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Note by the Secretariat

1. In 1967 developing countries' export earnings grew by a mere 2.5 per cent.

This represents a considerable slowing down from the rates of the preceding years -
in fact the smallest gain in relative terms since 1961. Developing countries'
exports to developed countries increased by 3.3 per cent in value as compared with
8.7 per cent in the preceding year. Trade among developing countries rose by
roughly 1 per cent. Their exports to the Eastern Trading Arez declined for the
second consecutive year.

2. The slow-down in developing countries' totzl export earnihgs reflected
principally developments in their trade in primary ccommodities, although the
growth in their exports of manufactures was also much léss rapid than in the
preceding years. A striking feature is thet the increase in the export proceeds
stemmed elmost exclusively from the growth of their exports of fuels and only to &
limited extent of manufactures; export earnings from foodstuffs and raw materizals,
according to preliminary estlmates, failed to show any increase.

3. The volume of developing countries' exports of primary commodities expanded
only slowly. Their prices, which had declined until the last guarter of 1966,
remained unchanged during 1967; as a result, the 1967 levcl remained 2 per cent
beiow the average of 1966 (sec Table 1). The main factors behind the slowing down
in the value of commodity cxports from developing countrics to developed countries,
their main market, werc, first, the relatively low level of general cconomic
activity in several important industrial arcas, and secondly, the growth in
domestic supplies of somec foodstuffs and raw matcrials in a number of industriel
countries. In 1967 manufacturing activity in Western Europc and North America
increased only marginally, by 2 and 1 per cent respectively. Import demand in
certain developed countrics, and consequently the world market cltuation, was
significantly affected by the substantial gains in domestic supplies of competing
products, in particular oils and fats, meat, sugar, synthetic rubber and synthetic
fibres.

FAR The movement of the index for primary commodities as a whole concesls sharply
divergont trends between individual commodities (sec Table 2). Among focdstuffs,
coffee and tca prices recorded only a slight decline. A more pronounced price fall
wes cxperienced by most oilseeds and vegetable oils. This partly resulted from
amplc supplies of temperatc-zone oilsceds, animal fats and marinc oils. Supplies
in developing countries, however, continued to develop only sluggishly. Sugar
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prices on the world free market did not recover significantly from the extremely
depressed level of the preceding year. In the case of rice, the sharp risc in
prices for the sscond comsecutive year reflected a continued shortage of suppliss

in developing countrics.

5. In the case of industrial raw matcrials, important price declines were
recorded for rubber and textile fibres other than cotton, reflecting the
pronounced slowing down of industrial production in Western Europe and

North America, as well as the continued further growth of synthetic substitutes
in developed countries and in the Zastern Trading Arca. In the case of cotton,
the price in 1967 was higher than in 1966 mainly as a result of the sharp decline
of production in the United Statcs for the second consecutive season. The 1967
price level of non-ferrous metals was substantially below the peak reached in

1966.

6. Imports of primery commoditics (including non-ferrous metals) into the
Euwropean Economic Comrunity, the United States, the Unitcd Kingdom and Japan from
developing countriss, which together account for almost threc quarters of total
imports into developed countries of these commodities, are shown in Table 3.
While imports of petroleum continued to increase substantially, therc was hardly
any change in the value of imports of foodstuffs, raw materizls and non-ferrous
metals taken together. Imports of oilsceds =nd vegetable oils, coffee, rubber,
textile fibres and cres of non-ferrous metals declined more or less markedly in
value terms. These declines were offset by increases in the value of imports of
tea, tobacco, sugar, coarse grain, timber and to 2 smaller extent iron ore and
non-ferrous metals.
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Table 1
EXPORT PRICE INDEXES BY COMMODITY CLASSES
Bese 1963 = 100
5 | 1967 {1968 |

1964 | 1965 | 1966 | 1967

1o || my oI
|

Primary commoditics Xi 104| 105 107 | 103|105 ;104 (103101 | 103
Y| 103 102 | 102 | 100|100 | 100 | 100| 100 ; 100

of which:

