RESTRICTED

GENERAL AGREEMENT ON T 65
TARIFFS AND TRADE Limited Distribution
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DRAFT NOTE BY THE SECRETARIAT ON THE JULY
MEETING OF THE COMMITTEEL

1. The Committee held its third meeting on 8 and 9 July 1965. Set out below
under four major heédings is a summary of the points made in relation to the. .
different items on the Committee's agerda (CCM.TD/W/15). For 2 full list of the
documents before the Committee see COM.TD/W/16.

I. Review of developments relating to the implementation of Part IV of the
General Agreement

2. In GATT/AIR/452, attention was drawn to the reporting procedures adopted by
the Committee at its meeting in March with a view to ensuring effective imple- -
mentation of the provisions of the new Part IV of the General Agreement. In that
document governments were asked to submit reports under points (i) and (ii) of
the procedures set out in paragraph 11 of document L/2410. Reports received from
governments in this regard were circulated in document COM.TD/8, which also

contains other relevant information in the context of the reporting procedures.

3. The Committee took note of the reports submitted by Austria, Finland and the
United States, reproduced in document COM.TD/8. During the course of the meeting,
the Committee also heard statements by the representatives of Canadz, the Federal
Republic of Germany, and the United Kingdom regarding reports they had submitted,
or would soon be submitting, for information of contracting parties, regarding
relevant developments in the context of Part IV of the General Agreement. The
Committee alsc hcard a statement by the representative of Czechcslovakia, the full

text of which has been circulated in document CCM.TD/9Q.

lAny comments and suggested amendments should reach the secretariat by
24 August. ’
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4., Members of the Committee expressed appreciation for the reportsl submitted

by governments. Noting that ﬁhis was the first time that such reports had been
called for, and that the implementation of the reporting procedures was still

at an carly stage, mewbers of the Committee expressed the hope that countries -
including, where appropriatev, less-developed countries - which had not yet
submitted reports,would do so in preparation for the next meeting of the Committee.

5. It was agreed that the next report should cover the period since the

de facto adoption of the new Part IV, up to 30 October 1965 . The Committee also
agreed that it would be desirable if, in the summary ~to be prepared by the \
secretariat on the basis of reports receivéd from governments, any changes in
regard to the application of tariff and non-tariff barriers on products of export
interest to less-developed countries were to be identified. Similarly, the
reports should indicate whether or not the standstill had been adhered to.

6. Several delegations referred to the indications given in some of the reports
that it was intended to take action for the removal »f barriers on products of
export interest to less-developed countries in the Kennedy Round negotiations.
They thought that, as it may be some considerabie time before the Kennedy Round
negotiations were completed, and that therefore, more uvrgent action should be tzken
to satisfy the provisions of Article XXXVII:l(a) which specified that high priority
should be aceorded tc the neduction and elimination of barriers.to products of export
interest to less-developed countries. To thls end, tariff reductions on items
of interest to less-developed countries should be effected ahead of the conclusion
of the negotiations. Further, the tariff on such items should be cut by more

than 50 per cent.

7. Representatives of legs developed countrics cxprezsed disappcintment at
the slcw procress in dismantling remainiug guariitaltive vestricticns., Tiey

pointed out that, in respsct of products ccvered by tie Actlon Programme, the
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final target date for liberalizaticn, envisaged in the Ministerial Conclusions,
was 31 December 1965, but that no indications had been given by the contracting
parties concerned that the restrictions still maintained on a number of such
products would be eliminated by that date.l The hope was expressed that every
effort would be made to meet this target date, and - where this was riot possible .

to agree on revised target dates and specific programmes for progressive import

liberalization.

