

.467 1,56,
4271 492

I
58 1 %J

24.6

463 6?0 2

417 1,3651

575 1,385
.167 1,3C3

67i 1,486
607 1,4,Q-6

CI71
072
Ù74.
121
061
221

421
422
042
041
04L
045

051

011

263
264
265

2311

242

243

331 ;

332
1281
233

682 t

ll

1
1
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Table 3 (cont'd)

($million)
From developing From other countries

SITC Description countries
1965 1966 1967 1965 1966 1967

_ _ _ _ _ _ _ -_ s -_ _._, _

684 lAlnminîUM 126 41 74 770 901 891
685 Lead 66 65 57 173 152 158
686 Zinc 33 35 33 174 179 170
687 Tin 281 302 312 10 14 78

Total 20,199 21,213 21,723 13,867 15,506 16,756
Index: 1965 100 100 105 108 100 112 121

Total minus petroleum l
(331 and 332) 12,136 12,917 13,009 12,391 13,764 14,068

Index: 1965 = 100 106 107 100 111 114
_ _ _ _ _ _ _ _ _ _ 1,,