Food X | 105 105; 108 | 1071109108 | 107|105} 106
Y{ 107¢ 101! 102 | 102 ;101 104 {102} 102! 101

103 | 103 | 106 o8 {101 | 99| 96| 95 96
101 ] 102 ] 100 941 96| 94| 93| 93 27A

X
¥

Minerals X | 105¢( 106 | 107 | 105 {105 {103 104 | 10€ 1 107
Y| 101! 1303 | 103 | 102 {102 102 | 102 102 102

Agricultural non--food1

Manufactured goods W 101 163 105 105 {105 | 105 | 105 | 104 104
of which:
Non-ferrous basc Wo1197 135 156 142 [146 11351371152 163
metals ;

1In.cluding oilsceds, oils and fats.

Note: X = Exports of developed arcas.
Exports of developing arcas.
World exports.

=
"o

Source: "Monthly Bullctin of Statistics", United Nationms.
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Table 2

PRICE OF SELECTEDR PRIMARY CCMMODITIES AND NON.FERKOJS METALS

D

! i *
i ! ; ,' ; 1967
! ; ; ! : i
; botoss | 196k P1965 ¢ 1966 1 1967 _ ; !
; : , ) | : 1 (R S & 6 S A A
g : H ; . ) i J]{
: . t ! : !
{ VWneat - Canada: Ko, 1 Northern, basis in store, Fort William - Port Arthur, 5 H . ; ! . i : :
¢ Texport price (Class II) Can$/60 lo. : 2.03 1.98 ¢ 2.00 ! 2.09 ! 2.04 2.12 | 2.12 2.01 . 192
! HMaize - United Kingdom nearest forward shipment - iUnited States No. 3, ! ' i ! | { :
i T yellow - L2240 1b. 22.0 { 2.3 ' 23.% | 237 | 239 2%.0 ¢ 23.4 ‘ 22.0 | 2”.5
5 Rice - Thailand: White, 5-7% broksn, government standard, f.o0.b. Rangkok - ' | { . ! f
! TTE7000 kgs. 51.3 , 8.8 | &y.,1 ; sv.2 ! 810 | 69.2 ; 78.8 ! 86.7 89.3
Sugar - Caba: Raw, f.2.s5. world sugar nrice c2lecllatz:d for implementat.on of : ] } ' { ¢
"%%Fernational Sugar Agreement - Jrited States cents/lb. #.32 ! 5.72 2.03 | 1.75 g 1.87 ¢ 1.47 2,31 167 203
Soyabeans -~ United K.ngdom: ‘njted Stares Wo. 2, bulk, nearest forward . ! ' ! i ;
""sHI""“pments, c.i.f. - k/2,240 1bs. 4.0 | k0.l . M22 | 460 H2.3 w2 2 y2 .4 40.9 43.95
Groundnuts - European vorts: Niger.an, shziled, nearest forward shi;nent, | | } H |
T C.1.T. - B/2,240 1bs, 62.5 | ¢7.6 | 4.9 1 67.8 I 655 1 6.5 66.5 66.5 61.0
groundnut 011 - Burorean ports: Nigzr.an 3-37, bulk, nearest forward shi:ment, f \ ! i i ' : !
¢e.I.T. -~ ®/2,240 1bs. J 974 B U i 118.0 157.6 "ok HE (o) -4 105 ¢ 104 4 35 €
Coora - Europszan  orts: Philivpines, bull, nezvest forward shi ment, c.i.f. f : | f ;
33/2240 1bs. , i 187 o198 . 230 | 188 . 205 ¢ 197 182 200 25
Coconut oil - European ports: Ceyleon, 17, bulk, asarsct forward shipment, ! ] : | ! 1 z |
eI FTIL/2,240 1vs, P oine.9g 1 176 01258 f 1132 ¢ 1183 ! 1093 108 .1 112.0 1433
Palm oil - European ~ortss Higerian, 5%, bulk, ncarest forward shipment, ; : i !
T T.T. - L/2.240 1bs. : ©o79.0 | es8 i o979 b oswg 1 L. - - -
