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TRENDS IN PRIMARY COMODITY TRADE

Note by the Secretariat1

I. Trends in 1967

1. In 1967 developing countries' export ecrnings grew:by a mere 2.5 per cent.
This represents a considerable slowing down from the rates of the rreceding years =
in fact the smallest gain in relative terms since 1961, Developing countries’
exports to developed countries increesed by 3. per cent in value as compared with
8.1 per cent in the preceding year. Trade ecmong developing countries rose by
roughly 1 per cent, Their exports to the Eastern Trading Area declined for the

second consecutive year.

<. The slow-down in developing countries' total export earnings reflected
principally developments in their trade in primary commoditics, although the
growth in their exports of manufactures was also much less rapid than in the
preceding years. A striking feature is that the increase in the export proceeds
stermed clmost exclusively from the growth of their exports of fuels and only to a
linited extent of nanufactures; export earnings fron foodstuffs and raw materials,
according to preliminary estimetes, failed to show any increase.

3. The volume of developing countries' exports of prinzry cormodities expanded only
slovly. Their prices, which had declined until the last quarter of 1966, remcined
unchanged during 1967; as a result, the 1967 level remnined 2 per cent below the
average of 1966 (see Tnble 1). The nain factors behind the slowing down in the

value of cormodity exports from developing countries to developed countries, their
nein market, were, first, the relatively low level of gencral economic activity in
several important industrial aress, and secondly, the growth in dcmestic supplics of
some foodstuffs and row natericls in a number of incustrial countries. In 1967
manufacturing activity in Western Eurcpe and North /merica increcsed only marginzlly,
by 2 and 1 per cent respectively. Import demand in certain develone? couniries, and
conscquently the world market situation, was significantly affected by the substantial
gains in domestic supplies of competing products, in particulnr olls and fats, meat,
sugnr, synthetic rubber and synthetic fibres.

lThis is a revision of o previous note circulnted os COM.TD/54 in Junc 1968 for
the eleventh session of the Committee, incorporating certain corrections =nd
information relating to develomments in 1968. For more detailed informnticn,
reference mny be made to the current issue of the secreteriat's Annual Report
entitled "International Trarfde 1C67" to be issued shortly.
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4.  The movenent of the index for primary cormodities as n whole conceals
sharply divergent trends between individual cormodities (sec Table 2). irong
foodstuffs, coffee 2n3 ten prices recorded only a slight decline. A nore
pronounced price fall was cxperiencel by most oilseeds and vegetable oils. This
partly resulted from ample supplics of temperate-zonc oilseeds, aninnl fats and
merine oils, Supplies in develoving countries, however, continmed to develop
only sluggishly. Sugar prices on the world free narket 2did not recover sig-
nificantly fron the extremely -epressed level of the preceding year. In the
case of rice, the sharn rise in prices for the second consecutive year reflected
e continued shortage of supplies in developing countries.

5. In the case of industrizl raw mnterials, important price declines were
recorded for rubber and textile fibres other than cotton, reflecting the
pronounced slowing down of industrial production in Western Europe 2nd

North fmerica, os well ns the continued further growth of synthetic cubstitutes
in developed countries 2nd in the Eastern Trading iArea. In the cnse of cotton,
the price in 1967 was higher thon in 1966 mainly a2s o result of the sharp decline
of production in the United States for the second consecutive season. The 1967
price level of non-ferrous metals was substantinlly below the peak remched in

1966,

6. Imports of primary commodities (including non-ferrous meials) into the
European Economic Community, the United States, the Unite? Kingdom snd Japan
from developing countries, vhich together account for almost three quarters of
total imports into developed countries of these commodities, 2re shown in
Table 3, While impcrts of petrcleum continued? to increase substantially, there
wos hardély any change in the volue of imperts of foodstuffs, raw materials and
non-ferrous metals taken together. Imports of oilseeds and vegetable oils,
coffee, rubber, textile fibres anc ores of non-ferrous metals <Zeclined more or
less markedly in value terms. These -leclines were offset by increases in the
value of imports of tea, tobacco, sugzr, coarse grain, timber and to a smaller
extent iron ore znd non-ferrous metals.