Assistance in export promotion

8. A number of representatives commented on the summary given in the secre-
tariat paper COM.TD/8 on developments in relation to assistance in export
promotion. They noted with satisfaction that a few developed countries were
planning to set up within their export promotion bodies, units intended to search
out import opportunities for products from developing countries. The hope was
expressed that other developed countries would also find it possible to establish
such services. It was pointed out that efforts by governments along these lines
would greatly assist the work of the Centre. It was further suggested that in
their reports contracting parties might also indicate action they had taken in
this regard. '

Developments in commodlty trade

9. The Committee also discussed certain pcints regarding the informaticn on
developments in commodity exports, summarized in an annex to document COM.TD/S.
Several representatives pointed to the usefulness of such information and suggested
that a continuing review, showing the percentage share of less-developed countries
in world trade, and in international trade in commodities ¢f interest to such
countries, might be helpful in assessing the effectiveness of measures taken in
implementation of the commitments in Part IV of the General Agreement. Several
suggestions were made on how other information relating to developments in inter-
national trade in commodities, and to international action in this regard, should

be supplemented and set out in future reports.

]“Relevant statements were made later in the meeting by representatives of
Austria, the Federal Republic of Germany and Japan in the discussion of the report
of the Group on Residual Restrictions (paragraph 22 below).
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10. With reference.to Section III(c) of document COM.TD/8, some representatives
hp‘_ted w1th reg?et that, so far, it had not been possible to convene the

Working Group on Intern_ational Commodity Problems established at the March
meeting of the Committee. It was recalled that the terms of reference

for. this Group provided inter alia that the Group would basc its examination

‘on specific proposals. The Committee noted that to date no such proposals

had been submitted and recommended that the delegations particularly interested
should consult with the secretariat with a2 view to evolving specific proposals
for consideration by the Group, where practicable, in the light of discussion
in other organizations. ‘

II. Consideration of reports by groups established by the Committee on
Trade and Development

A. Ad Hoc Group for the examination of Products of Export Interest
to Less-Developed Countries

11. The Committee had before it COM.TD/A/2, the report of the Group, and
COM.TD/A/W/3, a Survey of Trade Flows and Trade Measures in Respect of Selected
Produets of Exporty Interest to Less-Developed Countries.

12. The Committee focussed its attention on the specific recommendations
presented in the report, and on those points in respect of which the Group had
requested further guidance, in particular the points set out in paragraphs 11-17.
In respect of paragraph 17(iv), the delegate of Sweden - who had presented the
report on behalf of the Chairman, Mr. Rydfors - informed the Committee that,
although the text in the report had been adoptéd by the Group, it still
presentcd certain difficulties for less-developed countries. In this connexion
attention was drawn to the statement in the introductory part of paragraph 17
which made it clear that the rccommendations were without prejudice to the points of
interprectation set out in paragraphs 10-16 of the report. Some representatives

' explained that they could not accept the suggestion in paragraph 17(iv) that the

list of products should be used only as 2 referencc document.
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13.. In discussion on the status of the list in the context of Part IV, it was
recalled that the product-by—product examination had been undertaken with a view to
assisting contracting parties in fulfilling their obligations in relation to Part IV.
Any lists emerging from this examination could not, however, limit the scope of the
commitments which contracting parties had accepted under Part IV, In this connexion,
representatives of less-developed countries pointed out that, in implementing their
commitments underv Part IV, contracting parties should teke into account not only the
products notified to Committee III but also those notified as of interest to less-
developed countries in the context of the Kennedy Round. It was flelt that, in the
practical implementation of the commitments under Part IV, account. should be taken
of all products of intere§t to less-developed contracting parties,and.of any
information which may be éupplied in respect of these products which would illustrate
the present, and potent_iai trade interestlof these countries. At the same time, the |
examination of a list of products in the Ad Hoc Grouﬁ,while providing guiéa.nce to
contracting parties in their consideratic: of the action they could take under Part IV,
would not create any lezal obligations in respect of such items which did ot exist in
respect of other ifems of interest to lezs--davzloeped countries not so examined.