Groundnut cake - United Kingdom: HNigerian, 584 crotein, nearest forward | : : { ; ~
shipment, c.i.f. - £/2,240 1bs. ;38,6 ¢ 39.8 | 434 1 Lo.2 ¢ HOS , 41.1 39.4 un. 7 41.5
Coffec - United States: Spot, New York: fOragzil.an Santos No. 4 - H i N ; i !
Ited States cents/l1b, : Yoshl 0 us, [ yn, 7+ hn 8 37.3 ! 38.2 30.9 37.7 36.6
- Colombian Manizales - United States cantg/lo. l 33.6 ; wEB G owg.s o hTh . 42,0 I kec 42.0 40,7 42 6
- TUganda Native Standard - inited Stntas cents/1o. 'o27.9 i 35.6 ¢ 31.1 i 33.6 I 33.5 ; 32.6 345 32.8 33.9
Cozoa beans - European ports: Good fermaated Ghana, nearest for-ard snipment, i : i ; 1 ' |
¢.1.f. - 8h./50 kas. ‘ i 199 142 o135 Poaen {232 225 223 L2223 755
Tea - Ceyleon: ' For exnorts, high grown, 2.s%lon  rice, Colonbo - rupees/lo. l 2.08 2.1 2.10 2.01 1.25 1.89 1.60 4 1.85% 1.97
Totton - United Kingdom - c.1.f. Liverpool: Anerisan Middl:ne, Orleans/Texas ) ' ; ; : l :
-T"inch - pence/lo. { - C. i 23.0 1 216 27.0 0.9 1 25 2 1 26.1 32.0
Jute - United Kingdoem, Paklstan, exinrt [ rst, =, 2.4 f. Dunder ~ /2,200 1bs. i .. T L3002 0oakuh f 12001 131.2 1 121.9 102.9 117.2
STsal - United K.ngdom: Tanganylika/Keny2 Ho. 3 k, ¢.i.f. Lordon - %/2,24n 1bs. i 3.7 0 129.5 Y 87.s 4 80.1 ; 2 b w0 TO01 L 623 66.3 i
Rubber - Singapore: f.o0.h., in balus: 5. 1 385 - Straits cents/1h, ;o724 2 6&1 0.1 L 65,4 ) s4.2 1 ST.6 ' 56.8 . s.7 o, w7
Egef - United Kingdom: Argentina, hindjuart -g, oW lled, Suithfield larket, t | : : { , ! ) | !
Tondon - pence/1%. S 25.9 4 32,7 % 351 . 330 31y ¢ o312 o331 ¢ 304, 321
Wool - inited Kungdom: Dominion, clean: Ali's « ponce/in, : 1?7 i 108 92 bo1m w2 ?2.5 i ZK 3, 9?.0 J Zg,i !
39'5 ~ poaize /1o, Y30 S ] ¢ Tl ! 59.9 4.7 .3} 88 3 T
Conger - Canada, slectrolytic, Montreal or Taronte - /$3/100 lbs, Poo29.21 ;0 30096 0 3492 o h1.77 ¢ I3o9n ot ux.03 0 43 68 1 Ly, 03 § 43,02 |
- United Kingdom Wire dars on t-e Toxdon inial Exerange - 78$/100 1bs. i 29.26 . W38y 0 58,72 i 59.22 :  51.10 3.1 . 46.00 ' u6.06 i S57.72
Lead - Canada, carlets, del:vered Monsreal or Tarouto - I83/200 los. fo10.22 0 12.44 |38 0 13,85 12,28 . 12,96 l 2.9% 13,00 ¢ 13.00 |
T - United Kingdom 99% purs on London Metal .zeaznge - '155/100 1bs. ] g.00 © 12,69 | 139 1 1169 | 10,23 10.1% ! 10.32 ; 10.45 3 10.22 t
Tin - Malaysia, Singapore, ex wnrk - ”S%/lﬁﬂ 1hs. v 111.6 i 151.8 y 172.2 : 1884 (I £ 3 w7,y 14803 ¢ 147.3 i 144 .8 !
ZIne - Canada, electrolytic, Grade A - ''53/120 lus. { 11.87 { 13.11 @ 14,01 | N2 . 1342 (0 13.97 0 13.50 ¢ 1310 : 13.09
- I 9.72 ¢ 1VnB6 a2 12078 0 12034 0 12,72 I 12.42 b0 0 12,30
i . . . .