II. TIrends during the first half of 1968

7. During the first half of 1968, as a result of the resumption of economic
growth in the industrial countries, exports from developing countries expanded at
a faster pace than in 1967. According to preliminary estimates, developing
countries' cxport enrnings were 7 to 8 per cent higher in the first six months of
1968 than in the corresponding periol of 1967.

8. The stronger demcnd in industrinl countries led to a recovery in the price
level of both foodstuffs anl agricultural row moterials exported by developing
countries in the second quarter of 1968. Prices of non-ferrous metsls, however,
after having increased during the first quarter of 1968, fell during the second
quarter,
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Table 1
EXPORT PRICE_INDEXES BY COMMODITY CILSSES
Bage 1963 = 100
1967 1968

196411965 (196611967

I | IXIIT) Ivi I | I1

P;jgg;z comoditics ‘ Xl 104! 1051 107 103 | 105]104]103}101;102]102
Y} 103f 102} 102| 100 201100] 991 99i 99{1C1
of which:

Food X} 1050 105 108 107 | 109110811071105{1051105
Yi 107{ 101{ 102| 101 {100{103{102{101{100{102
Agricultural non-food~ ¥ 103 103 106/ 98 101! 99| 96! 95| 98] o7
Y] 101} 102| 100] Q4| 96! 94; 93| 93| 94| 96
Minerals X! 105¢{ 1061 107! 105 | 105/1031104]106/1071105%
Y| 102{ 103( 1C3{ 102 { 102{102{102{102;103}102
Manufoetured goods W 101] 103! 106| 107 | 107}107/107/1C6/105]105

of which: : ; }
Non-ferrous bass oy " f <zalyrm
netals Wl 119 135| 156] 142 | 146 135§137 152|168 | 147

L

1Including oilseeds, oils and fats.
Note: X = Exports of devoloped nreas.
Y

Exports of developing nreas.
World exports.

Source: "Monthly Bulletin of Statistics", United Nations.