14, In the light of discussion on this point. the Committee recommended that
paragraph 17(iv) in document COM.TD/A/2, should be amended to read as follows:
eee(iv) "the list examined by the Group, to which additional items may be added,
could be used for providing guidance to contracting parties with respect to their
work under Part IV of the Gencral Agreement; it being understood that the inclusion
or\gxclusion of any item in the list carried ipso facto no juridical implications".
15. As regards the fact-fin&i.ng part of the Group's_work, the Committee felt that,
in respect of the thirty-eight product groups so far examined by the Group, this
task had e§sentially been completed, it being understood, however, that corrections
to *;he;,data, and any other amendments and supplementary information would be brought
to the notice of contracting parties by the secrectariat. } )

16. One delegation suggested that it would be usefui if the secretariat would
preparc an excerpt from document COM.TD/A/W/3, indicating the countries which had
notified interest in exporting the different items concerned. Further, it would

be helpful toc have a list of the countries included, for statistical purposes, in
the different c-untry groupings appsering in the paper.
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17. Having -in mind that certain other aspects of the work envisaged by the Group
would be dealt with under the work programme of the Group cn Residual
Restrictions, and in view of the work already dong in respect of the first list

of products submitted to the Group for examination, the Committee agreed that it
might not be necessary to schedule another meeting of the Group for the near future.
The Cormittee agreed, however, that it should be open to contracting parties
desiring information on the lines of document COM.TD/A/M/3 for other products of
interest to less-developed countries, to notify the GATIT secretariat so that the
necessary work may be undertaken.

B. Group on Residual Restricticns

18. The Committee had before it document COM.TD/B/2, the report of the Group on
Residual Restrictions on its meeting from 28 to 30 June. In introducing the
report, the Chairman of the Group - Mr. Amaratunga, Ceylon.- drew the attention of
the Committee to paragraphs 7 to 9 and 12 to 15,containing the suggestions of the
Group regarding procedures aimed at reducing,or eliminating restrictions maintained
inconsistently with the GATT on products of export interest to less-developed
countries, and the views expressed by delegations in relation to the proposal for the
‘establishment of a compensation scheme for less-developed countries Tor the loss of

trading opportunities sustained oo trhem &rim: the continuance of such restrictions.

19. Members of the Committee reczlled that the obligation to remove residual
restrictions arose not only from Part IV, but even more directly from the more
general obligations of contrac'ti_;lg parties under the General Agreement to eliminate
quantitative restrictions other  than those maintained for balance-of-payments
reasons. In view of the importance of many of the products still subject to
restrictions to the trade of less-developed countries, the Committee agreced that,
for practical purposes, the work aimed at the removal of quantitative restrictions
on such products should be undertaken under the aegis of the Committce on Trade
and Development, thus following-up work initiated in Committee IIT and the

Action Committee.
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20.. The Committee agreed, therefore,to the proposals for dealing with such
restrictions, set out in paragraph:7? of the report, suggesting discussion in the
Group on a countxy-by-country basis with contracting -parties. maintaining such
restrictions. The Committee also agreed that countries which were not members of

the Group, but maintain such restrictions, be Invited to consult in the Group.

21. Several delegations pointed to the slow progress in removing the remaining
restrictions. They expressed the hope that these restrictions would be removed
immediately, and where this was not possible, by agreed target dates. Merﬁbérs of
the Group pointed to the importance they attached to the establishment of
programmes for progressive import liberalization, and the establishment of target
terminal dates for the restrictions in respect of products for which such

programmes ,or target dates, had not yet been established.

22. In relation to the removal of quantitative restrictions affecting products
examined by Committee III, the representatives of Austria and Japan recalled the
reservations which their Ministers had made at the time the Ministerial
Conclusions were adopted (sce paragraph 4 of MIN(63)7). They further stated that
efforts by their respective Governments for the removal of thesc restrictions were
continuing. The representative of Austria further informed the Commitiee that his
Government intended to amnounce shortly further import liberalization measures.
The representative of the Federal Republic of Germany alsc announced that further
import liberalization of ccrtain products would scen be announced,while for other

products significant quota increases would be put into effect.

