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Addendum

The following is the text of a communication received from the delegation
of Czechoslovakia.

Czechoslovak internal policy and legislative measures facilitating changes in
the structure of trade and precduction

Economic policy

In the structure of the eccnomy of e very country which has aitained a certain
degrec of economic development, there is o. law OI necess:wd vhich commands changes
both in the pattern of producticon and, in a2 number of czses, in its territorial
distribution. In this respect, Czechoslovakia is no exception. Thorcugh changes
in the pattern of procduction had been made already in the post-wzr pericd,
strongly cheracterized by =z trend towards intensified industrializztion of the
Czechoslovak economy, and closely linked to the sccial and cconomie changes in
the State. An example of the changes in the territorial distribution is the
extensive process of industrialization of the formerly predominantly agricultural
part cf the country - Sicvakiza.

The system of planncd economy has justified itself as an instrument capable
of facilitating and accelerating the process of the structural cha i i
become cconomically necessary, or expedient and of carrying ocut the corresponding
shifts in the material and financial resources and manpower.
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At the prescnt pericd, Czechoslevakia hias reached that level of economic
growth when the need of a further specialization urgently manifests itself. In
the foreground of attenuwon are the questions of a rational profile of the
Czechoslovak cconorny and its place in the international division of lzbour. Also,
corditions are being creatcd for taking intoc consideration in this process the
interests of the doveloping countries in the expansion and diversification of
their exports.

Ilegislative instruments

The basic instrument for the rezlization of all the structural changes in the
Czechoslevak eccnony is the Plan of Mational Economy, primerily that part of it
which ceals with capital construction and investments which are, and will remain,
mostly centralized. Conscauently, the pert of the Flan dealing with investments
is the most important instrument for the crcation of 2n optimum structure of the
eccnomy. Consideraticns on the comparative advantage of import and correspending
expansion of export capzacities in place of investmenis for the building of
cepacities for home producticn are an intezral part of the preparation of the Plan.
The Plan, apprcved by the Government and by the National Assembly, has the nature
of 2 law; it stipulates the basic trends of developmeqt and steers the activities

£ the individual branches. From the nlaon-law th: detailed directives are
derived for its implementation.

Mechanism

The basic impulse for carrying out of the structural changes may emanate
from different socurces or their combinations

(1) The internal impulsec spr'ngs from the conseguent comprehensive analysis
of the econcmic effectiveness of the individual kinds of production, or
from an advance analysis of the effectiveness of the investment policies
urder consideration;

(2) The externzl impulse springs from the need and expediency of absorbing
the objective trends of the worlé eccnomy;

(3) The foreign tradc impulse springs from the comparison of the rentability
of erOTtS/meOPte of the individual xinds of goods.

The demands for struecturzl changes are confronted - according to competence
either in an sntsrprise or centrally - with the financial and meterial pessibilitics
for their materializction, while a significant r8le mey be played by the time
distribution ¢f tho contemplated changes.
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In carrying out the changes, several alternatives from the point of view of
the enterprises may be followed:

(i) modification of thc production programme not requiring investments, in
case of adjustments not exceeding the competence of an enterprise;

(ii) modification of the production prcgramme requiring investments or
involving increased cperational costs; this is covered either from
central funds, or by credits of banks, or from financial resources
accumulated by the enterprise;

(iii) discontinuation of production, and entire recrganization of a
production programme which is financed from central funds.

The interest of workers whe change their occupation cwing to thc alterations
of production is protected by law in order tc prevent & decrease in their wages
and their retraining is finenced by State or by enterprisc.