un
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Table 2
PRICE OF SELECTED PRIMARY COMMODITIES AND _NON-FERROUS METALS
1667 1568
1963 1964 1965 1966 1567
BY
I i1 11T Iv I I
Wheat - Canada: No. 1 Northern, basis in store, Fort William -~ Port Arthur,
export price (Class II) Can3/6) 1b. 2.03 1.98 2.00 2.09 2.04 2.12 2.12 2.01 1.92 1.95 1.9%
Maize - United Ringdom nearest forward shipment - United States Fo. 3, }
yeIlow-L/ZZRO 1b. ) 22.0 22,3 23.k 23.7 23.0 - 24,0 23.4 22.0 22.5 24.7 23.9
Rice - Thaliand: W®hite, 5-7% broken, government standard, f.0.b. Bangkok -
8/ '000 kgs. : , 51.3 48.8 49,1 59.2 81.0 69.2 78.8 86.7 8¢g.3 97.8 90.¢
Sugar - Cuba: Raw- f.a.s. world sugz2r price caiculated for implementation of i )
'"%%Eérnational Sugar Agreement - United States cents/it ‘ 8.32 5.72 2.93 1.76 1.87 1.47 2.3 1.67 2.03 1.98 1.77
Soyabeans - United Kingdom: United States No. 2, bulk, ncarest forward
shiprents, c.i.f. -~ /2,240 1bs. 40.0 40.1 4z.2 k6.0 gz.3 b2.2 42.4 40.9 43.5 48.5 48.3
@Groundnuts - Euvoren ports: Nigerian, shellied. nearest forward shipment, :
TTeilf. - Bf2.240 ibs. §2.5 67.8 4.9 67.8 65.6 68.5 66.5 6€.5 61.0 66.¢ 70.6
Groundnput oil - Eurovean ports: Nigerian 3-5%, bulk, nearest forward shipment, 3 )
c.i.f. - 2.24+0 1lbs. 97.4 1144 %18.0 107.6 104.0 109.2 105.9 104.4 96.6 177.5 112.0
Copra - Europeas ports: rhilippines. bulk. nearest forward shipment, c.i.f. ) :
§§$/2,2uoa its. 187 196 230 188 205 187 189 200 245 269 281
Coconut oil ~ Furopuzan ports: Ceylon, 1%. bulk. nearest forward shipment.,
c.i.%2. - &/2.2%0 bs. 102.9 107.6 125.8 113.2 118.3 109.3 108.4 112.0 143.3 170.5 180.2
Palm oil - European ports: Nigerian. 5%. bulk, nearest forward shipment,
T¢I, - /2,240 lbs. 79.0 34.8 97.9 84.7 - - - - - - -
Groundnut cake - United Kingdom: Nigerian, 564 protein. nearest forward
shipment, c¢.i.f. - E/2.240 1bs. 38.4% 39.8 43.4 40.2 4o.5 41.1 30.4 0.7 41.% 45.6 42.9
Coffe: - United Staztes. Szot, New York: Brazilian Santos No. 4 - ,
United States cents/1b. . 3.1 L6, Ly 7 40.8 37.8 38.2 38.9 37.7 36.6 37.3 37.6
. - Colombian Manizales - Urited Sti*es cents/1b. 39.6 u8. u8.5 7.4 42.0 2.6 42.0 40. u2.6 42.1 b2, 8
- Uganda Native Standard - United States cents/ih. 27. 35.6 31.1 23.6 33.% 32.6 34.6 32. 33.9 4.6 4.1
Cocoa beans -~ Buropean ports: Gocd ferment:d Ghnima. nearest forward shipment.
T ¢.i.f. - Sh./50 kgs. 169 182 135 186 232 225 223 223 255 271 265 2f
Tea - Ceylon: For exports. high ;rown. 2iction prioce. Colombo - rupees/1b. 2.03 2.14% 2.10 2.01 1.85 1.8¢9 1.68 1.85 1.97 1.94 2.13
Totton ~ Unitel Kingdom - c¢.i.f. Liverg.ol: Ameitcan Middling, Orleans/Texas
"1 inch - pence/1b. - - 23.¢ 21.8 27.0 24.9 25.2 26.1 32.0 35.1 33.3
Jute - Ynitod Kingdom. Pskistan, export first, c. and f. Dundee - /2,240 1bdbs. .e .o 130.2 144 120.1 131.2 121.¢ 10v.9 117.2 124.3 124.
§isal ~ United Kingdom: Tanganyiicz/xenya No. 3 L, c.i.f. London - &/2.240 1bs. 143.7 129.5 87.5 80.1 68. 74.0 70.1 62.3 66.3 68.¢ 67.0—f
Fubber - Singapore: f.0.b., in bales. No. 1 RSS - Straits cents/lb. 72.4 63.1 70.1 65.4 54.2 . 57.6 56.8 52.7 49,7 u7.7 50.6
Beef - United King™ argentina. hindquarters. chiiled. Smithfield M~rket.
" iondon - pence/Ib. : 25.9 32.7 55.1 33.0 31.9 31.9 33.1 30.4 32.1 - -
Wool - United Kingdom: Dominion. clean: 64°'s - pence/1b. 107 105 g2 101 ou.2 oU.3 97.3 90.0 5.3 106.7 106.6
- 50's - pence/1b. 80 83 71 71 59.0 64,7 64%.3 58.3 18,7 30.3 53.5
Copper - Canada, clectrolybic. Montreal or Toronto - US$/100 1bs. 2%.21 30,96 34.62 u1.77 43,94 53,03 43,68 44,05 45,02 6.98 47.286
- United Kirgdom Wire bars on the London Metal Exchange - US$/100 1bs. 29.26 43,8y s8.72 69.22 51.10 53.81 46.00 46.86 57.72 72.93 52.68
iead - Canada. cari—ts, delivered Montreal or Torento - US$/100 1bs. 10.22 12.44 14.38 13.85 12.98 12.96 12.64% 13.00 13,00 12.90 12.36
T - United Kingdom 997 pure on Lendon Metal Exchange - U$$/100 1bs, 8.00 12,69 14.39 11.69 10.28 10.14 10.32 10.45 10.22 10.29 10.7%
Tin ~ Malaysia. S:iagapcre. ex work - U3$/100 1bs. 111.6 151.8 172.2 158.4 147.1 1u7.9 148.3 147.3 k4.8 137.7 137.2
Zinc - Canada, electrolytic. Grade A - US$/100 1bs. 11.87 13.11 14.01 14.02 13.62 1%.97 15.50 13.10 13.09 12.99 13.07
- Unitec Kingdom ¢8% monthly averase <aily cash price on Londcn Metal Exchange 9,72 14 .88 .12 12.75 12.34 12.72 1z2.42 12.10 12.10 12.11 11.7¢9