23. In relation to the futurc work of the Group, scveral representatives pointed
to the need to have fuller report< from contracting parties regarding changes in
import control ueasures, and, where appropriate, an indication of differences in
treatment for imports from different sources, and indications of plans and targets

for the removal of these restrictions.

24k, The Committee alsc took note of the views expressed by representatives of
less-developed countries, regarding proposals madc earlier for compensation for
trading losses, arising from the maintenance of quantitative restrictions on products

of export interest to them. These represcntatives fclt that the provisions of
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Articles XXII and XXIII had been largely ineffective in enabling less-developed
contracting par'l;ies to secure elimination of residual restricticns applying to
their fcrade, partly bebause for reasons of goodwill those countries were reluctant
to use the formé.l imultilateral machinery of complaint and conciliation for
settling pfoblems with individual developed countries, and nartly because their
capaéity to take retaliatory action was limited. A provision for compensation was,
therefore, essential for ensuring that less-developed countries do not continue to
be deprived of their rights under the General Agreement. It was recalled that
some aspects of this question were also relevant to the work of the Group on Legal
Amendments to the GATT (see paragraph 40 below).

III. Discussion on notes submitted by other Working Groups for information of
the Committee

A, Ad Hoc Group on the Expansion of Trade (including preferences) among
Iess-Developed Countries

25. The Committee had befcre it document COM.TD/D/2, containing the record of
discussion at the Group's first meeting, and document COM.TD/DM/1, a pilot study

of trade flows between less-developed countries, preparcd by the secretariat.

26. While recognizing that the work of the Group was still at an early stage,
several delegations pointed to the importance théy attached to having, in
addition to the examination of preferences, discussion on possibilities for other
action in this field. For instance, the Group should alsc examine what measures
could be taken in regard to the dismantiement of quota restrictions, and to the
development of appropriate payments arrangements, sc that trade exchanges between

iess-developed countries may be facilitated.

27. On the question of tariff preferences among less-developed countries, mest
representatives of less-developed countries felt that, on balance, it would be
desirable if such arrangements were not to be limited to regional arrangements.

One delegation pointed out, however, that it might be more realistic to introduce



a general scheme by first negotiating arrangements in respect of a limited number
of products and for a limited number of countries. Such a system could then

gradually be extended to other ?roducts and other countries.

28. Commenting on the pilot study on trade flows between less-developed
countriss (COM.TD/D/W.1), one representative suggested that, in any enlargement
of the study, primary products should alsc be covered, as these products continued

to be of great trade interest to many less-developed countries.

29. DReference was also made to the limiting effect of tied loans on possibilities
for trade expansion among less-developed countries. Representatives of less-
developed countries emphasized that if lcans were not tied to purchases from the
doncyr country it would be possible to use them for imports from other
less-developed countries, and thus to set up a muXlipiicr effect in trade among
Geveloping ~ountries. Eventually this would reflect itseif in higher purchases
by developing countries from donor countries. This would inter alia, because of
the time lags involved, also mitigate any inflationary effects which tied loans
might cunceivably entail for the "overheated" econcmiss of some developed

countries.

30. The Committee agreed that, apart from 2 further examination of the guestion
of tariff preferences, it would 2lso be desirable for the Group to explore the
transitional arrangements which would enable less-devcloped countries to overcome
some of the limitations on tneir import capacities crezted by their foreign
exchange difficulties; for examplc, through encouragement of regional payments
arrangements providing for a system of multiiateral compensaticn of trade exchange

and for extended credit facilities to countrics with negative trade balances.

