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1. The proposals concerning the grant of preferences divide themselves intotwo
parts: the first part relatesto the developmentnt of intra--trade amongst developing
countries; t.he second part relates to theexpansion of trade between
industrializingandindustrializedcountries.

2. As to the first part, theIndian delegation has studied the proposal made by
the United Arab RcpubliC and circulated in document. CCM.TD/W.2,and I am happy to
say that we are broadlyin agreement with it. There are some points of detail
which we would wish to be considered in this connexion. But I do not propose to
wearythis Commiteewiththese points at this stage.

3. My delegation ould onlywishto, make a constructive proposal to make further
progress in this important field.In this connexion. I would liketo comp1iment
thc secretariat onthe note prepared by it andcirculated in documentCOM.TD/W .3
We welcome the proposal of a pilot study made bythesecretariatbut would wish
that the study should be carriedout in respect of allthe items which have been
identified bv Committee IIl to be of interestto Iess-developed countries. In
arranging tho order for the study.priority may be given to, the items listedin
the annex to the secretariat note and to such other items as may be specifically
mentioned by interested. developing countriesforthe purpose.

4. My delegation, would propose that further work inthisconnexion should be
carried on by a group offive experts to be appointed by this committee. We would
further suggest that.thisgroup may be ledby an exporttobemaintained bythe
United Arab Republic

. 5.We suggest this group should be instructed to invitre interecsteddeveloping
countries to aid it in its work.

¹Reference-: Items 7 and 8 of the Committee 's annotated agenda COM.TD/W.8.
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6.The terns of reference for this group should.include, first, to examine the
proposal made by the United Arab Republic and to define the scope of work and the
procedure to be followed for the discussion, negotiation and adoption of special
measures by interested develoing countries for the expansion of inter-se trade
exchanges; second, to arrange biaterai and multilateral discussions and
negotiations on the adoption of splcial measures..

7. The group, ;we would suggest,. should be askedto submit progress reports to
the subsequent meetings of thc Cormmittee.

8. As for special measures to be adopted by developed ccntracting parties for
the promotion of the exports of dcve1oping countries to the markets of
industrialized couintries, I wouid recall to the Committee the suggestion made some
time ago by the Indian delegation to the effect that the proposal put forward by the
developing countries in the UNCTAD, and adopted by the Second Cornmiittee, should
serve as a basis for furthe r work by the contracting parties in this field. This
proposal appears on pages 26 and 27 of the report of the Second Cormnittec of the
UNCTAD circulated in document E/CONF.46/132 dated 4 June 1964. The operative part
of the proposal is contained in paragraphs 5, 6. 7, 8 and 9. Some other con-
sequentialmatters are dealt with in subsequent parngraprps.

9.My delegation suggests that a working party of fifteen, consisting of seven
industrialized and eight indutrializing contracting parties, be c.ppointed to
examine this proposal and report on it to this Committee at its next meeting. The
working party's report should, inter a1ia, include recommendations on:

(i) procedure to be adopted for the extension of new preferences by
industrialized coulntries in favour of developing countries;

(ii) procedure to be followed for negotîated agreements being reached on
the extension of suchpreferences;

(iii) depth of preferences considered necessary for developing countries to
overcome their disabiities in the export oftheir products to the
markets of the industrialized countries; and

(iv) provision, for safeguards and for review in order to secure an orderly
expansion of exports by the developing countries, having rega.rd to the
interests of ail contraci'ing parties.


