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INTERNATIONAL COMMODITY PROBLEMS

Draft Recommendation Proposed bya
Group ofLess-DevelopedCountries

In connexion withthe diseussion onitem5 ofthe Committee' s agenda¹d
"Commodity Problems" thefollowing draft recommendation has been submiitted
by agroupofless-developedUpper Volta, Cameroon.
Sonegal Madagasearand Gabon

Having regard to the terms of referenceof the Committee on Trade and
Development,

Considering that in the present economicsituation, in view of the
quantities produced, and of thevery limited margin. for increase in consumption
of primary products in industrialized countries. elimination ofall obstacles
totrade alone could not substantially further a, expansion in the export
earnings of less-developed countries.

Consideriig therefore that such expansion of the export earnings, which
remains the basic objective of the less-developed countries can only be
cecured if improved. stable. equitableandremunerafive prices are attairned
for primary products, compared.with prices for imported manufactures, and if
marketorganization is achieved

Consideringthat the deterieration of the termsof trade of the primary
producing less-developed countries has steadily increased and that, such an
unfavourable situation urgentlycalls for appropriate action..

Consideringthatthe provisiens of Part IV (new)of the General Agreerment,
and more specifically theprevisions ofArticle XXXVIII. provide for the

conclustion of international arrangementsdesigned toprovide improved conditions
of access to world market for primary products of particular interest. to the
less-developed countries
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Recommend that the Committee on Trade and Development should convene
forthwith a working group entrusted with the following terms of reference:

1. To set forth in precise terms the positivemeasures to be taken

(a) with a view to attainingstable, equitable and remunerative
prices for exports of the primary products of the less-developed
countries in the sense of the General Agreement, in conformity
with paragraph 2(a) of Article XXXVIII (new) of the General
Agreement, and

(b) with a view to allowing reasonablecutlet for primary products
of interest to less-developed countries commensurate with their
present trade and expected growth,having regard to their
financial and developmentneeds.

2. To study the conditions in which the systems experimentedregionally,bilaterally, or at national levels in various countries can serve as a

guide for the action that it would be desirable to carry out at world
level towards the stabilization of prices for primary products.

5. To prepare, where necessary in relation with any institutions which
may be set up on the basis of recommendations by the United Nations
Conference on Trade and Development,draft internationalarrangements
for the stabilization of prices of primary products to be submitted to the
next session of the CONTRCTING PARTIES.
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