31. It was also suggested that the Group should address itself tc drawing up 2
specific programme of action aimed at trade expansicn among less-developed
countries. It was recognized that, K if such 2 programme were to be implemented, it

might need to be limited ir scope and character to begin with, but ihat it c uld be

extended later. It vins recuinizcd that the &l g up F gl programmes nizht

-

take scme time. The bh.pe was expressed.howeve that the Group would be in 2
positicn to draw up at least some concrete praposals in this regard {or consideration

by the Committee at its next meeting.
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cC. Working Group on Preferences

32. The Committee took note of the record of discussions contained in

document COM.TD/E/2. It was clarified by the Deputy Director-General that the
observations made by him at the meeting of the Group, concerning the réle of the
GATT in’ relation to the question of preferences, were of general application and
were not limited to the specific proposals under consideration in the Group,so
that the last sentence of the summary of his statement at paragraph 1 of
document COM.TD/E/2 could be amplified as follows:

"Mhis did not detract from the general responsibilities of the CONTRACTING
PARTIES, an autonomous body, which is competent to deal with the principles,
the scope,and the content of the matter of granting of preferences,’ whether
by industrialized ccuntries to developing countries, or preferences among

developing countries.”

33. Several representatives pointed out that it had not been possible to take

up all the relevant aspects of the question of preferences at the last meeting,
partly because at that time the annexes to the report of the UNCTAD Special Committee
on Preferences. setting sut the positicn of the less-develcped countries and some

developed countries cn the questicn <f preferences, had not been available.

34. Representatives of 2 rumber of less-developed countries expressed the hOpe'
that, as a complement tc the efforts being made for the establishment of
preferences, other mcasures for the benefit of less-developed countries should
alsc be considered by governments. They also suggested that thosc delegations
which were not convinced of the advantages of preferences should put forward
proposals on other measures which they considered better suited to achieve the
objectives which ithe granting of preferences in favour of less-developed countries
was intended to attain. These delegations felt that, even prior to the conclusion
of the Kemnmedy Hound negotiations, there existed opportunities for putting into
effect tariff reductions on products of interest to less-developed countries, and
also that tariffs on such products could be reduced by more than 50 per cent. They
expressed the hope that the Grcup on Preferences would have before it specific

proposals on other alternative messures when it next meets.
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35. Some representatives of developed countries indicated that, while they would
give serious '-céngidei:;ti‘on to the yossibility of 'suggestins other appropriate
measures »for«ékpahaihg" exporf earnings of less-developed couni;fies'in the interests
of their economic dévéiébtﬁent, the appropriate forum for doir-.g so may be other
committees of the GATT, such as the Trade Negotiations Committee, rather than a

body ;vhich was concerned only with the question of preferex_lces. It was, nevertheless,
pointed out that an indication in the Gréﬁp on Preferences of b‘i;her appropriate

approaches would be of direct relevance to its discussion on preferences.

36. The Committee did not enter into a more detailed discussion of the various
aspects of the question of preferences in view- of the preliminary stage of the dis-
etissions in the Working Group.. The hcépe; was expressed, however, that significant
and rapid. progress would be made by the (_}_roup in dealing with this matter to which
many less-developed cpuntries attack_led greaf importance and that the Group's work
would ewnable the Committee at _its next meeting to address itself to some conc:ete’

proposals.

D. Ad Hee Group on legal Amendments to the General Agreement

37.' The Committee took note of the record of discussicns submitted by the Ad Hoc
Group. (Doéimieﬁf COMTD/F/ 2.) |

38. In view of :the preliminary nature of the views set out in the record, the ‘
Comiittee did not enter into a detailed discussion. The representative of the
Netherlands - speaking on behalf of Mr. Kaufmann, the Chairman of the Group -
explained that all members of the Group had shown great interest in the proposals
for fngther_amendments to the General Agreement for the benefit of less-developed

countries.

39. With regard to the proposal for amending Article XXIII, a number of delegations,
which supported the amendment of the Article, noted that very little progress had
been made. They pointed out that what really mattered was provision for the prac-
tical implementation of the substance of the Brazil/Uruguay proposals. If it were
not possible to amend Article XXIII on the lines proposed, they would be prepared tc
consider alternative approaches which would achieve the same objectives. For
example, it had been suggested in the Group that some aspects of the proposals

could be dealt with by Decisions of the CONTRACTING PARTIES.
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With this consideration in mind, representatives of less-developed countries
invited these countries which had so far found it difficult to accépt the pfopbéals
put forward for the amendment of Article XXIII.to suggest alternatives for
achieving the general objective which had prompted these proposals,

40. One representative felt that Article XXIII as it now stood, could adequately
serve the needs of the less-develcped countries if it were supplemented by the
insertion of an interpretative note, containing a deadline for the completion of
consultations under the Article,and a cross-reference to Article XXXVII, to the
effect that consultations held under Article XXXVII:2 would be regarded as a
substitute for pricor consultations under Article XXII, or Article XXIII.