-lﬁwerage tpr{l-May for agricultural prbducts.
pril only.

FLO, tMenthly Bulletin of Agricultural Economics and Statistices

Sources:
IXF Internatlonai FinancIal Statisbtics.
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{4 million)

Fromﬂdeme}oping Fron other countrieg
SITC Deseription countrle%
1965 1966 1967 1965 | 1966 | 1967
071 | Coffee 1,779 11,838 | 1,766 52 49 26
072 { Cocoa 357 388 L34 61 63 66
074 | Tea and maté 377 258 383 18 16 22
121 | Tobacco, urm~nufactured 238 172 320 490 605 604
061 | Sugar and honcy 871 912 | 1,003 2L7 252 277
221 { Oilseeds, o0il nuts and :
0il kernels 523 552 490 716 871 854
421 | Fixed vegetable oils,
soft 80 156) 108 | 128)
422 | Other fixed vegetable ) 310 Y 284
| oils 304 264) 56 58)
042 | Rice o7 gl 42 112 122 108
041 | Whent and meslin,
unmilled 122 68 68 807 885 238
044 | Maize, unmilled 281 345 384 894 882 775
045 | Other cerenls, ecxcluding]
barley, unmilled 46 48 59 262 316 266
051 | Fruit, fresh, =nd nuts,
fresh or dried 014 235 934 012 963 972
011 | Meat, fresh, chilled or ‘ :
frozen 369 393 407 1,336 |1,4A7 11,563
263 | Cotton 7656 az8e 763 427 421 492
264 | Jute 132 142 143 3 8 10
265 | Vegetable fibres (exclu-
ding cotton and jute) 130 110 0 78 49 82
231 | Crude rubber (including
synthetic and reclaimed 605 597 565 225 246 284
242 | Wood in the rough or
roughly squarcd 509 619 671 412 463 602
243 | Yood shaped or sinply
worked 177 190 198 {1,467 {1,417 |1,361
331 | Petroleun crude and
partly refined 6,645 6,922 | 7,292 487 575 11,385
332 | Petroleun products 1,418 1,374 | 1,422 89 11,167 11,303
281 | Iron ore and
concentrates 11,044 {1,038 11,062 826 832 223
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Tatle 3 (cont'd)
o ' - (¢ million)
s From develening | Fron other countries
STTC Description — couniries
e ‘ 1965 | 1966 | 1967 | 1965 19%6| 1967
A'é83‘ Ores and conéentrates o .
. .J...of non-ferrous base . . :
metals 843 31 831 543 701 825
682 | Copper 1,165 | 1,532 | 1,593 | 1,1101 1,607{ 1,486
684 |Aluminium 26 41 7 770 901 291
685 |Lead 66 65 57 173 152 158
686 |Zinc 33 35 33 174 179 170
637 |Tin 281 302 312 107 84 78
Total 20,199 | 21,213 | 21,723 |12,867(15,506{16,756
Index: 1965 = 100 1C0 105 108 100 112 121
Total ninus petroleun
(331 2nd 332) 12,136 |12,917 |13,009 [12,391[13,764|14,068
Index: 1965 = 100 ’ 100 106 o7 1cot 111 114