- United Kingdom 933 monitlily averave dally cash price on London Matal Bxchange

Sources: FAG, Vonihly MNlletin of Agricaltural %oonom. cs and Statlstles
EAALNLS : ¥ ) g -
IMF, International Financ.al SCAL.8.iCS,
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Table 3

IMPORTS OF SELECTED COMMODITIES INTO THE ERC. THE UNITED STATZES,
TEE UNITED XINGDOM AND JAPAN IN 1965, 196€ AND 1067

# e et
(¢ millinn)

é : o | Fro?oigyiizglng © From other countries
| SITC | -~ -Description j —_—= ] 1 . '
; . 11965 | 1966 | 1967 | 1965 | 1966 | 1967
' ; ’ , l : i
| 071 Coffuc , D1,779 0 1,838 0 1,766 . 52 . 49 26
I 072! Cecon L 357 288 1 434, i 63 ! 66
{074 | Toz and naté L 377, 3581 383 18 | 16 | 22
121 | Tobacco, unmanufactured | 238 172 . 320, 490 605, 604
061 { Sugar and honey ; 871 N9 ! 1,003 247 | 2521 277
221 | Oilseeds, oil nuts and oil’ ! j ; | !
kernels 523 552 1 490" 716 871 854,
421 | Fixed vegotablec oils, softi 80 156)! ol 1081 128) Lo
422 | Other fixed vegetable oils! 304 264); 31 f 56, 58) “
042 | Rice L Tor 91 49 112) 122, 108
041 | Wheat end meslin, unmilled, 122 62! 62! 807, 885! sse
044 | Maize, wmilled 281 345 384, 89 82 775
045 | Other cereals, excluding !
barley, unmilled A L8 65 | 2621 316 266
G51 | Fruit, frosh, and nuts, ;
fresh or dricd 914 935 C34 | 912 963 g72
011 | Meat, frosh, chilled or | |
frozen 362 393 407! 1,336] 1,467 1,563
263 ! Cotton 766 88| 7631 427 L2100 492
264 | Jute 133 142 143 g4 8 | 10
265 | Vegetable fibres (exclud-
ing cotton and juts) 130 110 o0 72 69 | A2 |
231 | Crude rubber (including
synthetic and reclaimed) 605 597 | 565 225; 246 1 28l
242 | Wood in the rough or { i
roughly squared s50¢t Ale ;] 67 412 43 0 A2
242 | Wno? shaped or simpiy ; | { | ;
werked 1771 390 198 1,4671 1,417 1 1,361
331 | Fetroloum erud. and vartly ! : f ! .
refineg 6,6451 6,922 7,202] 487 5750 1,385
332 | Petroleum products 1,412 1,274 1 1,422 939f 1,167 | 1,303
221 | Iron orc and concentrates | 1,044 ¢ 1,038 1,062 R26) 236 | c23
233 | Ores nnd concentrates of ! | ! |
; . nen-ferrous base ! f f '
| ' potals 243 g%l 831 543] 701 {826
682 | Copper 1,165 1,532i 1,593, 1,110i 1,607 | 1,486
; |
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Table 3 (ront'd)
($ million)
4 Frozélogzze%gging From other countries
SITC { .. . Description - £l
1965 | 1966 | 1967 | 1965 | 1966 | 1967
S |
68/ | Aluminium 26 41 74, 770 901 291
685 | Lead 66 65 57 173 152 158
686 | Zine 33 35 33 174 179 170
687 | Tin L2831 302 312 107 84 73
Total 120,199 | 21,213 |21,723 | 13,867 | 15,506 | 16,756
Index: 1965 = 100 100 105 108 100 112 121
Total minus petroleum
(331 and 332) 12,136 | 12,917 {13,009 | 12,391 | 13,764 | 14,068
Index: 1965 = 100 |~ 100 106 107 | 100 111 114