. 41, Some representatives re-emphasized the impertance attached by their delegations
- to the proposals for compensation which, as pointed out in the discussion on the
question of residual restrictions, was primarily intended to permit less-developed
countries, which were normally in a weak bargaining position, to secure more
effective protection of their rights under the General Agreement. In this
connexion it was pointed out that following the provisions of Article XXIII,
less-developed countries could expect compensat:.on in respect not only of restric-
tions on the trade of less-developed countries, maa.ntained inconsistentiy with the
GATT, but all other measures- whether or not these were incompatible with the
General Agreement- which had the effect of injuring the trade of these countries.
42, 1In respect of the proposal on the use of import surcharges by less-developed
countries, the representatives of less-developed countries pointed out the need
for an extra element of flexibility, such as import surcharges might offer, in
the policy measures available to them for protecting their balance of payments

in accordance with the needs of their development. For this reason,it was also
necessary that less-develcped countries be able to use import surcharges, where
required in conjunction with quantitative restrictions. Where quantitative
restrictions and import surcharges were applied to the same items, it was to be
expected however. that the gusta restricticns wiuld be less severe than might otherwise

be the case. .
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43, Attentieh*was*aiSO'draWn to the specific points for consideration at the
Group's next meeting, 'set out in paragraph 10 of the record.. The hope was
expressed -that these peintslwould bexgiven due ccnsideration by governments

in preparation’for the next meeting;‘

E. Qert Group on Adestment A551stance Measures

Ly, Mr R.M. Allott, the Chairman of the Group, br*efly highlighted some of the

major p01nts made in the discussions of the Group. as set ocut in the note by the-
secretariat on theGroup s first meetinc {(dccument COM.TD/H/2).

45, With reference to paragraph 8‘qf COM.TD/H/2, and in particular to the concept
of non-differentiation as to the cause of dislocation in providing adjustmeﬁt
assistance, eeveral §peakers peénfed out that this consideration did not affect
the exploration of possibilitiee for facilitating measures which will increase
import opportunitles for less-developed countries. They also felt that it mlght

be inadvisable to seek strict conformlty w1th prlnclples which had been adcpted

in relatlon to adjustment a551stance measures generally, and in dlfferent contexts,
elsewhere.

46. It was further pointed out by one delegation that the text of paragreph 11 of
COM.TD/H/2 should not bé understood to imply that it was the opinion of the experts
from less-developed countries that imports from less-developed countries had caused,
or might cause,Adisrupticn in importing ccuntries as the levels of trade involved
could hardly have such effects.

47: A hﬁmber of delegations also pointed out that, in eome instances, the;
adjustment assistance measures put into effect - instead of improving possibilities
for exports of less-developed countries, by shifting resources in developed countries
to other lines of production -had tended to expand production of the produet
facing import competition. Such developments were particularly noticeable in
regard to the so-called sensitive industries, so that, in future, special attention
might have to be given by the Group to the use of adjusiment assistance measures

in such industries. so that practiczl conclusicns - helpful tc the trade of

developing countries - might be evolved at an early date.
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48, Commenting on the Group's first meeting, several representatives felt that
it would be desira.{a;e if, in future, the Group were to address itself to_ the
possibilities for contracting parties taking practical measures aimed at
increasing import opportunities in their respective countries for products
coming from less-developed countries. The Group would also need to consider

how far the k:ind of problems,which had led countries to exclude certain prodﬁcts~
from the offer of tariff rsductions within the framework of the Kennedy trade
negotiations, could be dealt with through the use of adjustment assistance
measures. While it might be useful to compile additional dataz, it had to be
remembered that this was a new field, so that not too much additional material
might be forthecoming. In any event, the further compilation of material should
not delay practical work on these points. It was also suggested by one represen-
tative that the work of the Group shculd not be limited to consideration of
measures affecting manufactured items. but should also be reslated to measures
afféeting agricultural products of export interest to less-developed countries,

cf which an admittedly difficult example were the policies affecting sugar.

F., Expert Group on Trade and Aid Studies.

49, The Committee also had before it, for information, a short note by the
secretariat on the meeting of the Expert Group on Trade and Aid Studies, held
immediately prior to the meeting of the Committee. The note, document COM.TD/G/2,
contained a short summary of major points made during the discussion of the
development pians of Nigeria and of Uganda. A fuller record of the discussions

of the Group will shortly be circulated.

50 Perding <the circulation of the more detailed record of the

discussions of the Expert Group. the representative of ganda referred to

a number of points made by him in the course of the examination of the

Uganda Development Plan so that the Committee might have a more balanced

picture of those discussions tiran was presented in the ver: short summary in
paragraph 10 of the secretariat ncte. Ir particular, he recalled the indications
provided b him during the discussion of the Ugande Plan regarding the various

steps taken b3 the Uganda Government to bring about the diversification of the
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arzricultiwral sector and .an expansion o . the marufacturing secicr The Usanda
Government was, of course, aware of the problems arising from its reliance on
revénu‘eé derived from export taxes, but here égain, the Government had attempted
to remedy the situation. He would also have wished to see a reference in para-
graph 10 to the difficulties the Uganda Government was experiencing in obtaining
external finance con suitable terms, and the problems posed by the tying of aid to
offshore costs., Further, it was necessary to mention the importance Uganda
attached tc markets other than those of her East African partners. As regards
the last sentence of the note, dealing with a number of subjects, each of which
was of some considerable importance and scope, he expressed the hope that a
fuller record of discussion on these matters would be made available.

51. Several delegations felt that at future meetings it might be profitable for
the Group tc focus more specific attention on the external aspects of the
development plans being examined, inh particular the trade and payments aspects.
Work in this field by the Group might be particularly relevant for decisions by
individual governments in relation to measures for assisting trade expansion of
the country, or countries concerned, and also in relation to work to be done by
the CONTRACTING PARTIES,

IV. Future work of the Committee

52. The Committee also considered arrangements for its future work. In this
connexion it took'note of a statement by the Directer-General, in which he
expressed the view that it might be more productive for the effective implementa-
tion of the important responsibilities with which the Committee was entrusted,

if the discussions in the various Groups were based, to the largest extent
possible, on concrete proposals by sovernments,and were preceded by adeguate
preparations and intergovernmental consultatiocns directed tcwards achieving
practical results. It followed that the Groups should alsc give themselves
adequate time to ensure that policy issues were considered in detail, both by
delegations and governments and that final conclusions were reached. The GATT

procedure had always been directed towards practical negotiations on specific issues.
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In this important field of trade and development, the practical discussions in

the GATT would,no doubt,benefit from the broader discussion of principles in

other bodies, such as the UNCTAD. These suggestions would have some implications
for the work programme established by the Committee on Trade and Development

which would need to be less crowded,but should aim at more sustained consideration
of some well identified propositicns.

55. The Committee agreed on the need for adequate preparation of the work

entrusted to the variocus groups and decided that it should meet again late in

the year. The sub-groups of the Committee would meet in accordance with a time
schedule tc be agreed upen by the Chairman of the Committee,in consultation with the
chairmen of the sub-groups,and the Director-General. :
54, 1In discussion of the future work programme, several delegations alsc expressed
the hope that govermments whc had not so far notified action taken by them, or
developments, in relaticn to the implementation of Part IV of the General Agreement,
would do so in the near future,as this would considerably facilitate the work of

some of the Groups.



